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H. R . 9720. A bill for the relief of Antonio 

Felope Moises; to the Committee on the 
• Judiciary. 

By Mr. SMITH of Virginia (by re
quest): 

H. R. 9721. A bill for the relief of Dezso 
Szilagyi; to the Committee on the Judiciary. 

By Mr. WHITE of Idaho: 
H. R . 9722. A bill for the relief of the 

George B. Henly Construction Co.; to the 
Committee on the Judiciary. 

SENATE 
THURSDAY, SEPTEMBER 21, 1950 

<Legislative day of Thursday, July 20, 
1950) 

The Senate met at 11 o'clock a. m., on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

O Thou God of our salvation, cause 
us to know Thy loving kindness in the 
morning; for in Thee do we trust. Give 
us, we beseech Thee, that lowly and 
humble heart, emptied of presumptuous 
pride which is the only shrine where any 
altar pleasing to Thee can be raised. In 
these molten tiI!les, waiting to be molded 
into the pattern of Thy purpose, make 
plain to us Thy plan and Thy way. -May 
our own spirits be quarries out of which 
stones for the new temple of humanity 
may be fashioned. Reveal unto us the 
means Thou wouldst have us use to es
tablish justice and peace among men in 
all the earth. Make our America, we 
pray, more and more the hope of all wt.lo 
suffer and the dread of all aggressors 
who would enslave the human spirit. 
We ask it in the dear Redeemer's name. 
Amen. 

THE JOURNAL 

On request of Mr. McFARLAND, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Wednes
day, September 20, 1950, was dispensed 
with. 

MESSAGES FROM THE PRESIDENT 

Messages in writing from the Presi
dent of the United States were commu
nicated to the Senate by Mr. Miller, one 
of his secretaries. · 

TRANSACTION OF ROUTINE BUSINESS 

By unanimous consent, the following 
routine business was transacted: 
SPECIAL JOINT REPORT OF FEDERAL SE

CURITY ADMINISTRATOR AND RAIL
ROAD RETIREMENT BOARD-MESSAGE 
FROM THE PRESIDENT 

The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read and referred to the Committee 
on Labor and Public Welfare: 

To the Congress of the United States of 
America: 

Pursuant to section 5 (k) (2) of the 
Railroad Retirement Act, as amended, 
I transmit herewith a special joint re
port of the Federal Security Adminis
trator and the Railroad Retirement 
Board. 

HARRY S. TRUMAN. 
THE WHITE HOUSE, September 21, 1950. 

(The report accompanied a similar 
message to the House of Representa
tives.) 
RESOLUTIONS OF RESERVE OFFICERS 

ASSOCIATION OF THE UNITED STATES, 
DEPARTMENT OF MARYLAND 

Mr. O'CONOR. Mr. President, one of 
the factors which have made for con
tinuing progress in our country, I am 
convinced, is the opportunity given to in
dividuals and groups interested in bet
terment of any phase of Federal act ivi
ties to present their views on matters 
which they consider important and to 
have these views given the considera
tion they merit by the responsible offi
cials. Along with this fundamental 
American right to express themselves on 
matters which they consider of prime 
importance, members of the Reserve Offi
cers Association of the United States, 
Department of Maryland, have for
warded to me four resolutions adopted 
at the annual State-wide convention held 
in Baltimore, Md., which deal with mat
ters of immediate interest to the thou
sands of Reserve officers in the United 
States. 

These resolutions not only represent 
the convictions of this very splendid 
group of loyal American citizens but they 
are an expression of opinion that is a 
result of the cumulative experience of 
the members of the association in the 
fields where improvement is sought. 

They present an objective viewpoint 
on these questions which may prove to be 
very valuable and which certainly de
serve the attention of our military lead
ers and of the country. 

I present the resolutions for appropri
ate reference, and ask unanimous con
sent that they be printed in the RECORD. 

There being no objection, the resolu
tions were ref erred to the Committee on 
Armed Services, and ordered to be print
ed in the RECORD, as follows: 

Whereas it is essential that one vertical 
eche

0

lon be created in the Department of the 
Air Force to insure that matters of the Re
serve are not lost in a maze of other im
portant missions: Be it 

Resolved, That this department, in con
vention assembled, favors the creation, by 
congressional action, of a Reserve Bureau to 
execute matters pertaining to the Reserve, 
and pending the passage of appropriate leg
islation, that a Reserve Command be cre
ated, by the Secretary of the Air Force, head
ed by a general officer charged with the single 
responsibility of administering the Reserve. 

This is to certify that the above resolu
tion was unanimously ·adopted on the 13th 
day of May 1.950. 

CHARLES S. SMITH, 
Major, TC-Res, President. 

p.ttest: · 
RALPH C. CELIA, Jr., 

Second Lieutenant, USAFR, 
Assistant Secretary. 

Whereas it has been the traditional policy 
of this Nation to depend for its defense upon 
a small, well-trained, and well-equipped 
Regular Establishment supported by a large 
Reserve-type force: Be it 

Resolved, That this department, in con
vention assembled, opposes the concept that 
the Reserve force is to provide "fillers" for 
other units and to provide an interim cadre 
and instructional staff until selective serv
ice adequately functions and favors the 
continuance of the policy, originating with 

General Washington, of depending for full 
defense upon well-trained and well-equipped 
Reserve-type units in being. 

This is to certify that the above resolution 
was unanimously adopted on the 13th day of 
May 1950. . 

Attest: 

CHARLES S. SMITH, 
Major, TC-Res., President. 

RALPH C. CELIA, Jr., 
Secon d Lieutenant, USAFR, Assist

ant Secretary. 

Whereas an older and mature officer re
gardless of rank is capable of serving in staff 
and administrative positions in noncombat 
units: Be it 

Resolved, That this department, in con
vention assembled, favors a restudy of over
age-in-grade provisions with the view toward 
their entire elimination as to all officers in 
noncombat units. 

This is to certify that the above resolution 
was unanimously adopted on the 13th day of 
May 1950. 

Attest: 

CHARLES $. SMITH, 
Major, TC-Res., President. 

RALPH C. CELIA, Jr., 
Second Lieutenant, USAFR, Assist

ant Secretary. 

Whereas it is essential that there be offices 
at the top echelon of the Departments of the 
Army, Navy, and Air Force to insure the role 
of the Reserve: Be it 

Resolved, That this department, in con
vention assembled, favors the permanent 
creation of the office of assistant secretary 
for Reserve affairs and the office of assist
ant chief of staff for Reserve affairs in each 
of the three Departments of Army, Navy, and 
Air Force. 

This is to certify that the above resolution 
was unanimously adopted on the 13th day of 
May 1950. 

Attest: 

CHARLES S. SMITH, 
Major, TC-Res., President. 

RALPH C. CELIA, Jr., 
Second. Lieutenant, USAFR, Assist

ant Secretary. 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred, as follows: 

By Mr. McCARRAN: 
S. 4174. A bill for the relief of Cilka Eliza

beth Ingrova; to the Committee on the 
Judiciary. 

By Mr. JOHNSON of Colorado: 
S. 4175. A bill for the relief of Emma 

Burr; to the Committee on the Judiciary. 
By Mr. LEHMAN: 

S. 4176. A bill to amend the Social Security 
Act to provide more adequate Federal grants 
to Puerto Rico and the Virgin Islands for 
public assistance; to the Committee on 
Finance. 

By Mr. LEHMAN (for himself and Mr. 
MURRAY): 

S. 4177. A bill to improve the old-age and 
survivors insurance system, to add protection 
against disability, and for other purposes; 

S. 4178. A bill to amend the Social Security 
Act to provide Federal grants-in-aid to the 
States for public assistance to needy disabled 
persons; and 
. S. 4179. A bill to amend the Social Security 
Act, a::: amended, to provide Federal grants 
to the States for medical care for public 
assistance z:ecipients, and for other purposes; 
to the Committee on Finance. 

S. 4180. A bill to amend the Public Health 
Service Act to authorize greater assistance 
to the States in extending and improving 
health services for the prevention and reduc
tion of chronic diseases; 
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S. 4181. A bill to amend the Public Health_ 

Service Act to authori:z;e grants to the States 
in extending and improving diagnostic out
pdient health serviees; and 

S. 4182. A bilI to- au1rlrori2ie loans to assist 
in the establishment ·of clinics or medical 
groups designed to afford improved diagnostic 
service or improved diagnostic and curative 
service; to the Committee on Labor and 
Public Welf!ll!e. 

By Mr. LEHMAN (for himself, Mr. 
HUMPHREY' and Mr. MnllA Y) : 

S. 4183. A bill to amend the Public Health 
Service Act and the Social Security Act to 
authorize greater assistance. to tn.e States in 
extending and improving the health s.ervices 
and facilities available to rural areas~ to the 
Committee on Labor and Public Welfare. 

ADDRESS BY SENA\'FOR O'CONOR A'I' 1950 
BARRY DAlY CELEBRATION 

[Mr. O'CONOR asked and obtained leai;re to 
have printed in the RECORD an address de
livered by him before the Society of Commo
dore John Harry, USN, at the 1950 Barry 
Day celebration at Philadelphia, Pa., on 
September 10, 1950, which appears in the 
Appendix.] 

LEGAL .AII>-ADDRESS BY SENATOR 
WILEY 

[Mr. WILEY asked and obtain leave to 
have printed in the RECORD an address on 
the subject ©f legal aid, delivered by him 
before the legal aii~ section of the .Ame].l'ican 
Bar Assooiation, in session at the Mayflower 
Hotel, September 21, wbtch appears in the 
AppendiX.] 

ADDRESS BY HON. ADLAI E. STEVENSON, 
GOVERNOR OF THE STA.TE OF ILLINOIS, 
BEFORE THE AMERICAN BAR .ASSOCIA
TION 

[Mr. KEFAUVER asked and obtained leave 
to have printed in the REcoRD an address 
delivered by Hon. Adlai E. Stevenson, Gov
ernor of the state of Illinois, at the annual 
meeting of the .American Bar Association, 
section on criminal · law, at Washington, 
D. C., on September 19, 1950, preceded by 
the introductory remarks of Hon.' Arthur J. 
Freund, of St. Louis, Mo., which appear in 
the Appendix.) 

INTERNATIONAL INFORMATION AND ED
UCATIONAL. EXCHANGE PROGBAM
STATEMENT BY SENATOR BENTON 

[Mr. McMAHON (for MT. BENTON)' asked 
and obtained lei:we to have prmted in the 
REcoRD a statem.ent prepared by Senator . 
BEN'ICN on the S'.Ubjeci of the I:ntel'national 
Information and Educational EXcha.E.ge 
Program, which arp.pea,xs in the Appendix.) 

PROCLAMATION OF CONSTITUTION DAY 
BY GOVERNOR BOWLES OF CONNECTI
CUT 

EMr. McMAHON (i©ll' himseH' and Mr. 
BENll'ON) asked and ob1ialned leave t0 have 
printed m the REcoBD an article entitled 
"'Constitution Day' Proclaimed," pUibJis.hed 
in the Briilg,eport (Cami.) Sunday Herald of 
September 17, 1950, which appea.11s in the 
Appendix.} 

TITLE TO SUBMERGED LANDS BENEATH 
NAVIGABLE WATERS - STATEMENT BY 
NATIONAL ASSOCIATION OF ATTORNEYS 
GENERAL 

[Mr. C'CONOR (for himself and Ml'. TYD
INGS) asked OO'ld' ohtained leave to have 
printed in the REc:cRD a stateme:nt outnnfng 
the position a! the National Association of 
Attorrieys General on the sul>Jeet of the title 
to submerged lands. beneath navigable wa
tell's within the boundaries of the several 
States, which statement. bad been presented 
by Mr. Hall Hammond, Attoliney Genel'al of 
Maryland. at a hearing b.ef01re the Committee 
on Interior and Insular Affair&, which ap
pears in the Appendix.) 

COURAGE PAYS OFF-EDITORIAL FROM 
THE WASHINGTON POST 

[Mr. LUCAS asked and obtained leave to 
have printed in the RECORD an editorial en
titled, "Courage Pays Off.," published in the 
Washington Post of Septembel' Zl~ 1950, 
which appears in the AppendiX.) 

BOSONE PLAN FOR INDIANS - ARTICLE 
FROM WASHINGTON POST 

fMr. BUTLER asked and obtained eave to 
ha:ve printed! in the RECORD an article. en
titled "Bosone Plaai for Indtans," written by 
Ha11old Ickes-, and published in the Wash
ington Post of Seµtember 17, 1950, wbieh 
F:!,Jpears in the Appendix.] 

CIVIL RJGBTS-ARTIC'LES FROM CHAR
I.OTTE (N. C.) NEWS 

[Mr. GRAHAM asked' and obtained leave to 
have printed in the RECORD three artfc:res en
titled, res]l)ectively, "Of Civil Rights-]," "Of 
Cl"'vil! Rights-Il," amd "O:I! Civil Rigbts-m," 

ritten bJy John. P. McKnight and puhlisln:ed 
in the Charlotte News of September 12. 195.0, 
September 13, 1950, and September 14, 1950, 
whkh appear in. the Appendix.] 

.:FEN'NER NEEDN'T WORRY-EDITORIAL 
FlROM CHIGAGO DAILY TRIBUNE 

[Mr. WHERRY asked and obtained reave 
to have printed in the RECORD an ed?torial 
elilt:itled' "J:enner Needn't W0'1!J1Y," published 
in the Chicago Daily Tribune oJ! September 
211, 1950, wmeh appears in the Appe:m..di:ic.~ 

MILWAUKEE'S INTEREST IN THE 1950 
CAMPAIGN-STATE'MENT BY SE'NATOR 
WILEY 
[Mr. WILEY asked and obtained leave to 

have printed in the RECORD a statement pre
pared' by him entitled "Milwaulteeans Speak," 
wbieh appears in the AppendEI:.) 

STATEHOOD FOR HAWAII AND ALASKA-
STATEMENT BY SENA.TOR GRAHAM 

[Mr. GRAHAM asked and obtained leave 
to have printed in the Rilco&D a statement 
prepared hy ·him dealillg with statehoocil for 
Ha;waiii and Alaska, which appears in the 
Appendix.] 

STA.'I'EHOOD FOR ALASKA AND HAWAII
ARTICLE BY LOWELL MELLETT 

[Mir. MAGNUSON asked and obtained leave 
to have printed in the RECORD an artic-?e 
entitled "Congress Could Stri'ke Real Blow 
!or LoyaJlty-Pass stateho©d :Bills,'~ written 
by Lo.well Mellett and pub>lisbedl in ihe Wa.sb-
1ngtcm Evening Star o:li 8eptember 21, 1950, 
wbich appears in the Appendix.) 

EIGHTEEN FROM PENNSYLVANIA. ARE 
VETERANS-ARTICLE BY HERMAN A. 
LOWE. 
[Mr. THYE asked and obtained leave to 

have printed in the RECORD an article en
titled "Eighteen !rom Pennsylvania. Are Vet
erans," written by Herman A. Lowe, and 
published in the Philadelphia Inquirer of 
September 21, 1950, which appears in the 
Appendix.] 

CAN WE PICK STATESMEN?-EDITORIAL 
PROM THE FARM JOURNAL 

[Mr. THYE asked and obtained leave to 
have printed in the Rl:.cOBI> an editorial en
titled "Can We Pick statesmen?" published 
in the October 1950 issue of tlle Farm Jour
nal, which appeairs in the Appendilx. T 
HAVE WE LICKED FOOT AND MOUTH?

AR.TlCLE BY PAUL FRIGGENS 

[Mr. THYE asked and obtained leave to 
have printed in the R!!COBD an editorial en
titled "Have We Licked Foot aE.d Mouth?" 
Written by Paul Friggens, and published in 
the October 1950 issue o! the Farm Journal, 
which appears in the Appendix.) 

THE ONE HUNDRED AND TENTH ThTFAN
TRY FEDERALIZED FOR FIFTH TIME

. AR.TICLE BY CAPT. RO:BERT H. CAMP
BELL 
[Mr. MARTIN asked · and obtained leave 

to have printed in the· RECORD' an arti&le en
titled "The One Hundred and Tenth Infan
try Federali:z;ecf for Fifth Time," written by 
Capt. Robert H. Campbell, public informa
tion officer, One Hundred and Tenth Infan
try, and published in the Washington (Pa.) 
Reporter of September 9, 1950, which appears 
in the Appendix...] 

PROffiBITION OF TRANSPORTATION OF 
GAMBUNG DEVICES IN INTERSTATE 
AND FOREIGN COMMERCE--CONFER
ENCE REPORT 

The Senate resumed the consideration 
of the report of the committee of con
ference ()n the disagreeing votes of the 
two Houses on the amendments of the 
Fouse to the bin (S. 3357) h prohibit 
tbe transportation of gambling devices 
in interstate and foreign commerce. 

Mr. McFARLAND. M.11. President, I 
r _ove to lay on the table the motion of 
the Senator fl'om Nevada [Mr. MALONE] 
to recommit to the committee of confer
ence the bill, S. 3357, to prohibit the 
ua.ns,pm·ta.tio:n of gambling devices in 
interstate a11d foreign commerce. 

The VICE PRESIDE.NT. 'rbe question 
is on the motion oi the Senator f:rem 
Arizona. 

Mr. M.cF ARLAND. I suggest the ab
sence of a qum: m. 

The VICE PRESIDENT. The Secire
tary will call the ro.ll. 

. The roll was called, a:md the f on owing 
Senators answe1ed to their names: 
Daroy 
Donnell 
Ferguson 
Graham 
Gliee-n 
Johnson, Colo. 

Johmston, S. C. 
Knvwland 
McFarland 
McKellar 
Marone 
Martin 

Thye 
Wheny 
Wiley 
Young 

Mr. McFARLAND. I announce that 
the Senator from New Mexioo CMr. AN
DERSON], the Senator from South Caro
lina fMr. MAYBANK], the Senator from 
Morida [Mr. PEPPER], and the Senator 
from Utah [Mr. THOMAS] are absent by 
leave of the &Date. 

The Senator from Virginia [M:r. B-YBD], 
the Sena.tars from Wyoming [Mr. HUNT 
and Mr. O'MAHoNEY], and the Senator 
from Kentucky [Mr. Wimimsl a:re ab
sent on official business. 

The Senator from california [Mr. 
J){).WNJ!Y], and the Senat<>r from New 
York [Mr. LEHMAN] are necessarily ab
S:ellt. 

The Senator from Mississippi £Mr. 
EAsumnl is absent because of illness. 

The Senator from Co.nnectieut [Mr. 
BENTON], the Sena.tor :from Iowa [Mr. 
GILLETTE], the Senator ftom Arizona 
[Mr. HAYDEN], the Senator from Penn
sylvania [Mr. MYERS], and the Senator 
from Maryland [Mr. TYDWGS] are absent 
on public business. 

The Senator from Alabama [Mr. 
SPARKMAN] is absent by leave of the Sen
ate on ofiicial business, as a representa
tive of the United states to the fifth ses
sion of the General Assembly of the 
United Nations. 

The Senator from Idaho [Mr. TAYLOR] 
is absent because of illness in his family. 

M:r. SALTONSTALL. I announce tl\at 
the Senator from Vermont fMr. Amr.::N], 
the Senator from Iowa [Mr. HICKEN-
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LOOPER] , the Senator from Missouri [Mr. 
KEM], and the Senator from Michigan 
[Mr. VANDENBERG] are absent by leave 
of the Senate. 

The Senator from Vermont [Mr. FLAN
DERS] is absent by leave of the Senate on 
official business as a temporary alternate 
Governor of the World ·•ank. 

The Senator from Maine [Mr. BREW
STER] and the SP.nator from New Jersey 
[Mr. SMITHJ are absent by leave of the 
Senate as representatives of the Ameri
can group to the Interparliamentary 
Union. 

The Senator from New Hampshire 
[Mr. BRIDGES] is absent because of ill
ness. 

The junior and senior Senators from 
Ohio [Mr. BRICKER and Mr. TAFT], the 
junior and senior Senators from Indiana 
[Mr. JENNER and Mr. CAPEHART], and the 
Senator from Delaware [Mr. WILLIAMS] 
are necessarily absent. 

The Senator from Massachusetts [Mr. 
LODGE] is absent by leave of the Senate 
on official business as a representative 
of the United States to the fifth session 
of the General Assembly of the United 
Nations. 

The VICE PRESIDENT. A quorum is 
not present. 

The Secretary will call the names of 
the absent Senators. 

The Chief Clerk called the names of 
the absent Senators, and Mr. CORDON, 
Mr. DWORSHAK, Mr. ELLENDER, Mr. HEN
DRICKSON, Mr. HILL, Mr. HOLLAND, Mr. 
HUMPHREY, Mr. KEFAUVER, Mr. KERR, Mr. 
McCLELLAN, Mr. ROBERTSON, Mr. RUSSELL, 
Mrs. SMITH of Maine, and Mr. THOMAS 
of Oklahoma answered to their names 
when called. 

The VICE PRESIDENT. A quorum is 
not present. 

Mr. McFARLAND. I move that the 
Sergeant at Arms be directed to re
quest the attendance of absent Senators. 

The motion was agreed to. 
The VICE PRESIDENT. The Ser

geant at Arms will execute the order 
of the Senate. 

After a little delay, Mr. CAIN, Mr. CHA
VEZ, Mr. HOEY, Mr. O'CONOR, Mr. LUCAS, 
Mr. LONG, Mr. McMAHON, Mr. MAGNUSON, 
Mr. KILGORE, Mr. MUNDT, Mr. ScHOEPPEL, 
Mr. FULBRIGHT, and Mr. DOUGLAS entered 
the Chamber and answered to their 
names. 

Mr. CAIN. Mr. President, may I pro
pound a parliamentary inquiry? 

The VICE PRESIDENT. It is not in 
order to do so at this time; there is not 
a quorum present. 

Mr. CAIN. I thank the Chair. 
After a little fUrther delay, Mr. BuT

LER, Mr. McCARRAN, Mr. GEORGE, Mr. 
CONNALLY, Mr. CHAPMAN, Mr. STENNIS, 
Mr. ECTON, Mr. MILLIKIN, Mr. FREAR, Mr. 
GURNEY,.Mr. IVES, Mr. JOHNSON of Texas, 
Mr. LANGER, Mr. LEAHY, Mr. McCARTHY, 
Mr. MORSE, Mr. MURRAY, Mr. NEELY, Mr. 
SALTONSTALL, Mr. TOBEY, and Mr. WAT
KINS entered the Chamber and answered 
to their names. 

The VICE PRESIDENT. A quorum is 
present. The question is on the mo
tion of the Senator from Arizona <Mr. 
MCPARLAND.) 

Mr. WHERRY and Mr. MALONE ad
dressed the Chair. 

Mr. WHERRY. Mr. President, a point 
of order. 

The VICE PRESIDENT. The Sena
tor will state it. 

Mr. WHERRY. I make the point of 
order that the motion of the Senator 
from Arizona is out of order. 

The VICE PRESIDENT. The Sena-
tor will state his reasons. , 

Mr. WHERRY. On page 15264 of the 
RECORD of September 20, we find that a 
unanimous-consent request was pre
sented by the distinguished Senator from 
Oklahoma [Mr. KERR]. I quote from the 
statement of the Vice President: 

The Senator from Oklahoma asks that the 
Senate stand in recess until 11 o'clock to· 
morrow, with the understanding that, upon 
taking a recess, the Senator from .Nevada 
will have completed his first speech on the 
motion to recommit. That is the way the 
Senator from Oltlahoma stated it. Is there 
objection? The Chair hears none-

The unanimous-consent request of the 
junior Senator from Oklahoma was as 
follows: 

Mr. KERR. The junior Senator from Okla· 
homa asks unanimous consent that the Sen· 
ate stand in recess until 11 o'clock a. m. to· 
morrow, with the understanding that the 
Senator from Nevada will have exercised his 
privilege of making his first speech on the 
conference report now before the Senate. 

That was followed by a statement of 
the junior Senator from Nevada, as fol
lows: 

Mr. MALONE. Mr. President, I am now mak· 
1ng my first speech on the motion to re· 
commit, and with that understanding that 
I shall have completed my first speech on 
the motion to recommit, I would be very 
happy to give my consent. 

Mr. President, I cannot at the moment 
place my finger on the language con
cerning the point in question, but I 
think the Senator from Oklahoma stated 
at some point in the colloquy that the 
Senator from Nevada was to have the 
fioor. 

Mr. LUCAS. No. 
Mr. WHERRY. I may be mistaken 

about it. If I am, and if the first speech 
has been concluded, I withdraw the 
point of order. 

The VICE PRESIDENT. The Chair 
was particular to pay attention to the 
request of the Senator from Oklahoma. 
There was nothing in it that included a 
unanimous-consent request that the 
Senator from Nevada should have the 
fioor. 

Mr. WHERRY. The passages I read 
certainly do not prove it, but I thought 
from th3 colloquy it was understood that 
the Senator from Nevada was to have 
the fioor. But I am unable at the mo
ment to place my finger on the language. 

The VICE PRESIDENT. The Chait 
thinks the Senator is mistaken abotit it. 

Mr. WHERRY. Then, if I am mis
taken, I will ask the distinguished Sena
tor--

The VICE PRESIDENT. The Chair 
will state that, following the recess, 
the Chair asked the Parliamentarian 
whether there was anytll~ng in the unan
imous-consent agreement giving the 
Senator from Nevada the floor, and the 
Chair's impression was confirmed by the 
Parliamentarian. 

Mr. WHERRY. I think the distin
guished Vice President is correct in stat
ing that there is nothing to that effect 
in this language; and, so far as that is 
concerned, the distinguished Senator 
from Nevada can continue to speak on 
the motion. 

The VICE PRESIDENT. The motion 
to table is not debatable. 
· Mr. WHERRY. But I say he may 

make other motions, and may speak as 
long as he wants to. 

The VICE PRESIDENT. The ques
tion is on the motion of the Sena tor from 
Arizona to table the motion of the jun
ior Senator from Nevada to recommit 
the conference report on the bill S. 3357 
to the committee of conference. [Put. 
ting the question.] · 

The motion was agreed to; so Mr. 
MALONE'S motion to recommit was laid 
on the table. 

The VICE PRESIDENT. That leaves 
the. parliamentary situation the way it 
was before the motion was made. The 
conference report is before the Senate 
for consideration. The Senator from 
Nevada. 

Mr. MALONE. I move that considera
tion of the conference report be post
poned until Saturday, September 23. 

Mr. JOHNSON of Colorado. Mr. 
President--

The VICE PR~IDENT. The Sena
tor from Colorado. 

Mr. JOHNSON of Colorado. I move 
to lay the motion on the table. 

Mr. MALONE. Mr. President, I have 
not yielded. 

The VICE PRESID:2NT. Let the Chair 
state the parliamentary situation. 

Mr. MALONE. I have not yielded to 
anyone to make any motion. .• 

The VICE PRESIDENT. When a Sen- . 
ator has made a motion he is not auto
matically entitled to the ·floor. 

Mr. MALONE. I am on my feet. 
The VICE PRESIDENT. It is, and has 

always been, within the discretion of the 
Chair to recognize either the Senator 
who makes a motion or another Senator. 
If the Senator from Nevada does not 
think the Chair is correct in his ruling, 
he can consult the precedents. 

Mr. MALONE. I think the Chair has 
an advantage. 

The VICE PRESIDENT. I am not 
trying to take any advantage. After a 
Senator makes a motion it is ·.vithin the 
discretion of the Chair to recognize the 
Senator who made the motion or another 
Senator, and he violates no rule of prac
tice or the right of any Senator if he 
recognizes another Senator, either to 
discuss the motion or to move to lay it 
o:i the table. 

Mr. WHERRY. Mr. President, a par
liamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. WHERRY. I agree with the dis-
. tinguished occupant of the chair that 
the Chair can recognize any Senator. I 
also agree that by all the precedents 
after a motion is made the Senator who 
made the motion is not automatically 
entitled to recognition. The Chair may 
wish to recogn~ze another Senator. I 
agree that when a motion is made, the 
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Senator who made it must secure recog
nition aga:i.n, and is not automatically 
recognized. 

The VICE PRESIDENT. That is 
correct. 

Mr. WHERRY. On the other hand, 
inasmuch as the distinguished Senator 
from Nevada is attempting to get his 
address relative to the conference re
port in the RECORD, I feel it is rather 
rough treatment to cut him off by a mo
tion to lay his motion on the table. The 
Senator from Nevada is attempting to 
express himself on his motion to post
pone consideration of the conference re
~ 1rt to a day certain. He may have some 
valid reasons to advance why it should 
be done, and he should be given the op
portunity to present his arguments in 
the RECORD. 

While I agree academically with the 
procedure outlined by the Chair, I never
theless feel that the Senator from Ne
vada should be permitted to present his 
view, especially since he was on his feet 
asking recognition. 

The VICE PRESIDENT. The Senate 
can remedy the situation by voting down 
the motion to lay on the table the motion 
made by the Senator from Nevada, if the 
Senate desires to hear further discussion 
of the question. 

Mr. WHERRY. Mr. President, I 
agree with that also, but that is not the 
point I was making. Of course the Sen
ate can vote to lay the motion on the 
table. So far as that is concerned, the 
Senator from Nevada could continue to 
talk on the conference report, and he 
could make a thousand motions, if he de
sired to do so. However, this is only the 
second motion he has made, and it is a 
motion to postpone consideration of the 
conference report to a day certain. If he 
has any justification for making the mo
tion I feel he should be permitted to pre
sent his arguments for the RECORD. Of 
course, then the Senate can take any ac
tion it pleases. 

The VICE PRESIDENT. The Chair 
respects the views of the Senator from 
Nebraska. However, under the circum
stances the Chair believes he is not only 
within his rights but within the proprie
ties to recognize a Senator to make a mo
tion to lay on the table the motion made 
by the Senator from Nevada. Under the 
circumstances prevailing, the Chair rec
ognized the Senator from Colorado, who 
then made his motion. 

The question is on agreeing to the mo
tion of the Senator from Colorado [Mr. 
JOHNSON] to lay on the table the motion 
of the Senator from Nevada [Mr. 
MALONE]. [Putting the question.] The 
"ayes" appear to have it. 

Mr. McCARRAN. I ask for a division. 
On a division the motion was agreed 

to. -
The VICE PRESIDENT. The question 

1s on agreeing to the conference report. 
Mr. McCARRAN. Mr. President, I 

suggest the absence of a quorum. 
The VICE PRESIDENT. Some busi

ness having intervened since the last call 
of the roll, the suggestion of the absence 
of a quorum is in order. The Secretary 
will call the roll. 

The roll was called, and the following 
Senators answered to their names: 
Butler Holland Martin 
Cain Humphrey Millikin 
Chapman Ives Morse 
Chavez Johnson, Colo. Mundt 
Connally Johnson, Tex. Murray 
Cordon Johnston, s. C. Neely 
Darby Kefauver O'Conor 
Donnell Kerr Robertson 
Douglas Kilgore Russell 
Dworshak Know land Saltonstall 
Ecton Langer Schoeppel 
Ellender Leahy Sparkman 
Ferguson Long Taylor 
Frear Lucas Thomas, Okla. 
Fulbright McCarran Th ye 
George McCarthy Tobey 
Graham McClellan Watkins 
Green McFarland Wherry 
Gurney McKellar Wiley 
Hendrickson McMahon Young 
Hill Magnuson 
Hoey Malone 

The VICE PRESIDENT. A quorum is 
present. The question is on agreeing to 
the conference report. 
MESSAGE FROM THE HOUSE-ENROLLED 

BILL SIGNED 

A message from the House of Repre
sentatives, by Mr. Chaffee, one of its 
clerks, announced that the Speaker had 
affixed his signature to the enrolled bill 
(H. R. 9490) to protect the United States 
against certain un-American and sub
versive activities by requiring registra
tion of Communist organizations, and 
for other purposes, and it was signed by 
the Vice President. 
PROHIBITION OF TRANSPORTATION OF 

GAMBLING DEVICES IN INTERSTATE 
AND FOREIGN COMMERCE-CONFER
ENCE REPORT 

The Senate resumed the consideration 
of the report of the committee of con
ference on the disagreeing votes of the 
two Houses on the amendments of the 
House to the bill (S. 3357) to prohibit 
the transportation of gambling devices 
in interstate and foreign commerce. 

The VICE PRESIDENT. The ques
tion is on agreeing to the conference re
port. 

MOTION TO DEFER GAMBLING DEVICE BILL 

Mr. MALONE. Mr. President, I in
tend to make a motion to def er the 
consideration of the conference report 
until a day certain, and I wish now to 
speak on that motion. 

The VICE PRESIDENT. The motion 
the Senator previously made has been 
laid on the table. 

Mr. MALONE. It is another motion 
I intend to make. 

The VICE PRESIDENT. The Senator 
is not making his motion now? 

Mr. MALONE. I am not makin_g the 
motion at this time. The reason why I 
intend to make the motion, and the 
reason for my previous motion to post
pone the consideration of the conference 
report to a day certain, is that I have a 
telegram from the attorney general of . 
the State of Nevada, my State, which 
reads in part: 

Nevada Gambling Act does not contain ex
emption stated in your telegram as being 
required by language of H. R. 8350. It ap
pears that further legislation would be re
quired before gambling devices could be 
transported into State under present lan
guage of H. R. 8350. As you know, Nevada 
Legislature is not now in session. 

Mr. President, I understood yesterday, 
from the debate with the senior Senator 
from Colorado, and from reading the bill, 
that it would be necessary for the state 
of Nevada to take further action by its 
legislature, that, although the use of 
these devices is now legal, by a Nevada 
legislative act, it would be necessary 
after passage of this bill for the legisla
ture to pass another act entirely to legal
ize the shipment of such devices into the 
State of Nevada. Naturally, the legis
lature is not now in session, so there 
would be a lapse of time before we would 
have a regular session, and it is a little 
unusual to require--

LEA VE OF ABSENCE 

Mr. MILLIKIN. Mr. President, will 
the Senator yield for a unanimous-con
sent request? 

Mr. MALONE. I am happy to yield to 
the junior Senator from Colorado for a 
unanimous-consent request, if I do not 
lose the floor thereby. 

The VICE PRESIDENT. Is there ob
jection to the Senator yielding to the 
Senator from Colorado for the purpose 
of making a unanimous-consent request? 

Mr. JOHNSON of Colorado. Mr. 
President--

The VICE PRB:SIDENT. The Senator 
from Colorado. 

Mr. JOHNSON of Colorado. I am not 
going to object to this request, but I wish 
to give notice now that all unanimous
consent requests from now on will be ob
jected to. Furthermore, I desire to put 
the Senator who has the floor on notice 
that I am going to watch very carefully, 
and if he yields to any Senator for other 
than a question, I am going to make a 
point of order that he has had one speech 
on the subject to which he is addressing 
himself. 

Mr. MILLIKIN. Mr. President-
The VICE PRESIDENT. The Sen

ator from Colorado. 
Mr. MILLIKIN. I ask unanimous con

sent to be indefinitely absent from the 
Senate, which I hope will not go past 
January 3 of next year. [Laughter.] 

The VICE PRESIDENT. Without ob
jection, that Pll,rt of the request that 
pertains to the time up to January 3 is 
agreed to. 

Mr. LUCAS. Mr. President, reserving 
the right to object--

The VICE PRESIDIDNT. The Sena
tor from Illinois. 

Mr. MALONE. Mr. President, does 
this debate mean that another Senator 
ha secured the floor? 

The VICE PRESIDENT. Not at all. 
A Senator has a right to object to any 
unanimous-consent request. 

Mr. MALONE. I have objected to 
anything that jeopardizes my position 
on the floor. 

The VICE PRESIDENT. This does 
not jeopardize it. 
CONDITIONS AFFECTING PROSPECTIVE 

RECESS OF CONGRESS 

Mr. LUCAS. Mr. President, in dis
cussing the question of the absent Sen
ators with the clerk on our side of the 
aisle, I find that there are not too many 
Senators in the city over the number 
necessary for a quorum. I am not going 
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to object to the unanimous-consent re
quest made by the distinguished junior 
Senator from Colorado. I had hoped 
that we might tomorrow night take a 
recess until the 27th of November, if we 
could get the legislation now pending 
out of the way, and take care of a few 
_other bills. It may be that we will not 
get through Friday, and not get through 
Saturday, as a result of what is going on 
now. If -this filibuster continues-and 
apparently it is in full force and effect 
at the present time-it is perfectly all 
right with me, if the Senate wants to 
stay around here another week, but Sen
ators going home may be called back, be
cause there is a certain amount of busi
ness we must take care of. 

I do not know what the President of 
the United States is going to do with the 
anti-Communist bill. Certainly we are 
not going to leave here until we find out 
exactly what is going to happen to that. 
The President may not get word to the 
Senate until Monday. I do not know 
when he is going to send the word. If 
he is going to veto .the bill, I hope he will 
return it either today, tomorrow, or Sat
urday. But I have no advance informa
tion as to what the President is go
ing to do. 

I serve notice now on Senators who 
have their railroad tickets in their hip 
pockets that they would better take cog
nizance of the fact that if we do not 
have a quorum at hand so as to be able 
to transact business, someone is likely 
to be sent for. I say that in the utmost 
good faith, without attempting to in
timidate or threaten anyone at all. 
There is a certain amount of business 
which must be transacted before we 
leave. I am not saying this to my good 
friend, the Senator from Colorado, be
cause he is going to stay here, I under
stand, until the business is over. I 
merely make the statement so that other 
Senators may understand that if they 
go home, they go home at their own risk, 
if they leave before we finish the busi
ness that must be transacted. 

I repeat what I said a moment ago, 
that if we could end the filibuster which 
is now on-but apparently we are not 
going to be able to-we could then pro
ceed to consider the railroad bill, and 
two or three other small matters, and 
probably dispose of the tax bill tomor
row, as well as a veto message on the 
ar.ti-Communist bill, if it comes tomor
row, and it would be my hope that we 
might late tomorrow night finish the 
session. But certainly the way things 
are moving now it is doubtful if we will 
finish Saturday night, and if the fili
buster which is now in progress con
tinues, and there is no opportunity to 
finish on Saturday night, the Senator 
from Illinois will proceed to move a 
recess until Monday next, and then the 
Senate will come back and perhaps sit 
another week, and then after that per
haps we will be here another week. 

If we get into the question of state
hood for Alaska and statehod for Hawaii, 
we will be around here another month. 
If that is what Senators desire, it is per
fectly all right with the Senator from 
Illinois. That is apparently what some 
folks would like to see happen, as things 

are now moving. I make this statement 
for whatever it may be worth. 

Mr. MILLIKIN. Mr. President, will 
the Senator from Nevada yield, without 
prejudice to his rights, so that I may 
obtain action on my requ~st? 

The VICE PRESIDENT. Is there ob
jection to the request of the Senator 
from Colorado [Mr. MILLIKIN] that he 
be permitted to be absent according to 
his request? The Chair hears no objec
tion. 

Mr. WHERRY. Mr. President, will the 
Senator from Nevada yield so that I 
may ask a question of the majority 
leader, without prejudicing his right to 
the floor? 

Mr. MALONE. I will yield, if I do not 
lose the floor or jeopardize my position. 

The VICE PRESIDENT. The Sena
tor, of course, understands the rule. 

Mr. MALONE. I understand the 
point. Will the Chair put the unani
mous-consent request? 

Mr. JOHNSON of Colorado. I object 
to the unanimous-consent request. 

The VICE PRESIDENT. The Senator 
from Nebraska asks unanimous consent 
that the Senator from Nevada may yield 
to the Senator from Nebraska to ask 
a question of the Senator from Illinois. 
Is there objection? 

Mr. JOHNSON of Colorado. I object. 
The VICE PRESIDENT. The Senator 

from Colorado objects. 
MESSAGE FROM THE HOUSE-ENROLLED 

BILLS SIGNED 

A message from the House of Repre
sentatives, by Mr. Snader, its assistant 
reading clerk, announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 

s. 1192. An act for the relief of certain 
Basque aliens; 

s. 1208. An act for the relief of Pasch 
Bros.; 

S.1357. An act for the relief of Gregory 
Pirro and Nellie Pirro; 

s. 1501. An act for the relief of Mr. and 
Mrs. Ray S. Berrum; 

s . 1507. An act to amend section 10 of 
the act of August 2, 1946, relating to the re
ceipt of pay, allowances, travel, or other ex
penses while drawing a pension, disability 
allowance, disability compensation, or re
tired pay, and for other purposes; 

S. 2028. An act to permit the Board of 
Education of the District of Columbia to 
participate in the foreign teacher exchange 
program in cooperation with the United 
States Office of Education; 

s. 2324. An act for the relief of Maria 
Balsam; 

s. 2599. An act for the relief of Arturo 
Bennetti; 

S. 2648. An act for the relief of Carlo 
Fava; 

s. 2835. An act for the relief of Boris Paul 
von stuckenberg and wife, Maria Alexander 
von Stuckenberg; 

s . 2922. An act for the relief of Chieko 
Murata; 

S. 3015. An act for the relief of Walter 
Tyson; 

s. 3018. An act for the relief of W. F. 
Steiner; 

s. 3121. Ari act for the relief of Mario Juan 
Blas Besso-Pianetto: 

s. 3306. An act for the relief of Dr. George 
Peter Petropoulos; 

· s. 3307. An act for the relief of Colvin 
Bernard Meik; 

S. 3321. ·An act for the relief of Dr. Zena 
(Zenobia) Symeonides; 

S. 3431. An act for the relief of Tatiana 
Moravec; 

S. 3434. An act for the relief of Mikiko 
Anzai; 

S. 3579. An act for the relief of Midship
man Willis Howard Dukelow, United States 
Navy; 

S. 3796. An act to amend section 4474 of 
the Revised Statutes, as amended, relating 
to the use of petroleum as fuel aboard 
steam vessels; 

S. 3807. An act to authorize the President 
to appoint Col. Henry A. Byroade as Director 
of the Bureau of German Affairs, Department 
of State, without affecting his military status 
and perquisites; 

S. 3814. An act authorizing the Secretary 
of the Interior to issue patents in fee to 
certain allottees on the Blackfoot Indian 
Reservation; 

S. 3824. An act for the relief of Kenneth 
Bruce Kohei Kozai; 

S. 391 7. An act for the relief of Basilio 
Gorgone; 

H. R. 6480. An act to amend title 18, United 
States Code, entitled "Crimes and Criminal 
Procedure"; 

H. R. 7940. An act to provide financial as
sistance for local educational agencies in 
areas affected by Federal activities, and for 
other purposes; 

H. R. 9399. An act to provide a more ef
fective method of delivering applications for 
absentee ballots to servicemen and certain 
other persons; and 

H. R. 9455. An act to amend the act of 
September 16, 1942, as amended, so as to 
facilitate voting by members of the Armed 
Forces, and certain others, absent from their 
places of residence. 

ENROLLED BILLS PRESENTED 

The Secretary of the Senate reported 
that on today, September 21, 1950, he 
presented to the President of the United 
States the following enrolled bills: 

S. 1192. An act for the relief of certain 
Basque aliens; 

S. 1208. An act for the relief of Pasch Bros.: 
S. 1357. An act for the relief of Gregory 

Pirro and Nellie Pirro; 
S. 1501. An act for the relief of Mr. and 

Mrs. Ray S. Berrum; 
S. 1507. An act to amend section 10 of the 

act of August 2, 1946, relating to the receipt 
of pay, allowances, travel, or other expenses 
while drawing a pension, disability allow
ance, disability compensation, or retired pay, 
and for other purposes; 

S. 2028. An act to permit the Board of Edu
cation of the District of Columbia to par
ticipate in the foreign teacher exchange pro
gram in cooperation with the United States 
Office of Education; 

S. 2324. An act for the relief of Maria 
Balsam; 

S. 2599. An act for the relief of Arturo 
Benetti; 

S. 2648. An act for the relief of Carlo Fava; 
S. 2835. An act for the relief of Boris Paul 

von Stuckenberg and wife, Maria Alexander 
von Stuckenberg; 

s. 2922. An act for the relief of Chieko 
Murata; 

S. 3015. An act for the relief of Walter Ty
son; 

S. 3018. An act for the relief of W. F. 
Steiner; 

S. 3121. An act for the relief of Mario Juan 
Blas Besso-Pianetto; 

S. 3306 An act for the relief of Dr. George 
Peter Petropoulos; 

S. 3307. An act for the relief of Colvin 
Bernard Meik; 

s. 3321. An act for the relief of Dr. Zena 
(Zenobia) Symeonides; 
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s. 3431. An act for the relief of Tatiana 

Moravec; 
s. 3434. An act for the relief of Mikiko 

Anzai; 
s. 3579. An act for the relief of Midship

man Willis Howard Dukelow, United States 
Navy; 

s. 3796. An act to amend section 4474 of the 
Revised Statutes, as amentj.ed, relating to the 
use of petroleum as fuel aboard steam ves..-
sels; · 

s. 3807. An act to authorize the President 
to appoint Col. Henry A. Byroade as Director 
of the Bureau of German Affairs, . Depart
ment of State, without affecting his military 
status and perquisites; 

s. 3814. An act authorizing the Secretary 
of the Interior to issue patents in fee to 
certain allottees on the Blackfeet Indian Res
ervation; 

s. 3824. An act for the relief of Kenneth 
Bruce Kohei Koza.i; and 

s. 3917. An act for the relief of Basilio 
Gorgone. 

PROHIBITION OF TRANSPORTATION OF 
GAMBLING DEVICES IN INTERSTATE 
AND FOREIGN COMMERCE - CONFER· 
ENCE REPORT 

The Senate resumed the consideration 
of the report of the committee of confer
ence on the disagreeing votes of the two 
Houses on the amendments of the House 
to the bill (S. 3357) to prohibit the trans
partation of gambling devices in inter .. 
state and foreign commerce. 

MOTION TO RECOMMIT MADE 

Mr. MALONE. Mr. President, I wish 
to make it perfectly clear at this mo
ment that I am not objecting to any 
business coming before the Senate ex
cept to the conference report. I have 
moved, and the motion has been tabled, 
that the conference report be recom
mitted to the conference committee, and 
I announced I would make a further 
motion, but I will yield for any business 
which any Se;nator can get unanimous 
consent to bring before the Senate. 
BILL INTERFERES WITH SOVEREIGNTY OF A STATE 

Mr. President, I merely wish to put 
the blame where it belongs. As I started 
to say a moment ago, I have a telegram 
from the Attorney General of Nevada 
stating that it would require a special 
session of the legislature now to take 
care of business as it is conducted in Ne
vada, uninterruptedly, and it is perfectly 
legal for the legislature of a sovereign 
State to act in this matter. 

I understand from the debate that not 
only the legislature of the State of Ne
vada must pass a bill to make .it legal 
to ship the machines or the gambling 
devices into Nevada, regardless of the 
fact that it is perfectly legal there 
but--

Mr. HOLLAND. Mr. President, will 
the Senator yield for a question? 

Mr. MALONE. I am happy to yield 
for a question. 

Mr. HOLLAND. I should like to ask 
the Senator when the next regular ses
sion of the Legislature of the State of 
Nevada will be held, under the Nevada 
Constitution. 
RECONVENING OF NEVADA LEGISLATION NOT AN 

ISSUE 

Mr. MALONE. The next session will 
be held at the beginning of the year 1951, 

· but that has nothing to do with the ques
tion I am raising, namely, that this bill 
requires that a new act be passed. I was 

just coming to the point that it is also 
necessary for the Legislature of Illinois 
to pass an act to make it legal to return 
the machines to the factory. I have 
sent for the clipping which bears on that 
subject. The Governor of Illinois has 
said substantially-and I hope I do not 
misquote him-that he is about to rec
ommend to the legislature that the 
whole matter of manufacturing the ma
chines be made illegal. That does not 
look as if there will be a recommenda
tion from the Governor to the Legisla
ture of Illinois that a gambling device 
can be returned to Illinois. The two 
States must necessarily pass acts to that 
effect. 

Mr. HOLLAND. Mr. President, will 
the Senator yield for a further question? 

The VICE PRESIDENT. Does the 
Senator from Nevada yield to the Sena
tor from Florida? 

Mr. MALONE. I yield to the Sena .. 
tor from Florida for a question. 

Mr. HOLLAND. I should like to ask 
the distinguished Senator whether he 
will state for the RECORD precisely what 
the objection of the Senator and of his 
State is to the legislation as it is now 
incorporated in the conference report. 

OBJECTIONS TO BILL 

Mr. MALONE. I will say to the junior 
Senator from Florida that my specific 
·objection-I think he must already know 
what it is, if he has listened to the de
bate-is simply that the State Legisla
ture of Nevada must pass a new act, and 
that there will be a lapse of time before 
the act can be passed. Furthermore, my 
objection is based on the fact that ·an
other State, Illinois, entirely dissociated 
from the State of Nevada, a State hav
ing its own legislature, and of course 
its own sovereignty, must also pass an 
act relating to the matter, although that 
State has no interest whatever in the 
laws of the State of Nevada. Based on 
the statement made by the Governor of 
Illinois, which I was about to quote, it is 
likely that he will recommend that the 
whole business be declared illegal. It is 
therefore very unlikely that the Gover
nor of Illinois would recommend that 
any law be passed permitting gambling 
devices being shipped back into the State 
of Illinois. 

If the junior Senator from Florida can 
:figure out any way by which the State of 
Nevada can continue to exercise its own 
sovereignty under such conditions, the 
Senator from Nevada would be very hap
py to have a written explanation of it. 
I suppose I shall have to wait, however, 
until the Senator delivers his speech on 
the subject. 

CONGRESS INTERFERES WITH STAT.E'S RIGHTS 

The junior Senator from Nevada is 
making the specific point that the Con
gress of the United States has no busi
ness to interfere in a roundabout way 
or in a direct way by preventing the car
rying out of a provision of a law passed 
by the Nevada Legislature, which repre
sents the sovereign State of Nevada and 
the people of Nevada. My point is that 
the Congress has no business to circum
vent and prevent that which may be 
done under an act passed by the Nevada 
Legislature within the framework of the 
Constitution of the United Sk,tes. 

CONGRESS RAS SURRENDERED TOO MANY POWERS 

Mr. President, I wish to emphasize, 
however, that I can understand how a 
Congress of the United States that would 
transfer its obligations and its rights to 
regulate the national economy, to reg
ulate foreign trade, and permit instead 
such regulation to be made by the 
executive, without sufficient debate of 
the subjects involved, or even an under
standing of them, can take such action as 
is now intended to be taken. 

I can understand how a Congress of 
the United States, which turns over to 
the Executive the right not cnly to reg
ulate prices and allocate materials, but 
to arrest a housewife for hoarding be
cause she lays in a 6. months' supply of 
foodstuff, can take such action as is now 
proposed to be taken. 

I can understand how a Congress of 
the United States that would put into 
the hands of the United Nations the 
right to declare war, and would even take 
that right o:.it of the hands of the United 
States itself, such a Congress is willing to 
take the action now proposed to be taken. 

I can understand how a Congress 
which would allow the Executive to by
pass it in the matter of trade treaties, or 
any other kind of treaties, so that such 
treaties no longer come to the Senate for 
a two-thirds vote of approval, but are 
sent to both Houses for action by major
ity vote, can take the action proposed 
to be taken. 

I can understand how such a Congress 
can be induced to interfere in regulating 
gam~ling devices in a State .3,000 miles 
away from Washington. 
LAW ENFORCEMENT IS A WQRTH WHILE GOAL BUT 

NOT NEVADA'S BUSINESS 

Mr. President, I want the Senator from 
Florida to understand my position in this 
matter. The junior Senator from Ne
vada has no objection to Congress pass
ing a law providing that the Federal 
Government shall assist the peace of
ficers of the various States to enforce 
the law. The fact that the local peace 
officers do not enforce the law in Florida 
is not the responsibility of the legisla
ture of Nevada. The fact that t~e peace 
officers of the city of Washington evi
dently do not enforce the law is not the 
responsibility of the legislature of Ne
vada. I have a list of slot machines 
which are being operated in Washington 
which is nearly as long as the time I have 
been away from home. They are oper
ating in · the city of Washington. The 
mere fact that the committees of Con
gress,, which are supposedly helping in 
the work of governing the affairs of 
Washington, have not succeeded in hav
ing the law enforced by the local police 
officers is no business of the State Legis
lature of Nevada. But I can understand 
that when States cannot enforce their 

. own laws, States such as Florida and 
others, apparently, including Illinois, can 
have their representatives come to the 
Congress of the United States and try to 
have Congress regulate the business of a 
State 3,000 miles away, and take over the 
fUnction of the legislature of that sov
ereign State. I can now, for the first 
time since I entered this body, under
stand th~t. Mr. President. 
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CONGRESS HAS SURRENDERED TOO MANY DUTIES 

We have practically nothing else to 
do here but appropriate money. That 
is the stature of the Congress of the 
United States today. We have trans
ferred almost every other function to 
the Executive. So we can come here 
and appropriate money, and make long 
and involved speeches about foreign 
policy, although the Constitution of the 
United States provides what the duties 
of the Congress shall be, which duties 
do not include foreign policy. So we are 
restricted to debating matters with re
spect to which we can do nothing but ap
prove, matters which the President might 
send to the Congress; and he is not send
ing anything of consequence. He is side
tracking the Congress. He has been do
ing so, by the vote of Congress itself, 
during the past 18 years. I hope I have 
made myself clear to the junior Sena
tor from Florida. 

BAN ON SLOT MACHINES IN ILLINOIS LIKELY 

Mr. President, I have in my hand a 
clipping from the Washington Post of 
yesterday, from an article written by 
Chalmers M. Roberts, a Washington Post 
reporter. I shall read it for the benefit 
of the Senator from Florida and other 
Senators who might take exception to 
the position taken by the junior Senator 
from Nevada. This is what he said 
about the Governor of Illinois: 

Gov. Adlai E. Stevenson, of Illinois, said 
yesterday-

He is in Washington attending a meet
ing of attorneys general or governors-
he was considering an attempt to end the 
manufacturing of slot machines in Chicago, 
home of all 10 American firms which make 
the one-armed bandits. 

He said his administration was consider
ing a court move under an old law which 
forbids manufacture of gambling devices 
near military installations. He noted that 
Chicago is now an Army headquarters. 

The Governor's remarks came at the close 
of an address to the criminal law section of 
the American Bar Association meeting at 
the Justice Department. 

He noted with satisfaction that Congress 
is about to finish enactment of a bill to ban 
interstate shipment of slot machines except 
into States where they are legal under local 
law. Since the slot machine manufactur
ers also make legitimate coin · machines as 
well such as music and soft drink dispensers, 
the move to bar them in Chicago might re
sult in an end to their manufacture by the 
present makers at least. 

Mr. Roberts wrote further: 
ACTION SEEN TODAY 

The Senate yesterday considered a con
ference report on the slot-machine bill but 
was unable to reach a vote because of ob
jections from Senator MALONE (Republican, 
Nevada). He objected because the bill will 
make it illegal for any of Nevada's 7,000 slot 
machines to be Shipped back to Chicago for 
repair. A Senate vote today and quick House 
.action are ·in prospect, however. 

Stevenson told of his use as "a last resort" 
of State police to break up the slots in Illi
nois where Federal taxes are paid on 2,700 
machines al though they are illegal under 
State law. 

Here we find a governor admitting 
that he cannot enforce a law. He admits 
that he kno\Vs how many machines there 
are operating in Illinois, that he knows 
where they are, but he cannot get the 
police to enforce the law. 

XCVI--966 

LAW ENFORCEMENT IS A MATTER OF PRINCIPLE 

Let me say to the junior Senator from 
Florida and other Senators that any
one can enforce a law if he wants to en
force it. We enforce the law in Reno, 
Nev. We enforce the law in Las Vegas, 
Nev. Not only are the slot machines and 
the gambling devices operated under 
State law but through the permit sys
tem they are under the tax commission 
of the State of Nevada. But the State of 
Florida, the State of Illinois, and other 
States, as well as the District of Co
lumbia, over which the .great Senate 
of the United States has partial juris
diction, are unable to enforce the law. 
The statement of inability to enforce 
the law is one of the weakest excuses 
I have heard in my life. Any law-en
forcement officer who wants to do so can 
enforce a law in a State. Naturally 
there is money in circumventing the law, 
and many do circumvent the law. But 
in Nevada we do not have to pay off 
anyone. The State legislature declares 
gambling to be legal. But the Congress 
of the United States, having nothing 
else to do but make appropriations and 
fix tax rates which the people of the 

· United States cannot pay, thus putting 
legitimate enterprises out of business, 
for untold hours holds hearings on a bill 
which would circumvent a law passed 
by a State legislature 3,000 miles away. 
THE DEBATE CONCERNS NOT THE LEGALITY OF 

GAMBLING BUT STATE SOVEREIGNTY 

Mr. President, the debate today, the 
debate yesterday, the debate in which 
the junior Senator from Nevada has par
ticipated from the beginning is not 
whether gambling should be legal or not. 
That is a question which might occupy 
this august body for a considerable time. 
The junior Senator ftom Nevada is not 
debating the question wnether gambling 
should be legal or not. The junior Sena
tor from Nevada represents a sovereign 
State of this Nation whose legislature 
has spoken for the people of that State 
and said that slot-machine gambling is 

·legal. So I am simply objecting, as I 
have heard other distinguished Senators 
stand on the Senate :floor for several 
hours at a time objecting to the same 
principle-that the Congress of the 
United States should not go out of its 
way left-handedly or in any other way 
to circumvent the action of a State leg
islature taken under the Constitution of 
the United States of America. That is 
what the junior Senator from Nevada is 
debating today, and he intends to stand 
here and debate it for some time. 

Why it should become so important 
to States which are unable to enforce 
their own laws, to interfere with the laws 
of the State of Nevada, I am at a loss to 
tell. 

LAW ENFORCEMENT IS A STATE MATTER 
I understood the senior Senator from 

Colorado to say-and I hope I do not 
misquote him-that there are slot ma
chines in Colorado. I live in a State 
where operation of such machines is le
gal. I lived in that State when such 
operation was not legal. I say to the 
Senate without fear of contradiction that 
any man appointed to be chief of police 
of Washington, D. C., can, if he wants 
tc; do so, clean ~P the slot-machine situ-

ation in the District in a week. The 
same is true with respect to Colorado. 
The machines there can be cleaned out 
in a week if the State police have any 
guts and honesty. But Representatives 
of States which are not able to take 
care of their own situation come to Con
gress and attempt to undo the action 
of the State legislature of a sovereign 
State, taken within the purview of the 
Constitution of the United States. 

Mr. President, at this point I wish to 
read an editorial or a special article ap
pearing in a newspaper published in 
Ely, Nev., under date of September 6. 
1950: 

Did you know that gambling in Nevada 
may be illegal after all? We didn't either, 
until the other day, after Congress passed 
the slot-machine bill. Nevada was sup
posedly exempt from the bill, but the word 
now is that Nevada's ancient antigambling 
measure, passed back before the turn of the 
century, was not repealed when the State 
legislature passed the so-called "wide open" 
gambling bill in the early thirties. Actually, 
according to what we are told, the latter 
legislation provided only for policing and 
licensing, and did not repeal the old meas
ure. So now all the operators of slot ma
chines in Nevada find themselves in a pickle
ment. They can get neither new machines 
nor replacement parts for their present ma
chines. It had been believed that the Gov
ernor could issue a proclamation and ship
ments to Nevada could be made under its 
terms. Now, it is reported, it has been found 
that the Governor does not have the power 
to issue the proclamation because the old 
antigambling law is still on the books. It 
will take an act of the legislature to give re
lief to the slot operators. 

Cong•·essman WALTER BARING, aware of this 
hitch, did his best to get the Congress to 
send the bill back to committee, but Con
gress, all hepped up over the big crime
control wave now sweeping the country, paid 
him little heed. Meanwhile, one Ely slot
machine man tried to get some new one
armed bandits the other day and was in· 

· formed that · the biggest manufacturer in 
the country (in Chicago) had closed down 
his plant-awaiting developments. The leg
islature doesn't meet until January, of 
course, and in the meantime a lot of ma
chines are going to stop gulping coins-and 
stop spewing them out-which they do on 
occasion-I'm told. 

According to Billboard magazine, Congress
man BARING declared the antislot bill was 
highly discriminatory against a single group 
of manufacturers. He also warned that it 
would wipe out Nevada's law and require the 
State to adopt a new enabling act. He de
clared the bill to be an invasion of State's 
rights. Despite his :fireworks, however, there 
were only about nine other Congressmen that 
voted with him. 

Mr. President, I shall continue with 
my speech. I hope I have made it abun
dantly clear to the junior Senator from 
Florida, and also to any other Senator 
who cares to listen, why I am on my feet 
-and why I intend to speak for some time. 
TEXTILE INDUSTRY AMONG MANY INJURED BY 

TARIFF CUTS 

Continuing my discussion of yester
day, let me say that one of the industries 
most seriously injured by the Recipro
cal Trade Agreements Act is also an in
dustry which employs a large labor force. 

· The textile manufacturers have been 
hard hit by the continued downward 
trend of tariff rates until today they 
have reached a point where any further 
reduction of the tariff would seal their 
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fate. Their opinions have been expressed 
in briefs submitted to the Committee for 
Reciprocity Information, in which the 
textile manufacturers request consid
eration at the Torquay Conference which 
is to be held during the latter part of this 
month. 

Letters have come to my office from 
many persons representing virtually 
every side of the textile trade, including 
fiber weavers; carpet makers; woolen, 
rayon, and cotton manufacturers; the 
fabric and webbing industries; the lace 
and embroidery makers; the corduroy 
and velveteen fabricators-in fact, vir
tually every branch of the textile indus
try. Those representatives are unani
mous in deploring the serious nature of 
the widespread damage which has been 
done to them by competitive imports. As 
loyal Americans, they see the need to 
build up our European trade, but they 
object to the State Department's policy 
of subsidizing imports for the ostensible 
purpose of closing the dollar gap. 

THE MYTH OF THE DOLLAR GAP 

Mr. President, yesterday I explained 
what the so-called ·"dollar gap" really 
amounts to. It is created by the Marshall 
plan, hy the Export-Import Bank, by 
the World Bank, and by other methods 

·of giving money outright, or lending 
money, beyond the capacity of the na
tions to whom the money is loaned or 
given, to earn dollars. Therefore, a dol
lar gap is created when the gift money 
ceases to fl.ow to those nations. So first 
we give away the money, and then we 
are forced to, as our ECA Director and 
the State Department say that we must, 
divide our markets to allow foreign goods 
to come into the United States without 
being subject to any tariff or import fee 
which would equalize the difference be
tween the cost of production in the for
eign countries and the cost of production 
in the United States. 

Those imported goods displace Ameri
can goods, and thus bring about unem
ployment among American workingmen 
and severe losses among American in
vestors. The result, as the ECA Director 
has so aptly stated-and no one has ever 
misunderstood him-is that we then stop, 
to a certain extent, the flow of cash to 
the other countries. In short, that sit
uation is what is called by some persons 
''the dollar gap"; and they propose to 
narrow or close it by dividing our mar
kets. I shall refer to that matter later 
at some greater l~ngth. 

NEW GLOBAL AID PLAN 

Mr. President, we now are confronted 
with several other grandiose plans. I 
see in the morning newspapers dis
patches to the effect that Mr. Hoffman 
now wishes to have the United States 
spend $150,000,000; and I shall discuss 
that matter further in a short time. 
AMENDMENT OF TRADING WITH THE 

ENEMY ACT 

Mr. McCARRAN. Mr. President, will 
the Senator yield, so that I may ask a 
question which will also be directed to 
the attention of the Senator from 
Colorado? 

Mr. MALONE. I am glad to yield for 
a question. 

Mr. McCARRAN. Mr. President, will 
the Senator yield, so that I may have a 

message from the House laid before the 
Senate and thereafter seek to have the 
Senate approve certain action taken by 
the House of Representatives? 

Mr. MALONE. I shall be happy to 
yield for that purpose, if I do not thereby 
lose my position on the floor. 

The PRESIDING OFFICER (Mr. STEN
NIS in the chair). The junior Senator 
from Nevada requests unanimous con
sent that he be permitted to yield for 
the purpose of permitting the Chair to 
lay before the Senate a matter coming 
from the House of Representatitves. 

Is there objection? 
Mr. JOHNSON of Colorado. Reserv

ing the right to object, Mr. President, 
let me ask the Senator whether the mat
ter ref erred to is with respect to the 
internal security bill. 

Mr. McCARRAN. No; it is with re
spect to Senate bill 1292, a bill to amend 
the Trading With the Enemy Act. 

The House has amended that bill; and 
if this matter is laid before the Senate, 
I shall move that the Senate concur in 
the amendment of the House of Repre
sentatives. Action on this matter will 
not take more than 1 or 2 minutes. 

Mr: JOHNSON of Colorado. Mr. Pres
ident, I shall not object. 

The PRESIDING OFFICER. Without 
objection, unanimous consent is granted. 

The PRESIDING OFFICER laid be
fore the Senate the amendment of the 
House of Representatives to the bill <S. 
1292) to amend se"ction 32 (a) (2) of the 
Trading With the Enemy Act, which was, 
on page 2, line 5, strike out "marriage," 
and insert "marriage: And provided 
further, That the aggregate value of re
turns made pursuant to the foregoing 
proviso shall not exceed $5,000,000; and 
in making returns under such proviso 
the Alien Property Custodian shall to the 
extent practicable make such returns in 
the order in which notices of claims 
therefor were received and may return 
any property or interest if the value 
thereof, taken together with the aggre
gate value of property and interests al
ready returned pursuant to such proviso, 
does not exceed $5,000,000. 

"SEC. 2. There shall be included in the 
report made to Congress pursuant to sec
tion 6 of the Trading With the Enemy 
Act, as amended, a statement of (1) the 
names and nationalities of persons who 
have filed notice of claim for the return 
of any property or interest under section 
1 of this act, the date of the filing of such 
notice of claim, and the estimated value 
of the property or interest, and (2) th.e 
names and nationalities of persons to 
whom returns have been made of any 
property or interest under section 1 of 
this act and the value of such property 
or interest." 

Mr. McCARRAN. Mr. President, this 
is a bill to amend the Trading With the 
Enemy Act, so as to permit returns of 
vested property to persons who lost their 
citizenship solely by reason of marriage 
to a citizen or subject of a foreign coun
try, and have since reacquired such cit
izenship, and should have been Ameri
can citizens at all times since December 
7, 1941, except for such marriage. 

The House has amended the bill by 
adding a proviso that the aggregate value 
of all returns of vested property made 

pursuant to this provision shall not ex
ceed $5,000,000. 

Estimates presented to the House com
mittee by the Office of the Alien Prop
erty Custodian indicated that probable 
value of all property affected by the bill 
to be about $4,500,000; and this House 
proviso is simply in the nature of a pre
caution that returns under the proviso 
shall not exceed the $5,000,000 limita
tion. I am informed that the House 
amendment is satisfactory to .the sponsor 
of the Senate bill, the Senator from 
Rhode Island [Mr. GREEN]. 

Mr. President, I move that the Senate 
concur in the House amendment. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Nevada that the Sen
ate concur in the amendment of the 
House of Representatives to Senate bill 
1292. 

The motion was agreed to. 
PROHIBITION OF TRANSPORTATION OF 

GAMBLING DEVICES IN INTERSTATE 
AND FOREIGN COMMERCE-CONFER
ENCE REPORT 

The Senate resumed the consideration 
of the report of the committee of con
ference on the disagreeing votes of the 
two Houses on the amendments of the 
House to the bill (S. 3357) to prohibit the 
transportation of gambling devices in in
terstate and foreign commerce. 

Mr. MALONE. Mr. President, it has 
been pointed out that it is perfectly nat
ural for the United States to have its ex
ports exceed its imports, and that when 
the levels do come together, it is usually 
.a forerunner of a business decline. 

Mr. Butland, of the J. P. Stevens Co., 
whose 36 mills employ 23,000 people in 9 
States, argues that since 1900, United 
States exports have far exceeded im
ports, except during the depression; but 
that. when business is good, the balance 
of world trade widens out in our favor. 
He claims that it is a terrible inequity to 
give foreigners textile machinery to help 
them build up export programs, which 
will in turn destroy our high wage level. 

"BALANCED" TRADE DEMANDED BY THE FREE• 
TRADERS 

We have had very learned lectures by 
the ECA Director, by the State Depart
ment, and by the so-called trade experts 
in the State Department, to the effect 
that we must balance the trade between 
the United States and the nations of 
Europe; that is to say, in each case-and 
the State Department's experts pin the 
matter down to individual countries
we must allow the commodities which 
those countries import into the United 
States and sell in our country to equal 
in value the commodities which we ex
port to ihem and sell there. 

BALANCED TRADE IS A FANTASY 

Mr. President, I refer again to my in
dustrial engineering experience, when it 
was necessary many times to compare 
the trade balances between various 
States and between nations. I say that 
the trade balance method is not the way 
trade operates. Of course, when we call 
the trade-balance situation to the a~
tention of the public, by means of the 
tremendous propaganda machine the 
State Department has at its disposal, 
and when that propaganda is presented 
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in such an emphatic way, with quota
tions from prominent persons, includ
ing· the heads of university departments, 
and so forth, who give out learned in
terviews, that makes a convincing ar
gument. However, actually, trade does 
not work on the basis of the trade bal
ances. There may be as many as 3, 4, 
5, 6, 8, or possibly 10 exchanges of com
modities before balance is achieved. 

In that connection, there may be trade 
between many of the nations of Europe. 
There are approximately 20 European 
nations, 16 of which are participants in 
the Marshall plan. When we sell a cer
tain commodity to one of those nations, 
that nation in turn may sell it to an
other European nation; and that na
tion, in turn, may sell it to a third na
tion. Finally that trade comes to its 
natural balance · or level, if it is left to 
the exporters and importers of each na
tion, with no government interference, 
no attempt by a government to put its 
finger into the pie or to try to make the 
trade of each nation balance by itself. 
Such governmental interference is the 
cause of the terrible upheaval which 
often occurs in trade relations. 

GOVERNMENT INTERFERENCE STOPS TRADE 

When such interference is allowed to 
take place, then traders naturally do 
not trade. They do not sell or buy, when 
the necessary monetary credits .are not 
available. But in peacetime it is nat
ural for the entire world, including South 
America, the European nations, the 
people of the South Seas, Australia, 
China, India, to engage in trading, and 
the intricate network of trade naturally 
balances itself, because when it does 
not balance, it is impossible to trade. 
ECA MONEY MAKES UP TRADE BALANCE DEFICIT 

We have very learned lectures by ex
perts in the State Department, who say, 

. "We had to have in the Marshall plan 
money $5,000,000,000 or $6,000,000,000 
in 1948, practically the same amount 
in 1949, and another amount in 1950, 
because that makes up the trade-balance 
deficit of the ECA nations." 

But they did not call it a trade-balance 
deficit, however, until the junior Senator 
from Nevada stood upon the floor of 
the Senate for several hours at a time, on 
several occasions, explaining that that 
was exactly what it was. Finally, nearly 
everyone began to call it the trade-bal
ance deficit which we were making up, 

WHAT IS A TRADE-BALANCE DEFICIT? 

Now, Mr. President, what is the trade
balance deficit? It is spending beyond · 
one1s means, beyond one's income, be
yond one's earning capacity. It is the 
same with a nation as with an individual, 
who has a trade-balance deficit if he 
spends $100 a month more than he 
makes. I have had that happen to me 
many times, but the only cure for it 
was to look at the entire card, and either 
increase the earnings or decrease the 
buying. That is the problem. But ap
parently it is not understood. Either it 
is not understood by the State Depart
ment, or the Department is clever 
enough through propaganda to make 
enough people believe in its position, and 
to echo it on the Senate floor and in the 
Hall of the House of Representatives. 

1934 TRADE AGREEMENTS ACT PERVERTED 

Mr. President, in this company's brief 
it is stated that: 

The Trade Agreements Act, which runs 
until June 1951, was started off in 1934 as 
a promise of aid to get us out of a slump 
by helping us to increase our exports. It 
is irony that the act should now be used 
as a device to give away our markets to for
eigners; more especially because of the cur
rent emphasis on closing the dollar gap. 
Proponents of the dollar crisis talk as though 
our currency had failed somehow. Actually 
it is the British pound and other curren
cies that have been sick. The effect of their 
devaluation was to wipe out the protective 
ad valorem rate which was supposed to . be 
enough to maintain our textile industries in 
a fair competitive position. 

. THOUGHT AND ANALYSIS ARE NECESSARY ON THIS 
SUBJECT 

Mr. President, I know that Senators 
have very little time; they are very busy 
men, but it might be profitable some 
time to shut the office door and take a 
few minutes to think about this ques
tion. I wonder what Senators would 
have called it, had the situation been 
reversed, and we were the ones asking 
for the money. Mr. President, can you 
understand, can you visualize it being 
called a pound gap? No, it would not 
have been a pound gap; we would have 
paid through the nose for everything 
we ever got, and the chances are we 
would not have gotten anything until 
we again became a satellite nation. It is 
a matter of salesmanship, and I have 
said on the Senate floor before, and re
peat now that England has one of the 
best propaganda machines operating in 
this country which the world ever saw to 
help the State Department sell these 
silly, stupid propositions to the Arr~erican 
people. How stupid can we become? I 
have asked that question a good many 
times. · 
TEXTILE INDUSTRY OPPOSITION TO TARIFF CUTS 

TO RESUME THE SUMMARY OF THE PLIGHT OF 
THE TEXTILE INDU3TRY 

Another strong claim against down
ward revision comes from Mr. Hermann 
of the Handkerchief Industry Associa
tion. Linen handkerchief competitors 
in the United Kingdom have been able 
to increase exports greatly since the 1947 
Geneva agreements, despite a 15-per
cent protective differential. Much of 
this increased selling power has come 
through the 30-percent devaluation of 
the pound, which represents an actual 
decrease in cost production abroad, while 
production factors here are continually . 
on the climb. 
DEVALUATION WAS SCREENED BY TRADE AGREE• 

MENTS ACT EXTENSION DEBATE 

Mr. President, the junior Senator from 
Nevada on the Senate floor in Septem
Ler 1949, at the time the international 
conference, participated in by Canada, 
England, and the United States, was in 
session here, prophesied that devalua
tion of currency would come. He pointed 
out, when the extension of the 1934 Trade 
Agreements Act was being debated, that 
the conference was timed to divert pub
lic attention from the most important 
debate on the Senate floor in a century
that of giving away the markets of this 
country and of removing the floor under 
wages and investments. 

INFLATION NOT A RECENT DEVELOPMENT 

Mr. President, yesterday, also in a dis
cussion of this subject, the junior Sen
ator from Nevada pointed out that the 
inflation was not caused by the advent 
of the Korean war, or the "police action" 
as the President chooses to call it. That 
was not the fundamental cause of the 
inflation in this country. It is not what 
is causing it at this moment, any more 
than any other single factor which en
ters into it. What were those funda
mental factors? Everyone on this floor 
is talking economy, everyone is talking 
about saving money, and at the same 
time VQting for greater appropriations 
than the world ever saw before or ever 
dreamed of. It was nev~r dreamed that 
one nation would make such appropria
tions to run a government for one year
appropriating more money every year 
since the end of World War II than the 
taxpayers could pay, more money than 
could be collected from the taxpayers. 
So what? We have deficit financing, 

DEFICIT FINANCING 

That is not what it is called when a 
man goes to a bank and tries to borrow 
money because his living expenses are 
exceeding- his income. That is not called 
deficit financing. Bankers never did call 
it that. What the banker would do would 
be to have the man sit down and have a 
talk with him and he would say to him, 
"If you cannot increase your earning 
power, you had better decrease your ex
penses." That, Mr. President, is exactly 
what a government must do, unless it 
wants to live otf the fat and make the 
final crash into bankruptcy worse than 
it would have been if it had faced the 
facts, and started again on a sound basis. 

TEXTILES FACE LOSS OF MARKETS 

Since England makes both the linen 
fabrics and finished materials, a further 
decline in our tariff would mean that all 
her raw fabrics would be turned into 
manufactures there, and not sent to us. 
So a reduction in this case would have 
the double-barreled effect of cutting off 
raw materials and losing the entire sales 
market as well. 

Mr. President, that was stated by Mr. 
Hermann, representing a great . indus
try in this country, a man who under
stands his industry much better than 
does the State Department and much 
better than do Senators who give it some 
small attention when a matter comes up 
for debate affecting an entire industry, 
its many employees, and its investors. 
LITTLE CONSIDERATION GIVEN TO COST FACTORS 

It might be expected, of course, that 
the House would do that. But the Sen
ate is supposed to be the greatest de
liberative body in the world. Yet Sen
ators three times not only enacted or 
reenacted the 1934 Trade Agreements 
Act, which put into the hands of an 
industrially inexperienced State De-

. partment the right to say what indus
tries shall survive in this country, and 
what industries shall be destroyed on 
the altar of one economic world. What 
do they do with these industries? How 
do they handle them? Have they tried 
to figure out the cost of production, in
cluding the world cost of production on 

. a certain item, and tried to make tile 
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tariff fit that differential, so we may 
maintain our living standard? No, Mr. 
President, their idea is to trade our do
mestic markets away-to trade them 
away for some fancied advantage which 
may be derived from some other source. 

PRESIDENT ADMITS THE PROGRAM 

Inadvertently, I think, on August 29 
the President of the United States wrote 
a letter to that effect. I want to read 
a paragraph from the letter; and come 
back to it later. It is a reference to 
the copper tariff, but it could apply 
equally well to textiles or to precision 
instruments or to lumber and wood prod
ucts or to any other industry. What 
I am calling attention to is the policy
the program. In the second paragraph 
of a letter addressed to the Ambassador 
of Chile, the President said: 

The decision to reinstate once again a sus
pension of this tax-

The reference is to the tariff on 
copper-
is one that is to be taken by the United 
States Congress on the basis of multiple 
considerations affecting the national inter
est. The factors involved include questions 
of domestic economy, international trade, 
and foreign policy. 

Mr. President, the junior Senator from 
Nevada has said that that is what the 
administration is doing. He has said 
that from the time he came to the 
Senate in 1944. We now have the Pres
ident of the United States saying the 
same thing-inadvertently, I think. 
TEXTILE INDUSTRY IS SACRIFICED FOR NATIONAL 

INTEREST 

One argument for general reduction of 
tariff rates has been that particular con
sideration can be given to any one in
dustry under the escape clause if it is 
especially injured. Advocates of further 
trade agreements this year at Torquay 
argue that the national interest war
rants over-all reduction, and that indi
vidual complaints can still be remedied 
by the provisions of the escape clause. 
The Crompton Co., which represents 
nearly 100 percent of the corduroy 
and velveteen manufacturers, points out, 
however, that up to this time the escape 
clause has never been invoked, regardless 
of how seriously our industry has been 
damaged. Also the relief machinery is 
so slow that the time lag would mean 
irreparable damage before anything 
could be done. 

ESCAPE CLAUSE ALLOWS NO ESCAPE 

Mr. President, it is well known, and it 
has been debated on the Senate floor, 
that the so-called escape clause is im
practicai and therefore incapable of en
forcement, because when they invoke 
that clause in order to give relief to this 
velveteen industry, a part of the textile 
industry, and a substantial part, or to a 
certain faction in the mineral industry, 
or to certain types of wood products in 
the lumber industry, or any other indus
try, such as the precision instrument 
manufacturers, all the other countries 
affected under the most-favored-nation 
clause are allowed to take action. 
Therefore, the State Department is cor
rect in that, once we make the agree
ment, it is impractical to change it, and 

· it is so loaded down with intricate ma
chinery and certain acts that the nations 

are forced to take, or may take, that, 
once enmeshed in that web, it is impos
sible for this Nation to extricate itself. 

FOREIGN TEXTILE WAGES ARE LOW 

As in many industries the main reason 
that foreign textile manufacturers can 
undercut us is because of their lower 
wage scales. Labor costs constitute a 
high percentage of · the final sales value 
of woven goods. An example of the 
extremes is giveri by the Stevens Linen 
Co., of Webster, Mass., makers of towels. 
In the flax textile industry their hourly 
rates averaee $1.20, whereas in England 
they are $0.33, in Belgium, $0.36, and 
in Japan only $0.09. 

Mr. ?resident, that is 9 cents an hour. 
It is almost unbelievable, but there it is. 
That is the competition that we are set
ting up for our labor and our workers 
in the United States. Yet we have the 
audacity to stand on the floor of the 
Senate and say that we are for the work
ing men of America while cutting the 
floor from underneath them in one fell 
swoop. 

The Japanese have even added more 
fabrics to some of their materials in or
der to reach a lower tariff classification, 
which they alone can afford to do. Mr. 
President, low-pg.id-labor nations alone 
can afford to do it-9 cents an hour as 
against $1.20 an pour. That is the living 
standard differential. T:i:at is the wage 
standard differential. We have the 
audacity to stand on the Senate floor 
and continue to speak in defense of an 
industrially inexperienced State Depart
ment's right to put industry out of busi
ness, and investors and workers on the 
streets. We blithely wash our hands. 

THE MOST-FAVORED-NATION CLAUSE 

In connection with Japan, and relating 
also to Italy, many textile men complain 
that these countries will not be attending 
the Torquay Conference, but will never
theless benefit from it. 

Mr. President, do Senators realize 
what that means? It means that Japan, 
Italy, and other countries will not at
tend the Torquay Conference. However, 
any reduction in tariff rates on any ma
terial will be extended to every nation 
on earth through the most-favored-na
tion clause. It is unbelievable, but that 
is exactly what the Congress of the 
United States provided for in the 1934 
act, and periodically by extending the 
provisions of the original act. This act 
keeps the power over tariffs in the hands 
of the Executive, which in this case 
means the State Department. 

This is particularly true of the silk and 
rayon items, according to the National 
Federation of Textiles. Their argument 
is that the principle of reciprocity can
not possibly be followed when the major 
beneficiaries of action by the United 
States will not be present to reciprocate. 
It seems incongruous to build up the 
prestige of the Japanese raw silk indus
try as SCAP-MacArthur's organization 
in Japan-has done, and then to lower 
tariffs on imported silk products. 

MAC ARTHUR NOT AT FAULT 

Mr. President, there is no stronger 
supporter of General MacArthur and his 
policies than the junior Senator from 
Nevada. General MacArthur is a fighter. 
He has amply proven that in the South 

Pacific in World War II, and he is prov
ing it again in Korea. He knows more 
about fighting a war than all the rest 
of us put together. In the humble 
judgment of the junior Senator from 
Nevada, some would like to fire :b.im. At 
least propaganda has been poured out 
from the State Department to the effect 
that something is wrong with Mac
Arthur. However, that did not start until 
the then head of the Department of De
fense visited MacArthur in Japan and, he 
was getting good advice, started to fol
low it. Mr. Johnson did not last very 
long; and they hope to get MacArthur, 
too. Mr. President, MacArthur, in charge 
of Japan, is doing exactly what the Chair 
would do, or what I would do. In other 
words, he is taking care of Japan. There
fore he does not have any advisers in the 
State Department or any•.V"here in the 
administration to advise him that what 
he is doing in certain cases is injuring the 
industry of the United States. :-Ie has 
never claimed to be an industrial engi
neer. He does not claim any experience 
in that business. All MacArthur claims 
to be is a fightinG" man, and he is that. 
He claims that he can carry out his 
policies and assist in the economic reor
ganization of the country of which he is 
in full control. He is doing that. 

Mr. President, it was my pleasure to 
visit General MacArthur in November of 
1948. I had two long conferences with 
him before I left for Shanghai, China. 
The first time I had seen him was in 
the South Pacific in 1943 at Port Mores
by, when he was fighting a really tough 
fight. I will not go into that now. I 
made a report on the subject. Inci
dentally that report did not sit very 
well in Washington. 

There is no coordination between what 
MacArthur is doing in Japan, what Mc
Cloy is doing in Germany, and what we 
are doing in the United States. McCloy 
is undoubtedly doing a great job in Ger
many. I know Mccloy. He is a very 
capable man. I have the highest regard 
for him, both personally and profession
ally. However, he is given no advice as 
to whether what he is doing in Germany 
will or will not fit in over here. No one 
is telling McCloy or MacArthur that im
ports from Japan and Germany disturb 
our whole economic structure. If these 
policies are brought to tl::eir logical con
clusion, they would make it practically 
impossible for any nation to survive, let 
alone Germany or Japan. 
JAPANESE IMPORTS DANGEROUS TO OUR INDUSTRY 

It is clearly more highly to our ad
vantage to import the raw silk for our 
manufacturers to use than it is to im
port Japanese made products that com
pete with our own. This is obviously one 
pointed indication of the muddled think
ing that has gone into the policy of our 
subsidizing foreign products for export 
to the United States. 

The textile industries' claims for recog
nition in the Torquay conference are 
especially important in that, contrary 
to most other industries v·ho merely fear 
downward revision of the tariff scales, 
they have already been damaged by the 
present rates. A further reduction would 
be disastrous and would lead to the flood
ing of our markets by cheap foreign 
woven goods. 
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THE SCIENT~FIC INSTRUMENT MAKERS INDUSTRY 

Mr. President, we come now to scien
tific instrument-s, the sixth group on the 
list, inserted in the CONGRESSIONAL 
RECORD during yesterday's debate. One 
small but vital industry has been hit 
hard by tariff reductions, and measures 
will soon have to be taken or our na
tional defense structure will be im
paired. The scientific instrument man
ufacturers have appealed to the Com
mittee for Reciprocity Information that 
their products be recognized as essential 
to national defense. Under the present 
tariff regulations, makers of optical glass 
and lenses, telescopes, laboratory and 
surgical appliances, and other instru
ments of research have had their mar
ket cut from under them by foreign 
competition. The employees of this in
dustry are highly skilled and after long 
training and apprenticeship they must 
be paid commensurate to their abilities. 
Workmen in competing foreign indus
tries do not receive similar recompense 
for their knowledge, and thus, the wage 
scale differential is even greater here 
than in the average industry. 

The Scientific Apparatus Makers As
sociation in testimony before the Com
mittee for Reciprocity Information, rel
ative to the To:;,·quay Conference in Sep
tember this year, says that wages for 
skilled instrument workers in the United 
States average $1.50 per hour. That is 
contrasted with 50 cents per hour in 
the United Kingdom, 34 cents in Ger
many and France, 27 cents in Italy, and 
12 cents in Japan. 

EVEN HIGHLY SKILLED WORKERS ARE 

UNDERPAID 

Mr. President, those skilled men rep
resent expert grinders of lenses. It is 
impossible to become a proficient and 
experienced lens grinder in less than 2 
to 4 years. This is their reward in for
eign countries: 12 cents an hour in · 
Japan, 27 cents an hour in Italy, 34 cents 
an hour in Germany and France, and 
50 cents an hour in the United Kingdom. 
It is exactly one-third of what it is in 
the United States of America. We must 
realize that a proficient lens grinder, ex
perienced in the business, is just as pro
ficient in one country as in another. 
He works just as fast in one country as 
in another. There is no difference, ex
cept in the wages. 

Their brief states: 
Skilled hand operations can be performed 

just as fast in Europe and Japan as in the 
United States. The result is, their cost of 
production is far below ours. In some cases 
this differential amounts to as much as 1000 
percent. Competition in unit production 
cost is essentially a question of relationship 
between the wages of American and foreign 
workmen. 

The brief goes on to show that skilled 
workmen cannot be trained overnight, 
and when a sudden call comes in a na
tional emergency, as 'it did during World 
War II when demand increased 600 per
cent, the men must be ready to work at 
once, not after a delayed training period, 

"when the men may have scattered be
cause of lack of work in their own indus
try, and we would not ~e training other 
men to take their places. 

ACTUAL EXAMPLES WERE SHOWN ON SENATE 
FLOOR 

Mr. President, in September 1949, I 
spoke at some length on this question, at 
the time when it was proposed to ex
tend the 1934 Trade Agreements Act. At 
that time I offered the ftexible import
fee principle as a substitute, and on my 
desk I had 8 or 10 illustrations of the 
difference in the compensation of work
men as reflected in the retail sales of the 
materials in this country. For example, 
I remember that there was a 500-power 
microscope made in Japan, and a 500-
power microscope made in this coun
try. It was not possible to tell the 
difference between the two microscopes 
across the desk. I have had some expe
rience with microscopes, having been in 
the engineering business for a long pe
riod of time, and I could not tell the 
difference by looking at the microscopes. 
The difference was, however, that one 
sold at retail for $125, and the other for 
$302. The difference was that the $125 
microscope was made by men drawing 
9 to 12 cents an hour; the $302 micro
scope was made by men drawing from 
$1.50, or a little less, to $2.40 an hour. 

WAGES MEANS LIVING STANDARD 

Mr. President, the difference in the liv
ing standards of these men was unbe
lievable. I visited Japan, and went to 
several factories there. The workmen 
there know nothing else, so they are, of 
course, more or less satisfied with their 
living standards. They eat rice, or some 
substitute. There are few things they 
have to eat, and they have very few 
clothes to wear. Living conditions are 
almost unimaginable. But in this coun
try the men grinding the lenses live as 
you and I live, Mr. President. They have 
just as much to eat, they have a variety 
of clothes to wear, they take their places 
in the community, they contribute to the 
community chest, pay their taxes, and 
are good citizens. 

Mr. President, do we want to destroy 
that condition? That is exactly what 
the Senate of the United States voted for 
when it voted to extend the 1934 Trade 
Agreements Act in September of last 
year. Every Senator and Representa
tive who voted for the extension of that 
act since 1934 is just as guilty as the 
ones who first voted for it. 
STATE DEPARTMENT ACTING ACCORDING TO ITS 

AVOWED PHILOSOPHY 

We can expect nothing better from an 
internationally minded States Depart
ment. We can expect nothing better 
from a State Department that is con
trolled almost absolutely from across 
the water. But we could expect more 
study and consideration from the Sen
ate of the United ·states and the Con
gress of the United States, the Members 
Of which live in communities where there 
are standards of living comparable with 
the positions of the citizens. 
SCIENTil"IC INSTRUMENTS NEEDED FOR DEFENSE 

The industry holds that scientific in
struments are as much a part of na
tional defense as guns and tanks, and 
that it is foolish to be dependent on for
eign countries for precision and optical 
tools when we would never think of 
using foreign sources for planes, ships, 

or atomic bombs. Our foreign sources 
of supply have been cut off 39 percent of 
the time since 1914, and no technical 
firm is able to expand and contract on 
a very rapid basis. This makes it essen
tial that enough protection be given to 
maintain at least a core around which 
an emergency defense effort could be 
centered. 

Mr. President, these are the men who 
are making the instruments which are 
found in the planes in which our boys 
are flying in fogs over Korea. These are 
the men who make the instruments 
which cover the panel in front of an 
aviator, which no one can understand 
without several years of training. One 
little mistake on the part of these men, 
one little rough job, may cost the life 
of an aviator. So what do we do? We 
blithely turn the whole business over to 
the State Department to determine 
whether or not that business shall re
main in the United States, or be sacri
ficed on the altar of "one world." They 
are sacrificing it, and are ready to go to 
Torquay, England, and complete the job. 

Particular competition, especially 
within the last year, has come from 
Japan, and she would be the one to ben
efit the most from increased tariff re
ductions at Torquay. Japan's precision 
industry expanded tremendously during 
the war, the quality was improved, and 
now almost 80 percent of the production 
is exported to the United States to pro
vide a useful source of dollar exchange. 

FREE TRADE A FALLACY 

Mr. President, the fallacy which was 
sold to the American people was that 
we must allow everything manufactured 
in foreign countries to come into the 
United States without a protective tar
i1I, without charging the differential 
which makes up the difference between 
the wage and living standards of this 
country and the standards of the com
petitive nations. That is the fallacy 
that is sold. In every paper we pick 
up we find a statement that Mr. Hoff
man, the Director of the ECA, is en
couraging and insi.'.;ting that more im
ports come into the ·united States.. The 
State Department is insisting on the 
same thing. 

Mr. President, this might be a sub
ject which would occupy the time just 

. for today if it were not a tragedy. But, 
what is being done is a tragedy, and it 
is a tragedy supported by the Congress 
of the United States. That is unbeliev
able, but it is true. 

CURRENCY MANIPULATION 

Exports of the American scientific 
manufactures have almost ceased due 
to foreign competition in areas where 
softer currencies can be used. In case 
the definition is not sufficiently plain, 
"soft currency" - is a currency the 
value of which is manipulated, which 
does not have a rock-bottom value, and 
concerning figu.res on which the ex
changes of the world are not taken. It 
has been claimed the pound is worth 
$2.80. No one would pay more than 
$2.05 or $2.06 for it. 

In South America there were two, 
three, and sometimes five exchange 
values for the money, according to 
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whether they were sell.ing goods or pur
chasing goods, or whether they needed " 
to trade with one nation or another na
tion. To give an example, there is a 
letter in my file, and much evidence has 
been presented in the past months be
fore a Senate committee-and this tes
timony is readily available-showing in
stances where a buyer wanted to buy 
an article from a manufacturer in this 
country. A permit, apparently, was 
granted, and everything was all right, 
but the real value of the money in the 
country concerned was less than 2 pesos 
to the dQllar. Those importing goods 
into that country had to pay 31h pesos 
to the dollar, however. 

Mr. President, all they had to do for 
some other country's currency was to 
make the price 2 pesos, or 21h pesos, or 
3 pesos, and the other country got the 
business. The American people are be
ing sold down the river in that manner. 
No one understands this manipulation, 
and no one is inquisitive enough to in
vestigate it, but that is what is going on 
under our very noses. 

In the scientific instrument industry 
American mass production methods are 
of no value, since the labor element in 
the total production cost may be as high 
as 70 percent. There is no such thing 
as mass production in the grinding of 
lenses. 

Because of the great differential in 
wage scales, and because of the vital 
part that ~s played by them in national 
defense, further reductions in tariffs on 
imports of scientific instruments would 
be a blow not only to the industries 
themselves, but to the country as a whole. 

COCOA MATTING, FIBER, AND CORDAGE 

One sm2.ll but vital industry makes a 
strong appeal for recognition at the 
Committee for Reciprocity Information. 
The cocoa mat, fiber, and cordage manu
facturers plead a case of injury which 
has been done to them by increased im
ports. This industry has an A rating 
with the Munitions Board, for strategic 
and critical materials, and during the 
war had to expand fourfold to meet the 
Army and Navy requirements. 

The hard fiber, cordage, and twine in
dustry, comprising 23 mills in 11 States, 
was called upon to expand its facilities 
from a normal output of 100,000,000 
pounds to 350,000,000 in 1944. Despite 
this tremendous increase, the Govern
ment still had to purchase 40,000,000 
pounds more from Cuba and Mexico to 
complete the total supply needed. If 
tariffs are lowered again this year, most 
of the domestic market will be taken by 
imports from the United Kingdom, the 
Netherlands, and Belgium. This will 
mean that conversion again to a war
time basis, with the probable loss of Eu
ropean supply sources, would become 
even more difficult, as the domestic 
plants would then have lost their skilled 
labor. 

LABOR' S SKILL CAN BECOME A CASUALTY 

Mr. President, that perhaps is not un
derstood by the American people. Cer
tainly it is not undersfood by the State 
Department, which use its propaganda 
machine for the purpose of selling the 
idea that we can get along without this 
skilled labor. What will happen under 
free trade is that the skilled labor will 

be scattered, and when the pressure is 
put on in a national emergency, la
bor will not be available, and it will be 
impossible to develop such skills on short 
notice. The same is true with respect to 
mines, the same is true with respect to 
textiles, the same is true with respect to 
any other business. For instance, the 
precision-instrument business, which I 
have just described. 

ONLY WAGE STANDARDS DISTINGUISH UNITED 
STATES FROM FOREIGN COMPETITION 

The Columbian Rope Co. points out 
that the cordage industry is not opposed 
to world trade in any way whatsoever, 
since all the fibers · used-manila and 
abaca from the Philippines; sisal from 
Africa, Java, and Brazil; henequen from 
Mexico and Cuba; and jute from India
ha ve to be imported. In addition, the 
machinery comes from the United King
dom, the end result being that the only 
difference in production costs lies in the 
wage scales. In other words, there is no 
difference in the machinery, no differ
ence in the method of manufacture· 
simply a difference in the wage scale'. 
Naturally, this places us at a distinct 
disadvantage, and threatens our higher 
standard of living. 

COCOA MAT INDUSTRY ALMOST ELIMINATED 

The cocoa mat industry has a claim 
equally strong as that offered by the 
cordage and rope manufacturers. Cocoa 
matting was used extensively by the 
Navy for deck covering and ship fenders, 
and would be again in another emergen
cy. This may not be possible, however, 
as the decision at the Geneva Confer
ence to reduce the tariff to the full 50 
percent on cocoa matting has almost 
eliminated the domestic industry. It is 
likely that another war would close off 
our foreign sources of supply, and it 
would then be too late to revive a defunct 
domestic industry. It is for this reason, 
vital to our national security, that pres
ent tariff rates must be re-1iEW€ll, and 
that no more cuts be pen iitted. The 
competition comes mostly from India, 
where low wage scales permit sale of co
coa matting at 21 cents per square foot. 
Add to this the 10 cent duty, and the 
total is still 7 cents less than the mini
mum production cost of 38 cents quoted 
by the Meakins McKinnon Co., of Lock
port, N. Y. 
ELIMINATION OF INDUSTRIES IS OFFICIAL POLICY 

Mr. President, this is riot a new policy, 
evolved by the administration. It has 
been the policy for 18 years. It is the 
announced policy of the administration. 
It is a three-part free-trade program 
which the junior Senator from Nevada 
has spoken about many times on the 
Senate floor. It is a deliberate program 
to bring about a one-economic world in 
which every nation, according to its abil
ity, produces and does wha',; it can do 
best. A one-economic world means that 
everyone will be on the same living 
standard. I described yesterday a big 
map I have in my office, which I often 
consult when I hear increasing talk to 
the effect that we are going to support 
the world, that we are going to divide 
what we have with an area so infinitely 
great compared with our own area. 
When I contemplate some of those fan
tastic things, I take a look at the map 

and get my feet on the ground and make 
a new start. 
FREE TRADE CAN ONLY TAKE PLAC;E BETWEEN 

NATIONS WITH AN EQUAL STANDARD OF LIVING 

What we must have is a policy which 
will mean a differential of cost of pro
duction represented by a tariff or an im
port fee, flexible, so that as the world 
raises its living standards the tariff and 
import fee can come down. Of course 
there would be no tariff on any product 
we do not manufacture or produce in our 
own country. As other people raise their 
living standards credit would be given 
them, and, Mr. President, when they are 
living about like we are, our common ob
jective will be reached almost auto
matically. The credit given in the reduc
tion of any tariff or import fee will come 
about through the elimination of the dif
ferential in costs of production. By fol
lowing this course we preserve our 
national economy, we preserve our liv
ing standards, while we are helping other 
nations to help themselves. We also pre
serve our national security. How many 
envious nations are there in the world 
who would like to ·See this Nation on a 
par with them, so we could not defend 
ourselves? I would be very sorry to see 
such a situation come about. 
LABOR COSTS IN I N DIA AND THE UNITED STATES 

ARE 11 TO 1 

Much the same competitive factor is 
evident in the soft fiber industry, which 
manufactures material of sizes halfway 
between that of thread and rope. Im
ports of jute come mostly from India, 
where the average hourly rate of 6.7 
cents, about 6% cents, compares with 
$1.14 for American workers. Even grant
ing some extra degree of efficiency to the 
American, the labor cost comparison 
would stili be around 11 to 1. Jute 
manufacturers, however, are in a better 
position than the flax thread · makers 
since in their case, tariff reductions hav~ 
resulted in a ratio of over 80 percent of 
imports to domestic production. · 

There is a real and present danger to 
this small industry from cheap foreign 
competition, which will either drive our 
cordage and jute manufacturers out of 
business or will force them to lower wages 
and general standards of performance. 
ONLY BY LOWERI NG OUR WAGES, WRITING OFF OUR 

INVESTMENTS CAN WE COMPETE 

Of course there is never any doubt that 
industries can remain in business, after 
tariffs are cut. All they have to do when 
the differential of cost of production is 
ignored by the lowering of the tariff or 
import fee is simply to lower wages and 
write off the investments to meet the 
foreign competition. That is a very 
simple matter, and apparently the ad
ministration is for such a policy. At least 
it has permitted it to be followed for 18 
years. 

Since these industries are so vital in 
times of emergency, we must not be so 
short-sighted as to let them lose all their 
present productive capacity. The only 
way that they can keep that is by re
view and revision of the present tariff 
scales. Downward revision at Torquay 
would be disastrous. 

That, Mr. President, is exactly what 
is contemplated. The products of the.~e 
industries are included in the 3,000 or 
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4,000 products that are to suffer a down
ward revision of their tariffs, at Torquay, 
England; in other words, to complete 
the job of the one-economy world under 
the cover of war. 

MINING AND MINERAL INDUSTRIES 

Mr. President, the mining and mineral 
industry is a very great industry, and 
among the minerals produced in this in
dustry there is a large number of what 
we call strategic and critical minerals. 
strategic and critical minerals are those 
that are not produced in sufficient quan
tity in the United States, and protection 
of such minerals is in most instances 
needed to increase production or to hold 
firm the present industry. 

ALUMINUM, LEAD, ZINC APPEAL UNDER THE 
ESCAPE CLAUSE 

This group of industries comprises 
those manufacturers and producers who 
are engaged in the production of pri
mary metals and minerals. All of the 
industries whose attitude to tariff reduc
tions is outlined below, appeared before 
the Committee for Reciprocity Informa
tion, except the producers of aluminum, 
Kaiser Aluminum, and Reynolds Metals 
Co., both of which have asked the Tariff 
Commission for investigation and relief 
under the escape clause in the general 
agreement on tariff and trade~ I believe 
that to be the stand taken by most of 
the aluminum industry. It is in a fair 
way of being drastically reduced by re
ducing the tariff and import fees. Pro
tection of this very important industry 
is essential to national defense as well 
as to our peacetime economy. 

Since aluminum was not included in 
the list of products which were consid
ered for negotiations at Torquay, Eng
land, an appearance before the Commit
tee for Reciprocity Information would 
have served no purpose: 

On the other hand, however, in addi
tion to the appearance before the CR!, 
the Emergency Lead Committee and the 
American Zinc Institute have also ap
pealed to the Tariff Commission for in
vestigation and relief under the escape
clause provision. The lead and zinc pro
ducers thus were forced not only to ap
peal the reduction of duties on their re
spective products in the past but also to 
object to a new reduction of the tariffs 
on lead and zinc. 

In addition to the already mentioned 
producers, this outline also includes the 
statements made by the steel industry, 
represented by the American Iron & 
Steel Institute, the statement by Lavino 
& Co. against tariff reductions on ferro
manganese, and a brief objecting to re
ducing duties on bronze and alumir .. um 
powder. 

THE MINING INDUSTRY 

The first part of this summary will 
concern itself with the mining industry, 

Mr. President, I am merely giving you 
a summary of the briefs and testimony 
by these industries. I have in my office 
perhaps 125 or 150 individual briefs and 
statements which go into great detail 
and give sufficient reasons why these 
industries should be preserved for the 
national security, for employment, and 
for taxation purposes. 

MINING IS A SPECIAL FIELD OF INDUSTRY WITH 
ITS PECULIAR PROBLEM:S 

Of the utmost importance is a general 
statement before the Committee for 
Reciprocity Information on the impor
tance of our domestic mining industry 
to the health and safety of this coun
try, and to severe toll that was taken al
ready by duty reductions made in pre
vious negotiations. To quote from the 
brief of Mr. S. H. Williston, represent
ing the Tariff and Policy Subcommittee 
of the Mining Committee of the San 
Francisco Chamber of Commerce: 

There are certain basic underlying facts 
in the mining industry which are not ap
preciated by the nonmining fraternity, and 

- it is extremely important that these points 
be emphasized. 

It is extremely important that these 
points be emphasized: 

First, a great deal of time is required 
in order to discover, develop, and put 
into production an underground mine. 

Second, the maintenance of mines in 
standby condition, but without engaging 
in mining, is almost prohibitively e:xpen
sive. 

Third, nearly every ore body differs 
from other ore bodies to such an extent 
that extended research is necessary in 
order to make possible proper or ade
quate recovery of the minerals there
from, after the initial mining has taken 
place. 
RESEARCH IS NECESSARY FOR FINDING METHODS 

OF RECOVERY 

I shall give an example of that par
ticular phase of the work. At Pioche, 
Nev., where one of the largest deposits 
of zinc and lead known in the United 
States exists, the ore is a complex. The 
Combined Metals Reduction Co., of Salt 
Lake City, worked for many years in 
the laboratories in an attempt to find a 
process by which the metals in that ore 
could be reduced by means of a com
mercially feasible process. Of course, 
Mr. President, metals can always be got 
out of ores if the work is done in labora
tories, but the question is whether the 
process thus developed will be commer
cially feasible. For instance, gold can 
even be produced in a laboratory, but 
the only trouble is that it costs more to 
produce gold in a laboratory than to 
mine gold-in other words, more than 
the set price for gold, which is $35 an 
ounce. Of course, there is no scarcity 
of gold in the world; gold occurs in many 
places, including sea water, and can be 
recovered. However, in many cases the 
cost of recovery puts the operation en
tirely beyond the range of economic 
feasibility. · 

NO SCARCITY OF METALS OR ORES, BUT OF 
VENTURE CAPITAL 

So it is in regard to metal ores gen
erally. There is no scarcity of ores in 
the United States, and there is no scar
city of metals. However, there is a scar
city of venture capital which will will
ingly be applied to the discovery of these 
deposits and to the work in the labora
tories to determine feasible methods of 
reducing the ores commercially. 

All of us have seen in this country 
many smart men who had a good educa
tion and were very well informed, but 
were unable to demonstrate to the satis-

faction of those associated with them the 
economic feasibility of the work they 
proposed to do, or of the new methods 
they proposed to develop. Therefore, 
such men have been unsuccessful. 

LONG-RANGE RESEARCH IS NECESSARY 

So it is, Mr. President, that the opera
tors of virtually every base-metal mine in 
the United States must engage in long
range laboratory experiments to deter
mine a feasible method of reducing the 
ores commercially. In many cases, after 
long and expensive experiments are con
ducted, failure is encountered. At the 
present time, failure is often encountered 
following such experiments because of 
the lack of funds caused by the reduction 
by the State Department of the import 
fees on zinc and lead. Of course, for a 
time there was complete removal of the 
tariff on copper. Already the State De
partment has taken upon itself to reduce 
the tariff on copper from 4 cents a pound 
to 2 cents a pound, although a tariff of 
2 cents a pound is not sufficient, even 
though that much of the tariff has been 
reinstated. 
VENTURE CAPITAL WANTS LONG-RANGE SECURITY 

In short, Mr. President, the general 
public does not understand that venture 
capital will be invested in sufficient 
amounts not only for furthering the 
discovery of mineral deposits, but also 
for following through by means of ex
pensive laboratory experiments, which 
always involve the chance of failure to 
arrive at a commercially feasible method 
of operations, when the mining com
panies and the individuals engaged in 
that work believe there is a chance or 
a reasonable hope of finally obtaining a 
profit. 

However, today the State Department 
is busily engaged in removing the chance 
for profit at the end of such long, costly, 
and involved operations in the mining 
industry. The State Department is not 
the only agency of the United States 
Government which is doing so; but since 
the Congress of the United States has 
placed in the hands of industrially in
experienced State Department the right 
to lower the tariff and import fees indis
criminately on industries of every nature, 
the result simply is that the State De
partment is in a position to make selec
tive reductions of tariffs and import 
fees. 

STATE DEPARTMENT HAS STRANGLE HOLD OVER 
UNITED STATES ECONOMY 

So the State Department selects the 
industries which it wishes to survive in 
the UniteJ States, and it also selects the 
industries which it wishes to have de
stroyed in the United States. The State 
Department is doing that every day. 

Now its so-called experts are prepar
ing to leave foi the conference at Tor
quay, England; they have purchased · 
their tickets, and are ready to go there 
to complete the job of creating "one e~o
nomic world," under the cover of war, 
although they have no idea of consid
ering the expenses involved in such com
plicated industrial operations as those 
involved in the mining industry. They 
do not consider the economic situation 
in the United States of America, where 
we have the social-security system, un
employment insurance, and virtually 



15356 CONGRESSIONAL RECORD-SENATE SEPTEMBER 21 

every other safeguard which man can 
devise for the protection of the work
ingmen, and where, in addition, the 
workingmen are paid-as I have pointed 
out today several times-anywhere from 
three times the amount of the highest 
wages paid anywhere else in the world, 
including England and Canada, up to 
20 times the amount of the wages in some 
countries. This means that the stand
ard of living in the United States, as 
well as the wage standard" here, is any
where from 3 times to 20 times the 
standard of living and the wage standard 
level in other countries. 

Mr. President, in line with Mr. Willis
ton's statement, it is obvious that be
cause of the situation he describes in 
the mining industry, practically all in
centive is destroyed and practically all 
venture capital is driven out of that busi
ness. 

His fourth point is that it often takes 
a long time to get a mineral treatment 
plant to function efficiently. I have just 
been discussing that situation. 

His fifth point is that standby mines 
or standby plants without personnel 
trained in their operations are all but 
useless. 

CALIFORNIA MINE EMPLOYMENT DOWN 

I quote further from the statement 
made by Mr. Williston: 

In the State of California, according to 
statistics supplied by the California Depart
ment of Industrial Relations Division of La
bor Statistics and Research, the number of 
civilians employed in metal mining in Cali
fornia between 1940 and March 1950 has de
clined by 72.3 percent. 

In other words, there was a decline of 
approximately three-fourths in employ
ment in the metal mines in the State of 
California, which, incidentally, is one of 
the greatest mining States in the Na
tion, or at least it has been; it would be 
again if the senseless, stupid, free-trade 
policy of the State Department and the 
present administration could be ended. 

I quote further from the statement by 
Mr. Williston: 

In early 1950 metal mining payrolls had 
declined 84.3 percent in relation to the 
State's total payrolls since 1940. 

This means that in early 1950, the 
metal-mining payrolls were only 15.7 
percent of what they had been in rela
tion to the State of California's total 
payrolls in 1940. 

I go on to quote from the statement 
by Mr. Williston: 

A recent study of exploration and de
velopment activities for critical and strategic 
metals within the United States was re
cently completed by the Mining and Metal
lurgical Society of America, one of our emi
nent technical societies. The results of that 
study indicated that exploration and de
velopment for the strategic metals has fallen 
off by 95 percent in relation to 1940. 

Mr. President, that is exactly what I 
was discussing a moment ago, when I 
said that venture capital will not go into 
a business when the State Department 
can, without any regard to or any knowl
edge of the industry concerned, but 
merely offhand, without consulting any ... 
one, destroy that industry overnight. So 
Mr. Williston has gathered the statis .. 
tics in regard to the effect of that policy. 

THE MINING SUBSIDY BILLS 

The Senate will remember that pre
viously I introduced two mining bills. 
One of them was introduced in 1948, and 
it passed the Senate. The other one, the 
O'Mahoney-Malone bill, was introduced 
in 1949, and it was passed by the Senate 
and went to the House of Representa
tives. However, both bills were defeated 
in the House. 

What made those bills necessary in 
the first place, Mr. President? There 
would be no more reason for a subsidy 
f o;.· the mining industry than there 
would be for any other industry in the 
United States if we had a flexible im
port fee system and if the Congress 
would reassume its constitutional re
sponsibility to regulate the national 
economy through the regulr,tion of for
eign trade, which the Constitution says 
in so many words is not only the au
thority but the responsibility of the 
Congress. 
THE KOREAN WAR AVERTED DISASTER CA USED BY 

STATE DEPARTMENT POLICY 

However, Congress saw fit to extend 
the 1934 Trade Agreements Act, which 
places in the hands of the most inexpe
rienced and inept State Department or 
foreign office which ever has served any 
nation on earth, the right to destroy an 
industry offhand. Our State Depart
ment has really destroyed the mining 
industry in the United States, just as 
the State Department is destroying the 
precision-instrument industry, and just 
as the State Department was in a fair 
way to destroying the lumber and wood 
products industry, the textile industry, 
the glassware and crockery industry, 
and many other of the important in
dustries of the United States, until the 
Korean situation developed. Then, im
mediately, the unemployment situation 
wa:: cured; and many of the industries 
immediately began to engage in various 
types of defense work. Regardless of 
any other factor, the increased demand 
for production, as a result of the devel
opment of the Korean situation, has re
vived many of those industries. 

This revival has happened twice 
within the past 10 years. Twice we 
have seen a situation in which the work
ingmen and the investors in this country 
faced with being destroyed were saved 
by war. rt is a very expensive method 
of saving our economy to have a war 
every 10 years. 

Continuing to quote Mr. Williston: 
Exploration and development for the 

precious metals had declined by 90 percent; 
that exploration and development for the 
critical metals, copper, lead and zinc, had 
declined by 60 percent and that the over
all average for the continental United States 
indicated a 70-percent decline in the search 
for new metal deposits and the development 
of those already known. 

Mr. President, that was the result of a 
study by the Mining and Metallurgical 
Society of America, one of our eminent 
technical societies. 

NUMBER OF MINES DECLINED SHARPLY 

I quote further from Mr. Williston: 
Certain statistics regarding underground 

mining operations in the Western States are 
available. In the State of California, ac
cording to Mr. Averill, of the California Divi-

sion of Mines, the number of operating lode 
mines declined by 76 percent in the period of 
1940 to 1949. 

Mr. President, it is almost unbelievable 
that an industry in this country could 
be destroyed in that period of time, one 
of the most important industries in the 
United States of Am'erica in peace or 
war. Where will we get these minerals
manganese, tungsten, lead, zinc, chro
mite, and the many other necessary min-

. erals, when our own mines are shut 
down and the men who know the busi
ness are scattered, and when it is impos
sible to start the mines operating again 
on a moment's notice? 

WE WERE IN GRAVE DANGER IN WORLD WAR II 

During World War II, we tried to ob
tain manganese and chromite to a large 
extent-from South Africa. There were 
unlimited amounts of them there. The 
only problem was getting them into the 
United States. At that time it hap
pened that the junior Senator from Ne
vada, serving as special consultant to 
the Senate Military Affairs Committee 
had access to and sat in at meetings of 
the War Productim.1 Board. We rather 
assisted each other to worry about this 
problem, because we did not have suf
ficient stockpiles of those minerals, just 
as today we do not. Then, however, 
our mines were in much better shape 
than they are now. Now more of our 
mines are closed, that is, a greater per
centage of them are closed. But the 
tariffs had not been tampered with quite 
so much up to that time. What hap
pened? The record will show that be
tween 70 and 90 percent of the ship
ments of these strategic and critical ma
terials, without which it is impossible 
to make steel, and without which it is 
impossible to fight a war, were sunk by 
submarines. Every pound of steel con
tains manganese. There is plenty of 
manganese in the United States. It 
merely happens that our deposits are 
low grade. There is a great deposit 
in southern Nevada and there is a great 
deposit in South Dakota, but it runs 
from 15 to 20 or 25 percent, and is ex
pensive to recover. Of course, during 
peacetime, our Government would not 
allow an adequate tariff on manganese, 
so that these deposits could be developed 
and thus assure adequate domestic pro
duction. We could not have manganese 
in a standby condition, as, for example, 
a steam power plant standby, so that 
we could turn a switch and the power 
would go into the line when the other 
power fails. 

WE WILL BE IN DANGER AGAIN 

That is what we need in this country. 
But no-not with our State Department; 
that is impossible. So we depend on 
transportation from great distances. 
The record will show that from 70 to 
90 percent of the manganese and chro
mite shipped from South Africa, during 
a long period of the war, was sunk by 
German submarines. With the schnorkel 
submarine in the possession of Russia, 
perhaps the losses of shipping would be 
nearer 100 percent; But the stupid, inane 
policy continues, fostered and encour
aged by the Congress. 
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UTAH, OREGON, NEVADA HAVE ALSO LOST MINES 

I quote further from Mr. Williston: 
In the State o~ .Utah, according to_ Mr. 

James K. Richardson, Secretary of the Utah 
Mining Association, the number of mines 
shipping their production to smelters in 
Utah declined by 89 percent in the period 
1940 to February 1950. 

In the State of Oregon, according to Mr. 
F. W. Libbey,_ Director, State Department of 
Geology and Mineral Industries, the number 
of underground producing lode mines de
clined by 95 percent from 1940 to early in 
1950. 

In the State of Nevada, according to Mr. 
A. E. Bernard, Inspector of Mines at Carson 
City, Nevada, the number of underground 
lode mining operations declined by 66 % 
percent between 1940 and early 1950. 

The decline in underground metal mining 
operations in these Western States has thus 
declined from 66% percent to 95 percent and 
from our California statistics employment 
has fallen in similar amounts. 

WAR CURES UNEMPLOYMENT 

Mr. President, of course employment is 
important in peacetime. In the opinion 
of the junior Senator from Nevada we 
were headed for one of the greatest un
employment periods which this country 
had ever seen. We had reached an un
employment figure of 5,000,000 or 6,000,-
000 prior to the outbreak of the Korean 
war, and we had 10,000,000 or 12,000,000 
partially unemployed. Of course, the 
Korean incident remedied that. Even a 
"police action" cures an unemployment 
situation. But the cure of the un
employment situation is only caused by 
an emergency, which finds us with in
sufficient stockpiles of strategic ma
terials and with the mines closed down. 
Now we are starting· to go to war again. 
The present Congress appropriates large 
sums of money for the national defense, 
and for specially created committees, 
bringing in inexperienced men to head 
them, as usual. 

Let us frankly explore the situation. 
We shall pass a bill calling for the ex
penditure of billions of dollars. Expense 
is of no account whatever. We shall go 
out and spend 10 times the amount of 
money that would have been needed 
earlier, to try 'to locate ·i;he minerals 
which we could have obtained at one
tenth the cost had we simply applied 
ourselves to a decent, reasonable prin
ciple of protection of American working
men and investors. 

This, then, is the picture in the do
mestic mining industry in 1950, and yet, 
further tariff reductions are contem
plated on zinc and lead, and the policy 
of the past is not being reviewed under 
the escape-clause provision. 

THE LEAD INDUSTRY 

Let us take a closer look at the lead 
industry. The Emergency Lead Com
mittee asked for investigation and relief 
under the escape clause to have the duty 
on lead restored to the former level or 
preferably to a higher level than that 
obtaining under the Tariff Act of 1930. 
The reason for this request -is the cost 
serious effect of the increasing imports of 
·lead on the mining ·industry of the 
country. 

Mr. President, in peacetime an indus
try can be forced to the wall by imports. 
Whether strategic or not strategic, in
dustry can also be forced to the wall. 

Those imports -cannot be made in war
time. Any time there is a declared war, 
any time Russia declares war, or starts 
a war without declaring it, these imports 
will be automatically cut off. 

No one doubts that the snorkel sub
marines are surrounding us at this mo
ment in the Atlantic and the Pacific 
Oceans Many of them have been 
sighted, ccording to newspaper reports, 
simply exploring our shores. When the 
word goes out that our ships are being 
sunk, that will be the last of our imports. 
Perhaps 5 or 10 percent may evade the 
snorkel submarines. That is the posi
tion into which the inept and stupid 
policy of the State Department has put 
our Nation. 
SPECIFIC DUTIES vN LEAD WERE REDUCED BY 

ECONOMIC FORCES 

It was pointed out that the specific 
duty on lead actually provided for "vari
able" tariff on lead, since at an increase 
in price the specific duty represented 
less and less protection. So, for in
st~nce, wh~n the tariff on lead was de
termined to be 1 Y2 cents per pound on 
ore and 2 Ya cents per pound on metal 
in 1930, these rates of duty gave 27.2 per
cent and 38.5 percent protection, re
spectively. ,,t\fter the increase in all 
commodity prices, which of course also 
affected lead, and following the reduc
tion of lead tariffs, the amount of pro
tection accorded lead metals and ores 
amounted to only 6.8 percent and 9.7 
percent, respectively, 

Here, for example, are the figures of 
import.:: as a percentage of domestic 
mine production: The 1930-39 weighted 
average was 11.3 percent, in 1949 that 
percentage was 98.3 percent. In Feb
ruary 1950 that figure had risen to 114.3 
percent. 

Since an increasing percentage of im
ports consists of pig and scrap lead, do
inestic smelters are also suffering from 

~ the _increasing imports. 
REASONS FOR INCREASING DUTIES ON LEAD 

In addition to the application under 
the escape ciause, the Emergency Lead 
Committee filed an objection with the 
Committee for Reciprocity Information 
against further reductions on lead ore 
and metal, pointing out that they had 
asked for an increase of duties on lead 
by the maximum of 50 percent above 
the rate provided for in the Tariff Act of 
1930, because of the drastic effect on the 
domestic lead-mining industry of the 
following factors: First, devaluation of 
foreign currencies; second, inflation here 
at home; third, reduction of duties on 
lead. 

Let us understand the effect of these 
three factors. The truth is never given 
to the American public by the State De
partment, in discussing their so-called 
trade treaties, which, of course, in 
reality are only agreements to reduce our 
tariffs. 

DEVALUATION 

The devaluation of foreign currencies 
had the effect simply of lowering the 
cost of production in the forei.gn nations, 
and so devalued their currency that it 
enabled them to come in under any tar .. 
iff or import fee, even had it been cor .. 
rect at the time of the devaluation-

which ·it was not, because there had al
ready been a reduction of duties. 

INFLATION 

The second factor, of course, is infla
tion here at home. I shall have more 
to say on that subject before the session 
closes. The Associated Press price in
dex which appears every day in the 
newspapers shows that in 1944 the price 
index was about 100. That is the same 
as it was in 1926. That is normal. It 
was normal again, according to the in
dex, in 1943 or 1944. In the 5 years since 
World War II closed, the index has 
climbed to 193.7, as of this morning. It 
has had highs and lows. Today it is 
193.7. That is by no means all due to 
the Korean war. It is due largely to 
the action of Congress in appropriating 
more money every year than the tax
payers can pay. That is called deficit 
financing; we run into inflation, and we 
print money as fast as we can. We are 
still doing it. Now we have a legitimate 
excuse. We must provide money now. 
However, during peacetime we had no 
such excuse. We kept it up just the 
same. Mr. President, most of the infla
tion did not come since the Korean war. 
It came between 1944 and June 27, 1950, 
or whatever day the police action was 
declared by the United Nations in Ko
rea. I understand it is a police action. 
According to the President it is not a 
war. War was declared by the United 
Nations, not by the Congress of the 
United States. That is a very grave dis .. 
tinction in the book of the junior Sena
tor from Nevada. 

UNEMPLOYMENT, CLOSED MINES, CAUSED BY 

IMPORTS 

In addition to the devaluation of for-
- eign currencies and the inflation here at 

home, which I have already described, 
the reduction in the duty on lead fur
ther affected the mining industry in this 
country. 

In the brief to the CRI it was pointed 
out that increasing unemployment and 
closed mines were following in the wake 
of lead imports, and danger to our na
tional security is imminent because 
stockpiling, at best, is only a stopgap 
measure. 

Mr. President, the stockpiles are woe
fully inadequate. Everyone who is fa
miliar with the situation knows that to 
fight a war requires adequate stockpil
ing of strategic minerals and going con
cerns in the mining industry. We have 
neither at this time, because of the in
ept policies of the State Department. 

ZINC INDUSTRY ALSO ENDANGERED 

In the case of zinc, opposition to in
clusion of zinc and zinc ores and salts 
in the negotiations for reduction of tar
iffs was presented by the American Zinc 
Institute, and the Combined Metals Re
duction Co., the New Mexico Miners and 
Prospectors Association, and the Utah 
Mining Association acting together. 

The basis of the arguments presented 
for zinc are very much like the ones for 
lead; hundreds of smaller mining prop
erties in Utah, Nevada, and New Mexico 
have closed due to imports from low
cost foreign sources. 

The drop in the number of mines op
erating between 1940 and now should 
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give warning to all that our security 
based on relative self-sufficiency is wan
ing. Let us quote from the brief of Mr. 
Herres of the Combined Metals Reduc-

. tion Co. 
UTAH IS BADLY HURT 

Mr. Herres is one of the most experi
enced and studious men in the mining 
industry, and he is a student of this very 
problem. 

Mr. Herres said: 
In 1940, before the war, 212 mines were 

shipping ore to Utah mills and smelters. 
Difficulties arising from the war and .its 
aftermath, such as manpower shortages, 
high costs, and lack of incentives for ex
ploration and development, reduced the 
number of nonferrous mines to 28 in 1948. 
The drop in metal prices brought about by 
offerings of foreign zinc and lead at less than 
the cost of domestic production reduced the 
number further in 1949 until today there are 
only six mines in Utah mining zinc-lead ores 
in tonnages of consequence. One of the four 
Salt Lake Valley smelters closed down per
manently last year. Since January 1, 1949, 
over 2,000 workers have lost their jobs in 
Utah nonferrous mines, mills, and smelters. 

NEVADA CUSTOM MILL CLOSED DOWN 

Mr. President, the same condition ob
tains in my State of Nevada. Recently 
the last custom mill in the State closed 
down. Custom mills have always been 
promoted, and are good for a mining 
area in which ore is obtained from many 
sources. A custom mill may obtain ore 
from three different states and many 
different small mining camps. A cus
tom mill is important in a community so 
that prospectors and small miners can 
get together when otherwise they might· 
be unable to finance a mill. Perhaps a 
property is not of such a size that it 
would support a mill. To operate a cus
tom mill it is only necessary to find a 
string of ore within a reasonable dis
tance of the mill. That ore can then 

· be shipped in any time they can dig the 
ore with their own labor. If the busi
ness warrants, they can hire a few men. 
In that way they can stay in business. 
That is why it is a good thing to have 
a custom mill in a community. How
ever, Mr. President, the last one in the 
State of Nevada closed down only a few 
days ago because of the increase in cost 
due to the many factors with which we 
in Congress have had a great deal to do. 

INCREASED COST DUE TO INFLATION 

I ref er to our action, for example, in 
passing more appropriations than the 
taxpayers are able to pay. So now we 
have deficit financing. I understand 
that some people blame the President, 
and I suppose he suggested it. How
ever, I also blame the Congress for going 
along. We are not compelled by the 
Constitution to enact any appropriation 
bill simply because the President rec
ommends it. Of course appropriations 
get votes. Appropriations which run 
from forty to fifty billion dollars always 
get votes. Deficit financing alone pyra
mided inflation. No one can deny that 
we have inflation. I have cited the 
Associated Press index, the wholesale 
price index, and the consumer price in
dex of labor statistics. I have also cited 

-the AP index. That tells the story, 
Mr. President. No one in the White 

. House or in Congress can go to the 
people and say, "We didn't do it. There 

was no inflation until the Korean war 
came along.'' 

Mr. President, the cold record is there. 
It shows exactly when inflation came 
along. It is not hard to understand. 
Inflation comes along because of large 
appropriations which the taxpayers can
not pay. Naturally, the more money 
we have, the more money we print, the 
more money is circulated, the less we 
can buy with it, and the higher wages 
the workers must have. No Senator will 
say that they should not be able to buy 
with the wages they get today in any 
industry the same amount of groceries 
and the same amount of clothing that 
they could buy 10 years ago. If we fol
low that reasoning to its logical conclu
sion, and consider that the AP price 
index rose from 100 in 1943 to 193.7 this 
morning, we shall be raising the wages 
of many people. We shall be almost 
doubling wages, in fact. The custom 
mills simply could not stand the dou
bling of wages. That is the reason they 
closed. 

I quote further from Mr. Herres: 
The story for New Mexico is much the 

same. In March 1950, 1,100 fewer workers 
were employed in mining than during March 
1949. Of 72 operations producing during tlle 
war 7 remained in May of this year. 
TARIFF CUTS ON THE ONE SIDE AND INFLATION ON 

THE OTHER 

Our problem briefly is that in 1939 when 
the zinc price was around 5 cents, tariff 
protection amounted to 1.4 cent, or 28 per
cent. Now with zinc at 12, the proposed pro
tection is 0.70 cent, or 5.8 percent. 

I am sure that Members of the United 
States Senate, the greatest deliberative 
body in the world, could not have under
stood these figures when they voted the 
great appropriations which increased 
inflation, and still vote for an extension 
of the 1934 Trade Agreements Act. That 
is the law upon which the State Depart
ment bases its free-trade program. 
Senators could not have understood this 
stupid policy of the State Department 
when they upon several occasions ex
tended the act. 

Mr. President, I am happy to say that 
this matter will come before the Senate 
again in 1951, and I hope that by the 
grace of God the junior Senator from 
Nevada will be able to stand on his feet, 
as he is doing now, and as he did fa 
September 1949, and argue against the 
extension of that dangerous act, and for 
the substitution of the :flexible import fee, 
which will protect the workers and in
vestors of the United States, and furnish 
some incentive for the raising of wages in 
European countries and in other low
wage and sweatshop labor areas. 
WAGES MUST BE MEASURED BY THE VALUE OF 

THE DOLLAR 

I continue th::: quotation: 
Studies indicate average labor costs in lead 

and zinc mines have increased some 135 
percent over 1939 costs and supplies 113 
percent. 

Mr. President, I have described in:fla- . 
tion as the basis of the increase in cost. 
Naturally the labor cost must increase. 

. I do not know anything that makes me 
more tired than to hear someone say, 

. "The workers are asking for more 
money," after an inflation that has 

taken a way the purchasing power of the 
dollar, and they are only asking to get 
it back. It is another stupid thing to 
say that if a man is getting $10 today, 
or $5 today, in a year from now, when the 
index reaches three hundred or four 
hundred, as it could easily do, by dou- · 
bling again, he should now be getting $20 
and $10, respectively, in place of the 
original wages. 

We are trying to hold up the standards 
of living, and not to take a paper dollar 
and stretch it from here to the Rocky 
Mountains, and say "You must keep the 
same number of dollars, regardless of the 
amount of groceries it will buy." 

I quote further: 
LOW-WAGE COMPETITION 

In contrast to these earnings, wage rates 
in some of the South American, Asiatic, and 
South African countries producing lead and 
zinc ores are as low as 10 cents an hour. 

Imagine that, Mr. President, 10 cents 
an hour labor in competition with Amer
ican labor, direct competition, because 
the machinery used and the methods 
used in most cases are exactl~ the same 
as in this country. 

I visited the mines in South Africa, the 
great gold mines at Johannesburg. Mr. 
President, what kind of machinery do 
you suppose they used? They used the 
same kind of machinery that is used 
here, and in some cases it is even better. 
There are places in South Africa where 
it is possible to trace veins of manganese 
and chromite for miles in an airplane. 

In discussing this matter with the Pres
ident of the Union of South Africa, and 
also with General Smuts, who has since 
died, and with the Minister of Finance, 
I said that if I were 20 years younger and 
not in the United States Senate I believe 
I would simply use the telephone and 
talk with somebody in the United States 
who needed manganese and chromite, 
and if I could get a long enough list of 
these deposits I would go to work to make 
some money. 

What kind of machinery would I put 
into those mines? Would I take second
rate machinery? I have heard the talk 
all over the country to the effect that, 
of course, with our improved methods 
and machinery no one can compete with 
us. I would get the most up-to-date 
machinery available anywhere, and per
haps be ahead of any of the mines in the 
United States, because the mining ma
chinery -here is several years old. 

I would then get the shop bosses and 
superintendents from Utah and other 
places and ·pay them premium wages, 
and take them to South Africa, and work 
the Negroes, who would get 40 or 50 cents 
a day. It takes four or five of them to 
do the work of a good Irishman, but it is 
possible to hire three or four of them and 
still save several dollars a day. 

What would happen? We would have 
to do what I have advocated ever since 
I have been in the Senate, and 20 years 
before that, namely, have a flexible im
port fee to make up the difference in cost 
of production. Then what would hap
pen? The flexible import fee would be 

·reduced as the standards of living of 
those people rose. If there was no in
·Centive to hold the wages down, the 
wages of the Negroes in South Africa 
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would be raised and they would create a 
little market of their own. Finally, when 
their living standard went higher, f:r:ee 
trade would be automatic. I quote fur
ther: 

WAGES ARE LOW ALL OVER THE WORLD 

Our wages are two to two and one-half 
t imes British wages. Only Canadian and 
Australian wage scales and living standards 
approach ours, but even in those countries 
wages are considerably lower, amounting to 
around $1.10 to $1.25 an hour in currencies 
lower in United States dollars by 9.1 percent 
in Canada and 30.5 percent in Australia. 

That is quite a percentage. It is pos
sible to ship ore a long way for 30 per
cent 'lower wages. 

I quote further: 
DEVALUATION OF CURRENCIES 

Currency devaluation for all countries in 
1;he sterling group amounts to 30.5 percent; 
for Mexico, 43.8 percent; Belgium, 12.3 per
cent, and Peru, 56.2 percent, to mention a 
few important examples. Devaluation pro
vides a competitive advantage to the foreign 
producer in terms of ores and metals sold for 
American dollars by reason of wages paid in 
devalued money to the worker in foreign 
mines. 

The investment and exploration are 
not keeping pace with the demand for 
metals, and the reason lies in the uncer
tainty of the long-range pr1.ce as it is 
affected by tariffs. "Who will venture to 
invest the large sums necessary for the 

· exploration and development of lead
zinc mines without some assurance of 
price stability in the market . for his 
product?" 

No one would any more think of doing 
that than of investing in a new textile 
mill in New England, or a new mine, 
anywhere. If it falls to the lot of some 
Senators to discuss this matter with the 
textile interests of New England when 
they go home, or if they happen to make 
a visit to New England, or happen to find 
some one with whom they can discuss 
the situation they will find that the New 
England businesses cannot sell their fac
tories at any price, and certainly no new 
venture capital is going into a new busi
ness there when somebody is tinkering 
with the tariffs; and that is what the 
State Department has been doing for 
18 years. 

Mr. Herres asks: "For national secu
rity there is no .substitute for mines with 
capacity for sustained and adequate pro
duction of metals and minerals impor
tant for military and civilian needs." 

The case of aluminum, as presented 
to the Tariff Commission under the ap
plication for relief under the escape 
clause is little different, although alu
minum and semifabricated aluminum 
are not now considered for further 
reduction. 

WE BUILD OUR OWN FOREIGN COMPETITION 

Kaiser Aluminum and the Reynolds 
Metal Co. present a powerful case of for
eign competition having been created 
with American funds during the emer
gency of the last war. I well remember 
that when that competition was created. 
At the moment I cannot quote the fig
ures, but something like $100,000,000 was 
given a company to go into Canda, build 
new power plants, and create an alu-

. minum industry there, which everyone 
knew could compete with our own indus
try and· practically run out of business 

an aluminum company in this country, 
in the absence of an import fee, or some 
protection against the lower wages and 
the lower-cost power and the lower 
Canadian cost of production. That was 
financed by the Congress of the United 
States, with money appropriated by the 
Congress, endangering an industry in 
this country, that is absolutely necessary 
for national defense and of course neces
sary for employment. 

Canada has become the cheapest pro
ducer of aluminum in the world, due to 
excellent available bauxite, cheap power, 
lower labor cost, and devaluation of the 
Canadian dollar. 
IS GOVERNMENT . PARTNERSHIP THE ONLY SECU• 

RITY LEFT TO THE INVESTOR? 

Mr. President, those are almost insur
mountable obstacles to an investor in 
this country. If this policy of cutting 
tariff and import fees continues, while 
Mr. Kaiser and Mr. Reynolds went into 
the aluminum business with a rush of 
enthusiasm, in a little while they will 
try to get their money out. Then see 
what will happen. Perhaps we wonder 
why Mr. Kaiser was given so much money 
during the period of the last war. Per
haps we might have objected to Mr. 
Kaiser getting all that money. Mr. 
Kaiser may have had some inside infor
mation. He may have known that the 
State Department was going to continue 
these stupid policies of free trade. He 
may have known that the Department 
was going to be backed up by the admin- · 
istration in these policies, and the only 
way in . which survival was possible was 
to have the Government as one's part
ner. That may have been the reason 
why Mr. Kaiser was so careful to . have 
the Government, through the RFC, as 
his partner, in the steel industry in 
southern California, because then it be
comes a matter of a little more than aca
demic interest to save Mr. Kaiser, in or
der to save the Government money in
vested in him through the RFC. Now 
the Government is with him in the auto
mobile industry to the extent of $40,000,-
000 or $50,000,000. I say it can be that 
he is just a little ahead of the pack, that 
he knows that the free-trade policy is go
ing to continue, and that the only way 
tv survive in the business world is to 
have the Government as a partner. 

HELPING SMALL BUSINESS IS A FRAUD UNDER 
PRESENT POLICIES 

I say, Mr. President, that if that is the 
case, if we are going to continue on that 
Government ownership road, then all the 
talk we hear in Congress about helping 
small business or helping any business, 
is academic from now on. What do we 
do in Congress? We talk about help
ing business, but we destroy business by 
what we do in Congress, by appropriat
ing more money each year than the tax
payers can pay, with resultant inflation 
blowing up like a storm cloud. Every
one knows that is happening. Some 
simply deny it; that is all. 

PRODUCTION COSTS IN CAN ADA 

The costs of Alcan, the sole Canadian 
producer, are 3 to 4 cents lower than 
average United States costs. Now this 
natural advantage has been enhanced by 
a substantial reduction of aluminum tar
iffs, and imports have taken an increas-

ingly larger share of the domestic 
market. 

The Kaiser brief states that in 1947-
before the 33%-percent concession in 
duty-United States imports amounted 
to 31,000,000 pounds, or only 2.7 percent 
of United States production annually. 

Mr. Presi.dent, I have at least seen one 
thing I did not expect to see, and that is 
a turning down of Mr. Kaiser by any 
Government committee or department. 
At least he has not been successful in 
his plea before the Tariff Commission. 
That is one disappointment Mr. Kaiser 
has suffered, and practically the only one 
that has come to the attention of the 
jun~or Senator from Nevada for 15 years. 

ALUMINUM IMPORTS SOAR 

In 1948 imports rose to 166,000,000 
pounds, or 13 percent of United States 
production. In November 1948 the im
ports mounted to 19 percent of domestic 
production, and in December of that 
year the figure stood at 36 percent. 

Mr. GURNEY. Mr. President, will the 
Senator yield for a question? 

Mr. MALONE. Yes; Mr. President, I 
would be happy to yield for a question. 

Mr. GURNEY. Will the Senator from 
Nevada yield to enable me to present a 
unanimous-consent request for printing, 
provided the Senator from Nevada does 
not lose the floor? 

The PRESIDING OFFICER. The 
Senator from South Dakota ask unani
mous consent that the Senator from Ne
vada may yield ior that purpose. 

Mr. LUCAS. Mr. President, I shall 
have to object. 

The PRESIDING OFFICER. Objec
tion is heard. 

Mr. MALONE. Mr. President, in com
parison -with the 31,000,000 pounds im
ported in 1947, in 1948 the imports rose 
to 166,000,000 pounds, or 13 percent of 
United States production, as against 2. 7 

· percent of the United States production 
in 1947. That is due to a number of fac
tors; the lowering of the tariff and the 
devaluation of the Canadian currency, 
and our own inflation. 

More than 90 pBrcent of the benefit of 
duty reduction on aluminum has gone to 
Canada, which accounted for 51 percent 
of United States imports in January and 
February of 194~. but which provided 98 
percent of United States imports in No
vember and December of that year. 

Imports of semifabricated aluminum, 
to give an example, rose from less than 
100,000 pounds in 1947 to 16,000,000 
pounds in 1948, after the duty reduction 
became effective. 

For the health of tl,e domestic alumi
num industry which may soon again be 
called upon to make supreme efforts for 
a war, it is necessary to cancel the con
cessions made on aluminum tariffs, and 
to reestablish a tariff rate of 4% cents 
and 7 cents for aluminum ;ig and semi
fabricated aluminum, respectively. 

FERROMANGANESE PRODUCERS IN DANGER 

Also appearing before the Committee 
for Reciprocity Information in opposi
tion to tariff cuts, was Lavina & Co., 
producers of ferromanganese and sup
plying 10 to 15 percent of the high carbon 
ferromanganese produced in the United 
States. 

When. duties on the raw materials are 
taken into consideration, the present 
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duty on ferromanganese amounts, at 
present prices, to about 3.9 percent. The 
reduction contemplated at Torquay 
could go as low as 1.9 percent. In the 
last 3 years, the present duty has held 
imports to about 10 percent of domestic 
production, and it is feared that any low
ering of the tariff will increase imports 
to a point dangerous to the domestic 
ferromanganese-smelting industry. 

It was pointed out that domestic ca
pacity could supply a 100 percent oper
ating steel industry, and it is felt that 
an increasingly large dependence on im
ports would seriously endanger the na
tional security status of the steel in~ 
dustry by making us dependent on for- · 
eign sources of ferromanganese. · 

BRONZE POWDERS 

Another industry, small but essential, 
is engaged in the production of bronze 
powders and aluminum bronze powders. 
These materials are used in the manu
facture of carbon brushes for electric 
motors and for drift signals for the Air 
Force. It is felt that the present duty is 
insufficient to make up the difference in 
labor costs between German and domes
tic production, and any tariff cut would 
increase the already substantial compe
tition. Foreign markets have almost en
tirely been lost to German competition. 
For these reasons this company appeared 
in opposition to tariff reductions, George 
Benda, Inc. 
THE POLICY OF IRRESOLUTION IN OCCUPIED AREAS 

It is well known, of course, that we 
have been furnishing for a considerable 
time almost $1,000,000,000 to Germany 
annually. Of course, that $1,000,000,000 
goes for a great variety of activities. We 
allowed her industrial plants to be 
shipped to England, France, and various 
other European nations, and to Russia. 
By the way, Mr. President, some of those 
plants went to Russia and to the iron
curtain countries with the avowed pur
pose of reducing Germany to an agrar
ian state. Now, Mr .. President, we seem 
suddenly to have realized that we have 
disarmed practically the only two fight
ing nations in Europe and in Asia, that is 
Germany and Japan. So the debate is 
waxing heavy now as to whether or not 
we will rearm those nations. In order 
to rearm them they must first have some 
industrial production. So the money of 
the United States taxpayers is being used 
to replace machinery and other neces
sary items for resuming production. 

CREATING OUR OWN FOREIGN COMPETITION 

As I have previously said in this dis
cussion, Mr. Mccloy is a high-grade man. 
He was formerly an assistant to the Sec
retary of War during World War II. Mr. 
McCloy is doing the job for Germany 
which he was sent over there to do, but 
he has very little cooperation from the 
State Department along the line of pre
serving American industry. In other 
words, there again, just as in Japan, 
and just as through the Marshall plan, 
we increase the capacity for production 
without having markets for the increased 
production of the European nations. We 
were building up production without any 
markets. So Mr. McCloy, not knowing 
the difference, for he is an attorney, pro
ceeded to carry out the orders of the State 
Department, which has no interest, ap-

parently, in American industry anyway. 
Thereby we are creating in Germany 
competition for our own industries. · 

I point out, just as American industries 
point out, that in case of war, in case of 
a sudden emergency, a world emergency, 
it perhaps would beimpossible to secure 
highly strategic materials from either 
Germany or Japan. We are building up 
an industry at our own expense in these 
two nations just as we are doing in Eu
rope through the Marshall plan, utterly 
ignoring the fact that we must continue, 
in order to safeguard America by pro
tection of our own national security, to 
keep our own industries healthy, so they 
may be going concerns. This is, of 
course, impossible under free trade, with 
the competitive wages in Germany and 
Japan and generally in Europe, of em
ployees working in plants financed by 
the money of the taxpayers of America. 

IRON AND STEEL 

The last industry in this group to ap
pear before the Committee for Reciproc
ity Information is the American Iron and 
Steel Institute, which expressed opposi
tion against tariff reductions on steel 
products. The present duties are said 
to be nominal and do not represent a 
barrier against international trade. 

Mr. President, it might seem-and I 
have heard many learned discussions on 
the subject on the Senate floor-that the 
steel industry and other great industries 
can take care of themselves and need no 
protection. But I point out that in Swe
den and in various other countries of 
Europe there are high-class workmen 
engaged in these industries. The Ger
mans have high-class workmen engaged 
in these industries. I point out that 
with the differential in the living-wage 
standards there is no power on earth 
}Vhich can keep imports from these na
tions in peacetime from destroying or 
severely hurting such industries as the 
tool industry, the high-grade steel in
dustry in this country, and the tinplate 
industry. This is· fully realized by the 
steel industries, but they are becoming 
almost reconciled to the policies of the 
State Department. They have been un
able to do anything about the matter 
for 15 or 18 years. Certainly that is a 
terrible way to proceed to preserve our 
ind.ustries. · 

WAR HAS CURED UNEMPLOYMENT AGAIN 

However, that has been the recent ex
perience; on each occasion-first in 
1939-40, and now in 1948-49-when un
employment was becoming a serious 
problem and when the injury done by 
the State Department's policies was be
coming apparent, a war has begun. Of 
course, this time it is called a police ac
tion, although it is quite a husky police 
action, I observe in passing, Neverthe
less, the President calls it a police action. 
However, that police action or . war
whichever it should be called-was not 
declared to be such by the Congress of 
the United States. In fact, the Congress 
has no idea-or at least I, as one Member 
of the Senate, do not know what the in
ternational policy, if any, of the United 
States will be. 

WHAT IS OUR POLICY? 

In other words, Mr. President, what 
. are we going to do? General Mac-

Arthur now is rather close to the thirty
eighth parallel. Is it not about time to 
let the American people know whether 
General MacArthur will be made to stop 
at the thirty-eighth parallel or whether 
he will be allowed to continue to the 
northern boundary of North Korea? If 
he is successful in going that far, as no 
doubt he will be, unless the situation 
develops into a general war, will he pro
ceed from the northern boundary of 
North Korea, which is within approxi
mately 96 miles of Vladivostok, to Vladi
vostok and, if so, will he eventually pro
ceed to Moscow? 

So, Mr. President, it is about time the 
American people knew what their sons 
are fighting about. 

The present police action in Korea 
is taking up the slack in employment 
among United States industries, and it 
is reviving those industries, by means of 
the development of a wartime economy. 
However, such a wartime economy is 
most expensive. The cost will be very 
great, not the $30,000,000,000 the Presi
dent is talking about, but very likely $60,-
000,000,000. The President is giving us 
the news, in that respect, in small doses, 
so that the American public can with
stand the impact. The final impact will 
not be felt until after the election has 
occurred; but very soon the bad news 
will become known to the American 
people, namely, that we are actually a 
police state; and the American people 
will be required to dig up the amount 
of money thus required, each year. 

EXISTING TARIFFS DISTORTED 

It was pointed out that the fact that 
duties on steel products were specific, 
actually decreased the effective tariffs 
because of the increase in prices. Of 
course, prior to this moment I have 
stated in the course of my remarks the 
fact that the inflation which the Con
gress has deliberately caused by its own 
action actually results in lowering the 
effective tariffs. In addition, of course, 
the continual tinkering by the State De
partment with the tariffs makes the sit
uation that much worse. 

That factor, coupled with the fact 
that the European countries are expected 
to have a considerable amount of excess 
industrial plant capacity at the end of 
the period of the Marshall plan, increases 
the danger to American industries of 
unfair competition from the products 
of the industrial plants located in for
eign countries. Most of the export po
tential of those foreign countries will 
seek a market in the United States. 
WHILE WE ARE IN A WAR ECONOMY FOREIGN 

IMPORTS WILL TAKE OVER OUR MARKETS 

It will be recalled that yesterday on 
the floor of the Senate, I presented sev
eral news dispatches which indicated
and, as a matter of fact, actually stated 
in so many words-that there would be 
no letup in England in regard to forc
ing a market in the United States during 
the war period. It is also definitely 
proved that Britain was forcing t rade 
with Russia and the iron-curtain coun
tries, even over the objections of Mr. 

. Churchill, who tried to force a · general 
election in Britain on the issue of pre
venting such exports from Britain .to 
Russia and the iron-curtain· countries. 
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TIN PLATE WILL DE IN OVERSUPPLY 

Mr. President, the most feared excess 
industrial capacity of foreign countries 
·is in the tin-plate industry. The tre
mendous expansion of European tin
plate productive capacity is expected to 
outstrip the demand in E:urope, and it 
is feared that much of the excess tin 
plate will invade the United States do
mestic market. 
PRODUCTION IS LESS DIFFICULT THAN FINDING 

MARKETS 

In that connection, it is very interest
ing to note that the ECA has financed 
several steel mills in Europe and now is 
busy financing several steel mills in 
South America, while, of course, it is 
continuing to finance the steel mills in 
Europe. However, the ECA never dreams 
that it will be necessary for the products 
of those mills to have a market. That 
is the last thing the State Department's 
experts ever think of. All the State De
partment's so-called experts on steel, 
textiles, fabrics, and other products 
think of is increased production. They 
believe that by increasing production 
everyone will be prosperous. Of course, 
Mr. President, the experience of the past 
100 years demonstrates conclusively that 
increased production, unless accom
panied with increased markets, spells 
ruin for the industries concerned. 

THE FLEXmLE IMPORT FEE PRINCll'LE 

Mr. LONG. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER <Mr. Mc
CLELLAN in the chair) . Does the Sena
tor from Nevada yield to the S::mator 
from Louisiana? 

Mr. MALONE. I yield. 
Mr. LONG. Is it the contention of 

the Senator from Nevada that the ftex
ible tariff or ftexible import-fee system 
which he advocates should apply to all 
industries or merely to the industries 
which now are protected by an American 
tariff? 
PRINCil'LE OF FLEXmLE IMPORT FEE APPLIES TO 

ALL COMMODITIES PRODUCED IN THE UNITED 
STATES 

Mr. MALONE. No; I say that the ftex
ible import-fee principle should apply to 
all production; but of course there would 
be no tariff on any article not produced 
in the United States, because it is not 
necessary to develop ·a competitive sit
uation in the case of a::.-ticles not pro
duced in the United States. · 

For instance, let us consider petro
leum, in which I know the distinguished 
junior Senator from Louisiana is greatly 
interested. Under the ftexible import
fee system, the tariff or import fee on 
petroleum would represent the differ
ential required in order to bring about 
fair and reasonable competition. 

All of us know that petroleum imports 
from the low-wage countries of the 
Middle East, where 50,000,GOO,OOO barrels 
.of petroleum are known to be blocked 
out-and in my judgment within 5 years 
that amount will perhaps be found to 
be nearer 75,000,000 or 80,00~.ooo bar
rels-could be laid down in the United 
States at a.much lower cost than fuel
including oil and coal-could be pro
duced in this country and shipped any 
'distanc;e at all, for th~ production of 
steam power and for other uses. 

Mr. LONG. Is it the contention of 
the Senator from Nevada that his ftex
ible import-fee system should not apply 
to subsidies to American industry, to 
enable it to export, but only to protect 
it in order that it might enjoy the bene
fit of the domestic United States market? 

Mr. MALONE. That is true. 
Mr. JOHNSON of Colorado. Mr. 

President, a point of order. 
The PRESIDING OFFICER. The 

Sena tor will state it. 
Mr. JOHNSON of Colorado. The two 

Senators are er.gaging in a colloquy 
which is not based on questions, but is 
based upon general statements; and that 
results in taking the Senator from Ne
vada off the ftoor. 

The PRESIDING OFFICER. As the 
Chair understood the situation, the 
junior Senator from Louisiana did ask 
a question of the junior Senator from 
Nevada. 

Mr. JOHNSON of Colorado. He did 
at first; tut after the answer was made 
to the question, then the two Senators 
began an argument, based on general 
statements back and forth, which is con
trary to the rule. 

Mr. LONG. Mr. President, I ask that 
the Official Reporter read the last state
ment I made. 

The PRESIDING OFFICER. The 
Chair thinks the Senator from Louisiana 
was asking a further question, or was in 
the process of doing so. 

The Senator from Louisiana has asked 
that the last statement made by him, 
prior to the making of the point of order, 
be read; and it will be read by the om
cial Reporter. 

The Official Reporter <Herbert N. 
Budlong) read as follows: 

Mr. LONG. Is it the contention of the Sena
tor from Nevada that his flexible import fee 
system should not apply to subsidies to 
American industry, to enable it to export, 
but only to protect it in order that it might 
enjoy the benefit of the domestic United 
States market? 

Mr. MALONE. That is true. 

The PRESIDING OFFICER. The 
Chair understood the Senator from Lou
isiana to ask a question, and the Chair 
will have to rule accordingly. 
BASIC DETERMINATIONS TO BE MADE BY FOREIGN 

TRADE AUTHORITY 

Mr. MALONE. Mr. President, in an
swer to the question of the distinguished 
junior Senator from Louisiana, let me 
say that many factors can be taken into 
consideratior: by the Foreign Trade 
Authority in connection with the plan 
I propose. Such an Authority would re
constitute, for instance, the present 
Tariff Commission. In that connection, 
let me point out that the Interstate 
Commerce Commission, for instance, 
proceeds on the basis of determining 
what is a reasonable return on the in
vestment. 

The system I have been discussing 
would result in having the tariff or im
port fees fixed on a basis which would 
result in fair and reasonable competi
tion. Under those conditions, Mr. Pres
ident, it naturally would be impossible 
for some American enterprises to export 
their goods in coqipetition with goods 
produced .in foreign countries by low
wage labor. But that, of course, is the 

case right now. However, after all, the 
purpose of the tariff would be to fairly 
protect the American domestic market. 

In o-~her words, under such a system 
the foreign producers would have their 
own markets and perhaps would have 
access to the United States domestic 
market; but the result of the system I 
propose would be that the Middle East 
producer of cil would have access to the 
United States market only on the basis 
of fair competition with the Louisiana 
producers of oil. That system would not 
preclude the shipment of oil into the 
United States, but it would result in the 
establishment of a tariff which would 
create a fair and reasonable competitiv~ 
situation. 

Mr. LONG. Mr. President, will the 
Senator yield for a further question? 

Mr. MALONE. Yes; I am happy to 
yield for a question. 

Mr. LONG. If an American firm 
wished to produce manganese, the prod
uct the Senator from Nevada men
tioned a short time ago, and if manga
nese were laid down in the United States, 
as a result of imports, at, let us say, one
half the cost of producing manganese in 
the United States, would the proposal 
of the Senator from Nevada mean that 
all manganese imported into the United 
States would have to be imported at a 
tari:tI sufficient to make up the difference 
between the cost of production of such 
foreign manganese and the cost of pro
duction of manganese in the United 
States, if a United States concern went 
into the business of mining or producing 
manganese? 

F.AIR AND REASONABLE COMPETITION IS THE 
CRITERION 

Mr. MALONE. That would be the ef
fect, let me say, Mr. President, in re
sponse to the question propounded by 
the distinguished junior Senator from 
Louisiana. In other words, the tariff on 
manganese, in order to be effective, 
would have to be sufficient to make up 
the difference between the cost of pro
duction in the foreign country where the 
manganese was produced, plus the 
freight, of course, and the cost of pro
duction of manganese in the United 
States, and thus to establish a fair and 
reasonable competitive .situation. 

Of course, there is no question that at 
the present time-and the distinguished 
junior Senator from Louisiana will soon 
see that we shall be crying our eyes out 
because we cannot get enough manga
nese imported-if we became engaged in 
a general war, the manganese situation 

·could make it almost impossible for us 
to engage in such a war successfully. 

So, Mr. President, because of natim:;ial 
security and because of the eµiployment 
problem and the ta~ problem, the estab
lishment of the principle I advocate is 
amply justified, according to my view of 
the matter. 

By a tariff or import fee fair and rea
sonable competition is what is created. 
There is no question whatever of .a high 
or low tariff. It is often said that it is 
impossible to determine the costs of for
eign producers. That is true, because in 
many cases the Government goes into 
business, and there is Government own
ership in certain countries. The G~v
eriunent may subsidize food and various 
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other things. The statement is true with 
respect to any ordinary manner of deter
mining costs. · But the proposed Foreign 
Trade Authority would be enabled to take 
into account the two factors which are 
always known, namely, the declared cus
toms value and the offered-for-sale price 
in the American market. Of course, 
when we start to do. that, costs become 
readily determinable. 

Mr. LONG. Mr. President, will the 
Senator yield for another question? 

Mr. MALONE. I am very happy to 
yield. 

Mr. LONG. Does the Senator under
take by his flexible tariff to make it pos
sible for all American industries to pro
duce more or less at their capacity, by 
reason of en:joying the local domestic 
market? · 
COMPETITION ASSURES AN OPEN MARKET ON A 

FAIR BASIS 

Mr. MALONE. I do not think it would 
guarantee a capacity production, be
cause what we create with a tariff, or an 
import fee, under a Foreign Trade Au
thority, as suggested in the bill intro
duced by the junior Senator from Ne
vada, is a fair and reasonable competi
tive market. In other words, it would 
confer no advantage to Louisiana oil as 
against imported eastern oil, but all pro
ducers in Louisiana would be assumed 
that the competition with eastern oil 
would be fair and reasonable. It is not 
designed to keep out imports, and it 
would not do so. 

But when imports come in, they would 
come in on the competitive level of costs, 
so the venture capital invested here in 
the busines'.". would not be destroyed. 

Mr. LONG. Mr. President, will the 
Senator yield for another question? 

Mr. MALONE. I am very happy to 
yield. 

Mr. LONG. Is it the position of the 
Senator from Nevada that tariffs should 
be such that a foreign producer could 
sell oil in the United States at a small 
profit, and also that a local producer 
could sell oil at a profit? 
COSTS AND FAIR AND REASONABLE RETURN ARE 

DETERMINED 

Mr. MALONE. It would create a fair 
and reasonable competitive plan. Do
mestic production and imports might not 
be in exact balance at a!l times, of course, 
but with a flexible import fee, the au
thority could review it at any time on 
the application of local producers, or a 
committee of Congress, or of foreign pro
ducers, or in any other manner. In 
other words, it is comparable, as the 
junior Senator from Nevada has often 
said on the Senate floor, to the principle 
of a fair and reasonable competitive at
mosphere, the objective of the Interstate 
Commerce Commission in fixing rates for 
common carriers. 

PUBLIC UTILITY REGULATION IS. SUCCESSFUL 

The Senator knows as a matter of his
tory that for many years practically all 
the railroads had different rates for each 
major shipper. Finally the Congress 
created the Interstate Commerce Com
mission to fix freight rates for carriers 
in a uniform manner and based upon a 
principle. The :principle was a fair and 
reasonable return on the investment. 
The junior Senator from Nevada served 
several years on the railroad commission 

in Nevada, which had absolute juris
diction of intrastate utilities. The State 
law is practically uniform with the inter
state law-there is the same authority, 
the same principles. There are always 
many factors, sometimes perhaps a hun
dred, to be considered in determining 
what the value of the public utility might 
be. The original cost, of course, is con
sidered, as is replacement cost, the de
gree and extent of amortization, and 
many similar factors. 

But when an answer was finally ar
rived at, it represents the value of the 
utility, and the rate of return. A fair 
and reasonable return on the invest
ment, determined in that manner, would 
include also consideration of the hazards 
involved. Such is the principle of rea
sonable return with respect to a public 
utility. For instance, if the utility were 
in a mining camp, a logging camp, · or 
something that might become useless at 
almost any year in the future, there 
would be a higher rate of return. If an 
agricultural community, which, everyone 
was satisfied, would continue to exist for 
an extended period of time, there would 
be a lower rate of return. But the re
turn must always represent what is con
sider~d to be a reasonable rate of return. 
The law is such that when the Inter
state Commerce Commission or, within 
the State, the railroad commission, or 
public utility commission, considers all 
the factors that are included, the de
cision is final, except for judicial appeal. 
r.:: the court holds that the rate of return 
was not determined in a legal manner, or 
certain factors were not properly con-
3idered, it can change the rate. 
FOREIGN TRADE AUTHORITY OPERATES ON SIMILAR 

BASIS 

But my plan is patterned on the prin
ciple that the Authority would have full 
power to fix tariffs and import fees on a 
basis of fair and reasonable competition. 
In that respect it would be comparable to 

. the Interstate Commerce Commission in 
the field of fixing freight rates. 

LOGROLLING WAS BAD 

Of course, we all realize the advantage 
of such a system. When Congress was 
trying to fix tariff rates in detail, 
naturally there was considerable logroll
ing, because eac:1 Senator could not be 
entirely familiar with every industry. 
Every Senator was more familiar with 
the industries in his own State. There 
was a trading of favors, producing a con
sensus or result which might be called 
logrolling. In order to get away from 
that, we placed the administration of our 
tariffs in the hands of an industrially 
inexperienced State Department, which 
has no interest in America industry, and 
which is interested only in foreign ques
tions and the logrolling of diplomacy. 
There is only a one-way street, and the 
opportunity for a reasonable and com
petitive situation is destroyed, without 
the benefit of any experience on the part 
of those who control the policy. 

The junior Senator from Nevada is not 
saying that in order to remedy that sit-

. uation the tariff question should be 
brought back to the Senate floor. The 
proposed legislation would simply create 
an Authority, similar to the Interstate 
Commerce Commission in the freight
rate field, with complete jurisdiction in 

this field; and the only way the Congress 
could intervene would be through a joint 
resolution of the two Houses. Such res
olution could prevent any tariff fixed by 
the Authority from becoming effective. 
Congress would retain authority to su
pervise the Commission or Authority 
which it created, but it would place the 
Authority on a nonpartisan basis, which 
is what the Tariff Commission is now, 
and allow it to do the work, charging it 
with responsibility, as in the case of the 
Interstate Commerce Commission. Thus 
the Foreign Trade Authority is the alter
native to logrolling, and yet the Congress 
would reassume the responsibility over 
the domestic economy given it under the 
Constitution. 

Mr. LONG. Mr. President, will the 
Senator yield for a further question? 

Mr. MALONE. I yield. 
Mr. LONG. Is it the feeling of the 

Senator that foreign nations should be 
compelled, when they ship into this 
country, to accept a corresponding 
amount of American goods in return, on 
the principle of reciprocal trade, or 
would there be no such provision? 

FOREIGN TRADE WILL NOT BE REGULATED 

Mr. MALONE. There would be no 
such provision. Any such provision 
would, of course, be impossible and un
workable. Interference by the State 
Department and by governments in the 
field of trade is what caused the trouble 
initially, because, if trade is allowed 
among nations, as the junior Senator 
from Nevada pointed out earlier in his 
address, it is unnecessary that the trade 
between two specific nations be exactly 
in balance. That it must so balance, is 
a fallacy which has been sold to the 
American people by means of State De
partment propaganda. But trade among 
several nations naturally balances itself. 

THE BALANCE OF TRADE 

Perhaps the total trade of 8 or 10 na
tions would be involved in a balance. It 
would be a natural balance. It would be 
like water finding its level because the 
United States would trade with England, 
and perhaps it would sell England more 
than England buys, or vice versa, or we 
might trade with Canada or with South 
American countries, and trade among all 
the nations involved would naturally 
balance. That is the thing that has 
been interfered with, as one might inter
fere with a corn sheller by throwing a 
monkey wrench into the machine and 
breaking the teeth. Trade balances it
self; meaning, of course, that no nation 
can consistently buy more than the value 
of what it produces in terms of value of 
over-all production. A nation Gannot 
possibly pay in excess of that value, any 
more than an individual can. Both the 
distinguished Senator from Louisiana 
and the junior Senator from Nevada 
make a certain amount of money. We 
do not make very much here, that is true, 
but in our business we may make a little 
more. But the point is that we do have 
a certain earning capacity, But if we 
consistently buy more than we earn, 
we shall eventually have to go to the 
banker. The difference is that we must 
talk with the banker, while l:uropean 
nations talk only with the Departme.t:Yc. 
of State. 
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WE MAKE UP THE SO-CALLED DOLLAR GAP 

They get cooperation from the State 
Department to the detriment of our tax- . 
payers. But in our own case, after about 
the third trip we make . to the bank, the 
banker concludes that we are living be
yond our means. He makes us sit down 
and listen to a little talk, the substance 
of which is that we must either increase 
our earning capacity or decrease our buy
ing. That is what we call a shortage of 
dollars. We have all experienced it 
throughout our lives, whenever we have 
gone crazy and bought more than we 
produced. Of course, there is no way 
on earth of continuing this program, 
except exactly as the State Department 
says. First, we create a dollar shortage 
abroad. We send dollars over there. 
Then we say that for every dollar which 
the Marshall plan drops off, we must 
allow a certain amount of imports from 
the particular country, or countries, to 
displace our own domestic production, in 
order to make up the difference. When
ever we displace it to the extent of $17,-
000,000,000 every 4 years, theoretically 
the objective is reached. In the book 
of the junior Senator from Nevada. that 
means one economic world. There is 
simply a balancing-an averaging-of 
living standards throughout the world. 

I know that the distinguished Senator 
from Louisiana is a student of this sub
ject. It has fallen to the lot of the 
junior Senator from Nevada to visit most 
of these nations. There are 2,500,000,-
000 people in the world. With 150,000,-
000 of them in the relatively small area 
of this country, we can see nothing in 
an average except that it is like pouring 
a glass of water into the city reservoir, 
thinking that we are thereby going to 
raise the level of the water in the city 
·reservoir. The glass is emptied, and the 
reservoir looks abo'tlt as it did before. 

Mr. LONG. Mr. Pi:esident, will the 
·Senator yield for a further question? 

Mr. MALONE. I am very happy to 
yield for another question. 

Mr. LONG. Following the Senator's 
reasoning, .if the United States had such 
a tariff policy, and assuming that we had 
higher costs because of the higher stand
.ard of living there would be no nee'1 for 
any other nation to have a tariff on the 
importation of American products, 
would there? 
TARIFFS NOT NECESSARY BETWEEN AREAS OF 

EQUAL LIVING STANDARD 

Mr. MALONE. Certainly not, except 
that, of cow·se, some tariffs are used for 
revenue purposes only and are no hin
drance to trade. If we continue to aver
age our living standard with that of the 
world, however, like averaging the 
wealth of a man who has $2,000,000 with 
the wealth of the man who has but $2, 
there is nothing that the man with the 
money can do except lose-and that is 
exactly what we are doing. On the other 
hand, if we had a tariff policy, there 
would be an incentive for people in other 
lands to raise their living-wage stand
ard. So long as we have no tariff, or a 
tariff lower than the differential cost, 
there is an incentive on their part for 
holding wages down and making them 
lower and lower, in order to come under 
the tariff structure and sell in the world 
market, and ·thus they keep down the 

very earning power with which to buy 
from America. 
KEEPING WAGES DOWN WILL BE NO ADVANTAGE 

UNDER FLEXIBLE IMPORT FEE 

A labor government freezing wages, if 
anyone can imagine that. They did it 
in order to force products into the United 
States. If we had a flexible import fee, 
which would make up the difference in 
a competitive atmosphere, they could 
not take over the market. If they could 
not bring their products here without 
the ajvantage of lower prices due to 
low tariffs, they would raise their stand
ard of living at home. If they raised 
their standard of living, perhaps finally 
they would he living as we are. That 
is the objective of the junior Senator 
from Nevada, as well as of all the bright
eyed State Department experts, but the 
Senator wants to arrive at it on a high 
level of living standards, whereas the 
State Department is willing to sacri
fice our standards. Our objective is free 
trade. 'The minute the people of the 
other countries raised their living stand
ard and it approached that of this coun
try, free trade would be almost the au
tomatic and immediate result. We 
should encourag~ them to raise their 
standard of living. 

Mr. LONG. Mr. President, will the 
Senator yield further? 

Mr. MALONE. Yes. 
Mr. LONG. If the Senator's proposal 

worked the way he hopes it would work, 
it would be possible for a f.oreign nation 
to get from this Nation the various 
things it needed for its industry and 
commerce, and trade them, if desired, 
with other nations. 
TRADE TAKES PLACE BETWEEN AREAS OF DEMAND 

Mr. MALONE. Naturally that works 
out. Naturally no country would buy 
anything it did not need. The only time 
other countries take things they do not 
need is when they are given to them, 
because no one wants to look a gift 
horse in the mouth. As a matter of 
fact, we are trying to force trade be
tween the United States of America and 
European countries, which are highly 
developed processers and manufactur
ers. They are almost as highly devel
oped as we are, although their labor costs 
are only a fraction of ours. To do that 
is the same as having two barbers in 
th~ same block trying to make a living 
by shaving each other. We are forcing 
·them to take things they do not need, 
and we are forcing ourselves to take 
things we do not need. It simply does 
not work. Our trade future is in South 
America, where industrial processes are 
not so highly developed. As for Asia, we 
have already lost China. We are no 
longer regarded as their friend. 

TRADE CONTROLLED BY GOVERNMENTS IS 
UNNATURAL 

We force trade with England and we 
force it with other nations. I have just 
described Germany and Japan in the 
precision instrument business. That is 
a very highly technical business. It 
takes from 3 to 4 years to train a man 
in the business. A Japanese or a Ger
man trained in that business is just as 
good as an American. There is no dif
ference in their production, except in 
the wages. In the end, of course, we arP 
out of business. · 

I am very fond of General Mac
Arthur and Mr. McCloy. They are doing 
a great job, but under direction of the 
State Department they are helping to 
ruin the United States, and deceiving the 

· American workingmen and investors. 
How is it accomplished? In those coun
tries industries are built up based on 
false dreams, because when we wake up 
over here they will not have a market. 
We are trying to interfere with the regu
lar flow of · trade. The people who are 
trying to undertake to do it are the most 
ignorant people on earth with respect to 
natural economies. Those people are in 
the State Department. 

To resume the discussion of the tin
plate industry: In the last 30 years the 
domestic tin-plate industry has exported 
from 10 to 25 percent of its production. 
Many of those export markets are now 
being lost, and, with European produc
tion increasing, will hardly be recap
tured. The loss of exports, plus in
creased imports, are enough to deal a 
very severe blow .to the domestic tin 
plate and steel rolling mill industry. 

OUR POLICY IS TWO-FACED 

Mr. President, there is no objection to 
production in other nations, or to every 
nation becoming· self-sufficient from its 
own efforts. There is no objection to 
that from the standpoint of this Na
tion. It is perfectly all right with us for 
any nation to undersell our people, if we 
are stupid enough to allow our own 
people to be put out of business and out 
of employment, and our investments to 
be destroyed while trying to hold the 
standard of living we have established 
over a long period of years. 

Mr. President, that is what we are be
ing two-faced about. Congress is just as 
bad as the administration, because Con
gress is charged by the Constitution of 
the United States with the regulation 
of foreign trade, which means the regu-. 
lation of our national economy. ln the 

. last analysis Congress must take the 
blame when it tells America that we 
must hold up our standard of living and 
then encourages lower import fees and 
tariffs in order to allow direct competi
tion between our own labor and the 
sweatshop labor, the low wage labor, 
and low standard living labor of Europe 
and Asia. We are two-faced. We 
should face the American people and tell 
them the truth. Should we tell them 
that we believe our living standard is too 
high? Many people believe that we are 
living on too high a standard. The jun
ior Senator from Nevada does not be
lieve we are. It is always a matter for 
argument. However, no human being, if 
he wishes to be consistent, can say that 
he wants to keep up our standard of 
living and at the same time reduce tariffs 
and import fees, and thus put the low
cost labor of the world in direct compe
tition with our own workers. That is ut
. terly inconsistent. It is simply a dis
honest way of meeting a fair and square 
question. 

DIVISION OF OUR MARKETS IS DELmERATE 

Mr. President, as I said a moment ago, 
regular competition forces a nation to 
raise itself by increased production and 
increased efficiency. The thing to which 
·representatives of industry object is that 
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we tax our own people, our own tax
payers, to raise. the money to establish 
the industrial plants in Europe and other 
areas of the world, and then lower the 
tariffs to allow the foreign producers to 
take our markets. It is obvious that 
there are not enough markets · to go 
around; and by the course being fol
lowed by the State Department we are 
delil;>erately bringing about our own 
downfall. 

It is inconceivable to the junior Sena
tor from Nevada that Senators do not 
understand that problem. Of course the 
junior Senator from Nevada long ago de
cided that there were a good many people 
in the State Department who did not 
understand the problem, and through 
ignorance are following someone else's 
program. At this moment it is the 
opinion of the junior Senator from Ne
vada that there are people in the ad
ministration, or supporters of the ad
ministration who do understand the 
problem, and they understand that we 
are destroying our national economy, 
only to be saved periodically by a war. 
That is a very poor way to operate. 
RAW . MATERIAL IMPORTS ARE A LARGE SOURCE 

OF DOLLARS ARBOAD 

Moreover, although. imports of tin 
plate would earn dollars, much foreign 
exchange would remain unearned 

. abroad, since the tin industry in this 
country is dependent on many imported 
products for production, such as the tin 
itself, which accounts for about 20 per
cent of the cost of tin plate, palm oil, 
and even some of the iron ore. For each 
ton of imported tin plate there would be 
a considerable drop in the imports of the 
constituent materials or materials es
sential to the manufacture of tin plate. 

LET US FREE TRADE FROM INTERFERENCE 

Mr. President, at this point let me 
say. that there are many opportunities 
for trade between nations, which the 
businessmen of the various countries will 
work out, if allowed to do so without in
terference by highly paid nonentities 
who believe they know exactly how to 
solve an economic problem. No man 
alive can take into consideration all the 
economic factors which operate in the 
world, with 60 or 70 nations, and every 
type of people. That is impossible. 
ECONOMIC FREEDOM FINDS ITS OWN SOLUTIONS 

It is impossible in a little engineering 
business of the type of the junior Senator 
from Nevada has operated for 30 years. 
It is impossible in a downtown depart
ment store, or in a little corner cigar 
store. It will be found that men work
ing in those businesses are not working 
a 6-hour day, a 4-hour day, or an 8-
hour day. They are working 14 and 18 
hcurs a day. They are worrying about 
what they will do, how far ahead they 
must buy supplies, and what must be 
done to keep their employees busy when 
business falls off. 

Mr. President, the thing that makes 
this country great is not the three or four 
people at the top, with great and gran
diose ideas and a feeling that they un
derstand all about economics, or that all 
that has to be done is to give them 
enough money and they will fix every
thing. Mr. President, give them enough 
money and they will fix the taxpayers of 

this -country. They will fix business so 
that it will not work under any circum
stances or any conditions. They do not 
have enough knowledge to know what 
they do not know; and one in that state 
is the most ignorant man on earth. 

In sum, the Committee for Reciprocity 
Information was urged to use a most 
cautious approach to tlie reductions of 
duties on steel products. The duties, 
now, are below those of the Tariff Act 
of 1913, which was an act of very low 
duties, and which will be remembered 
as the Underwood Tariff Act. 
IN 1914 THE WAR SAVED US FROM THE EFFECT OF 

LOW TARIFFS 

The war came along in 1914, and pur
chases were made in Europe and else
where. In 1917 we got into the war, so 
that we had a war economy. Everyone 
was busy. No one noticed the Under
wood tariff law; no one noticed what had 
been done. But following the armistice, 
in 1918, our armies came back from 
France, or wherever they were, and we 
started in business again. But by 1921 
the business of this country was prac
tic;a.lly destroyed, and the President had 
to call a special session of the Congress, 
whi'ch raised the tariff duties in order 
to protect the business of the Nation. 

DEPRESSION NOT CAUSED BY HIGH TARIFFS 

Mr. President, · I have heard many 
times that the Smoot-Hawley tariff law 
caused the depression. About the only 
statement one can make is that the 
Smoot-Hawley tariff bill was enacted in 
.1930, and the depression started in 1929. 
That ought to answer the question, but 
the idea has been so thoroughly sold by 
special writers throughout the country 
that those phrases are mouthed without 
people thinking what they are saying. 

Mr. President, for 70 years tariffs and 
import fees have been political issues. 
The two-party system has worked on the 
tariff question, and tariff policies of the 
two parties have been different. The 
Democratic Party has always been a free 
trade party, the Republican Party has 
always been a protective tariff party, ad
vocating an import fee which repre
sented the difference between the costs 
and wage standards and standards of 
living in competitive countries and those 
in this Nation. 

FLEXIBLE TARIFF NOT NEW 

I admit that the tariff has been ad
ministered very awkwardly at times. 
But we make progress. The :flexible tar
iff was suggested as long ago as 1922, it 
was made a part of the tariff act, but in 
1934 it was all nullified in favor of the 
1934 Trade Agreements Act, taken over 
by the State Department, and it never 
had a chance of operation. But now 
more improvements have been added, 
and we believe a way has been found to 
make it work, as was explained a while 
ago in response to a question by the 
distinguished Senator from Louisiana. 

Because of the many nontariff trade 
restrictions of other nations, and because 
almost all countries protect their infant 
industries, the United States is almost 
the only Nation providing free access to 
imports of steel. However, the very low 
tariffs should not be reduced to swell 
the trickle of imports to a tide. 

JEWELRY, SILVER, AND DIAMONDS • 

THE NEW ENGLAND MANUFACTURIN_G JEWELERS' 
AND · SILVERSM~THS' ASSOCIATION 

Mr. George R. Frankovich, executive 
secretary of the association, writes that 
five Government departments have 
formed bureaus, whose mission is to 
assist small business in every way pos
sible. The jewelry industry needs these 
bureaus much less than it needs relief 
from ruinous Japanese, German, and 
Czechoslovakian competition. 

The views of this industry, one of the 
few remaining bulwarks of truly- free 
enterprise in this country, is set forth 
in the brief submitted to the committee 
for r3ciprocity information by the asso .. 
ci::l.tion. 

The jewelry industry in New England 
that is represented by the New England 
Manufacturing Jewelers' and Silver
smiths' Association, has as its member
ship ·350 manufacturers of jewelry and 
allied products. It is largely a low 
and medium priced industry, and should 
be distingilished from the high priced 
jewelry industry which is located in the 
New York-New Jersey area. Because of 
the changeability in popularity of the 
type of product manufactured by this 
industry group, it is impossible to apply 
mass-production techniques. It was re
vealed in the 19'47 census that the aver
age worker in a jewelry plant produces 
in production value less than $5,000 a 
year. This should be compared with the 
great mass-production industries in the 
country, such as automobiles, whose em
ployees add, with the mod·ern tools of 
mass production, over $10,000 of value 
to the products a year. Great capital:. 
ization for tools and equipment is un.;. 
necessary, in this small industry, there
fore there are many small shops. In 
1947 there were reported 2,655 plants 
in the country engaged in producing 
jewelry. The average jewelry plant em
ployed 22 people: There were approxi
mately 60,000 people engaged in jewelry 
production that year. This industry is,. 
therefore, a small-business industry; it 
must be kept extremely :flexible. 

IMPORTANCE OF SMALL BUSINESS 

Mr. President, I wish to emphasize at 
this point that the important things in 
this country are the multitudes of small 
businesses. There are hundreds and 
thousands of small businesses, little no
ticed by anyone except their customers 
and those from whom they buy their 
materials. Those little businesses all pay 
taxes, they all pay wages, they account 
for a large number of employees, as the 
one to which I have referred has a total 
of 22 employees. Many shops have one 
or two employees, but those shops are 
just as important in the industrial and 
economic picture as any industry in com
parison with the wages they pay and the 
taxes they P8,Y. 

SMALL BUSINESS GREATLY HURT 

The brief states that they agree with 
Mr. Hoffman's policy in ECA that the im
portation of commodities that do not 
off er direct competition to the products 
of American mass production industries 
are certainly the items that will take 
the most dollars to Europe. They are, 
at the same time, certainly the products 
that will most seriously interfere with 
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the small business of this country. The 
mass production industries are well able 
to compete against any flood of foreign 
products of this nature, and need not 
be particularly worried about the spe
cialized hand-worked foreign product 
that will always have some limited mar
ket here. 

But the jewelry industry competes with 
foreign competition on practically an 
equal basis. The tremendous differential 
between the wage rates of Japan, Czecho
slovakia, France, and Germany are re
flected in an almost equal differential 
in prices between the American product 
and the foreign product. The jewelry 
industry of this country is one of the 
most susceptible to foreign competition, 
and one which a: this time can ill afford 
the competition that it has and is going 
to have in the immediate future. The 
trade restrictions that have been applied 
in all major consuming countries of the 
world have restricted this industry's trade 
so that it could · not export when com
petition was low; and now that the com
p3titive position of Germany, Japan, and 
the others has returned, it cannot hope 
to match the low-cost products of these 
countries. 

The decreasing domestic market and 
decreasing export market of real jewelry 
items are given as additional reasons why 
tariff reductions should not occur on 
other metal items of a jewelry nature. 
Again unfair· competitJ.on from low-cost 
Japanese producers, whose items range 
in price from 40 percent to 70 percent 
of the American product, is cited as a 
serious threat to the security of the work.:. 
ers and of the businesses producing simi
lar domestic items. 

Again, Mr. President, we find ourselves 
building up in Japan a competitive in
dustry that destroys the American 
workingmen and the American investors. 

DIAMONDS 

The Diamond Workers' Protective 
Union of America and the Diamond 
Manufacturers & Importers Association 
of America, Inc., have submitted state
ments protesting the proposed reduction 
in the present import rate of 10 percent 
on cut diamonds. 

They base their protest on the follow
ing four points: 

First. A reduction of the tariff duty 
will destroy the diamond-cutting indus
try in the United States. 

Second. Even if not destroyed, the re
duction would be paid by the laborers, 
the diamond cutter, from his wages, and 
would result in drastic wage reductions 
and unemployment. 

Third. A reduction in the duty would 
destroy or seriously upset the industry in 
Puerto Rico, going counter to the ac
knowledged policy of the United States 
to industry in Puerto Rico. 

Fourth. The defense and security of 
the United States would be adversely 
affected. 

Fifth. No dollar earnings would ac .. 
crue to any country needing dollars. 

It must be emphasized that 90 per
cent of all cut diamonds, domestic and 
forei~n, are consumed in the United 
States. The United States industry ex
ists, not. for export, but for domestic 
consumption. .. (• 
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The industry has survived in the 
United States because the tariff, when 
added to the production cost of larger 
sizes of. diamonds, has given a safety 
margin to domestic manufacturers. · A 
highly skilled B~lgian diamond cutter 
earns about $20 per week-and most 
times less-while his American counter
part earns an average of $90 per week. 
This vast difference in wage levels is due 
to the difference in specialization. 
American diamond cutters specialize in 
the larger and more expensive stones, 
and the Belgian worker on the smaller 
diamonds, in the production of which 
the wage cost is a major factor. 

It is important to note that the cost 
of rough or uncut diamonds is identical 
to all, and that the major source of un
cut diamonds, England, gives no advan
tage to anyone. A comparison of labor 
costs shows the need of the 10-percent 
tariff for the survival of the industry in 
the United States. 

PAPER INDUSTRY 

The American Paper and Pulp Asso
ciation is the over-all association of the 
pulp and paper industry which, together 
with paperboard, is the sixth largest in
dustry in the United States. World War 
II demonstrated beyond the shadow of a 
doubt that the pulp and paper industry 
is one of the most vitally essential indus
tries in this country and that applies in 
peace a::; well as in war. 

This association has submitted a brief 
to the Committee for Reciprocity Infor
mation opposing any further reductions 
in duty rates on paper as contemplated 
in the pending negotiations at Torquay, 
England. In conjunction with the brief 
they sent us are the briefs filed by the 
Book Paper Manufacturers Association, 
the Groundwood Paper Manufacturers 
As.sociation, and the Writing Paper Man:
ufacturers Association, the latter associ
ation inclu¢iing photographic . paper 
manufacturers and the thin paper group. 

Other companies and associations 
from which we have received similar ma
terial protesting the reduction of tariffs 
are the American Box Board Co., the As
sociation of Pulp Consumers, the United 
Wall Paper Craftsmen and Workers of 
North America, and the Wall Paper In
stitute. They all take this stand, 
further reduction of duty will be dis
astrous to domestic industry and em
ployment. 

PAPER INDUSTRY SUFFERED ALREADY 

The American Paper and Pulp Associa
tion states that previous reciprocal 
trade agreements have caused serious 
injury to sections of the paper industry 
and the pending third round of tariff 
reductions may bring this industry to a 
point where our national needs will be 
imperiled by inability of remaining mills 
to produce the types of paper essential 
to the Nation's welfare. Reduction in 
existing paper duty rates may be thought 
to follow the policies of ECA. The in
dustry says that this is not so. Such re
duction would have no appreciable effect 
upon the dollar gap of any European 
country but would almost solely benefit 
Canada. Canada already receives over a 
half billion United States dollars a year 
as a result of exports to this country ot 
paper and paper making materials, while 

maintaining a prohibitive tariff wall 
against paper made in the United States. 

TRADE AGREEMENTS NOT RECIPROCAL 

Mr. President, I desire to call attention 
at this point to a very grave situation. 
The State Department says that it wants 
to have continued the reciprocal trade 
agreements, which, of course, are not 
trade agreements at all but agreements 
to lower tariffs. The State Department 
wants to lower tariffs on the theory, 
which it has sold to a trusting public 
in the United States of America, that 
they are promoting two-way trade. The 
junior Senator from Nevada has already 
explained that whereas we lower our 
tariffs and remove the floor from under 
wages and investments in this country, 
destroying the workers and the investors, 
the European countries and other foreign 
countries use subterfuges. They impose 
quotas, embargoes, specifications, use 
mampulation of currency, and in other 
ways they proceed to stop the trade, and, 
as a matter of fact, in many cases they 
retain an outright tariff or import fee. 
CANADA DISCRIMINATES AGAINST AMERICAN PAPER 

. Mr. President, it is stated without fear 
of contradiction that Canada already 
receives more than one-half billion 
United States dollars a year as the result 
of exports to this country of paper and 
paper-making material, while maintain
ing a prohibitive tariff wall against the 
.paper made in the United States. 

I should like to say in passing that 
that is no new situation. It is main
tained all over the world. There is no 
real objective of the State Department 
policy except to level the standard of 
living of this country with that of a 
one economic world. We have various 
committees, headed mostly by ex-mem
bers of the administration, promoting 
a one world :political philosophy all over 
the United States, in the guise of the 
ITO. Thank God several of the States 
that asked for such an outrageous thing 
have repealed the acts of their legis
latures in that regard when they fotind 
out what was going on. 
ONE ECONOMIC WORLD PRECEDES ONE POLITICAL 

WORLD 

I also thank God that the Congress, 
gullible as its Members have been, did 
not fall for that. But the committees 
I referred to are still in existence, sell
ing their one economic world political 
philosophy. What is being overlooked 
by the Congress of the United States and 
by the people of America is the fact 
that the State Department, since the 
advent of the 1934 Trade Agreements 
Act, is selling a one economic world 
philosophy-indeed something greater 
than a one-world economic philosophy
knowing full well that once there is in 
existence a one economic world, there 
is naturally a one-world political policy 
in existence. Those in the State De• 
partment who know what is going on, 
which is a very small percentage, I may 
say, know that that is being done and 
that that is the real objective. 

INFILTRATING COMMUNISM 

What is being done is the same as 
what the Communists have done. Sev
eral years ago the Communists were try
ing to become a third party. They were 
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the world will find some subterfuge for 

. imposing a tariff or other trade barrier, 
after they cut their tariff in accordance 

· with the trade agreement with us. 

tions at Geneva became effective Janu
ary 1, 1948. The result ·was immediate 

. curtailment of plans for expansion to 
meet the growing domestic demand. 

going to defeat the major party. Some
t ime ago, they gave up that plan and 
directed their efforts to infiltrating a 
majority party, and they have done just 
t hat, Mr. President. The Democratic 
Party as represented in Washington, is 
a Socialist Party, which is just one step 
ahead of a Communist Party. There is 
no fundamental difference between a 
Socialist and a Communist and a Fascist. 
Will anyone say what the difference is 
between them? The only difference the 
junior Senator from Nevada can deter
mine is that a Communist will shoot you 
to bring about his utopia, and to put him 
into power, and the Socialist will spend 
you into doing it; and that is what we 
are doing here as fast as it can be done. 

:MIGRATION OF INDUSTRY 
It is easily pointed out how the earlier 

trade agreements caused injury to the 
paper industry. As a result of one-sided 
reciprocity, the newsprint industry mi
grated to Canada. Of course it is well 
known that when the tariff was lowered, 
the newsprint industry moved to Canada. 
That is exactly what all other industries 
intend to do under such circumstances, 
namely, leave the United states, if they 
can get· out of the United States alive. 
Of course, if only one industry moved 
from the United States to another coun
try, its absence might not be noticed par
ticularly, if that industry comprised only 
a small segment of our economy. · How
ever, a mass migration of industries from 
the United States to other countries 
would be noticed at once, because in that 
event there would not be left in the 
United States any money, any wages, any 
investors, or anyone who would be able 
to buy the products of those industries. 
Therefore, in the long run, industries 
would defeat their own ends by embark
ing on such a policy. 

_ Although productive capacity increased 
565,000 tons a year in 1949, and 432,600 
in 1950, the increases scheduled for 1951 
total only 57,350 tons. In other words, 
there is no longer an incentive to expand 
this country's paper-producing re
sources. 

SOCIALISTS HAVE TAKEN WASHINGTON 
The President of the United States and 

the State Department recommend deficit 
spending. What is that? It is the ulti
mate ruin of any nation in the world. 
This country is spending above its in
come, and doing so in peacetime. And 
so by infiltrating one of the major par
ties Socialists and Communists are bring -
ing about their ideas in government. 

The reductions that now are pending 
would expand this damage over a wider 
section of the industry. Continued one
sided reciprocity can only result in forc
ing manufacturers of other grades of pa
per to curtail production here and to 
devote their capital to expansion across 
the border. That is a fine outlook. Fur
ther reductions in the tariff would result 
in the movement of the remainder of the 
paper industry across the border, into 
Canada. Canada now has the benefit of 
the large investments which already have 
been made in that industry, because it 
was not economically feasible to make 
them in the United States. 

The Encyclopedia Britannica in de
fining socialism, communism, and fas
cism, makes no distinction as to the ulti
mate objective. The ultimate objective 
is a perfect government, with the gov
ernment owning everything and the in
dividual owning nothing. All three
Socialists, Communists, and Fascists
are exactly alike in their ultimate ob
jective. . The Democratic Party, as rep
resented in Washington, has turned ours 
into a socialistic government. In order 
that the conservative members of the 
Democratic Party may get their party 
back, they will have to help the Repub
licans beat the Socialist outfit which is 
now in power. Of course, the Republi
cans, if put in power, would try to pay 
the country's debts, and spend less, and 
then the Democrats would win again and 
get their party back. They cannot sue- VOLUME OF PAPER IMPORTS 
ceed in getting it back by tQemselves. Some import statistics quoted from the 

~ Mr. President, a really dangerous Com- Paper and Pulp Association brief are as 
munist today does not carry a card. A follows: 
.smart man who is going to turn Com- In 1948 the total value of imports of all 
munist with the purpose of injuring the paper and pulp, dutiable and free, was $710,
Government, would not even join a 000,000. Nearly $700,000,000 of this total was 
church. He would not even have as in duty-free pulp and newsprint. In the du
much as a toothpick on him by which tiable field, imports have risen sharply since 

the la.st full prewar year. In 1938 imports 
he could possibly be convicted. There is of dutiable papers were $11,ooo,ooo in value. 
no way of getting at him unless he is In 1948, imports of dutiable paper.s were val-
caught cold in an act of treachery. ued at $21,174,703. In 1949, when there was 
\ THE REMINGTON AND LEE CASES a temporary recession in all business, im-
' How did we get thP. two men out of the ports were $12,793,170. In 1950, however, im-

In the report, an example is given of 
evidence that the trade agreement policy 
which drove the newsprint industry into 
Canada is today operating to force a mi
gration of the next higher grade of paper 
in the same direction: 

The average rate of duty computed on ac
tual imports of all printing papers in 1949 
was 8.8 percent. Shipments of higher-grade 
book paper already arriving from England 
are priced at a basis which means a. duty 
rate of only 6.3 percent. Actual shipments 
through one Canadian border port in Febru
ary were at a computed rate of 8 percent. 
The Canadian rate on this grade of paper is 
22-¥.! percent. True reciprocity would re
quire that Canada reduce its rate of duty 
to the same figure as that levied by the 
United States. Anything above this figure is 
favoritism to Canada at the expense of the 
United States. 

PRICE OF SUBSIDIES INCREASED BY I:MPOBTS 
Mr. President, the living standard in 

Canada is very little below that of the 
United States. Therefore, Canada can 
be used as a good example of the point 
made in this connection. The tariff, if 
any, should be the other way, namely, 
not a tariff on the products going into 
Canada, but a tariff on the products 
coming into the United States. Today 
wheat, potatoes, and many other Cana
dian products come into the United 
States. When an agricultural subsidy 
is paid, the result is an accumulation of 
a hoard of agricultural products in the 
United States, importing the same com
modities just increases the stocks of 
.goods paid for by th~ United States tax-
payer. _ 

Today the Canadian dollar is worth 
perhaps 88 or 90 cents in the United 
States; the reduction on the basis of the 
exchange rate is very small, because of 
the small difference between the two 
living standards. Therefore, using Can-• 
ada as a.n example, tariffs and flexible 
import fees should be used to bring back 
home certain types of industries which 
have migrated· to Canada. A tariff or 
flexible import fee should also be used to 
stop from coming into the United States 
commodities which we are required to 
take off the market in order to maintain 
the parity price or whatever other price 
is established by the Congress on those 
commodities in the United States. 

ports have begun to rise again, and for the 
Department of Commerce-Mr. Michael first 2 months of this year were at an annual 
Lee and Mr. Lieberman-before that? rate of $14,000,000. The unit value of im
How did we get Mr. Remington out who ports dropped ;vith the depreciation of for
is now indicted in New York? The jun- eign currencies, with the result that every 
·ior Senator from Nevada did not say that dollar in imports represented more pounds 
Mr. Lee was a communist. He said he of imported paper than the same dollar sussmIEs ARE EXPENSIVE AND UNNECESSARY 
was a dangerous security risk to the would have meant a year ago. Imports in Many persons know that from 75 to 
United States of America, and proved it tonnage therefore increased at a greater ratio 80 percent of the agricultural products 
before a subcommittee. That is how than is seen in the dollar value. of the United States would not need a 
we got him out. The association, to No PERIOD oF WAITING ro SEE RESULTS subsidy if a flexible import-fee system 
which I previously referred, asks that if A point that is made very often by the were established. The use of such a 
the United states is to turn toward free industries which are being injured by system would prevent us from establish
trade, that the same free-trade principle lowered tariffs is that the trade agree- ing a parity price for the products of the 
be applied to outgoing as well as to im- · ments negotiated in 1939 did not become nations surrounding the United States, 
ported merchandise. wholly effective until after the end of as we are at the present time. We are 

That- is a fine thing to ask. In other the war. Without waiting for a return supporting the price of dried eggs com
words, they ask that Canada have no to normalcy or an opportunity for ap- ing into the United States from China, 
tariff. But Canada does have a tariff; praisal of the effects of the 1939 reduc- on wheat ·and potatoes be~n~ imported 
land, similarly, all the other nations of __ tions, a ney.r se~~~f tariff r~~re~uc~.- from Canada, and on many. ot~er prod-
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ucts being imported from other foreign 
countries-imported commodities which 
fill the warehouses and the airplane 
hangars and the caves throughout the 
United States. 
HIGH PRICES AND .GOVERNMENT HOARDING ARE 

INCOMPATIBLE 

Mr. President, it is a disgrace for the 
United States to have nearly 200,000,000 
pounds of butter-and much of it spoil
ing-although in the countries where 
that butter is produced, many persons 
are in dire need of the butter for food. 
That situation is all the more a dis
grace when we realize that a :flexible 
import fee would have resulted in keep
ing the butter where it belongs-in the 
countries where it is produced, and 
where imports have been kept from sky
rocketing by a quota on butter imports. 

As I have stated in the Senate many 
times, we know that the Director of ECA 
and the State Department have long ad
vocated a reduction in the tariff on 
butter. They finally succeeded in hav
ing it reduced, the last time, from 14 
cents a pound to 7 cents a pound. The 
result is that there is no real protection 
from imports of butter. I refer to butter 

only as an example; exactly the .same 
situation applies in the case of other 
imports. 

Mr. President, the brief to which I 
have referred lists 14 other grades of 
paper and paperboards involved in the 
pending Torquay negotiations. Some of 
these have already been mentioned, and 
the brief3 are at hand. In the paper in
dustry, where grades often everlap, many 
mills make papers of widely different 
grades. As a result, any adverse impact 
of a tariff reduction on one specific grade 
cannot fail to have a definite, though 
possibly indirect, effect on other grades. 

Mr. President, I ask unanimous con
sent to have printed at this point in the 
RECORD a table giving the comparative 
rates of duty on the principal papers 
scheduled for negotiations at Torquay, 
England. 

The PRESIDING OFFICER. Without 
objection--

Mr. JOHNSON of Colorado. Mr. 
President, I object. 

The PRESIDING OFFICER. Objec
tion is heard. 

Mr. MALONE. Mr. President, I shall 
read the table: 

Comparative rates of duty, principal papers scheduled for negotiations at Torquay 

United States 1 Canada England 

Newsprint._-------------- ____ -----_----_ --- Free. ___ -------~____ 12~ percent ________ _ 
Printing____________________________________ 8.8 percent__________ 22~ percent ___ ------

Free. 
20 percent. 
15 percent. 
16% percent. 
20 percent. 

. Paperboards _____ .___________________________ 10 percent ____ ----- _______ do ________ -~- ___ _ 
Tissue ______________________________________ 11.4 to 14 percent. ________ do ______________ _ 
Decorated ____________________________ __ ____ 11.1to19 percent ____ 25 percent __________ _ 

Do. 
16% percent. 

Photographic. _________________ ---------____ 5 percent____________ Free. ______________ _ 
Filtering____________________________________ 9.3 to 25.6 percent___ 2272 percent__ ______ _ 

Do. 
20 percent. 

Cigarette ___________________________________ 30 percent_ __________ 15 to 20 percent _____ _ 
Paper, not specifically provided for ______________ do_______________ 22~ percent ________ _ 
Weighted average on all dutiable papers____ 12.28 percent_ ____________ do ______________ _ 16% percent minimum. 

1 Equivalent ad valorem. 

The discriminatory character of these 
comparative rates is self-evident. The 
he.aviest increases in imports have been 
in the grades where the duty rates are 
already the lowest and with the widest 
spread between United Staes and foreign 
tariffs. 

In conclusion, the American Paper & 
Pulp Association makes this far-reach
ing statement: 

. Reductions will work hardship on United 
States paper mills, their financial supporters, 
and paper-mill labor. Reductions will work 
hardship on all forms of labor participating 
in the production of supplies for the mills. 
Reductions will work hardship on farmers 
and woods workers who cut pulpwood for 
paper mills. Reductions will work hardship 
on every community in which the profitable 
operation of a paper mill is a vital factor in 
that community's business prosperity. 

METAL MANUFACTURES 

Mr. President, in the case of metal 
manufactures, a great many industries, 
comp;ising every variety of metal manu
factures, have apprised us of the des
perate situation in which they now find 
themselves. This type of industry, 
which bore the brunt of the defense ef
fort during the war, has been threatened 
by the reductions on tariffs until it is 
now at a point where further revision at 
this year's conference at Torquay would 
be disastrous. 

Letters have come to us from widely 
diversified industries which are engaged 
in the manufacture of such products as 
steel tubing, knitting and textile ma-

chinery, cutlery, phonographs, water 
meters, woodworking machinery, ball 
bearings, hardware, motorcycles, bicy
cles, circular saws, and small arms and 
ammunition. Each of these industries 
was converted in wartime to some essen
tial task, and all of them fear cutbacks 
now which would later impair conversion 
to a full wartim~ basis. 

HARLEY-DAVIDSON MOTORCYCLES IN DIRE 

STRAITS 

Mr. President, a particular company 
which has come to the attention of the 
junior Senator from Nevada is the long
established Harley-Davidson ·Motorcycle 
Co., established by the grandfather of 
the present operator of the business in a 
back yard many years ago. Recently, 
England has taken over the Indian 
Motorcycle Co. in this country, with all 
the distributing agencies throughout the 
country, and is using the distribution 
system for distributing its own motor
cycles, which sell at a very much lower 
price, due, of course, to the low wage 
and living standards prevailing in Eng
land. It was a great shock to me to see 
an established industry, one nearly half 
a century old, being destroyed through 
subterfuge and through the connivance 
of an inept State Department in an ad
ministration which is bent on carrying 
out a three-part free-trade program for 
the establishment of one economic 
world. 

CUTLERY MAKERS HURT 

. A good example of an important small 
manufacturing company now facing 

trouble is the Camillus Cutlery Co., 
of Camillus, N. Y. In peacetime, 
makers of pocketknives and fine cutlery, 
during the war, this company was able 
to produce bayonets, sheath knives, 
jackknives, and machetes, all of which 
were essential to the fighting men. For 
its services it received the E award 
with three stars. It is the sole industry 
in the village of Camillus, and everyone 
in the town is directly or indirectly de
pendent on its support. The average 
wage rate is $1.47 per hour, as compared 
with $0.30 in Germany, the chief competi
tor. The wages constitute five times the 
price of materials; similar material sell
ing in Germany at the same rates. The 
company fears further tariff reductions 
which would turn the whole domestic 
market over to German exporters, and 
disable it in the face of the national 
emergency. It is small companies like 
Camillus that will be wiped out if a more 
equitable and far-sighted tariff policy 
is not enacted. To reduce the tariffs 
more at Torquay this month would be 
sheer folly at the present time. 
ADMINISTRATION PAYS ONLY LIP SERVICE TO 

SMALL INDUSTRIES AND WORKERS 

Mr. President, we have an adminis
tration which is always giving lip service 
to small business. This statement shows 
how it works out. Small business is the 
first to suffer, simply because it does not 
have the mass production facilities 
which the large companies have. No 
administration can be for small business 
and at the same time be for a haphazard 
reduction of tariffs and import fees 
which form the basis of fair and reason
able competition for the workers and 
investors of the United States, any more 
than it can give lip service to the work
ers and say that it is for the forgotten 
man and for the workers. The admin
istration continues to pull the :floor from 
under the entire working force in the 
United States by the indiscriminate low
ering of tariffs and import fees, without 
any regard to the differential of cost 
due to wages and standards of living. 
In this country, on a free-trade basis 
nothing can be done except to lower 
wages and write off investments by the 
amount necessary to meet competition, 
unless a tariff or import fee on a fair 
and reasonable competitive basis is 
maintained. 

MACHINE TOOLS ARE ESSENTIAL 

Having seen the question from the 
side of the small manufacturer, let us 
look at it now from the point of view of 
an industry on which all others are de
pendent-machine-tool manufacturing. 
The National Machine Tool Builders' 
Association, representing almost all the 
American machine-tool companies, pre
sents a strong case in favor of protec
tion of this vital industry. Emergency 
production schedules to be used at the 
outbreak of war, representing a 6 
months' production period, could not be 
put into effect now before a year and a 
half. 

Mr. President, that is a sad commen
tary on the principles on which business 
is conducted in this country. We face 
the destruction of an absolutely essen
tial industry, the tool-making industry, 
placing it in a position where, with an 
emergency coming on, it would take a 
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year and a half to put a schedule of 
war production into effect. 

MARSHALL PLAN AIDS RUSSIA 

That is the criticism which has been , 
leveled at our State Department, and at 
legislation passed by this Congress which 
is now almost 3 years old. I refer to the 
Marshall plan. Criticism has been 
leveled at this plan by the junior Sen
ator from Nevada for the· very reason 
that the tool makers of England, the 
manufacturers of war materials, and the 
manufacturers of materials which would 
be helpful in consolidating the gains of 
Russia in the eastern European coun
tries and Communist China are selling 
their goods, and the Marshall plan 
countries are trading with those coun
tries, the same as in peacetime. There 
are 96 trade treaties, Mr. President, 
which the junior Senator from Nevada 
has placed in the CONGRESSIONAL RECORD. 
They are in good standing; and under 
them there is being shipped to Russia 
and her satellites practically every com
modity that is necessary in order to fight 
world war III with us. Both the Mar
shall plan, and allowing the trade 
treaties with Russia are a disgrace to 
this country, and a disgrace to the Sen
ate of the United States for having al
lowed them. 

MACHINE-TOOL EMPLOYMENT DOWN 

Employment has dropped from 112,-
000 to 36,000. Before production could 
be restored, men would have to be re
trained, and new equipment installed. 
That is why it would require a year and 
a half to put into effect a production 
schedule which would normally be in
stalled in less than 6 months. This 
would mean, as a natural consequence, 
that all other industries would be held 
up in their production schedules until 
the necessary machine tools could be 
turned out. 

The unsound condition of. the industry 
results from two primary causes; harm
ful domestic policies of the administra
tion and serious difficulties in the over
seas markets. 

EXPORT MARKETS FOR MACHINE TOOLS LOST 

This second failure is a result of the 
policy of foreign governments and of 
the ECA of blocking the sale of Amer
ican machine tools in foreign countries 
if that machine can be obtained any
where in a soft-currency country. In 
other words, our ECA Director will not 
allow any machine tools to be sold in 
Europe which can be obtained in a soft
currency country. That is a fine com
mentary on the administration and on 
the Congress of the United States, for 
supporting a plan which would put into 
effect any such policy. This is done 
despite the fact that many foreign in
dustrialists are willing to pay higher 
prices for American equipment to obtaill 
greater efficiency. 

Mr. President, our reciprocal tariff 
policy has meant that duties are to be 
lower than the foreign duties exacted 
against our machine tools. · At the same 
time, after duties have been paid on Ger
man and British products, they are sold 
at 50 to 75 percent below the level of 
United States prices. l't is an intoler
able situation, which would be remedied 
by our insistance on reciprocity on the 
part of European competitors. 

RECIPROCITY A HOAX 

There, again, we encounter the same 
situation that the State Department 
says is causing it to make reciprocal re
ductions in tariffs, whereas, as a mat
ter of fact, there is no honest reciprocity. 
Of course, it is an unworkable, stupid 
pvlicy, even if there were reductions, 
because there is no way that a $10 or 
$15 man can compete with a $2 man or 
a $3 man, using the same tools, in the 
manufacture of the same products. But, 
to have it turned around so that the 
tariff is on the other side is idiotic be- · 
yond description, and intolerable. It 
could perhaps be regarded as merely 
stupid, if it were not tragic. It is either 
rank stupidity or something worse, and 
it is the _result of the policy that is being 
followed by our administration. 

VITAL MACHINE-TOOL INDUSTRY NEEDS 
PROTECTION 

If this is not agreed upon, then our 
tariffs should be raised to a point at 
which this vital industry will be suffi
ciently protected. In no case should 
dt:ties be lowered further at Torquay. 

One of the largest of metal manufac
turers is the bicycle industry. There 
are 56 main producers of bicycles in the 
United States, in addition to many 
smaller manufacturers who produce es
sential repair and replacement parts. 
As represented by the Bicycle Institute 
o.l America, they are unanimous in de
claring that the present duty of 30 per
cent does not compensate for the 50-
percent lower cost of foreign products. 
This is true particularly in the case of 
parts manufacturers, for whom further 
decreases in tariff rates would be disas
trous. One example of this is the bi
cycle chain, which comes from Czecho
slovakia with a United States sale price 
of 42 cents as contrasted with 72 cents 
for the same American product. This 
satellite country is not even to be repre
sented at the Torquay Conference; yet 
she would be a direct benefactor of any 
duty reduction. 
MOST-FAVORED-NATION CLAUSE HELPS EVERYONE 

BUT THE UNITED STATES 

Of course, it should be thoroughly 
understood now that through the most
favored-nation clause any reduction in 
a tariff to any nation is immediately 
available to every nation on earth. 
Therefore it is available to Russia. It 
is available to the other iron-curtain 
countries. It is available to China. As 
a matter of fact, all we are doing is build
ing up Russia and the iron-curtain coun
tries through the Marshall plan. We 
provide the money and equipment for 
the 16 Marshall-plan countries to carry 
out their 96 trade treaties. Perhaps 
there are more treaties in existence. All 
the trade treaties which the juruor Sen
ator from Nevada could obtain at the 
moment were 96. Many of those were 
so confidential that the official in the 
State Department held them in his hand 
while the junior Senator from Nevada 
examined them. Only about half of the 
treaties could be left with the junior 
Senator from Nevada for examination. 
Many of them were written in foreign 
languages and not translated. That 
shows how the truth is withheld from 
the people of America. Mr. President, I 
dare say now that until the junior Sen-

ator from Nevada exposed those treaties 
no one on the floor of the Senate knew 
about them. If anyone on the floor of 
the Senate knew about them they did 
not mention that fact. Certainly 99 
percent of the American public did not 
know anything about them. Perhaps 
100 percent did not know anything about 
them. 

THE BRITISH ARE SMART 

Even British bicycle manufacturers 
and the Americans importing their 
goods are against further reduction, as 
this would mean reduction of the high 
British tariff, which at present virtually 
assures a domestic monopoly. The 
British can already undersell our prices, 
so that further tariff reductions by us 
would be one more step in the wrong 
direction. 

The claim of the motorcycle industry 
is as strong as that of the bicycle manu
facturers, in addition to the fact that 
British competition threatens the war
time potential of the industry. 

The PRESIDING OFFICER <Mr. 
STENNIS in the chair). The Senate will 
be in order. If the Senator from Nevada 
will suspend for a moment, the Senate 
will receive a message from the House 
of Representatives. 

Mr. MALONE. I would appreciate it 
if the Senate would be in order. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
House had agreed to the report of the 
committee of conference on the dis
agreeing votes of the two Houses on the 
amendments of. the Senate to the bill 
<H. R. 9526) making supplemental ap
propriations for the fiscal year ending 
June 30, 1951, and for other purposes; 
that the House receded from its dis
agreement to the amendments of the 
Senate numbered 14, 15, 16, 27, 40, 41, 
45, 48, 51, 52, 56, 62, 69, 74, 75, 82, 83, 88, 
97, 99, 102, 103, and 109 to the bill; . that 
the House receded from its disagreement 
to the amendments of the Senate num
bered 9, 25, 38, 39, 44, 54, 55, 57, 71. 78, 
100, 104, 119, and 120, to the bill, severally 
with an amendment, in which it re
quested the concurrence of the Senate 
and that the House insisted upon its dis~ 
agreement to the amendments of the 
Senate numbered 24, 26, 36, 49, 50, 53, 
and 58 to the bill. 

The message also announced that the 
House had agreed to the report of the 
committee of conference on the disagree
ing votes of the two Houses on the 
amendment of the House to the bill <S. 
2195) to authorize the Palisades Dam and 

. Reservoir project, to authorize the north 
side pumping division and related works, 
to provide for the disposition of reserved 
space in American Falls Reservoir, and 
for other purposes. 

The message further announced that 
the House had agreed to the report of 
.the committee of conference on the dis
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 631!)) to authorize a $100 per cap
ita payment to members of the Red Lake 
Band of Chippewa Indians from the pro
ceeds of the sale of timber tmd lumber on 
the Red Lake Reservation. 
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PROHIBITION OF TRANSPORTATION OF 

GAMBLING DEVICES · IN INTERSTATE 
AND FOREIGN COMMERCE-CONFER
ENCE REPORT 

The Senate resumed the consideration 
of the report of the committee of confer
ence on the disagreeing votes of the two 
Houses on the amendments of the House 
to the bill <S. 3357) to prohibit the 
transportation of gambling devices in 
interstate and foreign commerce. 

Mr. MALONE. Mr. President, re
suming debate following receipt of a 
message from the House, which has 
precedence. 

Mr. President, the junior Senator 
from Nevada wants to make it abun
dantly clear that he will relinquish the 
floor at any time that an agreement can 
be made to bring any legitimate busi
ness before the Senate-that he is not 
attempting to delay the important work 
of the Senate. 

What the junior Senator from Nevada 
is attempting to do is to stem the tide 
of an 18-year-old power-mad adminis
tration to continue its mad rush to com
plete ·the subjugation of the sovereign 
States of this Nation. 

He is trying in the only way open to 
him to preserve the right of a legislature 
representing all of the people of a sov
ereign State to pass any legislation that 
the people of that State want passed, 
within the framework of the constitution 
of the United States-without the Con
gress continually getting in its hair. 

MOTORCYCLES ARE NEEDED IN WAR 

Mr. President, over 120,000 motor
cycles were delivered by the Harley
Da vidson Co. to our Armed Forces and 
those of our allies during the war, and it 
would be folly not to support this essen
tial industry on a secure peacetime basis. 
British exports to us since the devalua
tion of the pound last September have 
risen as high as 75 percent of our total 
output in some months, and this is in 
addition to their monopoly . throughout 
the British Empire. 

CURRENCY MANIPULATION INCREASES UNITED 
STATES IMPORTS 

It was done by the manipulation of 
their currency, as the junior Senator 
from Nevada has pointed out many times 
on the floor. Britain is not the only 
offender. Many nations operate in the 
same way. They defeat the announced 
objective of those treaties. Of course, 
the State Department and the adminis
tration know · it. The administration 
knows it as well as or better than the 
industries themselves. As a matter of 
f c..ct, what we do is utterly to destroy 
the market. We not only destroy our 
foreign markets but we open our own 
gates to imports. Since the devaluation 
of the pound, British exports have risen 
as high as 75 percent of our total output 
in some months. This is in addition to 
British preferential treatment through
out the Empire. 

Mr. President, we must not visualize 
the British Empire as only England. 
About a year and a half ago on the Sen
ate fioor during debate on the exchange 
value of the pound and the manipulated 
value of it, the junior Senator from Ne
vada named 58 nations and entities 
which are contained in the British Em-

pire. The British have had as many as 
25 to 28 different valuations of their 
pound. It is manipulated in accordance 
with whether they are buying or selling, 
whether they want to trade with acer
tain customer or country, or whether 
they want to favor a certain customer or 
country. The British are past masters 
in foreign trade, whereas the United 
States, and especially the pitifully in
adequate and inept State Department, 
are _not. When our representatives sit 
across the table from the experienced 
representatives of foreign :aations, who 
have been representing foreign trade for 
hl!ndreds of years, it is like a neophyte 
sitting down in a professional poker 
game. The neophyte knows he will lose 
everything he has, but he does not know 
just when it will happen. 

Mr. MAGNUSON. Mr. President, will 
the Senator yield for a question? 

Mr. MALONE. I am happy to yield 
for a question. 

Mr. MAGNUSON. Would he not be in 
the same position as the fellow who 
played a slot machine? 

Mr. MALONE. A slot machine does 
pay off sometimes. Besides, the Gov
ernment is not playing the slot ma
chines. The Government is playing a 
100 percent losing game, and it is the ad
ministration of which the senior Sena
tor from Washington is a part. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. MALONE. I am glad to yield for 
a question. 
INCREASE OF FEDERAL TAXES ON SLOT MACHINES 

Mr. JOHNSON of Colorado. Does the 
Senator know that when the last tax bill 
was being considered by the Committee 
on Finance a proposal was made in the 
committee to increase the tax on slot 
machines to $250 a year by the Federal 
Government? 

Does the Senator know that the Sen
ator from Colorado opposed that 
amendment on · the ground that a bill 
was before the Senate which we hoped 
to have enacted, which might to some 
extent stop the racketeering which is 
incident to the operation of slot ma
chines? 

Does the Senator know that if this 
bill is not enacted by the Congress at 
this time it is the purpose of the Sen
ator from Colorado to offer an amend
ment to the next tax bill to increase the 
tax on slot machines to $1,000 per slot 
machine annually, and that that kind 
of tax would raise for the United States, 
on the basis of present licensed slot ma
chines, $200,000,000, and -that it would 
cost the State of Nevada, as its part of 
that tax, in the neighborhood of $7,000,-
000? 

Does the Senator realize that the de
feat of this bill is likely to cost the citi
zens of his State $7,000,000 annually in 
taxes? 

Mr. MALONE. Mr. President, I would 
expect almost anything from the Sena
tor from Colorado after this bill. I ask 
that the reporter read the first question 
of the Senator from Colorado. 

The Official Reporter (Charles J. Dres
cher) read as follows: 

Mr. JOHNSON of Colorado. Does the Sen
ator know that when the last tax bill was 

being considered by the Committee on Fi
nance a proposal was made in the COJAmit
tee to increase the tax on slot machines to 
$250 a year by the Federal Government? 

Mr. MALONE. There was a rumor 
that someone had introduced a bill to 
that effect. I did not understand that 
it was the Federal Government doing it. 
I understood it was some Senator who 
thought perhaps that much could be col
lected. I was not surprised, because ap
parently the principle of all this legis
lation is to nullify an act of the Legis
lature of the State of Nevada. There is 
apparently no connection between the 
arguments which are made and a rea
sonable solution of the problem, because 
certainly the junior Senator from Ne
vada is not objecting to regulating or 
prohibiting a slot machine in any area in 
the United States, except in the State 
of Nevada, where the State legislature 
has said it is legal. So the junior Sen
ator from Nevada will say again, and 
make it very clear to the senior Sen
ator from Colorado, that he is only de
fending the right of the Nevada State 
Legislature to pass an act within the 
framework of the Constitution without 
the Federal Go.vernment breathing down 
its neck. 

It is possible for the Federal Govern
ment to do this thing through the Con
gress of the United States. There is no 
question about its legality, I suppose, but 
there certainly is in the mind of the 
junior Senator from Nevada a question 
of propriety. It is a question of how far 
we are to go on the floor of the Senate 
in nullifying the acts of a sovereign 
State through its legislature, under the 
framework of the Constitution. 

Now I will ask the reporter to read 
the second question. 

Mr. CHAVEZ. Mr. President, may I 
ask the Senator a question? 

Mr. MALONE. I am happy to yield 
to the Senator. 

Mr. CHAVEZ. I am attempting to get 
the idea of the Senator as to the ques
tion of States' rights, of the right of the 
State of Nevada, as the Senator has just 
stated, through its statutory legislature, 
to pass a law which will permit slot ma
chines, which may in turn be taxed by 
the Federal Government. 

In my State completely the reverse is 
the case, and I should like to propound 
a question to the Senator from Nevada. 
In my State slot machines are prohibited 
completely. Nevertheless the Federal 
Government taxes slot machines. Has 
the Senator any views as to that? 

GOVERNMENT IS CONFUSED 

Mr. MALONE. Mr. President, some
one quoted a very eminent authority on 
taxing and revenue raising some . time 
ago. I cannot repeat the quotation cor
rectly, and do not know the originator 
of the statement, but he said that it was 
not necessary for one part of the Gov
ernment necessarily to know what an
other part of the Government is doing. 

I suppose that had something to do 
with the theory that in the old days, 
when liquor manufacture was illegal. 
At the same time the Government col
lected so much a gallon in revenue and 
chased the moonshiners all over the tim
ber country in the United States to catch 
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up witt_ them, and get the $2.50 a gallon, 
or whatever it was; and yet it was illegal 
to make it. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield further? 

Mr. MALONE. I yield. 
Mr. CHAVEZ. I really am trying to 

get oriented as between the philosophies 
of the two ideas. It has always been my 
contention, and I have tried to accept 
the view, that laws were passed as a 
matter of public policy, whether by the 
Federal Government or by the local 
State governments. What does the 
Senator from Nevada think of a State 
government, or the Federal Government, 
which, in order to get a little revenue, 
would pass laws which might be contrary 
to public policy, so far as a local agency 
or entity was concerned? 

Mr. MALONE. I think they would be 
in very small business. But Congress has 
transferred so much of its fundamental 
authority to the executive it has very 
little left, except to go into the States and 
start regulating hen houses, and play-· 
rooms, and the various activities of the 
folks in the States. 

I should like to answer the question in 
this manner; I think it is very poor busi
ness for the Federal Government to in
terfere, indirectly or in any other way, 
with the State legislature, representing 
a sovereign State, which has proceeded 
within the framework of the Constitu
tion of the United States. 

Mr. CHAVEZ. At that particular 
point, let me say that it happens that 
in my State we find completely the re
verse of the conditions which exist in 
Nevada. As I understand, under a con
stitutional provision Nevada permits 
slot machines. In my State the legisla
ture, under the same type of constitu
tional function, prohibits slot machines. 
I am not discussing the merits of the
question. I assure the Senator from Ne
vada that I am against slot machines, 
but that is neither here nor there; I be
lieve in law. 

The point I am trying to make is, 
should the Federal Government in one. 
instance, in. order to collect a little rev- . 
enue under the Federal law, be a par
ticipant in allowing a system to pr.evail 
which is contrary to a local law? 

FEDERAL TAXATION REDUCES STATES' REVENUE 

Mr. MALONE. In my opinion the 
Federal Government has its fingers in 
the States' hair so deep now that it is 
almost impossible for a State to operate 
almost impossible to find taxes to col~ 
lect in which the Government does not 
have its fingers. 

The answer to the Senator's question 
is "No"; the Senator from Nevada does 
not believe the Federal Government 
should interfere in any way with the ac
tion of a sovereign State through its 
regularly elected legislature, which has 
passed laws conforming to the Constitu--
tion of the United States. 

Mr. CHAVEZ. Then, if I understand 
the Senator correctly, he means that Ne
vada, under his interpretation of the 
local government, has a right to permit 
slot machines, provided the local legal 
authorities say so, and New Mexico, 

through its legal authority, through its 
legislature, through its constitutional 
functionaries, has a right to prohibit 
them. 

Mr. MALONE. The Senator from Ne
vada most thoroughly believes in that 
system. If the legislature of the State 
of New Mexico wanted to vote "dry,'' or 
prohibit liquor coming into the State, I 
should say they would have all the right 
in the world to do that under the pur
view of the Constitution of the United 
States, but it would not be up to the 
Congress to p'ass a law taxing liquor $500 
a gallon in order to prohibit liquor going 
into some State, as the distinguished 
Senator from Colorado has threatened 
the State of Nevada with a $1 ,000 tax on 
a slot. machine in order to stop slot ma
chines from being operated in the State 
of Nevada. I think the Congress of the 
United States would be in very poor busi
ness in doing that. However, with the 
amount of fundamental authority which 
Congress has deliberately pitched into 
the lap of the Executive of this Govern
ment, it is just about to be relegated to 
that form of subordination. 

To return to metal manufactures: 
The claim has been made by British 

manufacturers that their product, being 
smaller and of lighter construction than 
the American model, was not in direct 
competition and that therefore the tar
iff scale would not apply. This argu
ment was sufficiently strong to cause a 
tariff decrease in 1947, but it should riot 
be allowed to deceive the Torquay ne
gotiators again this year. 

Equally strong representations come 
from the steel-wool industry, the textile 
machinery industry, and manufacturers 
of ball bearings. All of these companies 
bear witness to the harm already done 
by competitive imports since 1947. Each 
builds a good case for an immediate in
crease in tariff rates, and yet their pleas 
have entirely been confined to considera
tion at this year's conference at Torquay. 
All of the metal manufacturers are im
portant in wartime, and their potential 
strength must not be so cut down that 
they can no longer be used. This is the 
primary factor to be borne in mind at 
the Torquay conference. 

MISCELLANEOUS INDUSTRIES 

We have received copies of briefs and 
testimony which have been submitted to 
the Committee for Reciprocity Informa
tion from a good many industries which 
do not fall in the general categories al
ready summarized. These miscellaneous 
industries produce a wide variety of com
modities and can in no way be lumped 
together except in one major respect, 
namely they are all protesting the re
duction in tariffs on foreign products en
tering this country in competition with 
their own. They all claim severe injury, 
even to the point of complete ruination 
of their businesses, if steps are not taken 
to protect them from foreign low-wage
labor produced goods. Many of these 
industries, though small, are vital to our 
national defense, and therefore, in the 
present national emergency serious con
sideration should be given to this evi
dence. 

These industries will be listed here 
separately with pertinent information 
taken from their briefs and statements. 
Gold leaf and metal fo i l products industry-

Dollar volume of these products consumed 
in the United States 

Tariff act paragraph: 
383. Gold leaf unmount ed, 

or mounted on equival.ent 
backing __________________ $1,500,000 

328B. Stamping and emboss
ing materials of bronze 
powder, or Dutch metal 
powder, or aluminum pow
der, mounted on paper or 
equ ivalent backing and re
leasable from the backing 
by means of heat pressure_ 350, 000 

1557. Stamping and emboss
ing m aterials of pigments, 
mounted on paper or 
equivalent backing, and re
leasable from the backing 
by means of heat and pres-. 
sure--------------------- 87, 500 

The aircraft industry uses pigments 
for markings on aircraft. It is under
stood that current research in several 
fields, including electronics, indicates a 
potential need for some of these prod
ucts in other. defense or security projects. 
The number of trained employees in the 
industry totals about 4,600, and it is esti
mated that at least 20,000 other persons 
are directly or indirectly dependent upon 
this industry for their livelihood. 

Available information indicates that 
foreign labor costs are approximately 70 
to 80 percent lower than United States 
labor costs. 

WORKINGMEN OF AMERICA ARE ENDANGERED 

Mr. President, I should like to empha
;;ize again at this juncture that the main 
attack by the State Department under 
its free-trade policy and one-economic
world policy center::: on the workmen o! 
America. The investors would be 
ruined, incidentally. But investors gen
erally have a couple of dollars in their 
pockets. Sometimes they borrow money 
with which to buy stock. Usually, how
ever, they have a little money. They 
would lose the money they had invested. 
That, ·of- course, would be ruinous to 
those who have saved their money all of 
their lives and have invested their money 
in what they thought would give theni 
an income in their old · age. ~ut, Mr. 
President, the terrible thing about the · 
policy is that the workingmen of Amer
ica suffer first. It is a direct attack on 
the very people the . administration says 
it wants to help. If we had an extended 
peace period, it would "help" them out 
of their jobs entirely. 
FOREIGN RAW MATERIALS' COSTS 40-55 PERCEN·t 

LOWER 

Recognizing that foreign competitors 
have to pay more than we do for some 
of their materials and supplies, we esti
mate that t:1e foreign cost of these prod
ucts is from 40 to 55 percent lower than 
United States cost, before adding the 
present tariff. 

Lowering of the tariff on any of these 
products could be expected to imme
diately bring into this country an over
whelming volume of foreign products. 
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MANUFACTURERS OF COLORS AND PIGMENTS 

The domestic mineral earth pigment 
industry consists of 20 producing com
panies with 25 plants in 11 States. In 
1948 total production was 111,317 short 
tons with a value of $10,957 ,422. Syn
thetic iron oxides and iron hydroxides 
totaled 34,935 short tons valued at $6,-
640,800. Approximately 2,500 people are 
employed, many technically trained. 

Mineral earth pigments are used by a 
broad cross-section of basic American 
industry important to national economy 
and security. During World War II 
mineral earth pigments were classed as 
critical materials for military use and 
several were under WPB control. They 
are used in 88 current Government speci
fications. The industry approximately 
doubled its capacity in the early 1940's 
to satisfy large military requirements 
and new important chemical uses. In 
the event of another emergency the Gov
ernment would be almost wholly de
pendent on domestic producers for its 
requirements. 

Both Canadian and English oxides are 
now delivered in this country with exist
ing tariff rates at prices appreciably lower 
than domestic oxide prices. Wage rates 
in both countries are lower than those 
of United States manufacturers. Any 
cost saving of imported pigments due to 
a lower tariff rate would not affect the 
consumer cost of manufactured goods. 

Higher labor and material costs con
fine the sale of United States production 
cf iron oxides to domestic markets, as 
they cannot compete with foreign sup
pliers in world markets with present cur
·rency conditions. 

THE CRAYON, WATER COLOR, AND CRAFT 

INDUSTRY 

Manufacture of paints and colors, 
commonly known as artists', school, stu
dents', and children's paints or colors, 
is generally performed in conjunction 
with allied products such as crayons, 
chalk, and modeling clay. These com
modities comprise art supplies of school 
grade that are used almost in their en
tirety in the public and private schools 
of the country. These items are for 
children's use and for beginning art stu
dents' use. 

The individual companies are key com
panies in the small communities in which 
the manufacturing plants are located. 
The average weekly wage for the indus
try is $68.56 for men. 

Since the ad valorem duty on assem
bled paint sets of school grade was 
lowered from 70 percent to 50 percent in 
1948, the importation of the assembled 
paint sets has more than doubled as com
pared with 1946. Existing rates do not 
create any trade barrier to foreign im
portations, for foreign importations are 
now coming in and are on the decided 
increase. Selling prices of imported as
sembled paint sets are substantially 
lower than those of domestic producers, 
after present duties are added. When 
there is taken into account the currency 
devaluation in Europe, particularly in 
England, the result of further lowering 
of rates on supplying our schools with 
our domestic art supplies is obvious. 
Even assuming that this result is de
fended on the ground that it is aiding 

British or European industry, at the ex
pense of American-an assumption ac
ceptable only in the most extreme cir
cumstances-there is still another very 
important factor to be considered: 
namely, that the items imported from 
Europe meet neither the health stand
ards or the standardized color standards 
of our domestic product. 
NOT ONLY COSTS BUT ALSO HEALTH STANDARDS 

LOWER ABROAD 

Another factor which is not taken into 
consideration in this country is the fact 
that foreign countries have no such 
standards as we have here. In the mat
ter of food supplies, they have no health 
standards or provisions for examination 
such as we have. But we import such 
materials haphazardly, not only perhaps 
ruining the workingmen and the in
vestors in industry, but endangering the 
health of the people of this country. 

Further reductions are an immediate 
danger to a small industry which sup
plies our public and private schools. If 
half or even all the American market 
were usurped by foreign importations, 
this would hardly be a drop in the bucket 
in closing the so-called dollar gap. 

"DOLLAR GAP" IS A SLOGAN 

Mr. President, it is a pitiful thing to 
see our industries come hat in hand to 
an industrially inexperienced State De
partment which talks about a dollar gap 
that is neither understood by the State 
Department nor by the people who are 
discussing it. "Dollar gap" is a catch 
phrase. The country has been run on 
catchwords and phrases for 18 years. 
First we had "Save the world for democ
racy." Then we had "The four free
doms." We have at least a dozen or so 
so-called national slogans which were 
sold to the American people, slogans 
which have nothing whatever to do with 
the vital fundamental subject at all, but 
are used to put over something, not to 
convince the American people. The 
American people are not convinced by 
these slogans ; they are bewildered. The 
purpose of the slogans is to keep them 
bewildered and to bypass and put over 
such a policy as the free-trade policy, a 
policy which pulls the floor from under 
wages and investments and which ruins 
wage earners and investors alike in this 
country. Such a policy emanates from 
an administration which says it is for 
the forgotten man. He is forgotten now, 
I promise you. If we did not have a war 
every 6 or 7 years to put him back to 
work or put him in the Army, he would 
be on the streets in droves so thick that 
unemployment insurance would not be .a 
drop in the bucket, and the moneys we 
appropriate and secure from the tax
payers of America could not possibly take 
care of the unemployed. 
BO'ITLE FERMENTED CHAMPAGNE PRODUCERS, INC. 

Under the Tariff Act of 1930 the duty 
on champagne and sparkling wine was 
$6 per gallon. This was reduced to $3 
per gallon by the 1936 French trade 
agreement. rt was further reduced by 
the 1947 Geneva agreement to $2 per 
gallon on champagne and sparkling wine 
valued at not more than $6 per gallon 
and to $1.50 per gallon where the value 
was more than $6 per gallon. 

Imported French champagnes are be
ing offered in the principal eastern 
champagne markets at prices below the 
production cost of American champagne. 
California champagne producers are un
able to compete with the low production 
costs and ocean-shipping costs as com
pared with our rail costs. The advan
tage which the eastern champagne pro
ducers have over California producers 
in shipping savings is more than wiped 
out by increased costs of production 
of eastern champagnes and sparkling 
wines. 

NATIONAL DISTILLERS PRODUCTS CORP. 

A reduction in the tariff rate now for 
imported spirits would mean that for 
the third time in 11 years Canadian and 
British whiskies would be benefited. In 
1939 the duty was reduced from $5 per 
proof gallon to $2.50 per proof gallon. 
In 1948 the rate was reduced from $2.50 
per proof gallon to $1.50. During this 
same period the excise rate on domestic 
distilled spirits was raised from $2 per 
proof gallon to $9. While the United 
States beverage-distilling industry is 
still awaiting promised relief from high 
wartime taxes the only relief so far 
granted has been to Scotch and Canadian 
whisky, on which the import tax was 
reduced. 

DEVALUATION ONLY USED TO INVADE OUR ; 

MARKETS I 

There was an example, Mr. President. 1 

When the pound was devalued, many 
arguments were made for its devalua- · 
tion, one of them being that it would re
duce prices. But the only reduction in 
prices was made in commodities which 
could be made competitively, which 
could compete in the market. No re
ductions were made in any product com
ing from the European nations or any 
other nation with respect to which 
there was no competition here. In other 
words, in every case they charged what 
the traffic would bear, Mr. President. 

The trade agreement negotiations in 
Torquay, England, on September 28, by 
themselves will have an important effect 
upon the United States economy. As far 
as the United States beverage distilling 
industry is concerned, a further reduction 
in import duties on Canadian and Scotch 
whisky, in conjunction with the Customs 
Simplification Act and the retention of 
excise taxes at war emergency levels, 
could scarcely be more damaging if all 
three had been rolled into one interna-· 
tional plot for the express purpose of 
breaking the back of a substantial United 
States industry and sabotaging the job 
opportunities now enjoyed by approxi
mately 800,000 persons. 

THE SOCIETY OF THE PLASTICS INDUSTRY 

There are approximately 550 domestic 
plastic manufacturers represented by 
this society, with an estimated 100,000 
employees engaged in all phases of the 
plastics industry, ranging from the semi
skilled machine and equipment operators 
to highly skilled tool and die makers. 

Most of the pay rates on the skilled 
and semiskilled jobs now range from $1 
an hour upward to $3.75 an hour, which 
rates are materially in excess of all labor 
rates for which data is available in for- : 
eign plants which might be brought mto, 
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more active competition with the domes
tic plastics industry by any lowering ·of 
existing tariff rates. 

The domestic plastics industry has been 
heavily drawn upon during the war by 
the armed services for thousands of parts 
which could not be constructed as eco
nomically or effectively from any other 
known material. As a result of these 
heavy military demands, the industry has 
experienced a rather rapid growth. 

With the plastics industry facing ape
riod of severe domestic competition, any 
reduction in the tariff with respect to 
plastic materials or articles would seri
ously affect the well-being of the domes
tic industry. 

Briefs have been received from sev
eral other industries which can be in
cluded in this plastics group. They are: 

American Record Manufacturers As
sociation, makers of phonograph records; 
Tarif! Act, paragraph 1542. 

Fountain Pen and Mechanical Pencil 
Manufacturers Association, fountain 
pens; paragraph 1550. 

Finkel Umbrella Frame Co.; paragraph 
1554. 

William M. Ives Co., Inc., manufac
turers of brush handles; paragraph 1506. 

American Brush Manufacturers Asso
ciation; paragraph 1506. 
LEAD PENCIL MANUFACTURERS ASSOCIATION, INC. 

Pencils and leads are such commonly 
accepted articles that many people do 
not realize how indispensable they are 
both in war and in peace. The essen
tiality of pencil production in this coun
try is recognized by the National Secu
rity Resources Board, with whom a plan 
of operation in time of emergency has 
been worked out. 

The 1930 tariff rates on lead pencils 
and leads were intended to compensate 
for the lower costs of production in for
eign countries. Not only has the cost 
of manufacturing pencils domestically 
increased tremendously since 1930, there
by sharply reducing the protection af
forded by the tariff, but in some classi
fications the rate of duty has actually 
b~en reduced as a result of the Geneva 
negotiations. 

Unskilled factory labor rates in this 
country advanced from 1930 to 1946 from 
an industry average of about 30 cents an 
hour to 75 cents an hour. Since 1946, 
because of the general increase in wage 
rates and the recent enactment of the 
amended wage and hour law, unskilled 
wage rates rose still further, to about 
85 cents an hour. In the period from 
1930 to the present time, the average 
cost of the amount of California wood 
slats required to produce a gross, 144, 
of. pencils has increased from 18 cents 
to about 45 cents. The cost of graphite, 
waxes, oils, colors, lacquers, fabricated 
metals, packaging materials, and print
ing has adva.nced at least proportion
ately. The industry's cost increases from 
1930 to the present time on the average 
exceed the entire 1930 duty. The in
dustry has survived because of increased 
efficiency, improved processes and ·equip .. 
ment, higher productivity per worker, 
and the fact that World War II and its 
aftermath prevented a large influx of 
foreign pencils into this country and 
world markets. 

The total dollar volume of the Ameri
can pencil industry is so small that even 
if foreign-made pencils captured the en
tire domestic market, the resulting ben .. 
efit to international trade would be in
significant in relation to the damage to 
owners and workers in the American 
pencil industry in time of peace and the 
critical injury to the Armed Forces and 
the entire American economy in time of 
war. 

COLLAPSIBLE-TUBE-MANUFACTURING INDUSTRY 

Since 1930 this industry has had its 
tariff production reduced, in the case of 
undecorated articles, by 50 percent; and 
in the case of decorated articles, by more 
than 50 percent. The available tariff in
formation conclusively shows that the 
effect of these cuts has not been ascer
tained. 

The collapsible-tube-manufacturing 
industry is a small industry, but it is an 
important one. During World War II, 
half of its production was on high pri
ority, for millions of collapsible tubes for 
flash-burn ointments for the Navy, for 
medicinals for the Medical Corps, for 
poison-gas salve for the Chemical War
fare Service, for morphine for use with 
hypodermic needles, for toothpaste and 
shaving cream for all the forces, for K
ration-kits, and so forth. Such tubes 
are the lightest, most sanitary, and least 
easily broken of all packages. 

Germany and Japan, both potential . 
competitors-both being rehabilitated by 
our Government-will eventually enter 
our market; and in the light of the cheap 
labor of both Germany and Japan, they 
will be able to compete with this Ameri
can industry, even if the original rates 
were :restored. 

Mr. WATKINS. Mr. President, will 
the Senator yield for an insertion in the 
RECORD? 

Mr. MALONE. I shall be happy to 
yield for an insertion in the RECORD, if I 
do not thereby lose my position on the 
floor. 

Mr. WATKINS. Mr. President, I ask 
unanimous consent that the Senator 
from Nevada may yield to me for that 
purpose without losing the floor. 

The PRESIDING OFFICER. Does the 
Senator from Nevada yield for the pu
pose of the requested insertion? 

Mr. MALONE. Mr. President, I would 
not yield for the purpose of permitting · 
an insertion to be made in the RECORD,' 
except if unanimous consent is given 
that I shall not there.by lose my position 
on the floor. 

The PRESIDING OFFICER. Does the . 
Senator from Nevada ask unanimous 
consent that he may yield for that pur
pose, without losing his right to the 
floor? 

Mr. WATKINS. Mr. President, I so 
requested; and I supposed the Senator 
from Nevada would join in the request, 
if he is willing to yield. 

Mr. MALONE. I am perfectly willing 
to yield for the purpose requested, if I 
do not thereby lose my position on the 
fioor. 

The PRESIDING OFFICER. Does the 
Senator so request? 

Mr. WATKINS. I do. 
The PRESIDING OFFICER . . The re

quest is that the Senator from Nevada 
be permitted to yield to the Senator from 

Utah, to permit the Senator from Utah to 
make an insertion in the RECORD, with
out thereby causing the Senator from 
Nevaqa to lose his right to the floor. 

Is there objection? 
Mr. JOHNSON of Colorado. I object. 
The PRESIDING 'OFFICER. Objec-

tion is heard. 
Mr. MALONE. Mr. President since 

1946, the wage scale of this industry has 
increased 40 percent. From these figures 
it is obvious that the foreign cost, plus 
existing duty, would permit a landed 
cost which would be much lower than 
our cost of production. That duty has 
since been cut; our costs have been in
creased 100 percent, and any further re
duction would be based upon sheer spec
ulation. 

FATTY-ACID INDUSTRY 

The. fatty-acid industry is· an essen'
tial industry to the general welfare of 
the public-to the industrial life of the 
United States, and to the general na
t ional defense. Some of the uses of the . 
products of fatty acids for manufac
turing purposes are resins, pharmaceuti
cals, rubber compounds, carbon-black; 
dispersers, leather, alkyd resins for plas
tics, lubrication greases, waterproofing, 
insecticides, and so. forth. In World 
War II, this product was an essential in
gredient in the incendiary bomb, in 
liquid use in the flame thrower, and for 
rustproof coatings for equipment such 
as barges, docks, tanks, motors, trucks, 
airplanes, and mechanical parts. Glyc
erine made by . this industry is also an 
essential war :Product. Any serious im
pairment of the production of fatty acids 
would lead directly to unemployment in· 
many other inqustries. 

The present status of the industry is 
vastly different from its status in pre
war days, or that of ~ few years ago. 
Wages have increased since 1938 by ap-. 
proximately 133 percent, or more than 
double the wages patd their employees 
in 1938. The capacity for production of 
all fatty acids, including stearie· acid 
and oleic acid, has been increased over 
500 percent since 1938. This increase, 
amounting to over $4.1,000,000 in invest
ment, was largely necessitated by de
mands made by our Government during 
the recent war. 

Within the last few years, chemical 
technology brought this industry into an 
arm of the chemical industry, and by so 
doing has broug:qt it directly into com
petition with Germany, a low-cost chem
ical producer, as well as Belgium, the 
Netherlands, Russia, and Argentina. 

The increased investment, increased 
productive capacity, increased cost of 
supplies and materials, and increased 
wages and taxes argue strongly for the 
protection of what might be termed an 
infant industry, of which no accurate 
cost figures are available, either abroad 
or in the United States. 

COLUMBUS COATED FABRICS CORP.-OILCLOTH 
PRODUCTS, ETC. 

If tariff on oilcloth and coated fabrics 
ls reduced to the point at which foreign 
production can undersell this industry 
in the United States as well as in for
eign markets, there will be a number of 

· unfavorable results. 
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First. The industry will suffer possibly 

even to the extent that it cannot con
tinue. 

Second. The cost to the Government 
for price support on co.tton and linseed 
oL will be gre&tly magnified. 

Third. The persons employed in this 
plant will be greatly reduced in earnings 
or without work and the years of train
ing in the operation of a very efficient 
mass-production industry will be com
pletely lost. 

Fourth. The American people will be 
forced to purchase and use imported ma
terials which were made cheaply and not 
at all equal in quality and attractive styl
ing to the present American-made goods. 

Production in this industry involves 
the ase of 10,000,000 pounds of American 
cotton per year, 3,000,000 pounds of lin
seed oil per year, both supported in price 
at Government expense. 
CANDLE MANUFACTUREHS ASSOCIATION-CANDLES 

Present tariffs-paragraph 1536, can
dles: Of wax, 14 percent ad valorem; 
other, 27¥2 percent ad valorem. 

This industry presents the following 
reasons why these prevailing rates 
should not be lowered: 

Flrst. An industry stemming from co
lonial times. 

Second. A product required in na
tional defense to such an extent as to 
utilize the full capacity of the industry. 

Third. High essentiality of labor and 
materials under war conditions. 

Fourth. An overcapacity of more than 
5 to 1. 

Fifth. Increased labor costs of 25 per
cent from 1946 to 1950 with labor rates 
well above those prevailing in competi
tive countries. 

Sixth. A decline in sales of 17.45 per
cent since 1946. 

Seventh. Unknown effects of pending 
legislation <International Trade Organi
zation. H. J. Res. 236 and Customs Sim
plification Act, H. R. 8304) . 

Eighth: Full impacts of currency de
·valuations in competitive countries not 
yet felt in our markets. 

ITO-THE LAST STEP 

Mr. President, at this point in the 
RECORD I may say that the International 
Trade Organization, about which this in
dustry expresses great fear, would be one 
of the final moves in the one-economic
world policy which this administration 
ha~ furthered from its inception. It was 
started, of course, with transferring the 
constitutional responsibility of the Con
gress of the United States to the execu
t:ve department, presently being exer
cised by the State Department, and was 
aided by UNRRA, by lend-lease, by the 
$3,750,000,000 loan to England, which 
had been making up the trade-balance 
deficits of that area for a considerable 
time. We had the Marshall plan sug
gested for the express purpose of making 
up the trade-balance deficits until such 
time as the State Department, under the 
1934 Trade Agreements Act, could divide 
the markets of this Nation to the extent 
that there would be theoretically no 
trade-balance deficits. The first step in 
abdicating the constitutional responsi
bility of the Congress of the United 
States to regulate foreign trade, and 
place it in the hands of the administra-

tion, was taken by the Congress in a 
simple act of changing, in effect, the 
Constitution of the United States, with
out ref erring it to the States for their 
approved, when Congress passed the 1934 
Trade Agreements Act. With that re
sponsibility once placed in the executive 
department and administered by the 
State Department, we now face the In
ternational Trade Organization. 

Mr. President, what is the Interna
tional Trade Organization, which has 
been made officially a part of the Demo
cratic platform, by the State Depart
ment, and by adoption? I shall explain 
what it is. It is an organization of any
where from 55 to 70 ccmntries, whatever 
number of countries may join the or
ganization, which was 54 at the last re
port. They will all join it, because they 
can do nothing but win, while we can do 
nothing but lose. The Congress of the 
United States, if the Senate approves the 
International Trade Organization-and 
I have great hope that the Members of 
the Senate will find out which way we 
are headed. and will not approve it-will 
transfer to the International Trade Or
ganization-in which we yould have one 
vote, the same as Siam-all our rights to 
fix tariffs and import fees of the United 
States. And furthermore, we would as
sign to the ITO the right to fix quotas on 
product~on. Would that not be fine for 
the United States? If we are raising too 
much wheat in the United States, these 
great, learned people, most of them from 
Oxford, Harvard or some other interna
tionally known school, would sit around 
the table, with all the information avail
able as to how much wheat, how many 
pairs of shoes, how much corn, and how 
many precision instruments of different 
types would be utilized during the ensu
ing year, and they would parc~l ont the 
production to the nations of the world. 
We would have 1 vote out of the 70 or 
50, as the case might be, just as Siam, a 
little nation in southea.stern Asia. 

The junior Senator :i'.rom Nevada vis
ited Bangkok and variou3 other places 
in Siam, and fiew over most of the 
nation. 
SIAM PRODUCTIVITY Low; TRACTORS ARE NOT 

NEEDED YET 

The people of Siam are small, weigh
ing about 120 pounds. They cut rice 
with a little hook about a foot long, in 
the shape of an arc, and stand little less 
than knee deep in the water while cut
ting the rice. One man can cut about 
enough rice to keep his family and an
other family alive. Of course, the State 
Department wants to ship tractors to 
them. But I should say, after a thor
ough examination of the country, that 
what they need is first to learn to use 
a scythe, before we send them any trac
tors. Nevertheless, they would have the 
same vote in the International Trade 
Organization as the United States of 
America. 

The junior Senator from Nevada vis
ited the Congress at Bangkok, in Siam
a pitiful little congress. Of course, if the 
King sent word to them to do it, they 
would abolish themselves. I may say 
that they had shot the King but a few 
weeks before the junior Senator from 

· Nevada arrived. They have since ap
pointed or chosen another King, how-

ever the selection is made. Neverthe
less, it is a fine little nation, with a won
derful people. 

I point out again and emphasize the 
fact that of the world's population of 
2,500,000,000, we have the greatest in
dustrial organization. We produce most 
of the manufactured goods, and have 
the highest living standard in the world. 
So if we should become a member of the 
International Trade Organization, our 
tariffs· and import fees would be fixed 
and our quotas of production would be 
set by the Organization. 

QUOTAS ON PRODUCTION UNDER ITO 

As I said a moment ago, if we were 
producing too many shoes, Siam could be 
authorized to purchase shoes to be pro
duced by Czechoslovakia. The World 
Trade Organization is the one of which 
the manager of the Fatty Acid Indus
tries is complaining. He says they do 
not know what the effect would be. If 
anyone knows what the effect would be, 
the junior Senator from Nevada would be 
very happy to get the information. 
Nevertheless, the Congress of the United 
States, every time the matter comes up, 
extends the 1934 Trade Agreements Act, 
and appropriates money for the purpose 
of paying the trade balance deficits of 
certain countries, at least two of them, 
doing exactly the same thing the Inter
national Trade Organization would do, 
alone. After we have the ITO, we shall 
automatically have one economic world. 
Nothing else could result. Still, I under
stand that the ITO was seriously con
sKered in committee; and, after some 
of the things which have been proposed 
and accepted by the Congress of the 
United States, I was not surprised. 

BLEACHED BEESWAX 

The Candle Manufacturers Associa
tion also submitted a brief protesting re
duction in tariff rates on bleached bees
wax. These reasons are as follows: 

First. An outlet for a product of the 
American farmers. 

Second. Large top-secret uses for the 
product during the war. An essential 
element for the medical department. 

Third. An overcapacity of 4.4. 
Fourth. High essentiality of labor and 

materials under war conditions. 
Fifth. A high labor factor in the cost 

of production. 
Sixth. Increased labor costs of at least 

15 percent since 1946. 
Seventh. Labor rates much above those 

prevailing in the countries from which 
competition can be expected. 

Eighth. A decline in sales since 1946. 
Ninth. Unknown effects of pending 

legislation (International Trade Organi
zation, H. J. Res. 236, and customs Sim
plification Act, H. R. 8304). 

Tenth. Full impacts of currency de
valuations in competitive countries not 
yet felt in our markets. 

BALL CLAY INDUSTRY 

This is another industry which, in the 
matter of currency manipulation, fears 
the International Trade Organization. 

A brief was submitted to CRI in behalf 
of the H. C. Spinks Co., of Paris, Tenn., 
and six other companies produc~ng ball 
clay. 

This is a very important mineral. It 
is used, and has no substitute, in the 
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manufacture of electric porcelain for use 
not only by private industry and in the 
building of private homes. but also in 
the high-tension electrical porcelain in
sulators that are used on transmission 
lines and as insulators in the power 
plants, transformers, and so forth. Ball 
clay is also used in the making of insu
lators for radio and radar apparatus, 
searchlight equipment, and other neces
sary electrical equipment used by our 
Armed Forces for national defense. The 
refractory ball clays produced by this 
industry are also used in making re
fractories necessary in producing steel, 
aluminum, and glass, as well as some 
control apparatus that is used in tem
pering guns, tanks, truck parts. Ball 
clays are, of course, also used extensively 
in making dishes and sanitary wares. 
Vitreous porcelain plumbing fixtures 
contain the ball clays produced by this 
industry. 

At the present time the tariff on ball 
clays is $1 per long ton of 2,240 pounds. 
Our American ball clay industry does 
business on a 2,000-pound ton, and if 
the tariff is considered on this basis, then 
the tariff on imported clay is really only 
89 cents per ton. It is the opinion of 
this industry that in no event should this 
amount be reduced; rather that it should 
be raised. According to the United 
States Bureau of Mines, in 1948 there 
was mined and shipped 298,979 short tons 
of ball clay and there were imported to 
this country from the United Kingdom, 
Germany, Canada, and Brazil 28,744 
long tons of common blue and ball clay. 
Therefore, about 9.7 percent of the ball 
clay sold in the United States was im
ported. 

This industry states toat the deposits 
of ball clay in this country are of suffi
cient extent, and quality is sufficiently 
good to satisfy all of the industry and 
no restriction that might be placed on 
the importer by reason of a tariff or any 
other means of control would in any way 
work a hardship on the American manu
facturer. 

They ask for consideration, also, of 
their increases in cost of production 
due to: 

First. The freight-rate increase, which 
has increased the cost to their customers. 

Second. Increase in labor expenses 
within the last few months. 

Third. Cost of equipment, supplies, 
and materials. 

Fourth. Devaluation of foreign cur
rencies, which has reduced the cost from 
10 to 30 percent. 

Fifth. Since it is necessary for these 
companies to continue to explore for new 
deposits, it is necessary to spend large 
sums of money on such exploration. 

PALM, FECHTELER & CO.-DECALCOMANIA IN 
CERAMIC COLORS 

This ·company manufactures various 
types of decalcomania and is the sec
ond largest producer of decalcomania 
being used in the decoration of pottery. 
The company supplies, for the most part, 
United States producers of decorated 
household ware. It also produces and 
sells cold decalcomania, used for name 
plates, window signs, truck decoration, 
and marking machinery. 

They summarize their position regard
ing tariff reductions on this product as 
follows: 

First. This product contains a large 
labor component and any reduction in 
manufacture in the United States is 
bound to displace more skilled workers 
who cannot be absorbed elsewhere at 
their specialized skills or without con
siderable adjustment. 

Second. Curtailment of manufacture 
in the United States will bring about a 
reduction of imports of raw .material 
used. 

Third. Productive capacity in the 
United States is adequate and operations 
are presimtl:· so marginal that competi
tion at lower prices would be impossible. 

Fourth. Modern equipment in the 
United States has been installed and the 
purchase in the United States of sub
stantial additional equipment can be an
ticipated. 

Fifth. Former suppliers of imports 
cannot be aided in the coming negotia
tions, at least insofar as the company 
is for the most part concerned, as they 
are now in the eastern zone of Germany. 
Concessions would only encourage the 
springing up of presently nonexistent 
sources of competition. 

Sixth. Foreign competition already 
has an advantage compared with before 
the war, in that part of the duty is on 
a poundage basis-30 cents per pound on 
decalcomania on duplex paper, almost 
the exclusive type of importation-which 
results in a reduced ad valorem equiva
lent, as costs and value have risen. 

Seventh. Faster communications and 
transportation have lessened the ob
stacles to foreign competition, which 
are inherent in distance, especially as 
relates to speedy transmission of 
sketches and proofs of designs, and 
emergency deliveries. 

A. GUSMER, INC.-FILTERMASS 

Filtermass is used for the filtration of 
beer, gelatine, vinegar, pharmaceutical 
products, and fruit juices. However, 99 
percent of the sales are with the brewing 
industry. 
· The information available regarding 

foreign costs is only general. Filtermass 
is made from new cotton waste derived 
from the manufacturers of dry . goods. 
European filtermass is made from old 
rags which sell for one-third of the 
price of new cotton waste. . 

Old rags require hand sorting and 
hand processing. On account of high 
American labor cost the use of old rags 
is too high, while, on the other hand, 
European manufacturers have the ad
vantage of low rag costs ~nd low labor 
costs to underbid American manufac
turers. 

Past imports in the years 1936 to 1938 
amounted to approximately 800,000 to 
700,000 pounds per year. The filter
mass, then, used to be imported princi
pally from Germany. At present, we 
have to reckon with competition from 
Belgium and a reduction in duty will 
make this competition more severe. 

Prior to 1939 only one manufacturer 
existed in the United States and he was 
only doing a very limited business. Most 
of the filtermass was Imported from 
Germany at prices so low that American 
manufacturers could not successfully 

compete.. At present, three manufac
turers are in existence . . If the impor
tation of filtermass should be encour
aged by tariff reduction, American man
ufacturers would be severely hurt and 
the industry may revert to its prewar . 
standard and rely principally on im
portation. Our organization would lose 
its men with their technical skill and 
it is unlikely that it could be revived in 
another emergency. 

ALSOP ENGINEERING CORP .-FILTER MATERIALS 

Filters and filter discs are subject to 
keen competition especially from Euro
pean countries and specifically Germany. 

The total output of this company is 
approximately $800,000 per year of all 
its manufactured products. 

Filtration in general is an absolutely 
essential part of a great many, if not all, 
chemical and industrial manufacturing 
processes, in the processing of all types 
of chemical solutions, sirups, drugs, oils, 
and so forth. This company has sup
plied its equipment and filter materials 
and supplies to a great many ·branches 
of the National Government, including 
all of the Armed Forces-including, too, 
many of the experimental plants and 
particularly the Oak Ridge, Tenn., plant, 
and right at this present time this Gen
eral Government business represents a 
very substantial part of the over-all vol
ume of business. 

From figures recently obtained through 
European sources, this industry has 
figures available showing that at the 
present time German manufacturers 
particularly, are producing and offering 
comparable asbestos and paper filter 
discs at what would be approximately 
30 percent below domestic prices, and 
in this connection it is quite evident that 
any substantial reduction in import 
duties on such materials would result 
in quite severe competitive conditions 
as far as we are concerned. 

It is almost certain that the number 
of competitors in foreign countries can 
be expected to increase. 

TARIFFS DO NOT PREVENT IMPORTS 

Mr. President, it has often been said 
that proponents of a tariff want it high 
enough to prevent imports. Therefore 
I am submitting a list of commodities, 
selected at random, which are imported 
into the United States in appreciable 
quantities, or even large quantities, de
spite the existence of a parity tariff. 
This list merely shows that the imposi
tion of a tariff does not determine 
whether imports will come into the 
the country at all, but tariffs merely 
regulate the amounts of a given com
modity to enter our market. An im
porter or a foreign country will not pay 
the tariff unless there is a known market 
for the product. On some of the ex
amples I will submit the tariff has been 
reduced to a point at which imports en
danger domestic producers. In other 
cases, domestic production would be sup
plemented by imports at practically any 
tariff rate, but a flexible import fee mak
ing up the differential of cost largely due 
to the difference in the wage-living 
standard does not affect needed imports. 
Tariffs and import fees can therefore be 
regarded as the most efficient fioor under 
wages and investments. The argumenv, 
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therefore, that any tariff should be re
moved, including the copper tax, is fal
lacious, until the demand is satisfied. 

The products which are imported into 
this country include petroleum, spirits, 
wines, automobiles, motorcycles, wool, 
sugar, perfumes and toiletries, barytes 
ore, kaolin, fluorspar, mica, steatite, 
earthenware. china, glassware, scientific 
instruments, cameras, binoculars, man
ganese ore and concentrates, molyb
denum ore a.nd concentrates, tungsten, 
tantalum, steel ingots, and so forth, 
jewelry, card clothing, sewing needles, 
knives and cutlery, watches and parts, 
bicycles, textile machinery, antimony, 
cadmium, mercury, lead and ores, zinc 
and ores, wood, tobacco, meat and cattle, 
powdered milk, powdered eggs, fish, silk, 
textiles, corduroys, velveteens; carpets, 
gloves-knit, gloves-leather, shoes
leather, lace, cordage, paper, wood pulp, 
furs and pelts. 

Mr. President, it is only a partial list 
I have submitted, but it shows that a 
tariff, making up part of the differential 
between the standards of living in this 
country and the standards of living in 
foreign competitive nations, does not 
stop imports, but instead prevents the 
displacement of American industry and 
the loss of our markets. 

COPPER A SYMBOL 

Mr. President, I now wish to take as 
an example the proposed free trade in 
copper, and I desire to read a letter that 
was written by the President of the 
United States to the Ambassador from 
Chile on August 9, 1950. I have many 
times said on the Senate floor that the 
aim and objective of the State Depart
ment is not to protect the workingmen 
anq investors of America in their stand
ards of living, it is not to arrange a tariff 
or an import fee that makes up the dif
ferential in cost between the wages and 
living costs in this country and com
petitive nations, it has no connection 
with those matters at all, but that this 
policy is aimed at advantage in foreign 
affairs, advantage in arranging foreign 
policy. In other words, the Department 
will trade an industry in this country to 
a foreign nation for a fancied advantage 
in some foreign policy which they may 
at the moment think they want to 
establish. 

PRESIDENT STATES FREE-TRADE OBJECTIVE 

Mr. President, while I have said many 
times on the Senate floor that this is the 
administration's objective, and that they 
do use American jobs and investments 
in that manner, this letter from the 
President is the first time I ever saw the 
President of the United States specifi
cally state that was the case. Therefore, 
I wish to read the President's letter to 
the Chilean Ambassador, signed "Harry 
S. Truman." It reads: 

THE WHITE HOUSE, 
Washington, August 29, 1950. 

MY DEAR MR. AMBASSADOR: I have read with 
great interest your memorandum of August 
21, in which you express your concern over 
the malicious propaganda disseminated by 
the Communists in Latin America in order 
to exploit to their advantage the recent 
expiration of the suspension of the United 
States excise tax on copper. 

The decision to reinstate once again a 
suspension of this t ax is one that is to be 

taken by the United States Congress on the 
basis of multiple considerations affecting the 
national interest. The factors involved in
clude questions of our domestic economy, 
international trade, and foreign policy. 

That is a direct statement, showing 
exactly what the President of the United 
States is doing: trading down the river 
the copper industry, the independent 
copper mines of the United States, and 
preventing venture capital from going 
into this business in the future, in trade 
for some fancied foreign policy. 

Further in the letter the President 
said: 

At present, there is diversity of opinion in 
this country concerning this tax, determined 
by the various segments of 'industry and 
labor most immediately affected. After 
careful study of all the problems involved, 
I have recommended further suspension of 
the tax and the House of Representatives 
has approved such extension for a period of 
1 year. I hope very much that the Senate 
will take similar action in the very near 
future. 

Mr. President, after careful study of all 
the problems involved, what do we find 
they are? The President enumerated 
them in the second paragraph of his 
letter, and the factors include the for
eign policy. 

With this foundation I wish to discuss 
the matter, using copper as simply a 
symbol for all other products. I say 
that the extension of free trade in cop
per, or the lowering of the tariffs on the 
various products I have enumerated this 
afternoon, is a direct violation of a long
established principle of providing a floor 
under wages and investments through a 
tariff or import fee representing the dif
ferential in the wage standards of living 
between this country and the competi
tive nations. 

The enactment of the bill to extend 
free trade in copper would threaten our 
national security, as well as the employ
ment of workers, and taxable property in 
our own country, through discouraging 
the investment of venture capital. 

Mr. President, using copper, textiles, 
precision instruments, lumber, wood 
products, petroleum, crockery, and min
erals, as symbols of the free-trade pro
gram, I may say that many other in
dustries, as well, are in exactly the same 
position as the mining business. 

I call attention to the fact that the 
industries I have enumerated are singled 
out for removal of protection for the 
workers and investors. 

Thousands of other products have 
been severely shaken and endangered 
through the operations of the State De
partment acting under the authority of 
the 1934 Trade Agreements Act as ex
tended, under which Congress trans
ferred its constitutional responsibility to 
regulate foreign trade to the executive 
branch of the Government. The State 
Department was given the authority to 
lower tariffs and import fees up to ap
proximately 75 percent after perfunctory 
hearings. 

First, the 1934 Trade Agreements Act 
gave them authority to lower such fees 
and duties 50 percent, but in the exten
sion of the act in 1945, an additional 50-
percent leeway was added, making a 
total of 75 percent, providing the duty 
had been lowered the first 50 percent, 

and then the second 50 percent after
ward. 

Further hearings are scheduled at 
Torquay, England, in September, with 
the a vowed purpose of further lowering 
the tariffs and import fees on American 
products-venture capital is being 
frightened out of the investment field in 
these industries and bills are being in
troduced at this time to provide Govern
ment funds to replace the venture in
vestment capital, which we formerly 
took for granted would be adequate for 
the growth of business. 

The extension of the "free trade" pro
vision on copper, for example, was sim
ply a trial run. Other industries and 
products that will be and have been af
fected in a similar situation, include 
textiles, crockery, glassware, lumber and 
wood products, petroleum, precision in
struments, watches, wool, hides, agricul
tural products, steel and steel fabricated 
products, mining products generally
such as tungsten, mercury, manganese, 
lead, zinc, aluminum, and, in fact, prac
tically all American production except 
automobiles and the heavy machinery 
production which the foreign countries 
are not yet fully equipped to produce. 
I shall have more to say of this later. 

All of these products are protected by 
a tariff or import fee-and in no case are 
needed imports kept out through such 
protection. 

Mr. President, much has been said 
. about the war effort and what a great 
thing it is to have free trade during 
a war. I want to say to you that the 
tariff or import fee principle represent
ing the floor under wages and ·invest
ments on American products is a na
tional defense measure and applies 
especially to the strategic and critical 
minerals and materials produced in this 
country. 

This is in direct conflict with any idea 
that such a tariff or import-fee hinders 
the war effort. 

On the contrary a tariff actually is a 
national secu ity measure. 
IMPORT FEE ESTABLISHES MARKET ON 'BASIS OF 

FAIR AND REASONABLE COMPETITION 

Mr. President, in normal times an im
port fee or a tariff as applied to Ameri
can-produced products establishes a floor 
under wages and investments and en
courages the continuance of venture 
capital into the business stream of the 
Nation, both during peace and wartimes. 

In addition such an import fee, which 
should be flexible, assures the foreign na
tions a place in the American market on 
a basis of fair and reasonable competi
tion. 

That is all a tariff or import fee has 
ever been when fairly administered. 

Mr. President, it should be thoroughly 
understood that a tariff or import fee 
simply makes up the differential between 
the wage and standard of living, and 
protects the American workers, and 
keeps us in the business of producing 
::;trategic minerals and materials. With
out the tariff we would not be in the busi
ness; and once war is declared, as has 
been amply proved during war years, es
pecially during World War II, the ship
ping lanes cannot be kept open. During 
certain periods of World War II from 70 
to 90 percent of such shipping ·\7as sunk. 
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Now, with improved submarines, perhaps 
nearly 100 percent would be destroyed. 

There is no question of a high or low 
tariff. The tariff or flexible import fee, 
representing the differential of cost of · 
production between this Nation and 
competitive countries, assures the in
vestor of venture capital in a business, 

· that he will not be destroyed as soon as 
a supply of the product can be made 
available from the low-wage living 
standard countries. 
MINERALS FOR DEFENSE NEED VENTURE CAPITAL 

It might seem that the existence of a 
tariff during wartime would not be of . 
interest to us. But I will ·say that it is 
of the gravest interest to this country, 
Capital will independently go into the 
business of producing strategic minerals . 
or materials which need to be produced 
for the war effort if such strategic min
erals or materials are protected by a 
tariff or import fee which makes up the 
difference between the wages and stand
ards of living, because capital knows it 
can be assured that as soon as the war 
is over the business will not be de
stroyed. 
CAPITAL ONLY AVAILABLE IN PARTNERSHIP WITH 

GOVERNMENT 

Unless capital has such assurance 
given it by way of tariff or import fee 
provided for by law, the only private 
capital available will be in partnership 
with the Government. 

Mr. President, let me emphasize: No 
private capital is going into strategic 
minerals and materials unless the Gov- . 
ernment of the United States becomes 
its partner. That can be guaranteed. If 
the -Government is the partner of the in- . 
vestor in such business and invests Gov
ernment capital either through the RFC 
or by direct appropriations made by the 
Congress, then, of course, it is to the _ 
interest of the Government not to ruin 
the investor entirely following the war. 
But no one is going to trust the Govern
ment now since the State Department 
has been tinkering with the tariff for 18 
years, and has now reduced the tariff and 
import fees to such an extent that they· 
form practically no protection to any 
industry without a corresponding reduc
tion in wages and investment. 

The strategic materials we produce in 
this country are protected by a tariff 
or import fee, even though these have 
heen manipulated down to the point by 
the State Department where there is · 
really no protection. 

Much has been said about the war 
effort, about what a great thing it is to 
have free trade during the war·. I want 
to say that the tariff or import-fee prin- · 
ciple merely represents a protection of 
venture capital that goes into business 
in an emergency or any other time and· 
assures that it will not be destroyed at 
the end of the emergency. 
TARIFF ASSuRES INVESTORS AND WORKERS THEY 

WILL NOT BE DESTROYED 

The tariff, then, properly adminis
tered, preferably on a flexible basis, as
sures a market in the United States for 
these foreign nations on. a basis of "fair 
and reasonable" competition; and fur.
ther, it assures the domestic producer 
that he will not be destroyed while pay-. 
ing the standard American wages. 

So the tariff or import-fee principle 
not only assures a market for the foreign 
nations· on a "fair and reasonable'' 
competitive basis, but it assures the do
mestic producer, after he has invested 
his money, a place in his own market on 
that same basis. 

Is it not time, Mr. President, that we 
consider the American worker and in- -
vestor and give them equal access to 
their own market? That is all a tariff 
or an import fee, properly administered, 
does. 

Mr. President, in peacetime the "fair 
and reasonable" competitive basis estab
lishes a market for foreign production 
as well as for production in this country · 
and assures an adequate, domestic pro
duction for national ·security; employ
ment, and for the development of tax
able property. 
"GOING CONCERN" MINING INDUSTRY-STOCK• 

PILE NECESSARY 

To secure maximum production of our · 
strategic and critical minerals, for ex
ample, such as copper, tungsten, mer
cury, lead, zinc, aluminum, molybdenum, 
and vanadium, without which we cannot 
live in peace or fight in war, it is neces
sary to have a healthy, "going concern" 
mining industry. Our national security 
demands an adequate standby stockpile 
of such minerals...._and a "going concern'" 
mining industry. The security of this 
Nation demands as well a going-concern 
gene:ral economy, which can only be 
maintained through the continued in
vestment of venture capital. 

I say again that the continued invest
. ment of venture capital can only be 
maintained through a protection of such 
investment so that the investors can be 
assured that, while the price may be 
temporarily high on account o( a tem
porary emergency, the capital invest
ment ·wm not be destroyed at the end 
of the emergency. 

This condition can be attained only · 
through the continuous protection of 
the labor and capital investments in the 
business, which can be done only by a 
tariff or import fee, preferably flexible 
and adjustable. 

WARTIME-NATIONAL SECURITY PARAMOUNT 

Of the three categories of safety-· 
national security, employment, and the 
development of taxable property, which 
is what makes this country go in peace- . 
time-we are concerned mainly with 
national security in wartime. 

The haphazard lowering of the tariffs 
or import fees on products and ma
terials produced in this country in com
petition with foreign low-cost labor and 
most especially abolishing such protec
tion altogether at any time is an open 
invitation to an enemy during a period 
of our Nation's emergency to concen
trate on stopping imports entirely. 

If we were not already in the business . 
of producing all the products necessary 
for our economy, and if we did not have 
the trained men and the factories, and 
if we did not keep them in business in 
peacetime, an enemy . which concen
trated upon isolating our country from 
the places of origin of such imports by 
destroying the shipping, could bring us. 
down :without any further attack at all. 

During World War II the chromite 
and manganese, for example, necessarily 

had to come from South Africa, Cuba, 
South America, and the Philippines. It 
was estimated at one time that from 75 
to 90 percent of the ships leaving South 
Africa for the United States with such 
material were destroyed by German sub
marines. Now with the snorkel sub
marine in the hands of the Russians 
there is no question that the casualties 
of shipping from South Africa or South 
America would be near 100 percent. 

The precision instruments, clotlling, 
lumber, steel, and many other products 
cannot be shipped from foreign coun
tries in time of an emergency-hence we 
must have going-concern industries for 
national security as well as an integrated 
economy. 
lMPOSSmLE TO DEPEND UPON IMPORTS IN WAR

TIME-UP TO 90 PERCENT SHIPPING LOST 

Mr. President, I had the opportunity of 
serving with the Senate Military Affairs 
Committee during World War II as a 
special consultant, and the Senator· from 
Colorado [Mr. JOHNSON] served as. chair
man of the Subcommittee on Strategic 
and Critical Minerals and Materials. 
We wrote the report on strategic and 
critical minerals, a copy of which I hold 
in my hand. It was not a pretty report. 
It was a terrific report, showing that at 
that time we were obliged to import 
most of the materials we nteded in sev
eral of the categories, and due to the 
extreme shipping hazards, we almost lost 
the war at that moment. 

The scarcity of such minerals is com
ing again in this current emergency just 
as it did in those days of 1941 to 1945. 
In that connection I hold in my hand an 
illuminating article published in the 
Washington Post of August 12, 1950. 
The article deals with what we have been 
doing a~ong this line. It is entitled "Lag
ging Stockpile" and is written by Mr, 
Marquis Childs. I read from the articie 
in part, as follows! 

One of the things that almost no one ·in 
Washington talks about-publicly-is the 
status of stockpiles of . strategic . materials. 
This is a grisly kind of secret because nobody 
wants to expose :the deficiencies to public 
view. · 

On vital materials", such as aluminum, 
copper, manganese, tin, and · rubber, the 
totals give no comfort at all. In some in- . 
stances they are i;ruly frightening. It is 
very much like the story of the early years · 
cif World War II when raw material ·deficien- · 
cies ·caused such harrowing concern as Nazi 
submarines sank American cargo ships al
most at will. 

In view of this, it ts astonishing to dis
cover a behind-the-scenes dispute in which 
the same old forces seem to be dragging an
chor. The dispute is over manganese, one of 
the scarcest metals and one that is abso
lutely essential. It is the "cement" · that 
must go into every bit of steel that is made. 

The only country in .the world with large 
known deposits of high-grade manganese ls 
Soviet Russia. In the past a considerable 
share of our imports has . come from Russia. 
But in the past 2 years this has been re
duced to a trickle. 

That has made it imperative to develop 
new sources of supply. A group of engineers
promoters came to Washing.ton to urge. de
velopment-of manganese deposits their com-

. pany had staked out in New Mexico. T.hey 
were not asking for Government loans or aid . . 
But they did want a contract from the Gov
ernment agreeing in advance to buy the ore 
they produced at a sufficient price. 

Because the New Mexican deposits are not 
so rich as the ore imported from Russia, the . 
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processing cost is naturally higher. The in
dependent company proposed to install a 
processing furnace-these are in surplus left 
over from World War II-at Deming, N. Mex .• 
to do the job. 

It would seem to have been a natural in 
view of the acute shortage of a metal that is 
in reality more precious than the gold hoard
ed in For t Knox. But, just as in World War 
II, t h e company's representatives in Wash
ington found officials either strangely re
luctant, or, in some instances, deliberately 
obstructive. 

They became convinced that this was due 
to the influence of the world steel cartel 
which h as long d~mina ted the manganese 
pict ure. The United States Steel Corp. had 
pushed t he development of a manganese 
project in the Gold Coast of Africa. This was 
a h igh producer. But in the first months of 
World War II only 5 out of 100 shipments 
escaped German subs, according to one re
port. 

The m ysterious dragging of feet continued. 
The Bureau of Mines "lost" a report on the 
ext ent of the ~anganese deposits in the 
Sout hwest. Secretary of Commerce Charles 
Sawyer was urging development of manga
nese in Brazil. Jess Larson, Administrator of 
the key General Services Administration, and 
his aides t alked about the excessive cost of 
the New Mexican development and the possi
bilit y that the independent company might 
lose money. 

Mr. President, I now read from a dis
patch from the Wall Street Journal. 

Taconit e, low-grade iron ore, may get a 
healt hy fillip from Uncle Sam if Congress 
approves the President's defense program. 

Domestic miners of manganese, essential 
in steelmaking, are also expected to ask the 
Reconstruction Finance Corporation for pro
duction loans if pending legislation passes. 

STOCKPILING NEGLECTED 

At this point I wish to emphasize what 
I have said previously today, in the 
course of this address, namely, that 
while it would be relatively inexpensive 
to encourage the development of the pro
duction of strategic and critical minerals 
in this country in time of peace, appar
ently the United States Government has 
no interest at all in having sufficient 
stockpiles of such minerals developed jn 
time of peace and in having a growing 
mining industry developed in the United 
States, but when an emergency develops, 
billions of dollars immediately are ap
propriated and thousands and millions 
of dollars lost in experimenting and in 
forcing investments in the mining busi
ness without having adequate explora
tion made. In the course of one of these 
emergencies, perhaps more Government 
money is lost as a result of such forced 
exploration than the amount of money 
it would have cost the Government to 
maintain the peacetime industry. 

LONG-RANGE COST OF MAINTAI NING MINING 
INDUSTRY IS NOT HIGH 

I read further from the article from 
the Wall Street Journal: 

Most m an ganese has been imported to this 
country, wit h a large part coming from 
Russia until recent months. Domestic man
ganese producers h ave such high costs that 
they can't compete with the foreign product 
and h ave for some time been seeking Gov
ernment subsidies to get their mines into 
production at least on a standby or a stock
piling basis. 

For the most part, Mr. President, while 
the manganese deposits in Russia and in 
other areas of the world are of higher 
quality in many cases than the deposits 

in the United States, yet it is well known 
that very little subsidy, if any, would be 
necessary, and only a very nominal tariff 
or import fee would be necessary in order 
to have the differential between the 
wage-cost-of-living standards of the two 
countries made up by means of such a 
tariff. In other words, if the wage-cost
of-living standards of the two countries 
could be equalized by means of a flexible 
import fee, then very little additional 
expense would be incurred, over and 
above what the imported material cost, 
and that additional expense would be 
well worth while in order to have suffi
cient stockpiles developed and main
tained in the United States. 

However, the administration has con
stantly refused to take advantage of the 
"buy America" clause in the case o.f 
stockpiling, or at least the administra
tion has refused to do so until very re
cently, in the last 30 or 60 days. The 
administration has consistently refused 
to take advantage of the "buy America" 
clause until the emergency is upon us. 

In connection with the work I did as 
a special consultant of the Senate Mili
tary Affairs Committee in World War II, 
I kept in very close touch with the War 
Production Board, and at all times I had 
the secret information that the shipping 
casualties were from 70 to 90 percent, in 
the case of strategic and critical min
erals. The same percentage of losses 
from that cause would apply to other 
imported products during that period. 

EXPANSION IN WORLD WAR II WAS EASY 

What saved us in those days, Mr. 
President? We were saved by the fact 
that until World War II, we had had a 
tariff and import fee on many of the 
strategic and critical minerals and mate
rials, for example, on tungsten and mer
cury. In addition, the tariff had kept 
us in the precision-instrument industry, 
and the tariff also protected the general 
business structure of the country. 

In the case of tungsten, for example, 
the tariff was 50 cents a pound on the 
tungsten content of ore and concen
trates. That tariff approximately made 
up the differential of cost in the wage
living standards and other factors ap
plying as between the United States and 
the competitive countries, principally 
China and Burma. Of course, today 
China is in other hands, and Burma is in 
real danger. The tungsten deposits in 
northern Burma are in the hands of the 
Communists, as is well known. So 
those sources of supply are lost to us. 

It will be remembered that tungsten 
and mercury are among our scarcest 

·minerals. 
It will also be remembered that our 

domestic tungsten and mercury mine 
production became almost sufficient in 
production within 6 months after im
ports fell off through the shipping cas
ualties in World War II, because before 
the war we were producing about 45 per
cent of the domestic consumption of 
these indispensable metals. 

We had in the United States suffi
cient trained workers, and we knew 
where the deposits were. Many of them 
had already be:m developed to a certain 
extent. So we expanded that industry 
to such an extent that within 6 months 
we had almost sufficient production of 
those strategic metals in that wartime 

period. That could not possibly have 
been done if the miners had been 
scattered. 

When the State Department lowered 
the tariff on tungsten from 50 cents to 
38 cents per pound of contained tung
sten, it closed every tungsten mine in the 
United States-just as the suspension of 
the copper tariff closed the independent 
copper mines. Of course, tariffs are not 
effective during a war because the price 
goes above the peactime fair and reason
able competitive price, but the tariff is 
a definite floor under the wages and in
vestments in the business, and investors 
are assured that their investment is 
safeguarded following the emergency
there is a floor under the price, and 
they are assured that they will not be 
destroyed at the end of the emergency. 

Production can be expanded during 
the emergency if we already have the 
trained men and the trained managers. 
Tr.at is the reason we were able to be
come almost self-sufficient in the pro
duction of tungsten and mercury within 
6 months following the declaration of 
war in 1941. If we had not been in the 
business to that extent, God knows what 
would have happened in that war, and 
what will happen in this war if it be
comes general is yet to be determined. i 

WE MUST MAINTAIN INDUS'l t Y FOR SECURITY 

The same is true in the case of other 
indispensable industries, namely, that 
so long as we possess the trained and 
experienced workers and so long as they 
have the necessary know-how, the in
dustries can be expanded in time of 
need. However, once the workers are 
disbanded because of the impact of for- . 
eign competition, it is not easy then to 
i·eassemble the workers or to train new 
ones. That process takes time; and it is 
quite possible that the industry would 
have gotten into extremely bad shape 
before we could begin to obtain sufficient ' 
domestic production. 

WORKERS SCA'ITERED--DIFFICULT TO RESUME 
PRODUCTION 

Mr. President, as a result of the State 
Department's short-sighted "free trade'" 
policy, the American tungsten miners 
are scattered. Many of them are not 
available, and many, no doubt, will be in 
this war before we wake up and find that 
we have to have them in the mines. 

Mr. President, the same thing is now 
happening to the employees of the inde
pendent copper mines of this Nation, 
and it was well begun in many other in
dustries prior to the development of the 
Korean situation, at which time the 
suddenly stepped-up demand resulted in 
putting the idle men to work. 
LABOR WAS SHORT AND DEMAND WAS DESPERATE 

I remember that early in World War 
II-and the Senator from Colorado [Mr. 
JOHNSON] will also remember this-we 
were crying on each other's shoulders in 
the Senate Military Affairs Committee 
and in the subcommittee of which the 
Senator from Colorado [Mr. JOHNSON] · 
was vice chairman, wondering how to get 
the miners back to work, after we sud
denly realized that we must expand the 
domestic tungsten production and the 
domestic tungsten-mining industry, in
asmuch as a sufficient supply of tung- 1 

sten was essential in connection with 
the wartime effort. 
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Finally, we decided to recommend 

calling out of the Army four or five 
thousand miners and letting them go 
back to their jobs; and as long as they 
kept their jobs they were deferred from 
Army service. If they quit their jobs, 
they were drafted back into the Army. 
We had to proceed on that basis during 
World War II. 

Mr. President, it seems that at the 
present time we are in a fair way to 
being confronted with a similar condi
tion, because we have followed a short
sighted policy. Obviously, it is impossi
ble to begin a mining industry over
night or in a short time. Many months 
are required to assemble the crews 
and to do the necessary exploration. 
Whether in peacetime or in wartime, 
the necessary tariffs and import fees 
must be provided so as to establish a 
floor under wages and investments and 
to assure a feasible price below which 
the price of thos.e minerals is unlikely 
to go. Then, and only then, will ven
ture capital be available. 
ADMINISTRATION'S OBJECTIVE ALMOST OBTAINED 

Of course. Mr. President, if the objec
tive is to run out of business the con
cerns which have been engaged in such 
industries and to discourage venture 
capital from going into business in those 
industries and in other industries which 
are of great importance to the United 
States-and I am convinced that is the 
objective of certain officials of the United 
States Government--then, of course, we 
are about to attain that objective, with
out the flexible tariff or import fee as 
a floor under wages, and investments 
at the end of an emergency, to serve 
as a cushion protecting the workers and 
investors. Any investors going into 
business must and will, if the Govern
ment needs a product badly enough, 
have the Government as a partner, and 
the Government will be printing the 
bulk of the money. So we must quit 
talking about private business, perhaps 

Mineral Present duty 

giving it lip service, and destroy it by 
our direct actions in the Senate and in 
the House. 

I mentioned copper, tungsten, and 
mercury, but the principle applies 
equally to textiles, scientific instru
ments, and many other products. 
Prices will go above stabilized prices in 
wartime, but if there is a tariff and if 
we keep going-concern industries, and 
if we have the trained men available, the 
wartime price will increase the normal 
production, and venture capital will con
tinue to be invested, since those indus
t!'ies cannot be destroyed at the end of 
the emergency. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER <Mr. 
GRAHAM in the chair). Does the Senator 
from Nevada yield to the Senator from 
Illinois? 

Mr. MALONE. I yield for a question. 
Mr. LUCAS. May I inquire of the 

able Senator how much time he expects 
to consume before he finishes his speech? 

Mr. MALONE. I have not estimated 
the time, but I may say to the distin
guished Senator from Illinois that I 
think it will be a considerable time. 

Mr. LUCAS. Probably two or three 
more hours? 

Mr. MALONE. It could be. 
Mr. LUCAS. I thank the Senator. 

AMERICAN WORKERS VERSUS SWEATSHOP LABOR 
OF EUROPE, ASIA, AFRICA 

Mr. MALONE. Mr. President, the 
necessity is to get venture capital into 
the mining business in peacetime as well 
as in wartime because they know im
mediately the war is over, the price will 
drop below the feasible level in the 
absence of the stabilizing tariff or im
port fee. Mr. Chairman, in the absence 
of such a stabilizing import fee or tariff, 
the labor in this country is placed in 
direct competition with the sweatshop 
labor of Europe, Asia, and Africa. · It is 
simply a matter of paying American 

How last established When 
done 1945 rate 

. 

wages-the tariff represents the differ
ence. 

The situation now, due to the lowering 
of tariffs by the State Department, is 
that the tungsten and mercury mines in 
the United States have closed. The 
United States miners have scattered. 
The same is true as applied to the inde
pendent copper mines. Let me quote 
from the June 1950 issue of the Engi
neering and Mining Journal. The quo
tation is from an article headed, "Tariff 
rates, history, and negotiable ranges," 
and is as follows: 

The Mexican, Paraguayan, Geneva, and 
Annecy agreements contain escape clauses 
permitting the cancellation of rates on single 
commodities if a suitable finding of fact is 
made that the new rates are seriously in
jurious to esta.blished domestic industries. 
However, experience has demonstrated that 
the Government is loath to utilize the escape 
clauses. Thus, a domestic industry seeking 
action under escape clauses is well advised 
to defer its application for relief until gen
uine distress from added imports due to re
duced duties is incontrovertible. 

The last general tariff law was the act of 
1930 (Smoot-Hawley tariff). The Reciprocal 
Trad~ Act, originated in 1934 and renewed 
at intervals since, permits the administration 
to raise or lower preexisting rates 50 percent 
in making reciprocal trades with other na
tions. A new base for flexing was provided 
as of January 1, 1946. 

In 1947 the practice of making bilateral 
agreements was abandoned in favor of 
round-table negotiations involving several 
nations. The first of these was at Geneva, 
1947; the second at Annecy, 1949; and a third 
will be held at Torquay, England, in Saptem
ber 1950. 

Mr. President, I ask unanimous con
sent to have inserted in the RECORD at 
this point a table showing the present 
duty and the reductions in such duty, 
appearing in the Engineering and Min
ing Journal, from which I have just 
quoted. 

There being no objection, the table 
was ordered to be printed in the RECORD, 
as follows: 

Negotiable range Act of 1930 rate 

Aluminum, crude: 
Scrap _____________________ l H cents per pound_____ Geneva_______________ 1948 3 cents per pound _________ 1~ to 4~ cents __________ _._ 4 cents per pound. 
Other--------------------- 2 cents per pound.------ _____ do.________________ 1948 _____ dO--------------------- _____ do_____________________ Do. 

Antimony: 
Regulus or metaL________ _ 1 cent per pound _____________ do_________________ 1948 2 cents per pound_-------- 1 to 3 cents________________ 2 cents per pound. 
Needle orliquated ________ ~ cent per pound ____________ do.I________________ 1948 ~cent per pound ________ _ Hi to % cent _________ . ______ Y-1 cent per pound. 

Antimony ore ________ --------- Free . ------------------- Mexico 1_ ------------- 1943 Free . --------------------- ---------------------------- Free. 
Asbestos. unmanufactured _________ do ___________________ ------------------------ -------- _____ do--------------------- ---------------------------- Do. 
Barite, crude: 

Product of Cuba__________ $3.20 per ton.----------- Geneva'-------------- 1948 $3.20 per ton ______________ $1.60 to $4.80-------------- $3.20 per ton. 
$4. per ton.--------------- $2 to $6-------------------- $4 per ton. Other than product of Cuba_ $3.50 per ton.----------- _____ do.'-------- ------- 1948 

Barite: 
G~~~:J.therwise man- $7.50 per ton.----------- _____ do.1 __ ~------------ 1948 $7.50 per ton ______________ $3.75 to $11.25 _____________ $7.50 per ton. 

Bauxite, crude.--------------- 50 cents per ton __ ------- _____ do_________________ 1948 $1 per ton_________________ $0.50 to $1.50 .• ------------
Beryllium ore _____ ------------ Free.----------------- -- ------------------------ ----- --- Free. --------------------- ------- ---------------------
Bismuth______________________ 3% percent ad valorem- Peru__________________ 1942 3% percent ________________ ----------------------------
Cadmium _____________________ 3% cents per pound_____ Geneva_______________ 1948 7!1.! cents per pound _______ 3% to 11~ cents __________ _ 
China clay ____________________ $1.25 per ton _________________ do_________________ 1948 $1.75 per ton ______________ $0.87 % to $2.6272----------

Chromite. _ ------------------- Free. ___ ---------------- _____ do.I.---- ---------- 1948 Free. ___ ------------------ ----------------------------
Cobalt ____ -------------------- ___ .. do _____ --------- __________ do.I. _______ .______ 1948 _____ do ______ ------ ___________ ----------------- ---- -----
Columbite. _ ------------------ ··- ___ do ___ ________________ ------------------------ ---- -- -- _____ do _____ ------ ---------- ----------------------------
Copper, metal and in ore ______ 2 cents per pound 2 ______ Geneva_______________ 1948 4 cents per-pound _________ 2 to 6 cents _______________ _ 
Feldspar, crude _______________ 25 cents per ton _________ Canada_______________ 1939 25 cents per ton ___________ 1272 to 37~ cents. ________ _ 

$1 per ton. 
Free. 
7}2 percent per valorem. 
15 cents per pound. 
$2.50. 
Free. 

Do. 
Do. 

4 cents per pound.• 
$1 per ton. 

Fluorspar: 
Containing more than 97 $4.20 per ton______ _______ Mexico________________ 1943 

percent of calcium fluo-
$4.20 per ton ______________ $2.10 to $6.30 ______________ $5.60 per ton. 

ride. 
Containing not more than $6.30 per ton ____ ________ __ ____ do_________________ 1943 

97 percent of calcium 
fluoride. 

Fullers earth: 
Unwrought and unmanu- 50 cents per ton__________ Geneva_______________ 1948 

factured. 
Wrought or manufactured. $1 per ton ____________________ do_________________ 1948 

Iron ore _______________________ Free.------------------- Iran___________________ 1944 

1 Bound. 
•Waived by Public Law 42, expiring June 30, 1950, 
~.Excise tax, l~cvcnue Act of Hi32. 

$6.30 per ton _______________ $3.15 to $9.45 ______________ $8.40 per ton. 

$1 per ton--------------··- $0.50 to $1.50 ____ ____ ______ $1.50 per ton. 

$2 per ton _________________ $1 to $3-------------------- $.~.25 per ton. 
Free. ___ ------------------ ---------------------------- Free. 
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Mineral Present duty How last established When 
done 1945 rate Negotiable range Act of 1930 rate 

Lead .. ____ -------------------- H16 cents per pound'--- Mexico _______________ _ 
~:!cent per pound~------ _____ do ________________ _ 

1943 
1943 
1948 
1948 
1948 

H1 a cents per pound.----- 0.85 to 2.55 cents per pound. 2~ cents per pound. 
% cent per pound _________ 0.6 to 1.8 cents per pound. 172 cents per pound. Lead in ore ___________________ _ 

20 cents per pound ______ Geneva ______________ _ 
1%4 cent per pound __________ do ________________ _ 

Magnesium _________ _________ _ 
Magnesite, crude _____ __ ___ ___ _ 

40 cents per pound ________ 20 to 60 cents ______________ 40 cents per pound. 
1%2 cent per pound_______ 1%4-to 4%4 cent___________ 1%2 cent per pound. 
72 cent per pound_________ ~ to % cent_______________ 1 cent per pound. Manganese in ore ferruginous 

(containing over 10 but less 
than 35 percent manganese). 

Ferro and chemical grades 
(containing 35 percent or 
more manganese): 

~cent per pound ____________ do ••••• ------------

Product of Cuba__________ Free .• _----------------- ----.do.'---------------- 1948 
1948 

Free. -- ------------------- ---------------------------- Free. 
Other than product of ~cent per pound _______ ------------------------ J,-2 cent per pound------~-- ~ to % cent_______________ 1 cent per pound. 

Cuba. 
Mica, unmanufactured: 

Valued at not above 15 4 cents per pound.------ Argentina.-----------
cents per pound. 

1941 

1950 

4 cents per pound_________ 2 to 6 cents.----~---------- 4 cents per pound. 

Valued above 15 cents per 2 cents plus 15 percent AnnecY---------------
pound. ad valorem. 

4 cents per pound plus 25 2 to 6 cents plus 12~ to 4 cents per pound plus 25 
percent. 3772 percent. percent ad valorem. 

Films and splittings: Below 0.0012 inch___ ______ 1272 percent __________________ do ________________ _ 
Above 0.0012 inch_________ 20 percent ____________________ do ________________ _ 

Mica, ground or pulverized... 15 percent ad valorem___ Geneva ______________ _ 
Molybdenum in ore ____ ___ ____ 1772 cents per pound ____ Mexico _______________ _ 

1950 
1950 
1948 
1943 

25 percent ________________ _ 
40 percent ________________ _ 
15 percent ad valorem ____ _ 
1772 cents per pound _____ _ 

Nickel and nickel in alloy_____ 1}4 cents per pound_____ Geneva_______________ 1£48 272 cents per pound ______ _ 

1272 to 3772 percent _______ _ 
20 to 60 percent ___________ _ 
772 to 2272 percent__ ______ _ 
8.75 to 26.25 cents per 

pound. 
1)4 to 3% cents ___________ _ 

25 percent. 
40 percent. 
20 percent ad valorem. 
35 cents per pound. 

3 cents per pound. 

~cent per pound _________ ------- -- -------------------
Ochers: 

Crude________ __ _____ __ ~cent per pound ____________ dO----------------- 1930 % cent per pound. 
Washed or ground ____ ~cent per pound _________ ___ do________________ 1948 ~ cent per pound_________ ~ to % cent__ ____________ _ % cent per pound. 

Free. Platinum, unmanufactured ••• Freed ___________________ Uni~d Kingdom 1---- ~~~~ Free. ____ • --- ___ -- -------- -------- --- ---------------- -

~~~~~~~~~::::::::::::::::::: -~;~:~~~-~~~~~~~~:::::: =ij~lte~--~~i~~iii=~:=== m~ 
_____ do ________________ ---- ____________________ ----- ___ _ Do. 
25 cents per pound.------- 1272 to 3772 cents _________ _ 
Free. ______ ----·----------- ___________ -----------------

Talc: · 

25 cents per pound. 
Free. 

Crude_____________________ ~ cent per pound_______ Geneva_______________ 1948 ~cent per pound _________ ~to % cent per pound.... }4 cent per pound. 
Powdered or pulverized: 

Valued at not more 10 percent ad valorem ••• ---~-do_________________ 1948 1772 percent_______________ 8% to 26}4 percent_________ 35 percent ad valorem. 
than $14 per ton. 

Valued at more than 35 percent ad valorem ___ ------------------------ 1930 35 percent_________________ 1772 to 5272 percent ______ _ Do. 
$14 per ton, 

Tantalite _______ ----- ---------- Free._._ --- ------------- _ ------ ------------- --- ___ ----- _ Free __ _ -- -- --------------- ----- ___ ---- _ --------------- Free. 
Titanium ore. __ -------------- _____ do ___________________ ------ ----------------- - -------- -____ do _________ ____________ ---------------------------- Do. 
Tungsten in ore_______________ 38 cents per pound.----- Geneva_-------------- 1948 50 cents per pound________ 25 to 75 cents _____________ _ 

~~~~J1umore::::::::::::::::= -~r-~edo.-.:=:=::::::: :::::: ~~~i~~-~==:::::::::::: m~ -~~~~<>---=:::::::::::::::::: :::::::::::::::::::::::::::: 
50 cents per pound. 
Free. 

Do. 
Zinc _________ _________________ % cent per pound _______ Geneva'-------------- 1948 % cent per pound _________ 0.7 to 2.1 cents per pound __ 

In ore_____________________ % cent per pound ____________ dO---~------------- 1948 % cent per pound_________ 0.6 to 1.8 cents_per pound __ 
1% cents per pound. 
172 cents per pound. 

! ~Y~~~o 1.7 cents per pound at end of unlimited national emergency. 
~ Rises to 1.2 cents per pound at end of unlimited national emergency. 

COPPER A SYMBOL-OTHER AMERICAN PRODUCTS 
SAME CATEGORY 

Mr. MALONE. Mr. President, the 
immediate pressure has been on copper 
for some unknown· reason. The reason 
is perhaps not entirely unknown. The 
President of Chile has joined with the 
two large companies which control the 
Chile copper and the larger share of 
the production in this country, in doing 
a first-rate lobbying job in the United 
States Congress. 

DIFFERENCE IN WAGE-LIVING STANDARDS: 
PRODUCTION COST 

The difference in cost of production is 
in the neighborhood of 10 to 12 cents per 
pound. I could not furnish the exact 
information, because it is not made pub
lic by the operating companies, but 
most of the diff er.ence is absorbed by the 
companies and by the nation of Chile. 

The difference in production costs is 
due mostly to labor, which is paid around 
$2.40 in Chile and about $11.17 a day in 
the copper mines of America. 
REQUIRES TIME TO REPAIR IDLE MINES-ASSEMBLE 

WORKERS 

During the war it is almost impossible 
to open up a new mine because there is 
a prospecting job to be done first, and· 
then an exploration job, and then the 
assembling of mining equipment, and so 
on. It is a 4- or 5-year job even to find a 
good deposit of minerals. In many cases, 
of course, there is no chance of finding 
new mineral deposits when there is no 
protection for the workingmen and the 
investors in the industry; therefore, no 
new venture capital will be placed in the 
business, and no prospectors will spend 
their time working without pay in order 

to find something which will hav.e no 
value when it is discovered. 

The chances are against finding it dur
ing wartime. It is a continuous job of 
finding new metal, of prospecting and 
exploration and development that must 
go on continuously and which is made 
possible only by a tariff or an import 
fee forming a :floor under investments to 
protect the venture capital and labor 
interested in the business, as one would 
build a warehouse. It must be a con
tinuous operation. 

VENTURE CAPITAL INDISPENSABLE 

A copper, zinc, or lead mine, in order 
to be profitable, as in the case of a coal 
mine or the production of oil, must have 
over a long period of years a relatively 
substantial market at a profit in order 
to maintain the business, keep trained 
men in the business, and encourag.e ven
ture capital. This principle applies 
equally, of course, to practically all other 
industries. 

Mr. President, we were in exactly the 
same position in petroleum production 
prior to our getting into this war. If 
the war continues, there will be such an 
increased demand for oil that, of course, 
again the existing producers will be in 
good shape: but little exploration will 
continue in peacetime because there is 
not a sufficient tariff or import fee on the 
oil at this time to equalize the cost of im
ports from the Middle East. Of course, 
without tariff protection the imports 
from the Middle East oil fields can close 
down production from our own oil fields 
and coal mines that are furnishing fuel 
at a considerable distance from the point 
of production to produce steam power 
and for other uses. Such imports are 

coming in at this time. I think the dis
tinguished Senator from Texas [Mr. 
CONNALL yJ complained at length about 
imports from foreign sources on the 
Senate :floor, and tried to have quotas 
set on imports. 

MICHIGAN MINES-FLOOD-WAGES LOWERED 

It is difficult and expensive to reopen 
mines which have been out of produc
tion. For example, there was a situation 
in Michigan that is described in a brief 
prepared and submitted by the Gover
nor of ·Michigan, Mr. G. Mennen Wil
liams, entitled "The Crisis in the Cop
per Country of Michigan." An excerpt 
from this brief says: 

During the early summer of 1939 the price 
of copper fell so low that the Calumet and 
Hecla Consolidated Copper Co., of Calumet, 
Mich., could no longer mine its conglom
erate workings at a profit. The outlook for 
improved prices was bleak and the amyg
daloid mines were producing at a slight 
profit, so the company pulled out the pumps 
in the conglomerate mines and the workings 
filled with water. 

The water had scarcely filled these mines 
when the coming of war made copper a crit
ical metal: our national security demanded 
every ounce available. Engineers immedi
ately .began a survey of the cost of reopen
ing the conglomerate at Calumet. Their 
conclusion was that in several years' time 
the workings could be pumped out and re
timbered at a cost of about $20,000,000. 
Twenty million dollars was a lot of money 
and the war wouldn't wait several years. 
Millions of pounds of copper had to stay 
where it was, and the metal remained on the 
critical list throughout the war. 

PETROLEUM IN SAME POSITION AS COPPER 

Since the oil situation has been men
tioned, Mr. President, I should like to 
say that petroleum is in exactly the same 
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position as the mining industry, par
ticularly in respect to the production of 
copper, in that the competitive situation 
in the Middle East is such that one can
not pay the high wages of $10 to $15 a 
day in the oil fields in this country and 
compete with the cheap production 
abroad. Production was recently se
verely curtailed in the oil-producing 
States, and I think it is still curtailed. 
Of course, the outbreak in Korea has 
changed the situation, and perhaps now 
the petroleum industry will come back 
into its own, because there will be addi
tional consumption and perhaps less im
ports, if the international situation re
mains dangerous. 

As I say, the war will bring increased 
demand, and luckily it has not been cur
tailed long enough to stop exploration, 
scatter the oil workers, and destroy in
vestments. If we had gone on 10 years 
or 5 years more, we would be in the same 
position in which we are now with re
gard to tungsten and mercury and, as a 
matter of fact, copper from independent 
mines. 

Mr. President, the question has been 
raised whether we are injuring Chile 
with the reimposition of the copper tax. 
It is said that this is a foreign relations 
question, and a foreign policy matter. 
The letter from the President of the 
United States said that it was a foreign 
policy matter. He did not intend to 
protect the workers and investors in the 
copper industry. In effect, what he said 
was that the factors involved include 
questions of our domestic economy, in
ternational trade, and foreign policy. In 
other words, a direct trading of the 
workers and investors in the copper in
dustry down the river for some fancy 
gain in diplomatic relations with Chile. 

Mr. President. the 2. cents a pound 
taY4 by the way, is utterly inadequate. 
Even a 4-cent tax, which we had in the 
beginning, probably would not be ade
quate at this time, due to the inflation 
which has been brought about by the 
deficit-financing policy of the adminis
tration. That policy, of course, was ap
proved by the Congress of the United 
States. However, the State Department 
has split the tarifi in two, for no reason 
whatsoever. It was done simply in an 
arbitrary deal which was made with 
another country. In other words, dur
ing the year or two we were discussing 
and arguing about whether a tariff 
should be put on copper. and whether 
the Congress thought the tariff should 
remain on copper, the State Department 
took it upon itself to split the tariff in 
two. It reduced it 50 percent. There
fore it is relatively ineffective. 

Of course, we are entirely familiar
and I hope the President is entirely fa
miliar-with the import quotas, embar
goes, manipulations of foreign cur
rencies, exchange rates, and import 
licenses. which keep us from trading 
with other countries. Chile as a nation 
practices manipulation of monetary ex
changes and utilizes embargoes, import 
licenses, and government taxes on im
ports. That is done in order to prevent 
imports from the United States of 
America, which the State Department 
says should be promoted. 

Nevertheless, the copper tax reduction 
happened. The 2-cent tax on copper 
will help somewhat, although inade
quately, to keep the American independ
ent copper industry alive as an incentive 
for capital. At least, after the emer
gency, if the State Department will leave 
the copper industry alone, and if Con
gress will leave it alone, they will have 
that much of a cushion to support the 
investors of the Nation. 

IMPORTS OF COPPER WOULD NOT STOP 

The only possible chance that any 
imports would be curtailed at all would 
be through increased production in this 
country due to an import fee or tariff. 
Tariffs or import fees certainly . do not 
curtail imports. They have nothing 
whatever to do with curtailing imports, 
for only demand determines the amount 
of imports from Chile or any other 
source. 

The only effect a tarff has, as I have 
already outlined, when a tariff is in 
effect, is to permit only products for 
which there is a market to come in. 
Without a tarifi they can swamp the 
market. If, through a subsidy, we were 
to try to support the market for cop
per, as we do in the case of agricul
tural products, and the products come 
in, it would amount to stabilizing the 
price at a parity level based on prices in 

destroyed to the extent of from 70 to 90 
percent when we tried to get important 
materials from South Africa and other 
sources. 

CHILE WILL NOT SUFFER 

Any possible increases in domestic 
production would, as I mentioned before, 
reduce to that extent the imports from 
Chile. I ref er to the normal peacetime 
imports. Now, however, with the war on 
in Korea-or, as the President chooses to 
call it, with the police action on-both 
imports and domestic production would 
be stepped up because of increased price 
and demand. So, as a matter of fact, 
in the event of war we would import more 
copper than ever before, unless the for
eign mines were destroyed. 

The whole point of mentioning na
tional security is the analogy between the 
tungsten and the mercury industry dur
ing World War II. Those mining in
dustries were not restricted to their 
normal capacity, like power plants, 
which cannot readily increase produc
tion. At a certain price they can pro
duce a certain amount of metal. With 
a rise in the price they can often double 
and treble their production in the or
dinary mines. During the war we in
creased copper production in domestic 
mines up to 1,100,000 tons for the peak 
year. 

surrounding countries which can ship No SHORTAGE oF oREs 

the product into the United States. So I wish to say in all seriousness that 
what we would be doing would be to ap- there is no scarcity of mines, and the 
propriate money out of the United States known deposits of metals, but there is, 
Treasury to stabilize the products of for- based on certain fundamental economic 
eign countries. A tariff would prevent factors, a limited number of feasible 
such a thing from coming to pass, and mines. If zinc were priced at 6 cents a 
it is the only thing that would prevent it. pound, perhaps there would be only 10 
It would prevent unneeded materials mines, but raise the price to :;!0 cents, 
from coming into the country. and there would be 30, and put it at 30 

When Congress extended the suspen- cents, and there might be a thousand 
sion of the copper tax last year, I remem- zinc mines in the country. 
ber walking across the floor to the chair- One would think, from watching the 
man of the Committee on Finance, the State Department operations and read
Senator from Georgia [Mr. GEORGE], and ing their learned treatises, that their idea 
saying, "We will close the independent is to save these mines. That is what 
copper mines in the United States of the State Department and the other de
America if we do this." The chairman partments of the Government want to 
was very reasonable about it. He said, do, apparently; they say their idea is 
"I would consent to 1 year if others would to save our metal in the ground for emer
agree to it." They did agree to it. gencies. Save what metal? In order 
Luckily they did, Mr. President. I said, to have mines, there must be continued 
"Well, Congress will be meeting again. exploration work, continued mining, 
If what I predict does not happen, we Mining is a going-concern industry. 
can extend the suspension of the import When one is in the business there may 
tariff or tax." be a profit to be made on a certain con-

What I predicted did happen. All but centration of ore, such, for example, as 
a very few of the independent copper 1-percent tungsten. Many mines were 
mines in the United States were closed, working on the basis of 1 percent of 
and in those that remained open labor tungsten, and when the tariff was low
had to take a reduction in wages, and ered, the mines were closed. On. the 
investors wrote down their investments. other hand, if we had raised the price 
Those few mines continued to operate on of tungsten from, let us say, 15 or 16 dol
a smaller scale. lars a unit, for which it was selling be-

Mr. President, this is a national secu- fore the war, to $28 a unit, as during 
rity matter. I hope Senators will exam- World War II, we would now be almost 
ine a world map showing the location of self-sufficient in the production of tung
Chile in relation to the United States. sten. If it had become necessary to get 
The copper deposits in Chile are on tide- more tungsten, and we had raised the 
water. In southern Chile they are very price to $35 a unit, I have no doubt we 
near the ocean. One snorkel subma- would have produced more tungsten 
rine could destroy most of their installa- than we needed in World War II, and 
tions in 48 hours, and we would be with- would have had a surplus. 
out copper. If the enemy did not actu- So the State Department seems to 
ally destroy the mine installations, let think that all we have to do is to. quit 
me warn the Senate that in the last war, mining, quit discovering metal-as in the 
as I have already stated, shipping was __ case of petroleum, just so it is in the 
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ground some ·place-and wait for the 
emergency. But how are we to get it 
out; that is the problem. It is a major 
problem, unless we have explored lower 
grade prospects. 

0

WE NEED GOING-CONCERN MINING INDUSTRY 

One would think, from the releases 
coming from the various departments 
of the Government, that what we do is 
to save all our metal, and when we want 
it, hitch up a team of broncos to a buck
board and go up with a hay knife and 
get it out of the mountains. That is 
how the Harvard. miners do it. The real 
miners cannot do it that way. The real 
miners understand the situation. 

An adequate price affects production, 
naturally, and especially in the inde
pendent mines. But to fight a war we 
must have a going-concern mining in
dustry plus adequate stockpiles of stra
tegic minerals, depending upon the ex
tent of domestic production. 
· Mr. President, at this moment we have 

neither a going-concern mining indus
try nor adequate stockpiles, and there 
will be more wailing and gnashing of 
teeth in the next 6 months if the Korean 
police action develops into a war than 
has been heard for some time, in the 
effort to increase the production of these 
metals . . 

TAMPERING WITH THE TARIFF DISCOURAGES 
VENTURE CAPITAL 

Mr. President, we do not produce 
enough copper at this time; but we might 
if the tariff had not been tampered with. 
I want to say that tampering with the 
tariff is almost as bad as removing it, be
cause the tampering shows the threat of 
possible removal. The Congress, in 
1934, transferred its constitutional re
sponsibility to regulate foreign trade by 
tariffs and import fees, ~nd to regulate· 
the national economy, to the Executive. 
This, of course, means that the State 
Department, the way this is set up, has 
that authority given by two acts, the 
first one to make a 50-percent reduction, 
and the second 50 percent more, which 
adds up to a maximum of 75 percent. 
A 75-percent reduction in any tariff or 
import fee is the same as free trade, be
cause there can be no competition at all 
with foreign imports unless there is a 
severe lowering of the standard of living 
here to meet the standard of living of 
the competitive country, just as the 
Calumet & Hecla Consolidated Copper 
Co. did when the tariff was removed on 
copper. It lowered wages, and its em
ployees were willing to lower their wages 
so that they could continue working, 
The company did lower wages, and wrote 
off the investment to such a point that 
they could keep operating on a limited 
scale, because the community was de
pendent on the mine. 

Mr. President, it is a fine business the 
Senate and the Congress find themselves. 
in when they are removing the floor un
der the wages and investments of 
workers and investors of the United 
States. 

CONGRESSIONAL TRANSFER OF AUTHORITY 

· As I have previously said, Congress did 
transfer all its fundamental authority 
to the Executive, and continually ex
tends the transfer by extensions of the 

XCVI--968 

1934 Trade Agreements Act. What can 
people think of a Congress that would 
stand for being sidetracked by a Presi
dent of the United States and deprived 
of the right to consider a declaration of 
war when American troops are going on 
foreign soil, or of a Congress that would 
stand for being sidetracked in making 
treaties? Instead of a treaty being sub
mitted to the Senate, and two-thirds of 
the Senate approving it, they are made 
as Executive agreements. Treaties are 
turned into agreements and submitted 
to both Houses of Congress for bare ma
jority approval, because, of course, even 
in this country it is impossible to elect a 
Senate of the United States two-thirds of 
which would approve some of the trade 
treaties which have been made by the 
State Department. If any Congress 
would agree to a trans! er of so much of 
of its authority, I can understand it 
might do almost anything. 

So I say, Mr. President, with this power 
over tariffs in the hands of the Secre
tary of State and with his record show
ing he does not consider the differential 
of cost of production between the com
petitive countries and this country in fix .. 
ing tariffs and import fees, you have 
effectively stopped the flow of venture 
capital into businesses affected by tariffs, 
such as the precision instrument, the 
lumber, mining, glassware, pottery, lum
ber and· wood products business, and 
many other American industries. 

The people who are in those industries 
have to stay there. They have to do the 
best they can with their investments, but 
no new venture capital will be available. 
If this tariff had not been tampered with. 
if the 4 cents per pound tariff had not 
been tampered with at all, if Congress 
had not shown a disposition to interfere 
with it, venture capital would be flowing 
into the copper mining business at a 
great rate. I have a telegram from a 
producer in Battle Mountain, Nev.
that is, he was a producer-from the 
Copper Canyon Mining Co., Robert H. 
Raring, president, dated July 26. 

I shall read the telegram. It does not 
differ from many other telegrams which 
the junior Senator from Nevada has re
ceived from many other States, notably• 
from the Vermont copper companies, 
copper companies in Michigan, and other 
States throughout the Nation, wiring 
their thoughts. This is a typical tele
gram, which reads as follows: 

Respectfully solicit your continued efforts 
before Senate Finance Committee for resto
ration of moderate tariff on copper imports. 
According to official Bureau of Mines statis
tics, Nevada copper production in May 1950 
was only 63 percent of monthly average for 
year 1940. This downward trend will con
tinue despite world situation until venture 
capital for new mines is protected against 
savage market raids of cheap-labor products, 
foreign metals. Labor is biggest cost in min
ing and 2-cent tariff would help equalize 
position of domestic producers. Production 
costs of foreign metal well below domestic 
costs cause of wage differentials, and con
tinued duty-free imports only swell coffers 
of foreign producers at expense of American 
workmen--

Mr. GRAHAM. Mr. President-
The PRESIDING OFFICER. Does the 

Senator from Nevada yield to the Sena
tor from North Caro~ina ? 

: Mr. MALONE. I yield for a question. 
I ask unanimous consent that I may be 
allowed to yield: I shall be very happy 
to yield for any purpose if I do not lose 
my position on the floor. 

The PRESIDING OFFICER. Does the 
Senator make a unanimous-consent re
quest that he be allowed to yield? 
· Mr. MALONE. The Chair may make 

the unanimous-consent request that I be 
allowed to keep my position on the floor · 
exactly as it is now. 

The PRESIDING OFFICER. Is unani
mous consent given for the Senator to 
yield to the Senator from North Caro
lina? 

Mr. GRAHAM. It will take me about 
half a minute. 

Mr. JOHNSON of Colorado. I object. 
The PRESIDING OFFICER. Objec

tion is heard, and the Senator from Ne
vada will proceed. 

Mr. MALONE. The telegram con
tinues: 

Continued duty-free imports only swell 
coffers of foreign producers at expense of 
American workmen and hamstring efforts 
to start up new domestic mines. Restora
tion of tariff need not increase consumer 
price. Production cost differential between 
foreign and domestic metal sufficient to ab
sorb moderate tariff despite any propaganda 
to contrary. Keystones of our national 
health are agriculture and mining. Agri
culture was never better and mining was 
never worse. In the interest of self-preser
vation invoke spirit of Paul Revere to awaken 
Americans in these mournful times against 
soft-headed thinking and pink-tea diplo
macy. Let us look to our own ramparts 
and man them like Americans. Regards. 

COOPER MINING Co., 
ROBERT H. RARING, 

President. 

Mr. President, I wish to say at this 
juncture that it is not the objective of 
the junior Senator from Nevada to pre
vent any business being transacted on 
the Senate floor. He intends to debate 
the pending question at some greater 
length and retain his position on the 
floor. But if Senators desire to secure 
unanimous consent to transact business, 
the Senator will be glad to have that 
done, providing he does not lose his posi
tion on the Senate floor. With that stip
ulation, the junior Senator from Nevada 
will gladly yield for such purpos~s. It is 
not his purpose to hold up any business 
that is pressing for action. He does not 
intend to do so and does not intend to 
be blamed for doing so. 

I should like to insert a telegram from 
Mr. A. E. Petermann, vice president, 
Calumet & Hecla Consolidated Copper 
Co., Calumet, Mich. His comments on 
differences of cost of production are 
worth noting. 

Reurtel have asked Oliver Dom Pierre, Sen
ator FERGusoN's secretary, to furnish you 
with a copy of a brief prepared for Finance 
Committee bearing. I have mailed copies to 
Senator GEORGE and all members of the com-· 
mittee, and in addition, have asked Dom 
Pierre to file 15 copies with committee. 

Proportion of labor cost to total cost is 
.Probably higher in mining than in pr~duc
tion of any other commodity. This is so 
because the raw-material cost is low, being 
essentially only depletion. Tremendously 
high standard of living in this country is in
evitably due to high wages. 

Foreign producers of metals have .same ad
vantages as domestic producers in respect to 
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improved methods, mining equipment, and 
so forth. In large part these are supplied 
them by American capital. Therefore, for
eign producers, having cheap labor with low 
living standard, have lower cost than domes
tic producers. 

Where the basic cost difference is not com• 
pensated by high~grade ore, or situation per· 
mitting cheap production, such as open pits. 
inevitable result is to place American pro
ducer in extremely poor position to compete 
with foreign producer. 

American producer cannot arrive at wage 
scale which will compete with African-Chil
ean. Therefore, except in times of extreme 
demand American producers must sell at 
level which means no profit. Since extreme 
demand is only occasional and temporary. 
incentive to find and develop new under
ground mines is lacking. Free-trade atti
tude simply cuts all protection from domes
tic producer. 

Call your attention to facts that United 
States copper production has declined from 
over 1,000,000 tons per year to 840,000 tons 
per year since end of war. This lafgely due 

· to unstable price condition and to free im
ports since April 1947. 

Have no information relative to zinc, lead, 
or other strategic metals, but am sure same 
situation exists. 

A. E. PETERMANN. 

Mr. President, the manipulation of the 
tariff, the fear that Congress will manip
ulate a tariff on the slightest occasion, 
discourages the very capital that Mr. 
Raring is talking about, the venture cap
ital to prospect, to explore and to de
velop new mines. At this point, I ask 
permission to enter into the RECORD a 
table showing the change in the number 
of mines in operation. It is a sad, sad, 
story, Mr. President. 

The PRESIDING OFFICER <Mr. HOL
LAND in the chair). Without objection, 
the table will be printed in the RECORD. 

The table is as. fallows: 
Gold, silver, copper, lead, zinc lode, and 

placer mines in production totals, by 
States, for selected years 

State 1939 1940 1941 1948 1949 t 

-------1------------
Alaska _______________ ------ 2 1,142 : f55 
Ariwna ______________ ------ 1, 300 989 
California _____ _______ ------ 1, 866 1, E59 
Colorado ____________ _ -~---- 1, 130 894 
Idaho ____________ ____ ------ 926 255 

298 '.<.70 
399 396 
436 408 
294 274 
272 264 

Montana _____________ ------ £72 £37 284 326 
Nevada ______________ ------ 1,010 877 
New Mexico _________ --- --- 343 248 

386 327 
£3 83 

Oregon ________ _____ __ ------ 304 244 
South D akota ________ -- --- - 92 51 

61 62 
6 3 

Utah _________________ ------ a2 179 Im 99 
T exas _________ _______ ------ 6, 9 5 3 
Washington __________ ------ 171 117 
Wyoming ___ _________ ----- - 37 20 

H 33 
3 4 

Alabama_____________ 1 2 
Georgia______________ 25 18 
New Jersey_ ____ _____ 3 2 

----;;i- -----2 
2 2 

New York___________ 2 3 3 3 
North Carolina______ 17 58 7 1 
Pennsylvania________ 1 1 1 1 
South Carolina_______ 6 7 
T ennessee________ ___ _ 8 13 ---ff ----i3 
Virginia__ ____________ 6 4 
Arkansas _____________ ------ 32 

1 1 
6 2 

Kansas-------~------- ------ 58 79 70 
Illinois __ _____________ ------ 6 23 23 
Kentucky _____ _______ ------

416 
8 

Michigan ___________ _ ------ 7 
MissomL ________ ____ ------ 93 

14 11 
11 9 
90 60 

Oklahoma ___ __ _______ ----- - 120 119 100 
Wisconsin ____________ -- --- - 123 41 43 

------ ------- 447 383 ------

TotaL _________ ------ 9, 985 8, 338 3, 091 2, 893 

1 Estimates. 
' Including dredges. 

Elource: Minerals Yearbook and Bureau.of Mines. 

Mr. JOHNSON of Colorado. Mr. 
President, reserving the right to 
object--

Mr. MALONE. Mr. President
The PRESIDING OFFICER. The 

Senator from Nevada asked leave to have 
printed in the RECORD as a part of his 
remarks a table, which was admitted by 
the Chair. Does the Senator from Colo
rado wish to be heard upon it? 

Mr. MALONE. Mr. President, it has 
already been done. I have not yielded 
for any purpose. 

Mr. JOHNSON of Colorado. Mr. 
President, I object, if unanimous con· 
sent is asked. 

Mr. MALONE. Mr. President, I sub
mit that the table has already been ad
mitted into the RECORD. I have not 
yielded the floor. I have not yielded for 
any question. 

The PRESIDING OFFICER. The 
Chair has already ruled. The Chair did 
not understand there was objection. In 
case another such request is made he 
will be careful to observe whether any 
Senator does object. 

Mr. JOHNSON of Colorado. I thank 
the Chair. 
FIRST PROSPECTS--SMALL MINES-THEN CHANCE 

FOR BIG MINES 

Mr. MALONE. Mr. President, in or
der to have big mines you first must 
have small mines. In order to have 
small mines you first must have pros
pecting and exploration. Someone has 
to find those prospects, and there has 
to be a chance to make money on the 
time and the money expended. Miners 
know that. Investors in mines know 
that. They know that hundreds and 
perhaps thousands of prospects have to 
be made before a mine is discovered. 
They know that it is necessary to ex .. 
plore hundreds of small mines before a 
large mine is located. It is a well-known 
fact in the West that more money is 
lost in mining than is made in mining. 
But venture capital will take that risk, 
because each person thinks his judg
ment is better than the next man's. 
Mining will continue so long as it receives 
protection through a tariff or import fee 
which makes up the differential and if 
such protection is provided by law, not 
by Executive order or by some regula
tion issued by a fly-by-night Govern
ment official who is here today and there 
tomorrow, of whom no one heard before 
he became a Gov·ernment official and 
probably will never hear of after he has 
ceased to be a Government official. 
FEDERAL GOVERNMENT DOES NOT PAY TARIFF-

FABRICATED PRODUCTS TO GOVERNMENT NOT 
AFFECTED 

Mr. President, since this free-trade 
extension has been directly tied to the 
present war effort, I want to read the 
facts into the record: That the Govern
ment does not pay itself a tariff. If it 
did pay duties, it would make little dif
fer.ence because it would be putting it 
from one pocket into the other pocket. 
But during the war there was an Execu
tive order in effect that no tariff would 
be paid on Government imports. 

Mr. President, it is also said that tariffs 
paid by private companies increase cost 

to the Federal Government. I think it 
is clear that there would be no money 
lost if the private producers-the sell
ers to the Government-paid the tariff 
because the cost of the fabricated cop
per articles, for example, to the Gov
ernment is only increased by the tariff 
on the copper content, and the Gov
ernment would have collected the same 
amount when it was imported. So it is 
moved from one pocket to the other. It 
is questionable whether the order upon 
which duty-free entry is based was 
legally sound. It may not have been 
legally sound, but was put in force and 
is still in force. It is based on an an
cient statute intended to give the United 
States Navy the power to import ships' 
supplies that they buy in foreign coun
tries without paying a tariff on them. It 
was stretched to cover something that 
surely never was intended. 

The point I want to make is that it 
makes no difference anyway. The Gov
ernment would collect the duty and then 
pay the same amount to the processor in 
any case. If a private purchaser pays a 
tariff direct and then sells his goods to 
the Government, it still is no different. 
Let me put it this way: 

Any articles imported for use in na
tional defense and purchased by the 
Government are in fact duty-free, de
spite any and all taxes or import fees 
that may have been paid on them. 

For_ example, if a woolen manufacturer 
imports raw wool and pays duty on it, 
this duty is reflected in the price of the 
woolen uniforms to the Government. 
The part of the total price which is due 
to any duty, however, would be offset 
by the revenue received through the 
duty. Any tariff on Government-pur
chased articles would therefore merely 
represent a bookkeeping transaction, 
transferring a sum of money from Gov
ernment expenditure to Government 
revenue. 

In wartime, many-war materials like 
tungsten and maganese, are allocated 
to arms manufacturers from stockpiles, 
imports for which were duty-free. 

Any arguments, therefore, that tariffs 
and import fees are a hindrance to war 
production and national security are fal
lacious. So it makes no difference any
w-:..y, no matter who pays the duty. I 
want to make that entirely clear. I 
would very much like to have questions 
asked now if there is any doubt about it. 

Mr. President, the harm is done the 
industry since, by the very fact that Con
gress is continually nibbling at the pro
tection of American workers from the 
low-wPge living standard foreign na
tions, venture capital is effectively 
stopped. 
PROVISION EXEMPTING FEDERAL GOVERNMENT 

FROM TARIFF PAYMENTS 

Mr. President, an appropriation act 
.for the Navy Department approved June 
30, 1914, contained the following provi.:. 
sion. This is the provision earlier re
f erred to: 

The Secretary of the Navy is authorized 
to make emergency purchases of war ma
terial abroad: provided, that when such pur
chases are made abroad, this mate_rial shall 
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be admitted free of duty. (U. S. C. title 34, 
sec. 568.) 

By Executive Order 9177, dated May 
30, 1942, the President, under the au
thority of title I of the First War Powers 
Act, 1941, approved December 18, 1941 
<Public Law 354, 77th Cong.), extended 
to the Secretary of War, the Secretary of 
the Treasury, the Secretary of Agricul
ture, and the Reconstruction Finance 
Corporation the authority possessed by 
the Secretary of the Navy under the 
above-quoted provision of the act of 
June 30, 1914. 

Purchases by the United States Mari
time Commission were included in the 
exemption by Executive Order 9495 of 
October 30, 1944, purchases by the Sec
retary of Commerce by Executive Order 
9768 of August 9, 1946, and purchases by 
the United States Atomic Energy Com
mission by Executive Order 9829 dated 
February 21, 1947. 

It is abundantly clear that the tariff 
has nothing to do with the Government 
purchases for stockpile purposes or for 
any other purpose whatsoever. 

Section 12 or Public Law 413, Eight .. 
ieth Congress, Armed Services Procure
ment Act of 1947, granted the Secretary 
of the Army and the Secretary of the 
Air Force the same authority with re
spect to the emergency purchases of war 
materials abroad as the Secretary of the 
Navy has in respect to such purchases 
under the above-mentioned act of June 
30, 1914. 

So this act becomes important simply 
because the advocates of free trade in 
the case of every product, including cop
per, say free trade is a wartime neces
sity and that we must have free trade 
so that we shall not hinder the war ef
fort. Mr. President, the tariff on these 
commodities is a national security meas
ure in itself, because without such a 
tariff, we would not be in the business 
of producing those commodities, in the 
first place, but for Government uses the 
tariff is meaningless. Also, the minute 
the State Department, which under the 
1934 Trade Agreements Act is allowed to 
do so, begins nibbling at the tariff and 
shows its disposition to interfere with 
the tariff, at the moment it interferes 
with the national security, by stopping 
the flow of venture capital into such 
businesses which are needed in connec
tion with the war effort. 

By Executive Order 9903 of November 
12, 1947, the President terminated the 
authority of the Secretary of Agriculture 
and the Reconstruction Finance Corpo
ration to import materials free of duty 
under Executive Order 9177, and the 
United States Maritime Commission un
der Executive Order 9495, and of the 
Secretary of Commerce under Executive 
Order 9768. Accordingly, at present 
only the Secretary of the Treasury and 
the United States Atomic Energy Com
mission are authorized to import, duty. 
free, emergency purchases of war mate
rials by virtue of Executive order; but 
the Secretary of the Army, the Secre
tary of the Navy, and the Secretary of 
the Air Force are granted such authority 
by law. The authority of the Secretary 
of the Treasury and the United States 
Atomic Energy Commission under the 

Executive order will expire 6 months 
after the termination of World War II 
and may be sooner terminated by con
gressional or Presidential action. 

However, it will be remembered that 
there never has been an official termina
tion of World War II. What we are en .. 
gaged in now is, therefore, simply an ex
tension of World War II, legally, at 
least. It would be hard to start a third 
world war or a police action which would 
take the place of a third world war, until 
we terminated World War II. So all 
these acts are in full force and effect, 
unless slightly modified by Executive 
order. 

Mr. President, section 502 (d) (6) of 
Public Law 152, Eighty-first Congress, 
Federal Property 2.nd Administrative 
Services Act of 1949, provides that any 
imported materials which the authorized 
procurement agency shall certify to the 
Commissioner of Customs to be strategic 
and critical materials procured under the 
Critical Materials Stockpiling Act--60 
United States Statutes 596-may be en
tered free of duty. Under this authority 
the Bureau of Federal Supply, General 
Services Administration, may import 
duty-free strategic and critical materials 
for stockpiling purposes. 

That applies equally to any material 
which is on the strategic material list, 
and it would include a large number of 
products. · 

Under the temporary exemptions from 
import duties, scrap iron, scrap steel, 
relaying and rerolling rails, and nonfer
rous metal scrap were exempt from duty 
by Public Law 497, Seventy-seventh Con
gress. Exemption was originally sched
uled to run from March 14, 1942, until 
the termination of the unlimited na
tional emergency; but by Public Law 384, 
Eightieth Congress, the exemption was 
made terminable at the close of June 30, 
1949. Duties have been assessed on such 
scrap since July 1, 1949, except for cop
per scrap, the import tax on which re
mained under suspension under the cop
per-tax legislation referred to below. 

Lead: Public Law 725, Eightieth Con
gress, provided for the duty-free entry of 
lead during the period June 20, 1948, to 
the close of June 30, 1949. This exemp
tion was not extended. 

Copper: The import excise tax on cop
per, including copper scrap, was sus
pended by Public Law 42, Eightieth Con
gress, from April 30, 1947, to the close 
of March 31, 1949. The suspension was 
extended to the close of June 30, 1950, 
by Public Law 33, Eighty-first Congress. 
Since July 1, 1950, the copper tax, re
duced from 4 cents per pound to 2 cents 
per pound in the general agreement on 
tariffs and trade, has been applied to 
imports of copper. 

I shall not go into further detail in 
respect to this matter; but lead and zinc 
are in exactiy the same category ·as 
copper. We produce approximately 
from two-thirds to three-fourths of our 
domestic consumption requirements of 
copper. In the case of zinc and lead, 

· we produce more than one-half of our 
domestic requirements. Imports supply 
the remainder. 

The average monthly figures, stated in 
short tons, for the domestic production 

of copper in 1949 was 75,670. The im
ports were 45,679 short tons; the total 
supply was 121,349 short tons; the do
mestic consumption was 87, 769 short 
tons. All of the preceding are average 
monthly figures. 

In other words, the domestic produc
tion, stated as a percentage of the total 
supply, was 62, based on the average 
monthly consumption and production in 
1949. 

The domestic production, stated as a 
percentage of the domestic consumption, 
was 86. 

The figures for zinc and copper are 
shown in short tons. They show that 
in 1949 the domestic production from 
the known mines was 583,882 short tons; 
the imports of zinc amounted to 240,-
879 short tons; the imports of slab zinc 
amounted to 126,924 tons-or a total of 
367,803 short tons. The percentage of 
imports was 62.99. 

I am reading these figures for the spe
cial purpose of showing that zinc is in 
exactly the same position that copper 
is in; that if we could justify free trade 
on copper, we could also justify it on 
zinc, because approximately the same 
proportion of the domestic consumption 
is produced in the United States; that is 
to say, we do not produce as much as we 
consume, and therefore it is necessary to 
encourage production. 

It is just as reasonable to suppose 
that we should remove the tariff entirely 
from lead and zinc, as from copper. As 
a matter of fact, it has been severely re
duced by the State Department; and the 
domestic companies have been severely 
injured thereby, as can be seen by ex
amining the table from which I have 
been reading. 

So, Mr. President, lead and zinc are 
in exactly the same category. The only 
difference is that we do not have the 
president of a foreign nation visiting in 
the United States, so far as I know, 
lobbying to have the tariffs completely 
removed from imported lead and zinc. 
MANUFACTURERS WANT FREE TRADE ON WHEAT 

THEY BUY-TARIFF ON WHAT THEY SELL 

The fabricators of copper products, 
brass, and so forth, want to keep the 
suspension of copper tariffs because they 
are interested in availability of cheap 
raw material supplies, they say. ~ sup
pose we are human like everyone else; 
we want to buy anything we have to buy 
as cheaply as possible and want to sell 
everything at a profit. The fabricators 
of brass products which contain between 
60 percent and 90 percent copper have a 
tariff of anywhere from 15 to 60 percent 
ad valorem on all their products-and 
need it to stay in business.· I do not 
hear the brass fabricator people asking 
for removal of the tariff on their brass 
fabricated and manufactured products. 

They could not live 60 days without 
the protection unless a war was on, so 
the Government took all their production 
at a higher price, because they cannot 
any more compete with the low wages -of 
the foreign competitive nations in the 
production of these fabricated products 

· than the copper men can compete with 
the foreign low-wage labor in the pro
duction of copper. · 
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Mr. President, the junior Senator from 

Nevada does not object to, but as a mat
ter of fact is in favor of, tariffs on brass 
fabricated products. He understands 
that it is necessary to have a floor under 
wages and investments as a protection 
against the low-wage and slave labor of 
the world. But he objects to having 
representatives of companies come here 
as a :4'.ront for copper mines and a cop
per-producing country, and with straight 
faces trying to get free trade on the 
product which they buy, and trying to 
maintain a t ariff of 15 to G5 percent on 
the products which they sell. 

So tn the case of brass products par
ticularly, the rates of duty on manufac
tured and semimanufactured goods run 
from 15 to 65 percent ad valorem. Any 
one honestly interested in the welfare of 
the consumer of copper goods would have 
to be consistent and advocate also the 
cutting of tariffs on the brass semimanu
factured and manufactured goods. I 
quote briefly from a table which shows 
the tariffs on such brass fabricated prod
ucts. We have, for example, manufac
tures of brass trouser and suspender 
clamps with an ad valorem tariff of 45 
percent. There are many other prod
ucts of like nature, including perfume 
and other fancy bottle caps, bases for 
electric-lamp bulbs, electric fixtures, 
c'urtain rings, automobile key blanks, 
desk furnishings, printer's rulers, hard
ware, plumbing fixtures, and other fa
miliar, typical," and widely used arti
cles-all under a 45-percent ad valorem 
tariff. These products, manufactured 
from brass, contain anywhere from 60 
to 90 percent copper. Earrings, bracelets, 
and other jewelry, valued at more than 
20 cents, but not over $5 a dozen, for 
pieces or parts, had a 110-percent rate 
of duty under the Tariff Act of 1930, 
whereas the current rate is 55 percent. 

By the way, on the first manufactured 
articles which I mentioned, the 1930 
Tariff Act provided a 45-percent ad 
valorum tariff, which has never been 
changed. 
TIME TO AGREE ON PRINCIPLE--QUIT SHARP

SHOOTING 

This type of argument has been going 
on for 75 years. Luckily it is not often 
effective. However, such arguments 
lend weight to the State Department in 
its free trade, one economic world pro
gram; they play one producer against 
another, and eventually whip them both. 
In other words, if the brass fabricating 
companies continue their free-trade ad
vocacy with respect to raw materials, 
they may eventually be whipped into line, 
and then, when they are left standing 
alone, the State Department will get 
them. That is the plan which has been 
followed for 18 years, a plan to separate 
the groups, never to let them get to
gether, with each industry begging for 
its life, or being promised a little here, 
a little there, and a little delay, so that 
each one of them thinks it is getting 
along satisfactorily, and they can be 
whipped one at a time. · The textile in
dust ries cannot win this fight alone. The 
mining industries cannot do so, nor the 
timber and wood products people, the 
precision instrument people, or the 
crockery people. Producers of agricul
tural products cannot win it alone. But, 

Mr. President, we have just about come 
to the end of the road. The industries 
are beginning to get together. The pe
troleum industry cannot win the fight 
alone; it would be run out of business or 
severely curtailed. But when the petro
leum industry, the mining industry, the 
textile industry, the crockery industry, 
the precision instrument industry, the 
timber and wood products industry, and 
a hundred other industries get together 
and understand this subject and work on 
principle, they will whip the ears off 
the stupid State Department policy so 
quickly that it will hardly be noticeable. 
COPPER TARIFF DOES NOT AFFEC_T COST TO 

GOVERNME NT OR FABRICATORS 

If the brass fabricators paid directly 
the 4- or 2- or 5-cent tariff, whatever it 
should be, and, of course, it should be 
adjusttd according to the differential of 
cost between this country and the com
petitive nations, due mostly to the wage 
and standard of living, instead of just 
haphazardly lowering such tariffs and 
import fees with no thought or no rhyme 
or reason, the Government would get the 
4 cents as they paid it. Then when they 
sold their products to the Government 
again the Government would pay it back 
to them and there would be no loss and 
no gain. It does not make any difference 
whether the private fabricators buy the 
copper from the foreign country direct 
or whether the Government buys 
it. No effect is felt upon the national 
defense and the security of the Ameri
can people. 

PAY AMERICAN WAGES 

In the case I have shown, the Govern
ment buying directly pays no tariff. The 
tariff is a floor under wages and invest
ments. So, as a matter of fact, even in 
peacetime, if the Government were buy
ing the copper from domestic producers, 
the tariff simply prevents the price from 
going below the feasible mining cost. 
The Government would be paying the 
standard wages incorporated in the cost 
of the product, instead of trying to hold 
the price down so the workers have to 
lower their wages to keep producing. 
That is the only difference, and I think 
our Government should be the first to 
do just that. 

COPPER A SYMBOL IN AMERICAN PRODUCTION 

· Copper is only a symbol in this whole 
problem of tariffs and import fees. There 
is not one iota of difference between 
copper, lead, zinc, and textiles, pr"e
cision instruments, wood and wood 
products, petroleum, agricultural prod
ucts, and scores of other goods produced 
by American workers. Agricultural 
products now have a subsidy, of course. 
If it were not for the subsidy, half of 
the farmers, maybe two-thirds of them, 
in the United States would be out of 
business, or very broke indeed. 

FLEXIBLE TARIFF OR IMPORT FEE 

I may say right here that if there was 
a flexible import fee applicable to agri
cultural products, 85 percent of the ag
ricultural products of the United States 
of America would not need a subsidy. 
That is easily demonstrable. It is ex
actly the same principle as that regard
ing petroleum from the State of the 
senior Senator from Texas [Mr. CoN
NALL Yl. It is the same as the products 

from every State in the Union. I am 
prepared to show that. 

DIPLOMATIC RELATIONS NOT AFFECTED 

I want to say again that there is little 
chance of injuring diplomatic relations 
or international relations with any na
tion, including Chile. The only possible 
chance of a reduction in imports from 
Chile would be through the increased 
production in this country brought about 
by the attracted venture capital invest
ment through the stabilized price-the 
floor under wages and investments-in 
exactly the same manner that the ad 
valorem tariff on brass-fabricated prod
ucts stabilizes the price in that field, and 
we need such assurance especially be
cause of national security. 

The tariff is a stabilizer for the price
it would have little or no effect during 
a war, because so much more copper will 
be used and so many more textiles, so 
much more of everything, that practi
cally everything anyone can produce can 
be sold at a profit. 
PRODUCTION PROSPECTS, SMALL MINES, LARGE 

MINES 

Suppose it were peacetime and it did 
reduce the amount of copper shipped 
from Chile by the amount of our in
creased production coming from 50 or 
100 new mines and prospects working 
in this country that might develop a 
few larger mines. It takes many of 
these prospects and small mines to 
have a chance to develop one large mine. 
The security of this Nation is the most 
important thing and not to be confused 
through a consideration of a few pounds 
of material more or less to be purchased 
from a foreign nation. 

NATIONAL DEFENSE 

I want to say to you that the c9pper 
tax is a matter of national security. 
With these 50 to 75 or 100 or 150 new 
copper mine::>, a rise in price in an emer
gency such as this would increase pro
duction of copper a substantial amount 
and even more if the price went up 
further. 

This rise would take place if snorkel 
submarines destroyed access to the 
Chilean deposits, which could happen in 
48 hours. If they did not destroy the 
mine installations, they could sink, as 
they did before, vessels coming from 
South Africa and South America with 
strategic and critical minerals and ma
terials. At this point, I know that we 
are in no position to stop the subma
rines. So, Mr. President, from a for
eign-relations point of view, as I said, 
the tax will not reduce the imports from 
Chile now. It has nothing to do with 
international relations. However, if it 
did reduce it by 50,000 tons or 75,000 
tons in the peacetime future, is it not 
worth it to have additional national se
curity? The same is true with regard to 
petroleum and many other products. 

Is it not worth while to have copper 
and petroleum available so that produc
tion can be immediately increased if 
necessary? The United States is all the 
protection Chile has. She should coop
erate with us in more national security, 
not less. 
UNITED STATES PETPOLEUM RESOURCES ADEQUATE 

Until about a year ago, for 17 years, 
starting in 1932 or 1933, the Secretartes 
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of the Interior, and others in the cur
rent administration, have been telling 
us how we must save the oil for na
tional defense. They said, ' 'Do not use 
this oil. Do not drill for more oil wells. 
Save it." We heard that from Mr. Ickes 
from the time he took office until he 
left. 

In 1948 the junior Senator from Ne
vada made three speeches on the subject 
of oil. He made one at San Antonio, 
Tex., before the independent oil produc
ers; one in New York City before the 
governors of oil-producing States, and 
another one in Chicago, hefore the Amer
ican Petroleum Association. That was 
in November of 1948. The junior Sena
tor from Nevada, in opening each one 
of those addresses, said that the United 
States of America cannot possibly run 
out of petroleum fuels except by de8ign. 
That was going exactly contrary to the 
great Secretary of the Interior, who was 
supposed to have had all the informa
tion that was available on the subject. 
The reason why we could not possibly 
run out of petroleum fuels was that while 
we knew we had 25,000,000,000 barrels 
blocked out in underground oil, we also 
knew that that was 5 times more than 
the petroleum fuels we had blocked out 
a few years previous to that date. The 
great Secretary of the Interior was say
ing that we must save our oil or run 
out of petroleum. He said that all we 
had was 5,000,000,000 barrels. We use 
more petroleum in a few years than we 
had explored for at that time. Still we · 
have 5 times as much oil blocked out. 
We increase our reserves every year, 
even at the rate we are using petroleum. 

OIL SHALE A LARGE RESERVOIR OF OIL 

Mr. President, let us assume that we 
did run out of underground oil, which in 
the humble judgment of the junior Sen
ator from Nevada we would not do in a 
hundred years if we protected the indus
try and venture capital went into the in
dustry through a flexible import fee. 
The basis upon which the junior Senator 
from Nevada made that statement three 
times during 1948-and apparently he 
must take some credit for stemming the 
tide of propaganda-was that we had 
100,000,000,000 barrels of petroleum fuels 
in oil shale, which was located all the 
way from Nevada, Utah, and Colorado, 
to some of the Midwestern States. It ex
tended through 8 or 10 States. It rep
resented a tremendous tonnage of oil 
shale, capable of producing 100,000,-
000,000 barrels of petroleum fuel oil. 
The process for producing such fuels was 
completely feasible in a laboratory. 
It was almost commercially feasible at 
that moment, as well. It was commer
cially feasible at a few cents more a bar
rel. In wartime, of course, the cost is no 
longer a controlling factor. Therefore 
a few cents more a barrel would not 
matter. 

. Therefore, Mr. President, there is no 
danger of running out of oil. At the time 
the junior Senator from Nevada made 
that statement the formula for produc
ing petroleum fuels from coal was in 
about the same position and about in the 
same stage as the production of syn
thetic rubber was prior to World War II. 
It was a very feasible process in the lab
oratory at that time. Right now, Mr. 

President, petroleum from shale is not 
quite feasible commercially, However, 
if we knew we were going to run out we 
could get an appropriation and con
struct plants in which to pursue experi
ments. By the time we needed the oil 
we would have a process of manufactur
ing petroleum fuels from coal. 

OIL FROM COAL 

In 1948 the junior Senator from Ne
vada said that there was available a 
thousand years' supply of petroleum 
from coal. Mr. Ickes is gone. About a 
year after he left office he stopped talk
ing about running out of oil. 

Mr. President, many businesses in this 
country require experts. The Govern
ment appoints certain persons to head 
a great government bureau and almost 
immediately those persons . become ex
perts in every kind of business. Mr. 
Ickes was a so-called expert in more 
business ventures than any human being 
who ever served in the Government. As 
a matter of fact, he knew nothing about 
any of them. With a great stream of 
propaganda flowing out through the De
partment of the Interior he could scare 
people half to death. He would say we 
were out of oil. He would say we could 
not fight a war, so we must start a suit 
to regain the tidelands. He said that 
if we ever lost those tidelands we should 
have no reserves. He won the tidelands 
suit. 

TIDELANDS OIL 

I hope Congress will someday have 
the gumption to upset it. I do not 
know whether it will or not. The main 
reason the Supreme Court gave for its 
decision was that we needed the oil for 
national defense and national security. 
In fact, we need it about as much for 
national security as we need free trade 
on copper. It is in the same category. 

Mr. President, I venture to say that if 
the enemy destroyed the Chilean mine 
installations, and we had a tariff of 4 
cents a pound on copper, with all the 
mines remaining open, this Nation could 
be much more secure. 

There is a price-and I do not know 
the price because it has not been tried
for copper at which the United States 
of America could produce all the copper 
we need in any period. The junior Sen
ator from Nevada personally knows of 
copper deposits which would start com
ing into production at 25, ~7. and 30 
cents a pound. No one has ever heard 
of those deposits except the communi
ties in which they are located and the 
investors who financed the exploration. 
I hope the price does not go to 30 cents 
or 35 cents a· pound. However, I say 
tonight that we had better get back into 
the copper business, in case our supply 
from Chile is shut off by the snorkel 
submarine. We have been putting up a 
bluff for a long time. Some day some
one may call our bluff suddenly, Of 
course, the American people will come 
through. That is the way we would 
have to do it. 

Mr. President, I have read into the 
RECORD a telegram from Robert Raring, 
of Battle Mountain, Nev. I have dozens 
of briefs and wires which I could read 
into the RECORD, but· I believe it is not 
necessary to do so to convince any fair
minded person that a · reasonable tariff 

or flexible import fee on copper is nec
essary. Certainly it should not be nec
essary to prevent the extension of free 
trade with the small tariff of 2 cents 
that remains. 

I want to say again that until Congress 
quits its continual nibbling at the tariff 
structure of this country venture cap
ital will continue· to back away from 
business investments. All that tariff 
ever was was ·a floor under wages and 
investments and it encouraged venture 
capital to go into business, because no 
matter where the price goes, no matter 
how great in times of tempcrary short
age, investors know there is a floor under 
that investment below which it is not 
likely to go. That is the only reason 
why venture capital goes into a business. 
It has a hope of a profit at the end of the 
rainbow. 

VENTURE CAPITAL 

You could not sell a share of inde
pendent copper stock in the United 
States of America today to anyone even 
if he had $10,000,000 unless he thinks the 
war is going to last long enough and he 
might get his investment back, but not in 
peacetime. The people who have their 
money in these mines, like Bob Raring, 
at Battle Mountain, and like the inves
tors in the mine about which the Gover
nor of Michigan writes-they have to do 
the best they can to get their money out 
of the mines' continued operation, but no 
new money will come in. Anybody who 
is not in the oil business would not enter 
it if we did not have a tariff on oil. 

SUBSIDIES VERSUS TARIFFS 

The difference between subsidies and 
tariffs and import fees is a very impor
tant one. In a subsidy the Congress 
appropriates money from the taxpayers 
of the United States of America every 
year. There is a continual danger in, 
for instance, a subsidy to agriculture, be
cause when the payments grow, the peo
ple get alarmed and then Congress may 
not appropriate the subsidy money, and 
then everybody is broke. 

There is no convalescent period. But 
a tariff is not subject to any bureau; it is 
not subject to an appropriation every 
year. It is based on principle. 

The tariff, of course, should be adjust~ 
able, but a tariff that is not adjustable 
is better than no protection at all. So, 
if you have a tariff, it is a matter of prin
ciple by law. Therefore, if this principle 
is followed for several years and there is 
no interference with the tariff, no inter
ference .with the import fees, then ven
ture capital will start back into business; 
because investors know that must 
be changed to change the principle. 
Committee hearings must be held; it 
must pass both Houses of Congress; and, 
lastly, the President must sign it. 

Free-traders know then that they have 
to go before a Senate committee; that 
they have to go on the floor of the Con
gress; that they have to get the signature 
of the President to bring about a change. 
The continual manipulation and the con
tinual nibbling at this protection of ven
ture capital-the floor under wages and 
investments-has severely shaken the 
economic structure of this country. 
· Mr. President, even a police action, 

which has now cured temporarily the 
unemployment situation in this co\mtry, 
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and is in a fair way to putting industry 
back onto a profitable basis, is too great 
a price to pay to escape from a free
trade policy every 10 years. 
PRODUCTS AFFECTED BY THE TARIFF IN SELECTED 

STATES 

Each Member of the Senate has in his 
State several products affected by the 
tariff, but on which reductions have been 
made or will be made. I have a com
pilati~n of producers and industries, ~Y 
States, which have been, or fear the~ ~ill 
be, injured by cheap foreign co~p~t1t1on. 

Mr. President, I ask perm1ss10n to 
enter into the record just a partial list 
of the products that are in exactly the 
same category as copper, except that 
we do not have as yet an open lobby 
representing the President of a nation 
where these products are produced, de
manding the removal of the tariff. We 
have what the State Department calls 
reciprocal trade treaties, made under the 
1934 Trade Agreements Act. Of cou~se, 
such trade treaties never were recip
rocal, were never intended to be, and 
do not operate that way, as everyone 
can see now, for the very simple reason 
that when foreign nations agree to 
lower a tariff, they immediately es~ab
lish quotas and embargoes, and manipu
late their currency values, impose a per
mit system for imports, and defeat our 
objective from the outset, . 

There being no objection, the llst was 
ordered to be printed in the RECORD, as 
follows: 
INDUSTRIES INJURED OR FEARING INJURY IN 

STATES 

Georgia: Luggage and leather goods, 
ladies' handbags, corduroy, v~lveteen, candy, 
mineral earth pigments, textiles. . , 

Texas: Luggage and leather goods, ladies 
handbags, lead, candy, bone charcoal, pe
troleum. 

Virginia: Luggage and leather goods, 
ladies' handbags, corduroy, velveteen, lead, 
candy mineral earth pigments, leather fiber. 

Col~rado: Chemical porcelain (scientific 
apparatus), luggage and leather goods, lead, 
candy, mushrooms, petroleum. · 

Oklahoma: Lead, candy, petroleum. 
Ohio: Dental burrs, luggage and leather 

goods, ladies' handbags, cocoa mats, fatty 
acids, crayons and water co~ors, glassware, 
leather gloves, braids and twme~, chinaware 
and pottery, magnesite (dolomite), cordu
roy, cordage and twine, candy, mushrooms, 
mineral earth pigments, leather fiber. 

Nebraska: Candy, animal glue. 
Delaware: Chemicals, mushrooms. 
Illinois: Photoengraving and lithogra:ph-

1ng equipment, optical instruments, scien
tific instruments, luggage and leather goods, 
ladies' handbags, potassium permanganate, 
fatty acids, crayons and water colors, rub
ber footwear, cellulose products, watci:ies, 
glassware, paperboard, cordage and twine, 
lead, leather gloves, candy, mushrooms, 
cocoa and chocolate, mineral earth pig
ments, leather fiber, animal glue, petroleum. 

North Carolina: Ladies' handbags, paper 
for cigarettes and Bibles, etc., corduroy, vel
veteen, candy, carpets, textiles. 

Pennsylvania: Dental burrs, whiskies and 
spirits, luggage and leather goods, lead pen
cils, ladies' handbags, bone charcoal, cray
ons and water colors, fur-felt hat bodies, 
paper for cigarettes and Bibles, etc., optical 
and ophthalmic glass, fatty acids, lace, min· 
eral-earth pigments, glassware, chemicals, 
woolen goods, slide fasteners, cordage and 
twine, bicycle tires, leather gloves, candy, 
mushrooms, animal glue, gold leaf and metal 

foil, water meters, cocoa and chocolate; car
pets, petroleum. 

Maine: Spring clothespins, luggage and 
leather goods, ladies' handbags, paper and 
pulp, corduroy, canned fish, leather fiber, 
carpets, textiles. 

CURRENCY MANIPULATION PERMITS, ETC. 

Mr. MALONE. Mr. President, I want 
to say to you just briefly that I hav~ a 
great deal of information on how foreign 
nations' currency is manipulated in most 
of the foreign countries for trade advan
tage. For example, in Colombia, an im
porter wanted to buy a certain product 
made in the United States. They gave 
him the exchange, but what happened? 
They said he must pay 3 % pesos to the 
dollar used to purchase the goods in 
America. 

The official exchange is 1.96 pesos to 
the dollar. So the competing countries
it happened to be that in that case Eng
land and Scotland were the chief com
petitors-so Colombia could give im
porters from other countries 2 pesos, 
2% or even 3-to the dollar-an~ the 
deal was off as far as the Americans 
were concerned. 

That is one way currencies are manip
ulated through exchange ·controls. I 
have gone into some detail on the Senate 
floor about this manipulation. Of 
course, we are all familiar with the lat_est 
lowering of the pound last year, which 
had a tremendous effect on trade agree
ments that had been made before. Even 
if they were allowed to be carried out 
without the quotas and embargoes and 
manipulations day by day that they ex
ercise, the lowering of the pound would 
simply nullify every trade agreement 
that had been made up to that time. 
It is a form of trade piracy, the effect 
of which is apparently 'little understood 
in this country. 

amount that the Chilean worker re
ceives for his day's work has little or no 
relation to the price of copper-but is 
dependent upon the peculiar system of 
using different exchange values for dif
ferent purposes. 

To show the relation to copper under 
the present system, if the sale price were 
20 cents per pound, a Chilean exporting 
5 pounds would receive approximately a 
dollar. Excluding transportation and 
marketing costs, the Chilean Govern
ment would then take this dollar and 
give the Chilean copper firm 19 pesos. 
The Government would thus have made 
70 pesos on the transaction. 

On the other hand, a Chilean wishing 
to import something from the United 
States, for example, a camera film cost
ing $1, would have to take 43 pesos to 
the Chilean foreign-exchange office in 
order to receive that needed dollar. If 
he were going to buy some less ~ssential 
item or were to visit the Unittd States, 
he would have to spend from 65 to 98 
pesos, depending upon the current rate 
of exchange-probably in the neighbor
hood of 80 to 90 pesos-on the free mar
ket to get his dollar. And a Chilean 
miner earns only approximately 225 
pesos a day, or between $2.40 and $3.75, 
depending on the current rate of ex
change, because he cannot avail himself 
of the low rate for the pesos in buying 
the dollar. He simply takes what the 
market says the dollar is worth, which, 
of course, as I previously said, is from 65 
to 98 pesos. 

Any reduction of copper exports to the 
United States could easily be compen
sated by the Chilean Government by ac
cording a more favorable exchange rate 
to Chilean copper exporters, since the 
worker does not benefit in any case. The 
total . amount of dollars earned by the 

WAGE AND INCOME MANIPULATION Chilean economy would have to be aA-
Mr. President, I want to say that there cordingly less. 

is a well-understood deal in the agree- The second rate of 25 pesos, or the ex
inents between the major copper com- port draft rate, is limited to use for im
panies and the Chilean Government. I ports of newsprint. The third rate of 
want to give you some detail in regard to 31 pesos to the dollar is used for convert
this because it is the crux of the wage- ing nitrate export proceeds, for most of
living standard of that country. The ficial transactions, and for certain basic 
Chilean Government has four basic ex- imported commodities. The fourth rate 
change rates in relation to the dollar. of 43 pesos to the dollar is the banking 
These are set up so as to provide the rate or the one used in the exchange de
Government with maximum dollar bal- rived from industrial and agricultural 
ances, even though Chilean importers exports. 
and exporters often receive far less than In addition to these rates the Chilean 
the full dollar value of the respective Government has begun the practice . of 
articles. licensing temporary individual export 

The official government rate of 19.37 transactions at rates of anywhere from 
pesos to the dollar must be used by the 50 to 100 pesos and connecting them with 
large mining companies and to cover all imports at the same rate. 
costs of operation of the mines in Chile. The free or curb exchange rate is 90 
Each dollar earned only represents 19.37 pesos to the dollar, which rose from 60 
pesos for them, while at the free rate in 1948 to 100 pesos to the dollar at the 
each dollar is worth 90 pesos. The result end of 1949, and then fell again to 90 in 
is that the Chilean exchange authorities 1950. The Chilean Government even
make a profit of 70 pesos on each dollar. tually plans to have a fixed rate ~f 60 
In addition, there is a substantial export to the dollar to cover all transact10ns, 
tax on Chilean copper. hoping that through devaluation the 

There have been intimations that the free rate will also find this level. 
duty of 2 or 4 cents would affect the Mr. President, further I want to re
Chilean workers' wage rates-and cause view briefly the arguments that have 
labor disturbances-even threats of com- been used in this connection. I read the 
munism. . testimony that has been presented in the 

rt may not be generally known and · House hearings and Senate hearings. 
understood in this country that the Now I want to take up each of the argu-
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ments presented for the tax suspension, 
and answer each one briefly~ 

First. The political and economic for .. 
eign relations, particularly with Chile, 
would suffer through the reimposition 
of the copper import tax. I referred to 
Chilean exchange manipulation just 
now, and shall not explain it again. At 
present demand for copper, it is unlikely 
that imports would be reduced below the 
present level in any case. Any increase 
in domestic production of copper would 
not talrn place immediately and it would 
be a moderate increase in any case. The 
imposition of the tax would, however, 
produce the effect that any slump in the 
market would not close down our mines 
before we reduce the imports from for
eign sources, and the peacetime stabili
zation effect of the tariff on venture capi
tal would be effective at once. 

The second argument is that Chile is 
largely dependent upon copper exports 
for foreign exchange and revenue. It is 
more important to preserve the standard 
of living of our own miners and the na
tional security here than to consider 
livelihood abroad. Besides, as was 
painted out, imports will only be affected 
through the reimposition of the tax at 
present demand levels by the relatively 
small increase in the domestic produc
tion at this time. 

DOMESTIC PRODUCTION CONTROLLED 

Mr. President, third, it is said that the 
2-cent copper import tax would imme
diately be reflected in the selling price of 
copper and brass products. In the past 
the differential in cost of foreign and 
domestic copper has rarely exceeded 1 
cent, even when the copper import tax 
was 4 cents per pound. 

In the beginning it is possible that 
price rises up to 2 cents may take 
place. However, after a short period of 
readjustment, it is likely that the do
mestic copper price will again approach 
the level of the world price for copper. 
As I have already said, in · part it is a 
manipulated price, since it is a controlled 
price. The recent increase in price, and 
the shortage of copper, is a move ob
viously designed to increase the demand 
"for the copper tax suspension. 

The production in this country is en
tirely controlled, since the closing of the 
independent copper mines, by three 
major companies, and two of those major 
companies entirely control the Chilean 
production, which is the competitive 
country at the present time. At this 
point I ask permission to insert a short 
memorandum on the control of brass 
fabricators by the major copper pro
ducers. It is an interesting document, 
Mr. President. 

FABRICATORS 

What constitutes the fabrication in
dustry: ·The fabricator is the principal 
customer of ·the primary copper pro
ducer. Here most of the copper is put 
into seniifinished form of sheets, rods, 
wire, extruded or rolled shapes, and so 
forth, which constitute the raw materials 
for a vast industry of processors of arti
cles for final consumption or of parts for 
the products of other industries. The 
stream fans out from about :20 p~imary 

copper establishments in the United 
States to more than 5,000 processors, not 
including the electrical and machinery 
manufacturers, who use large quantities 
of copper and copper products. 

There are about 30 companies in the 
United States generally recognized as 
important fabricators and users of raw 
copper, the latter being, for the most 
part, the large electrical manufacturers 
such as General Electric, Westinghouse, 
and so forth. The more important of 
the fabricators are owned or controlled 
by one or the other of the great copper 
producers, giving them completely inte
grated operations from the mines to the 
finished brass and copper products. 
Thus, for example: 

American Smelting & Refining Co. has 
interlocking directorate with General 
Cable Corp. 

Kennecott Copper Corp. controls 
Chase Brass & Copper Co., Inc., American 
Electrical Works, now Kennecott Wire & 
Cable Co. 

Anaconda Copper Mining Co. controls 
American Brass Co., Anaconda Wire & 
Cable Co. 

Phelps-Dodge Corp. controls National 
Electric Products Corp., Habirshaw Elec
tric Cable Co. 

From 75 to 80 percent of the fabricat
ing industry is owned or controlled by 
the three major copper companies, and 
of course they are being used as a front 
before Congress to secure the extension 
of the free-trade provision. 

Each of the fabricators listed above 
represents the merger or acquisition of 
various concerns well known in the past 
as important producers of copper and 
brass products. The only important 
fabricators not now controlled by the 
copper producers are Bridgeport Brass 
Co.; Scovill Manufacturing Co.; Oko
nite Co., wire and cable; and Muller 
Brass Co. Revere Copper & Brass Co., 
Inc., has ·interlocking directorate with 
American Smelting & Refining Co., so it· 
is controlled in that manner. 

The American smelting & Refining 
Co. does not produce enough copper for 
its own account to supply the fabricators 
in which it is interested, so these fabrica
tors must depend in part on purchases 
of copper in the open market. 

The source of this information is the 
report of ·the Federal Trade Commis
sion on the copper industry, in 1947, 
pages 54 to 55. 

The brass fabricators controlled by the 
three major-name copper producers pro
duce approximately 75 to 80 percent of 
all the brass-fabricated products in this 
country. 

I wish to read into the RECORD the 
arguments that have been raised here 
and iii the House hearings and their 
refutations. 

It is said that the demand exceeds the 
domestic supply, and will do so for some 
time to come. 

Mr. President, at pre~ent levels of pro .. 
duction, and in the light of the present 
war crisis, it is likely that the demand 
for copper will remain relatively high for 
some time to come. The 2 cents per 
paund tax or tariff is not designed to 
keep imports out nor is it designed to in .. 

crease the price of copper to the domes
tic user. The tax will merely represent 
an inadequate floor under wages and a. 
small measure of protection for the do
mestic copper mining industry. The tax 
will fulfill its purpose mainly in the case 
of a severe drop in copper prices. In that 
case, the tax will serve as a small price 
cushion and will make up to a small 
degree the differential in cost of pro
duction between foreign and domestic 
copper. 

Second, it is said that the tax will re• 
duce the competitive position of copper 
by causing the use of substitutes to a. 
greater degree. 

This argument runs counter to the ar
gument that the tax will increase cop
per prices. To the extent that the cop
per price will be increased and substi
tutes will be used in the few fields in 
which they are feasible, the pressure in 
copper demand would be taken off and 
the use of substitutes would thus become 
a balancing factor on the price of copper 
and copper products. · 

Next, it is said that stockpiling would 
be jeopardized by reducing the available 
supply of copper. 

Mr. President, the reimposition of the 
tax would have no appreciable effect on 
the amounts of copper available for 
either commercial imports or for 'Gov
ernment stockpiling. Foreic-n nations, 
particularly Chile, are badly in need of 
dollars and will continue to supply the 
American market with copper in order 
to gain much-needed foreign exchange. 

The availability of copper for stockpil
ing would not be reduced by the 2-cents
per-pound tax or tariiT. 

It is argued that the domestic indus
try is operating at peak peacetime pro
duction. 

Although it is undoubtedly true that 
the rate of domestic production is high 
for normal peacetime conditions, it is 
also true that large numbers of the in
dependent mines are closed, partly due 
to the price drop in 1949, following · the 
suspension of the tax until June 30, 1950. 
The added production that can be 
brought into play by reopening the prop_. 
erties, whose owners have been reluctant 
to do so because of the uncertainty of 
the copper market, has been estimated 
at 80,000 to 100,000 tons annually. The 
reason that the owners of these mines 
have refused to open them is that, in or
der to undergo the necessary expenses 
of reopening, a continued high price for 
copper would have to be assured. 

The very fact, as I have stated before 
in the course of this speech this after
noon, that the Congress has shown that 
it i$ willing to tinker with the tariff, 
scares off any of the independent cop
per-mine owners, who would have to in
vest a considerable amount of capital 
in the mines in order to reopen them. 

The reimposition of the 2-cent tax or 
tariff would represent a small factor, 
but an important factor, in assuring in
dependent miners a return adequate to 
justify the expense of pumping water out 
of the mines and of retimbering the 
properties. As far as a consistently fair 
return for copper mining can be assured 
through the operation of the 2-cent tax 
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or tariff, new venture capital will go 
into copper mining and exploration for 
new deposits will take place and thus 
assure the Nation a continued supply 
of copper. Only a healthy and operat
ing industry can undergo the expense 
of exploration and development, and the 
2-cent tax or tariff will, to a small de
gree, assure just that. 

It is said that new discoveries of ore 
deposits are not made as fast as the de
pletion of old ones takes place. 

Mr. President, the same answer as the 
one made to the preceding argument 
applies to this one, plus the following: 
Coupled with new exploration and ex
ploitation of deposits, there must be re
search for new technology which will 
make the use of low-grade deposits 
economically feasible. This research 
requires money and a healthy mining 
industry. . 

It is said that further suspension of 
the copper tax would reduce the price of 
copper. 

Mr. President, realizing that the 2-
cents-a-pound tax or tariff •s only a 
small part of the cost differential be
tween domestic and foreign production, 
it is clear that the 2-cents-per-pound 
tax or tariff cannot completely stabilize 
copper prices. As was pointed out ear
lier, the domestic price of copper will 
probably soon approach the world price 
and will provide a cushion for extreme 
fluctuations of the domestic price. 

Stockpiling costs would be increased~ 
it is said. 

Mr. President, I have previously dis
cussed that assertion. Stockpiling can 
be done without payment of tariffs, and 
any argument that the security of the 
Nation would be endangered by this 2-
cent-per-pound tax or tariff is dangerous 
and fallacious. In other words, it was 
amply shown that the tax or the tariff 
is not paid by the Government when the 
Government is engaging in stockpiling 
of copper or in the accumulation of such 
copper for any other use. 

Under such circumstances, the copper 
comes in free of any tax or duty. 
. In the hearings before the House, Mr. 
Phelps, vice president of Westinghouse 
Electric Corp., testified that Chile might 
reduce her exports to the United States 
by as much as 15 percent, irrespective of 
any such replacement of imports by in
creased domestic production. 

What made Mr. Phelps take the figure 
of 15 percent, unless he was informed of 
such a figure by Chilean interests? 
Could this be regarded as a form of 
blackmail? 

It is said that investment in and de
velopment of the mining industry is de
pendent upon the long-range price pic
ture, irrespective of tariffs on copper. 

It is undeniably true that the develop
ment of copper mines and the prospect
ing in the industry is guided by the pro
spective price picture. We cannot argue 
that the 2-cents-per-pound tax or tariff 
will guarantee the domestic producer a 
permanently feasible price. This low 
tariff will merely represent a small meas
ure of protection. If we use the same 
factors today as we used in 1932 for the 
determination of the tariff necessary to 
compensate for the differences in the cost 

of production here and abroad, the cop
per tariff would have to be in the neigh
borhood of 8 cents per pound, whereas 
in 1932 it was determined that 4 cents· 
per pound would give domestic produc
tion adequate protection. 

Mr. President, the continued inflation 
since 1932, and especially in the past 
few years, has lowered the protection 
afforded by any specified amount of 
tax or tariff. Of course, the end of that 
development or trend is not yet. As a 
matter of fact, if we continue along the 
road on which we have chosen to travel, 
perhaps in another 5 years the result 
will be that the purchasing power of 
money in the United States will again be 
cut in half, as I stated earlier in these 
remarks. 

If the 4-cents-a-pound tax was cor
rect in 1932, based on the computation 
of the index price, with the 1926 level of 
prices calculated as being 100, then a 
tariff or tax of 8 cents a pound is about 
correct at this time, based on the compu
tation of the price index as of today. In 
other words, we in the Congress are 
bringing about the change; it is being 
done here on the floor of the Senate and 
on the floor of the House of Representa
tives. We never have stopped bringing 
it about. 

We complain about inflation, and we 
say we are going to stop inflation. Yet 
we in Congress vote for more appropri
ations every year-more than any other 
government in the history of the civilized 
world has ever dreamed of. Before long 
we shall be making further appropria
tions, the exact amount of them de
pending entirely, of course, upon the 
course of the war, or the police action, 
as the President chooses to call it; and 
then there will be further deficit :financ
ing, which is necessary in wartime. 

Mr. LEHMAN. Mr. President, will the 
Senator yield for an insertion in the 
RECORD and . the introduction of some 
bills? That is all I have. · 

The PRESIDING OFFICER. Does the 
Senator from Nevada yield to the Sena
tor from New York? 

Mr. MALONE. Mr. President, the 
junior Senator from Nevada would be 
happy to yield for the purpose suggested, 
provided that, by unanimous consent, he 
would not lose his position on the floor. 

The PRESIDING OFFICER. Is there 
objection to the unanimous-consent re
quest? 

Mr. JOHNSON of Colorado. I object. 
The PRESIDING OFFICER. Objec

tion is heard. The Senator from Nevada. 
Mr. MALONE. Mr. President, the 

much more steeply rising costs in this 
country as compared with foreign pro
duction, and the devaluation of foreign 
currency, has brought about this change 
in the picture. 

In talking with various Government 
agencies, I found a general consensus of 
opinion that the reimposition of the ex
cise tax will be reflected in the prices 
of semimanufactured goods containing 
copper. However, on many final copper 
products the effect will be so small as 
to be practically negligible, and all press 
reports that the consumers would suf
fer through higher prices must be re
garded as grossly exaggerated. 

Here is an example of the incidence of 
the copper tariff on the retail price of 
an article such as a compact or a lip
stick case made of copper or copper al
loys: A compact made of brass weighing 
2 ounces and assuming a copper content 
of 60 percent will contain 1.2 ounces of 
copper. At the present price of 22 cents 
per pound for copper the value of the 
actual copper contained in the compact 
would be worth approximately 1.65 cents. 
At a retail price of 1.65 cents for the com
pact only 1 percent of the retail price 
would be in payment for the actual cop
per used. If the tariff on copper were 
reimposed, the additional cost of 2 cents 
per pound for the tariff would represent 
an additional cost for the compact of -
0.15 cent-fifteen one-hundredths of a 
cent-or approximately one one-thou
sandth percent of the retail price of 
the compact. That is the kind of scare
head that we find in the newspapers
that a reimposition of the copper tax 
would be paid by the consumers. It 
would be approximately. one one-thou
sandth percent of the retail price of the 
compact. Even assuming a great deal 
of waste of -copper -during the process of 
manufacture, one could hardly say that 
the increased cost of copper would be 
a hardship for the consumer. 

In general it must be said that the 
effect of reimposition of the copper tariff 
would be least noticeable in ·those com
modities which require a great deal of 
labor in their production. It is pretty 
safe to say that the increased cost will 
be absorbed by the retailer, the jobber, 
or the manufacturer. However, there 
are other categories of goods which are 
heavier in weight and in which the actual 
copper cost represents a higher percent
age of the final price. In housing, for 
instance, a great deal of copper is used 
for plumbing, heating, and other instal
lation. If we assume that 250 pounds of 
copper are used in a house, the increased 
tax or tariff on copper would amount to 
$5 per house. If we realize that copper 
is generally only used to any great ex
tent in houses in higher-price brackets
$15,000 and UP-the increased copper 
price will represent thirty-three one
thousandths percent of the total cost of 
a $15,000 house. Mr. President, that is 
cutting it pretty thin. I do not think 
it would be noticed very much by a con
sumer. 

Let us look at the effect of the cop
per tax or tariff on the price of an auto
mobile. The proponents of the further 
suspension of the copper tariff argue 
that any further increase in price may 
well lead to a further search for and 
use of a substitute for copper. In addi
tion it is feared that any price slump 
that may occur in the copper industry 
will have more severe repercussions if 
the price is artificially hiked through the 
reimposition of the copper tariff. It is 
also argued that after the 1949 recession 
the copper industry is again working at, 
or near, capacity and that the reimposi
tion of the tariff will not greatly increase 
domestic production of copper. 

During the last few years imports of 
copper have been necessary, and it is 
considered hardly likely that at present 
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consumption rates the tariff will change 
that picture significantly. 

As it was pointed out earlier, the re
imposition of the tariff on copper will 
have no appreciable effect on the import 
situation at the present high prices. 
Should copper wholesale, however, fall 
considerably on the world market, do
mestic copper producers would find 
themselves producing below the break
even point and copper purchasers would 
prefer to buy imported copper at lower 
prices. The 2-cent copper tariff there
fore only represents a 2 cents per pound 
margin of safety for the domestic pro
ducer. Should world copper prices fall 
to more than 2 cents below the break
even point of domestic copper mines, our 
copper industries would again largely 
suspend operations. It must be realized _ 
that domestic copper mines vary in their 
break-even point and that so-called mar
ginal mines can only operate profitably 
at a high copper price and those would 
be the first to suspend operation in the 
case of a price break. The 2-cents-per
pound tariff would merely represent a 
2-cent safety margin protecting the do
mestic market from excessively competi- . 
tive imports. That is a very narrow fac
tor of safety for a floor under wages and 
investments in this country, when we are 
paying $11.17 a day for a copper miner, 
as against $2.40 to $3.75 a day in Chile or 
in some other foreign country, In regard 
to production cost, foreign copper is pro
duced at far lower rates than domestic 
copper; and the 2-cent tariff only repre
sents a small part of that difference in 
cost of production. This is a strong 
argument for the ftexible-import._f ee 
bill. . 

In summing up, we may say that any 
fear of a significant increase in the price 
of commodities containing copper is 
without foundation. On the other hand, 

at the present condition of the domes
tic economy, it is doubted that the re
imposition of the copper tariff will 
change the copper supply situation to 
any great extent. It must be added that 
in the case of a serious drop in copper 
price, the 2-cents-per-pound tariff may 
represent a small measure of protection 
for the domestic industry, although that 
amount of tariff is not enough to com
pensate for the much lower cost of pro
duction of imported copper. 

It has been found impossible to locate 
exact figures and examples of the effect 
of the copper tariff on the retail price 
of certain commodities. There are thou
sands and thousands of different prod
ucts containing copper and it is almost 
impossible to find out what percentage 
of copper is contained in the products 
or in their alloys. It has been found, 
for instance, that in brass plumbing fix
tures alone the percentages of contained 
copper vary from less than 60 percent 
to more than 90 percent. In .the case of 
lipsticks, it is very difficult to find out 

... how much of the cost of the lipstick must 
be apportioned to the case and how much 
to the actual lipstick; furthermore, the 
case may be made of any number of 
copper alloys and the actual chemical 

. analysis would be almost impossible to 
obtain. 

I have here a table listing articles 
which are dutiable under the Tariff Act 
of 1930, as amended, and which are tax
able under the copper-import excise tax 
for the copper contained therein. The 
tax of 2 cents per pound on the copper 
contained is levied in addition to the 
regular tariff. Any articles containing 
copper which are not provided for in 
paragraphs 316, 380, 381, 387, 1620, 1634, 
1657, 1658, 1659 of the Tariff Act of 1930 
are taxable at the rate of 1 % cents per 

Effect of copper taa: 

pound of the weight of the article if cop
per is the component of chief value. 
Articles which are not composed of cop
per as chief . value, but which contain 
4 percent or more of copper, are taxable, 
in addition to their regular duty, at the 
rate of 1 % percent ad valorem, or three
eights of a cent per pound, whichever 
is lower. 

In other words, all article.:: containing 
copper, specifically provided for in the 
above paragraphs, are taxable for all 
copper contained. Other articles are · 
taxed depending on whether they are in 
chief value of copper, or, if not, whether 
they contain 4 percent or more of copper. 
In either case, they are taxed, in addi
tion to the normally applicable duty, on 
the weight of the article, and not on the 
copper contained. 

EFFECT OF COPPER TAX 

Mr. President, I refer now to para
graphs 316, 380, 381, 387, 1620, 1634,1657, 
1658, 1659 of the Tariff Act of 1930, under 
which all products containing copper are 
·separately dutiable under section 3425 
of the Internal Revenue Code. The de
scription of each article, together with 
the tax rate or tariff rate on such arti
cle, is given in the table, which I shall 
read in part only, and for which I ask 
unanimous consent to have inserted at 
this point in the RECORD. 

Telegraph, telephone, and other wires and 
cables composed or iron, steel, or other metal 
(except gold, silver, platinum, tungsten, or 
molybdenum), covered with or composed in 
part of cotton, jute, silk, enamel, lacquer, 
rubber, paper, compound, or other material, 
with or without metal covering: l 7Y:z per
cent ad valorem. 

Wire rope: 11,4 cents per pound, but not 
less than 10 percent nor more than 20 per-
cent ad valorem. · 

The table follow.s: 

[Pars. 316, 380, 381, 387, 1620, 1634, 1657, 1658, ~659 of the Tariff A.ct of 1930, of which all Ji~~rcts containing copper are separately dutiable under sec. 3425 of the Internal Revenue 

mo 
sec. 

3425 

Tariff 
Act of 
1930 
Par. 

316 (a) 

Description Tax rate 

Copper-bearing ores and concentrates and articles provided for in pars. 316, ·380, 381, 387, 1620, 1634, 1657, 1658, 
or 1659 of the Tariff Act of 1930: · 
00Pfre~~~~~f grnuag~-~~~~:~~:~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
8~E~~~-s-~~~~::::::::::::::: :: : : : : : : :: : : : : :: : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 

2 cents per pound on copper content. 
Free. 
2 cents per pound on copper content. 

Do. 
All articles dutiable under the Tariff Act of 1930, not provided for heretofore in this section, in which copper 

(including copper in alloys) is the component material of chief value. 
172 cents per pound. 

All articles dutiable under the Tarifi Act of 1930, not provided !or heretofore in this section, containing 4 per· 
cent or more of copper by weight, 

172 percent ad valorem or ~ cent per pound, which· 
ever is the lower. 

Description 

All wire composed of iron, steel, or other metal, n. s. p. f. (except gold, silver, platinum, 
tungsten, or molybdenum). 

All flat wires and all steel in strips not thicker than 74 inch and not exceeding 16 inches 
in width, whether in long or short lengths, in coils or otherwise, and whether rolled or 
drawn through dies or rolls, or otherwise produced. 

Not thicker than 0.01 inch ____ ---- ----------- ---········----···•········--······-
Thicker than 0.01 and not thicker than 0.05 inch_····-··-····-········•·•·-····-
Thlcker than 0.05 and not thicker than 72 inch __ ·---------- - -- - ----------~-------

All wire, iron, steel, or other metal coated by dipping, galvanizing, sherardizing, elec· 
trolytic, or any other process with zinc, till or other metal: 

Round iron or steel wire, valued at not abOve 6 cents per pound-••••••••••••••••• 

Duty 

15 percent ad valorem-•••••••••••• u.-

73-i percent ad valorem _______________ _ 
10 percent ad valorem ________________ _ 
1272 percent ad valorem ••••••••••••••• 

The rate for the wire of which it is 
made and 0.1 cent per pound addi
tional. 

Other--·-------------------------------------------------------------···-·······- The current rate for the wire of which 
it is made and 0.1 cent per pound 
additional. 

Plus copper tax of 2 cents per pound 

2 cents per pound tax throughout on 
copper content. 
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Tariff 
Act of 

1930 
Par. 

316 (a) 

Description 

Effect of copper ta:z:-Continued 

Duty Plus copper tax of 2 cents per pound 

17Yz percent ad valorem ______________ _ Telegraph, telephone, and other wires and cables composed of iron, steel, or other 
metal (except gold, silver, platinum, tungsten, or molybdenum), covered with or 
composed in part of cotton, jute, silk, enamel, lacquer, rubber, paper, compound, 
or other material, with or without metal covering. 

Wire rope __ --- ---- ---- -- ----. --- ---- -- • ---.---------- ------------------------------ --- 1~ cents per pound, but not less than 
10 percent nor more than 20 percent 
ad valorem. . 

Wire strand ___ ------_------- __________ --- --- ---------- •••• --------. ___ ••• ---------_.. 17Yz percent ad valorem. ------------ •• 

w~n~ad~~ ::Js~~w~~-~~~~~~~:-::======::::::::::::::::::::::::::::::::::::::::: ~~ ~:~~~n~~d 1:~JZr:~<i-3o-percent--aci-
valorem. 

(b) Ingots, shot, bars, sheets, wire, or other for.ms1 n. s. p. f., or scrap, coptaining mor.e ---------------------------------------- 2 cents per pound tax throughout on 
than 50 percent of tungsten, tungsten carbide, molybdenum carbide, or comb1- copper content. 
nations thereof. 

~1ii~~~~· ~i~~. ~~~tti°:r sgr~s:::::::::::::::::::::::::::::::::::::::::::::::::::::: !g ~:~:~i :~ ;:l~~~:::::::::::::::::: 
380 German silver, or nickel silver, unmanufactured ______________ _._ ______________________ 20 percent ad valorem ________________ _ 

Nickel silver sheets, strips, rods, and wire ••• ----------------------------------------- 30 percent ad valorem ________________ _ 
Copper in rolls, rods, or sheets------------------------------------------------------- 1~ cents per pound------------------
Copper engravers' plates: 

381 

Not ground_-----------------------·---------------------------------------------- 3Yz cents per pound.------------------
Ground-_-------_--------------- ___________ ----. -- _ ----- ------ ---- ---- -- -- ------- 5Yz cents per pound_ ••• _________ . ____ _ 

CopB:~!~~;;:: _______________________________ ---------- __________ ------- _____ ·- __ ----- 372 cents per pound.--------------- __ _ 

sea!1~~e!iiper-tubing-_-::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: g~ ~~~ g:~ ~~~~~::::::::::::::::::: 
Brass rods sheet brass, brass plates, bars, and strips-------·------------------------- 2 cents per pound·--------------------
Muntz or yellow metal sheets, sheathing, bolts, piston rods, and shafting _____________ -----dO------------------ ------------·--

387 
1620 
1634 

i~~t~~~t~~tJ;~,Jpl,~~--i-==~=)~:i-i~=~!H~~~---i--~---i-_)~!~!crn~~:~~1~!-~r;111---)!~!~!~!-'. 
Bells, broken, and bell metal, broken and fit only to be rernanufactu~ed ____ ___ ____ ___ Free----------------------------------
Brass, old brass, clippings from brass or Dutch metal, all the foregomg, fit only for _____ dO--------------------------------

1657 
1658. 

remanufacture. . . 
Composition metal of which copper is the component material of chief value, n. s. p. L _____ do ____ ---------------·--·--·-----· 
Copper ore _____ -_ ---- • ------ ------ ---------- ---- ----- --- --·--------- ---· ---- -·-· ---- • --------- ----- ---- ---·--- --- ------- -----i 

~~~1~~~£~i~~;~~'~:::~----l~--=l=~l---l_=--ll~i-~----i=-~i-=~~:~l :~:-~-ll~::~l=-==-~=m~lll~-~~ii:==--i~ 2 ~~~;~r· 00 

oopptt oont~t 
Copper in plates, bars, ingots, or pigs, not manufactured or spemally.Pr?v1ded for ____ Free _________________________________ _ 

1659 Copper sulfate or blue vitriol, copper acetate, and subacetate or verdigris __________________ do_·--··--------------------------

Let me say, again, that 70 to 80 per
cent of the fabricated-brass production 
in this country is controlled by the three 
major mining companies, two of which 
are adamant in their position that free 
trade on copper be extended. On brass 
products containing 70 to 80 percent of 
copper a tariff or import fee of from 15 
to 65 percent ad valorem is maintained, 
which is necessary to pay American 
wages in this country and compete with 
the low-wage living standards in the 
competitive country, to which, of course, 
thrl junior Senator from Nevada enters 
no objection. As a matter of fact, I am 
heartily for such a tariff or import fee 
to stabilize the price at a competitive 
level for all products produced in this 
country. 
LET US NOT BUY ABROAD AT SLAVE-WAGE RATES 

It is the opinion of the junior Senator 
from 'Nevada that we should not try to 
hold the price of the products which we 
buy from foreign nations down to a slave 
wage level. In my opinion we .would 
have much better diplom~tic relations 
and much better international relations 
if we paid a price for those products 
which would allow them to pay their 
labor eventually on a scale comparable 
to our own, instead of putting us in com~ 
petition with such labor and insisting 
that we either put our men on relief or 
force them to work for a lower wage in 
this country. 

Mr. President, that goes for all the 
industries which I have mentioned, and 
not only copper, because copper is merely 

a symbol. I have used it as a symbol 
during the latter part of my address. 
The same principle applies to almost 
every product produced in the United 
States, unless we can refer temporarily 
to heavy construction machinery, farm 
machinery, and perhaps automobiles, 
which we perhaps have not had time to 
export. Particularly with respect to 
American maphinery, it probably will be 
proposed to establish the business in 
foreign countries at the expense of 
American taxpayers. That will come. I 
predict that it will come within 5 years: 
Perhaps it will come in less time. I refer 
to it as a peacetime operation, of course. 
The police action in Korea, as the Presi
d~nt terms it, may continue to grow. 
But if peacetime conditions prevail, this 
is what will happen. 

Mr. President, let us have an import
fee system, so that we can equalize the 
price differential, and, to the extent that 
we purchase abroad, foreign countries 
can raise the wage and living standards 
of their workers to our standard. A 
good example is the situation in Chile, 
where copper producers get only 19.37 
pe~os for each United States dollar 
earned, compared with a free market 
value of 90 pesos for the dollar. No 
wonder wages in Chile are so low, when 
the Government retains most of the for
eign-exchange earnings. 

Paying a price to foreign nations com
parable to our own standard would be a 
very much im1,roved method over the 
one we are using now, which is a con
tinual threat of removing what little 

floor under wages and investments now 
exists. Whenever the wage-living stand
ards reach the American standard, no 
tariff or import fee will be necessary. 

At this point let me say that the junior 
Senator from Nevada intends to have 
more to say about the equalization in 
price, or paying a fair price to the 
South American producers and to other 
world producers, and not holding the 
price down as much as we can simply 
because we are the main consumers and 
main purchasers from those govern
ments. It may be interesting to note 
that over a pel-iod of years many of the 
nations in So..ith America, based on the 
1926 100-percent index and based on 
the price of a pound of copper and other 
materials, can purchase only a fraction 
of the same goods in America at this 
time, due to inflation in this country. 

Mr. President, the purpose of a tariff 
or !mport :lee is to provide a floor under 
wages and investments. It means that, 
regardless of the fluctuations in price, 
there is a stabilized level below which it 
should not go, provided that such tariff 
or import fee correctly represents the 
differential of cost between this Nation 
and the competitive countries, mostly 
represented by the difference in the 
wage-living standards. 

Whether the domestic production is 60 
percent or 100 percent of the domestic 
consumption, the principle is the same, 
provided that the tariff is based on the 
principle of "fair and reasonable" com
petition. A market is then established 
for foreign nations' goods on the same 
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basis as for the domestic producer, but 
not at an advantage, as it is now, under 
the free- trade policy of the administra
tion and the State Department. The 
tariff, or import fee, simply supports the 
economic structure of our own country 
on the wage-living standards established 
by its own citizens. The principle, of 
course, should be applied to all products 
in all industries. 

My flexible-import-fee bill, S. 1965, 
now in the Senate Finance Committee, 
provides that the long-experienced Tar
iff Commission would be turned into the 
Foreign Trade Authority, since this more 
nearly represents its work; and that Au
thority would have the same latitude in 
the field of adjusting the tariffs and im
port fees on a ' basis of fair and reason
able competition as the Interstate Com
merce Commission was given the respon
sibility of fixing the freight rates for the 
carriers on the basis of a reasonable 
return on the investment. 
THE PERIL POINT VERSUS THE FLEXIBLE IMPORT 

FEE 

The much-discussed peril point would 
simply require the President to write 
Congress a letter in case the State De
partment lowered the tarifI or import 
on any United States product below. the 
Tariff Commission's estimate of the 
point of injury to domestic producers, 
while the flexible import fee is estab
lished on principle. If we accept any 
provision of that nature, we are then on 
record for the principle set out in the 
1934 Trade Agreements Act, as extended, 
with the exercise of the President's judg
ment, as it benefits abroad, overcoming 
the damage to industry in this country
and he is already on record that sac
rificing an industry here is no reason to 
stop the indiscriminate handling of our 
own tariffs and import fees to provide 
additional imports into this 'country. 

Again, Mr. President, the reason why 
the peril-point application would have 
little e:fiect is merely because the eco
nomic relationships are continually 
changing, and while the peril-point pro
vision today might be feasible, tomorrow 
conditions might be ditrerent. Where a 
flexible import fee can be manipulated 
and adjusted to the di:fierentials in, cost, 
the President can only be notified of the 
peril point, and it would have no prac
tical application. 
NO CONSIDERATION OF A HIGH OR 'Low TARIFF 

·There would be no consideration of a 
high or low tariff or import fee, but the 
flexible import fee would at all times be 
adjusted to the differential of cost, due 
mostly to the di:fierence in the wage
living standards. 

The tari:fI or import fee would be low
ered as the foreign nations' living stand
ards were raised, and when such stand
ards approximated our own then the 
common objective of free and unrestrict
ed trade would be the almost immediate 
and automatic result. 

The tariff or import tax on copper has, 
unfortunately, been lowered from 4 cents 
to 2 cents, which is woefully inadequate, 
but, nevertheless, through its permanent 
restoration, the principle is established 
and venture capital and the workers in 
the industry would regain confidence 
that Congress is again operating upon a 
principle and not sharpshooting, · 

I think it is time that the people of this 
country woke up, and I think they are 
waking up now. I have wires and reso
lutions from labor organizations, proving 
that the working people are beginning to 
realize the danger to their future. 

Mr. President, I should like to call 
attention to resolutions adopted in my 
own State of Nevada on . the flexible
import-f ee question, as compared with 
the free-trade program of the adminis
tration and the State Department as 
represented by the 1934 Trade Agree
ments Act. I shall first read a resolu
tion adopted by the Nevada Republican 
State Executive Committee, a domestic 
and foreign policy resolution, for the 
1950 platform of the party. This was 
adopted on November 15, 1949, at Reno, 
Nev. 

I read: 
DOMESTIC AND FOREIGN POLICY RESOL\JTION, 

NEVADA REPUBLICAN STATE ExECUTIVE COM· 
M ITTEE, 1950 AND 1952 PLATFORM 

The Nevada State executive committee 
passed an official resolution on November 15, 
1949, offering the flexible-import-fee princi
ple as a substitute for the 1934 Trade Agree
ments Act, as amended-and called for the 
defeat of the International Trade Organiza
tion legislation-and for definite conditions 
on further gift-loans to Europe. 

The resolution: 
"Whereas the selective-free-trade policy 

adopted by the State Department, based 
upon the Trade Agreements Act, is remov
ing the floor from under wages and invest
ments-causing unemployment and loss of 
taxable property; and 

"Whereas the proposed International 
Trade Organization, consisting of 58 nations, 
ea(- '. with one vote, to which it is suggested 
that this Nation assign all of its right to 
adjust tarUis and import fees fo1· the pro
tection of the workingmen and investments 
in the United States of America, would com
plete the job of wrecking our economy; and 

"Whereas, the policy of making up the 
trade-balance deficits of the European na
tions (16 ECA nations) in cash each year 
without definite conditions for its utilization 
ls simply reestablishing tho century-old feud 
and rivalries among such nations: Therefore, 
be it 

"Resolved, That the Republican State Ex
ecutive Committee of Nevada hereby adopts 
and recommends to the National Republican 
Committee for adoption an American domes
tic and foreign policy: 

"1. A domestic (national) policy. 
"A. The flexible-import-fee principle, based 

upon "fair and reasonable" competition, ad
ministered by a reorganized, experienced 
TarUI Commission, to be known as the for
eign trade authority, in the same manner 
as the long established Interstate Commerce 
Commission adjusts freight rates for the car
riers on a basis of the principle laid down 
by Congress, of a "reasonable return" on the 
investments, to be substituted for the 1934 
Trade Agreements Act, as extended. 

"Under the flexible-import-fee principle 
a market is immediately established for the 
goods of foreign nations on a basis of "fair 
and reasonable" competition with our own
they cannot in good conscience ask for more. 

"2. A foreign (international) policy-as a 
condition of further aid to Europe. 

"A. Integrity of private investments. 
"B. A United States of Europe, including 

Germany, without trade barriers of any kind. 
"C. Free covertibility of the European cur

rencies in the terms of the dollar. 
"D. Equal access to the trade of the na

tions of the world-subject only to the action 
of such individual nations; be it further 

"Resolved, That the so-called bipartisan 
policy, including the support of the admin
istration's three-part free-trade program has 

destroyed our traditional floor-under-wages 
policy and has contributed materially to the 
defeat of the Republican Party; and 

"That the haphazard lowering of the im
port fees. and tariffs, without regard to the 
differential of the cost of production, due 
largely to the difference in living standards 
of this country and the foreign compet itive 
nat.,ions, has severely injured the mining, 
petroleum, agricultural, textiles, pottery, 
lumber, precision instruments, and m any 
other industries, thereby causing unusual 
unemployment and loss of taxable property; 
and 

"That we are, by our own actions, remov
ing the floor under wages and investments in 
this Nation and in effect transferring Amer
ican jobs to foreign soil." 

I shall now read an excerpt from reso
lutions on domestic and foreign policy 
dated December 2, 1949, adopted at the 
thirtieth annua.l meeting of the Nevada 
State Farm Bureau. This was at Ely, 
Nev. I read: 
[Excerpt from resolutions adopted at the 

thirtieth annual meeting of the Nevada 
State Farm Bureau, Ely, Nev .• December 2, 
1949] 

DOMESTIC AND FOREIGN POLICY 

Resolution No. 17 

Whereas the selective-free-trade policy 
adopted by the State Department, based 
upon the Trade Agreements Act of 1934, is 
lowering the American living standards 
thro·.lgh the lowering of wages and is caus
ing unemployment and a subsequent decline 
in the demand for agricultural products: 
Therefore, be it 

Resolved, That the Nevada State Farm 
Bureau adopts and recommends that the 
American Farm Bureau Federation support · 
a domestic and foreign policy containing the 
following features: 

I. FOREIGN POLICY 

(a) Protection of private investments in 
foreign countries; 

(b) Free convertibility of European cur
rencies in terms of dollars; · 

( c) Consolidation of the European nations 
into a United States of Europe, and the eras
ing o- all present trade barriers; and 

( d) Equal access to the trade of all nations 
of the world, subject only to the action of 
the individual nations. 

U. NATIONAL POLICY 

(a) Set up a flexible import fee which 
would be based upon fair and reasonable 
competition administered by a reorganized, 
experienced ·Tariff Commission in the same 
manner as the long-established ·Interstate 
Commerce Cominission adjusts freight rates 
for the carriers on the basis of the principle 
laid down by Congress, of a reasonable return 
on the investment. Under a fiexible-import
fee principle, a market is immediately estab
lished for the goods of foreign nations on a 
basis of fair and reasonable competition 
with our own-other nations in good con
science cannot ask for more. By so doing, 
America's domestic agricultural market 
would be greatly stabilized and cease to be a 
dumping ground for world surpluses. We 
are a land of agricultural abundance striv
ing to maintain a standard of living un
paralleled by any other nation in the world; 
be it further 

Resolved, That the lowering of import fees 
and tariffs without regard to the differen
tial of the cost of production due largely to 
the difference in living sta.ndards of this 
Nation and of foreign competitive nations 
has a demoralizing effect on our agricultural 
markets as well as those of other industries, 
thereby causing unemployment and loss of 
revenue to the American farmer. 

Mr. LUCAS. Mr. President-
The PRESIDING OFFICER <Mr. EL

LENDER in the chair). Does the Senator 
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from Nevada Yield to the Senator from 
Illinois? 

Mr. MALONE. I shall be very happy 
to yield for a question. 

Mr. LUCAS. Did the Senator present 
that resolution to the farm bureau of 
his own State, and was it adopted? 

Mr. MALONE. I understand t)J.ey 
wrote the resolution themselves and 
adopted it. 

Mr. LUCAS. I was not clear as to 
who was responsible for the resolution. 
It sounded so much like the argument 
the Senator has made here so long that 
I was trying to give him credit for the 
resolution, but I guess I was wrong in 
my assumption. 

Mr. MALONE. It could be that in 5 
or 6 years even the senior Senator from 
Illinois might understand it. I hope so. 

Mr. LUCAS. At least it would take 
that long. 

Mr. MALONE. I have great hope. I 
do not think it will. I think that if we 
follow the Senator's tracks in Illinois 
we will find him advocating a tariff duty. 

I shall now read a resolution by Pioche 
Union, Local No. 407, CIO: 

PIOCHE, NEV., January 17, 1950. 
Senator G. W. MALONE, 

Senate Office Building. 
DEAR SIR: By unanimous vote Pioche Union, 

Local No. 407, CIO, disapprove part 4 plan 
of the President which includes the Inter
national Trade Organization Agreement and 
urge that you do everything possible to sub
stitute flexible import fee as outlined in your 
tall : at Pioche, Nev., on December 15, 1949. 

Yours truly. 
THOMAS L. HUTCHINGS, 

President, Local No. 407. 

Mr. President, I have another telegram 
from East Ely, Nev., dated January 19, 
1950, reading as follows: 

EAST ELY, NEV., January 18, 1950. 
Senator MALONE, 

Senate Office Building: 
We call your attention to the following 

resolution adopted by the White Pine County 
Central Labor Council. Whereas the selec
tive "fi:ee trade" policy is removing the floor 
from under American wages and investments, 
causing unemployment and loss of taxable 
property, and whereas the haphazard lower
ing of the import fees and tariffs without 
regard to the differential of the cost of pro
duction, due largely to the difference in liv
ing standards of this country and foreign 
competitive nations, has severely injured the 
nonferrous mining industry, therefore be it 

Resolved, That a telegram be sent to each 
of our National Senators, asking them to do 
what they can toward correcting this deplor
able situation. 

DOUG HAWKINS, 
President, White Pine County Cen

tral Labor Council. 

Mr. President, I have a letter from the 
International Association of Machinists, 
Sparks, Nev., as follows: 

INTERNATIONAL ASSOCIATION 
OF MACHINISTS, 

LOCAL LODGE No. 705, 
Sparks, Nev., September 16, 1949. 

Re flexible import fee. 
Hon. GEORGE w. MALONE, 

United States Senate, 
Washington, D. C. 

Sm: The legislative committee of Local 
Lodge No. 705, International Association of 
Machinists, Sparks, Ne.v., reported favorably 
on the matter of the flexible import fee. 
Whereupon the membership unanimously 
instructed the legislative committee to in
form you that Local Lodge No. 705, Interna
tional Association of .r.'.b :;hinists, Sparks; 

Nev., has gone on record in favor of the flex
ible import fee. 

The legislative committee wishes to com
mend the Senator for his hard work and ini
tiative. 

Yours truly, 
SATIRIOS SOUKAROS, 

Chairman. 
GEORGE H. SHELTON, 
JOHN L. ROBERTSON, 

.Legislative Committee. 

Also a telegram from the Property 
Owners' Association, Inc., of Clark 
County, Nev. Clark County is one of the 
largest counties in my State, located in 
southern Nevada, including Hoover Dam, 
formerly Boulder Dam. It is as fol
lows: 

LAS VEGAS, NEV., January 12, 1950. 
Senator GEORGE w. MALONE, 

Washington, D. C.: 
Urge you to support a flexible import and 

export tariff bill for protection of our do
mestic industries and curtailment of foreign 
spending. 

PROPERTY OWNERS' ASSOCIATION, 
INC., OF CLARK COUNTY, NEV., 

HELEN E. CRANER, Secretary. 

Mr. President, in connection with the 
resolutions read by the junior Senator 
from Nevada which were adopted by the 
Republican State Central Committee of 
Nevada, the State Farm Bureau of Ne
vada, and the various labor organiza
tions, I wish to read at this time the for
eign-trade plank adopted by the Repub
lican National Committee on February 
6, 1950. 

The foreign-trade plank, excerpts from 
the Republican principles and objec
tives adopted on February 6, 1950, by the 
Republican National Committee, in co
operation with the Republican policy 
committees of the United States Senate 
and the House of Representatives in 
Washington, D. C.: 

We favor the promotion of world trade on 
the basis of fair and reasonable competition 
and we assert that this can be done within 
the Republican principle that foreign prod
ucts of underpaid foreign labor shall not iJe 
admitted to this country on terms which 
endanger the living standards of the Ameri
can workman or the American farmer, or 
threaten serious injury to a domestic indus
try. A strong American economy is a vital 
factor for our security. 

'i:_his is in line with the fiexible-import
fee bill offered as a substitute for the 
1934 Trade Agreements Act-the first 
part of the administration's three-part 
"free trade" program-in September of 
1949-and is now in the Senate Finance 
Committee as a regular bill. 

The . foreign-trade plank in the Na
tional Republican platform is also in 
accord with the resolutions passed in 
1949 by the Nevada Republican State 
executive committee, the Nevada State 
Farm Bureau, and by the Pioche Union, 
Local No. 407, CIO, the White Pine 
County Central Labor Council, the leg
islative committee of Local Lodge 706, 
International Association of Machinists, 
and the Property Owi1ers' Association of 
Clark County, State of Nevada. 

Mr. President, when the Congress of 
the United States surrendered its au
thority over the domestic economy ·of 
this country, an authority which was 
given it under the Constitution, the plan 
was to leave to the Executive the nego
tiations of so-called trade agreements 

with individual countries in order to help 
the export industries of the United 
States. From all we can find out today, 
the surrender of congressional authority 
was not intended to allow the State De
partment to engage in wholesale tariff 
reductions, which now have become a 
form of foreign aid. 

In other words, new reductions of 
tariffs are frankly to take the place of 
the Marshall plan and other types of 
foreign aid so that the industries se
lected by the State Department may be 
sacrificed on the altar of one economic 
world and one objective. 

Until 1947, when the first multilateral 
tariff parley took place at Geneva, Switz
erland, the State Depa:.·~ment had made 
trade agreements with a large number 
of foreign countries on an individual, bi
lateral basis. Beginning with Geneva, 
the State Department has used the 
authority of the 1934 Trade Agreements 
Act to call into being a new instrument 
of American foreign aid, called the 
General Agreements on Tariffs and 
Trade. At Geneva the United States 
engaged in multilateral tariff reduction 
negotiations with some 22 countries, re
ducing American tariffs to the lowest 
point in many years. 

Although the reduced tariffs, through 
the operation of the most-favored-na
tion clause, became available to all na
tions, it was decided to permit additional 
countries to enter the General Agree
ments on Tariffs and Trade through the 
participation in new tariff negotiations 
at Annecy, France, where 10 additional 
countries took advantage of that offer. 
At the same time further reductions of 
duties on products imported into the 
United States were negotiated. In a few 
weeks now a new conference will take 
place, again under the authority of the 
1934 Trade Agreements Act and on the 
same basis as the GATT. This confer
ence is to take place at Torquay, Eng
land, where upward of 3,500 products 
are planned to be further affected by 
tariff reductions. The Torquay confer
ence, to start on September 28, will in
volve again the original members of the 
GATT and Annecy, plus some new coun
tries which have shown interest in di
rectly benefiting by further lowered 
American tariffs. 

It is to be noted again that, while the 
State Department did, no doubt, secure 
some lower tariffs in foreign countries, 
no benefit was ever gained thereby. In 
other words, quotas, embargoes, and 
many manipulations were immediately 
resorted to; and it has degenerated into 
a one-way street, and has never operated 
in any other way. Of course, as I said 
before, it has become a way of paying off 
the other nations, a substitute for cash 
outlays. 

The countries which .will meet at Tor
quay are the following: Australia, Aus
tria, Belgium, Brazil, Canada, France, 
Federal Republic of Germany, Guate
mala, Korea, Luxemburg, New Zealand, 
the Netherlands, Norway, Peru, Turkey, 
Union of South Africa, and the United 
Kingdom. Of these countries the follow
ing have riot participated in the two pre
ceding tariff negotiations: Austria, Ger
many, Guatemala, Korea, Peru, and Tur
key. We must assume that the other 
countries which signed the preceding 
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two agreements have derived all the ben
efits they can expect to get from the 
United States through tariff negotiations 
and have decided not to contribute fur
ther. However, because of the nature 
of the most-favored-nation clause, they 
will also get the benefits of any reduc
tion of duties which are negotiated at 
Torquay. After the Torquay conference, 
and assuming that the new countries 
will sign the agreement, 39 countries in 
all will have negotiated with the United 
States under the authority of the 1934 
Trade Agreements Act as used at Geneva 
for the first time, and the range of per
missible tariff reduction left has been re
duced to a degree where further profit
able reductions for other countries will 
not be possible. 

In connection with the Senate resolu
tion submitted yesterday by the Sena
tor from Nevada to discourage what is 
meant to be done at the Torquay con
ference, I wish to refer to a press dis
patch from the Washington bureau pub
lished in the New York Journal of Com
merce of June l, 1950: 

.ADDED TARIFF CUTS SEEN WEAKENING 
ECONOMY, DEFENSE 

WASHINGTON, May 31.-Further reductions 
in American tariff rates on chemicals from 
foreign countries would weaken this coun
try's national defense, in the middle of a 
cold war, would correspondingly strengthen 
the military potential of unfriendly nations, 
and, in addition, would endanger the United 
States economy and full employment, 
chemical industry leaders maintained here 
today. 

They testified before the Committee on 
Reciprocity Information, which is gathering 
information for use when reciprocal trade 
agreements are discussed at Torquay, Eng
land, this fall. At that time 17 nations will 
meet with representatives of this country to 
consider a third round of American tariff 
reductions. 

SEES GAINS FOR SOVIETS 
William M. Rand, president of Monsanto 

Chemical Co. and also chairman of the board 
of the Manufacturing Chemists Association, 
said: 

"The reduction of American tariffs at this 
time would stimulate still further the con
struction of more and more chemical plants 
within the Russian orbit and in areas sub
ject to seizure or control by the Soviets. 
Foreign competition is unfair when State
controlled industries employ slave labor, cur
rency devaluation, exchange rate juggling, 
State trading, and other ruthless trade prac
tices which are not and cannot become a 
part of our system of free competition among 
private enterprises." 

Donald K. Ballman, general sales mana
ger for Dow Chemical Co., said further tariff 
reductions would force some United States 
producers out of business and make it im
possible ever to develop some of the most 
critical materials of the future. 

Victor E. Wellman of the Calco Chemical 
Division of American Cyanamid Co. stated 
that tariff concessions at Torquay leading to 
importation of foreign intermediates would 
emasculate the synthetic organic chemical 
industry to the extent that it would be of 
little help in future emergencies. 

RESEARCH IMPERILED 
He pointed out that organic-chemical 

·products made from coal tar are so integrated 
that reductions of tari1!s on some of them 
would be equivalent to reductions on all of 
them. 

If Government-subsidized foreign com
panies are able to cut into the domestic 
chemical market, he contended, it could re
duce profit s of American companies to a 

point where the American companies would 
have difficulty in supporting new research ac
tivities or in making any emergency changes. 
He pointed out that the American indus
try cannot operate profitably, if production 
falls below 85 percent of rated capacity. 

Similar views were expressed by B. M. 
Reynolds, vice president of Merck & Co., who 
argued that further tariff reductions at this 
time not only would weaken national de
fense but would jeopardize future research 
progress, including further progress in devel
oping new drugs to combat disease. Such 
research, by Merck, it was pointed out, has 
made possible isolation of the new ·vitamin 
B32, partial synthesis of the new wonder drug, 
cortisone, and other important achievements. 

IMPORTANT DEFENSE INDUSTRY 
P. K. Lawrence, E. I. du Pont de Nemours 

& Co., said that loosening the restrictions 
on any interm~diate co.al-tar chemicals was 
dangerous. He cited prewar exports of so
called trick intermediates, which had no 
market in themselves, but which were 
quickly converted in foreign-owned plants to 
commercially important dyestuffs. 

Lawrence called the production of inter
mediates "the most important industry to 
our defense," since they are used in so many 
explosives and other war goods. There are 
100 domestic producers making more than 
1,000 different intermediates, he said. 

Any lowering of the tariff on fats, oils, and 
oil-bearing materials win have a disastrous 
price effect upon United States producers, 
John Lee Coulter, consulting economist rep
resenting the National Renderers Associa
tion, told the agricultural panel of the Com
mittee for Reciprocity Information today. 

The enormous expansion of United States 
fats and oils production since the war has 
altered the prewar situation in which this 
country was a large net importer of fats and 
oils, Coulter pointed out. He said the huge 
potential producing capacity of the tropical 
countries is becoming a serious threat to the 
United States, and fats and oils from these 
areas could break the market here if a fav
orable tariff allowed them to enter virtually 
Without restriction. 

A further dispatch from the New York 
Journal of Commerce, under date of 
June 23, 1950, reads as follows: 
GENEVA TARIFF PACT MAY BAR UNIFIED 

EUROPE-SCHUMAN, STIKKER PLANS CON
FLICT WITH GATT; UNITED STATES AIDES IN 
QUANDARY 

(By Oscar E. Naumann) 
WASHINGTON, June 22.-Integration of 

European industry, as proposed by the Schu
man and Stikker plans, may be roadblocked 
by the General Agreement on Tariffs and 
Trade (GATT) which was negotiated at 
Geneva in 1947. 

Paradoxically, GATT, to which 32 nations 
now belong, was initiated by the United 
States as a means of freeing world trade 
from the very hindrances and complexities 
which the European integrators are trying 
to eliminate insofar as western Europe is 
concerned. 

THREAT TO INTEGRATION 
Now, however, GATT poses a real threat to 

European integration. 
The threat so far apparent1y has been 

overlooked by European planners, or at least 
relegated to the realm of myriad details 
which economic experts are to work out. 

Nevertheless, GATT is no mere detail 
problem which the European economists 
will be able to solve without a good deal of 
international haggling. Officials at various 
embassies here as well as at the State De
partment haven't been able to come up 
with a clear-cut answer so far. 

WOULD END QUOTAS 
This is the situation: 

' 1. The Schuman proposal contemplates 
the elimination of all import and export 

·quotas on coal and steel and the elimination 
of all import duties on these commodities. 
The Stikker plan proposes the same treat
ment for others, on an industry-by-indus
try basis. 

2. All of the countries of western Europe-
1. e., all of the countries being considered for 
integration-are members of GATT. 

3. GATT specifically states that if any 
member country reduces a duty toward an
other country it must make that lower duty 
available to all GATT members. This is the 
most-favored-nation principle. 

Of course, when such concessions ac
tually are made, as I have pointed out, 
then the European nations and other na
tions making them immediately s.et up 
roadblocks-in the form of quotas, em
bargoes, manipulationE of their curren
cies, government controls and purchases, 
and so forth-which imµiediately elimi
nate all possible benefit which the United 
States might hope to obtain. 

I read further from the article : 
If the French, Germans, Benelux countries, 

· Aus.tria, and Italy, for instance, were to inte
grate their steel industries and eliminate im
port duties on the products, that elimination 
of duties would have to be extended to the 
United Kingdom, the United States, and all 
the other members of GATT. 

This may well be a sound and practical 
reason for the British to stay out of European 
integration. If the Continent eliminates 
duties on steel or textiles or any other com
modity under integration proposals, the Brit
ish have only to sit back and reap the ad
vantages without giving any duty reduction 
in return. 

Mr. President, of course that :s what 
they have been doing with us for a gen
eration, under the 1934 Trade Agree
ments Act, as administered by the State 
Department. 

I read further from the article: 
In such a situation it cext.ainly will be 

·advantageous for some countries to refuse to 
join integration plans. 

DIFFERENT FOR EUROPE 
Because of the condition laid down in 

GATT, European countries will be in a dif
ferent situation than the United States. If 
the European countries are not in balance
of-payments difficulties with each other
and they may not be in such difficulties much 
longer-they will have no justification for 
maintaining import quotas vis-.a-vis each 
other. 

Mr. President, if those countries 
would maintain honest currencies in 
terms of the United States dollar, with
out currency manipulation, then there 
would be no objection on my part to hav
ing the United States lend money to 
finance private industry in any countries 
of that sort, with the money to be loaned 
on the same terms as those laid down 
in the RFC's rules regarding loans to be 
made to private industry in the United 
States; and the money could be loaned 
through the World Bank or any other 
bank set up under the Government. 
However, that is not what the govern
ments of the other countries want. 
They want a gift of money to further 
their Socialist ends. 

I read further from · the article : 
So long as they are in balance-of-payments 

difficulties with the Unit ed States, GATT 
members may continue the import quotas 
raised against United States goods. 

But if the Conti::ient integrates its steel 
industry and is not in payments difficulties 
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with the British, it cannot maintain im
port quotas against British steel or other 
goods. At any rate, the program urged by 
the Economc Cooperation Administration 
calls for the elimination of import quotas 
within Europe regardless of the Schuman or 
Stikker proposals. 

This means that any European country 
that refuses to join an integration scheme 
can insist that the more favorable quota 
and tariff schedules of the integrated coun
tries be made available to it under the terms 
of GATT. 

Mr. President, that was one of th~ 
amendments offered by the junior Sena
tor from Nevada to the ECA Act, and it 
means that European nations must show 
themselves willing to form a United 
States of Europe without barriers of any 
kind. All we have done through the 
Marshall plan, or at least one of the 
things we have done, is to reestablish 
the age-old feuds and barriers which 
have plagued the European countries for 
a century. I continue: 

Some integration proponents believe that 
the reduction or elimination of tariffs in 
Europe, even when extended to the United 
States under GATT, would not bring Ameri
can competition into Europe, because the 
import quotas would keep out United States 
goods. Their reasoning is correct, but it ex
tends only through the period during which 
the payments difficulties continue. 

Mr. President, here is a statement 
which supports a statement which has 
already been made during the course of 
this address by the junior Senator from 
Nevada, that foreign quotas keep our ex
ports from going abroad anyway. In 
other words, there is no such thing as 
concession on the part of European 
countries. 

After that, GATT says the import quotas 
must be removed. For some of the western 
Europe countries that day isn't too far off. 

European countries, after complaining for 
years about the allegedly high level of United 
States tariffs, will have little stomach for 
lowering their own duties without receiving 
a reciprocal rcctuction from the United 
States. 

SEE NO ESCAPE 

Officials at several embassies here have 
looked through the GATT articles of agree
ment to find an escape from this situation, 
but so far haven't been ·able to come up with 
a convincing one. The problem, it is known, 
has been cabled back to several European 
ministries. 

The State Department, to which the prob
lem hadn't occurred, said as far as it could 
see the only alternative would be to amend 
GATT. This would take a two-thirds vote 
of the member::-, or 21 countries. There are 
some very grave doubts whether that many 
countries would be willing to vote against 
what amounts to their own self-interest. 

If you can get a tariff cut without giving 
one in return, why amend GATT? 

That is exactly what they have been 
getting e";·er since 1934. I read further: 

MIGHT SIMILARIZE TARIFFS 

One solution suggested by a proponent of 
the Stikker plan would have the European 
countries similarize their tariffs rather than 
eliminate them entirely for the integrated 
industries. This might be a partial answer. 

However, the duties would have to be 
equalized at the lowest level of the exist
ing duty, since GATT probjbHs duty in
creases. 

That is a wonderful situation. We are 
to be a member of GATT, yet GATT pro-

hibits duty increases. We have been 
under the impression all the time that 
the 1934 Trade Agreements Act made it 
possible to raise tariffs to the extent of 
50 to 75 percent, as well as to lower them 
75 percent. Now, since we are members 
of GATT, that is impossible. I read on: 

However, the duties would have to be 
equalized at the level of the existing lowest 
duty, since GATT prohibits duty increases. 
If they were not similarized at the lowest 
existing duty, the uniformity of tariff rates 
called for by both the Schuman and Stikker 
plans woul i not be achieved. 

Even an equalization of duties would give 
all other GATT members an unearned ad
vantage in the integrating countries that 
had to bring their import levies down to the 
lowest level. 

Mr. President, I have further a press 
dispatch from the Journal of Commerce 
of New York, of Tuesday, June 20, 1950. 
It is entitled "Tariff Policy Uncertain
ties Seen Unsettling to Industry," and a 
subhead reads "New Trade Proposals 
Held Real Threat to Organic Chemical 
Unit-Administration's Program Viewed 
as Imperiling Free Enterprise System in 
This Country and Undermining Our Na
tional Defense Strength." 

Mr. President, I ask unanimous con
sent to have this press dispatch inserted 
at this point as a part of my remarks. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. JOHNSON of Colorado. I object. 
The PRESIDING OFFICER. Objec

tion is heard. 
Mr. MALONE. Mr. President, this ar

ticle is by Mr. Howard Huston, and reads 
as follows: 

The history of the organic chemical indus
try is such that it has always had to be 
acutely aware of chemical developments in 
foreign countries. 

In 1914, for all practiCal purposes, no or
ganic chemical industry existed in the United 
States. When supplies of chemicals, how
ever, were cut off from Europe, there began 
the slow struggle for the creation of a domes
tic organic-chemical industry. Following 
the First World War the need for protective 
tariffs was recognized by President Wilson, 
but it was not until 1922 that a tariff bill 
was passed, under which there has grown up 
the chemical industry as it exists today. 

At the present time, however, there are 
three important matters concerning foreign
trade policy which are before the Congress of 
the United States and any one of these will 
deeply affect the future prospects of the in
dustry. These are the proposals for the re
duction of chemical tariffs · under the Re
ciprocal Trade Agreements Act, the hearings 
which are being held looking toward the ap
proval of the Habana Charter setting up the 
International Trade Organization, and the 
proposed Customs Simplification Act of 1950. 

RECIPROCAL TRADE AGREEMENTS 

The chemical industry in the United States 
is considerably disturbed by the rise of a 
strange doctrine in Washington which holds 
that, in order to encourage imports from 
Europe, it may be necessary for certain legiti
mate American industries to become ex
pendable victims of the cold war. Indeed, 
·serious injury to, or even bankruptcy of, 
American firms seems to be no ground for 
cutting off foreign imports. 

Mr. President, that seems to confirm 
the conclusion which the junior Senator 
from Nevada had reached over a period 
of 15 years prior to coming to the Sen
ate of the United States. In the nearly 

4 years that he has been here, he has 
come to the conclusion that a strange 
and dangerous policy has grown up in 
the administration, and that this 
strange and dangerous policy has been 
adopted by the greatest deliberative 
body in the world, the United States 
Senate, and extended from time to time 
to allow this strange custom to be con
tinued. I continue: 

The textile industry, the watch industry, 
the tanning industry, and others are already 
realizing that, spurred on by Washington, 
Europeans are taking a large slice of their 
markets. Undoubtedly the drive to close 
the dollar gap is increasing imports. Equally 
it is very evident that it is stirrinE; up an 
old-fashioned tariff squabble. 

The industrialist in the chemical industry 
in the United States does not generally be
lieve that any amount of management in
genuity can compete against labor rates in 
Europe, which are one-sixth to one-third of 
the labor rates that are paid in the United 
States. 

In the appearance of many chemical exec
utives before the Committee for Reciprocity 
Information, the theme has in most cases 
been the same-that to reduce American 
tariff rates on chemicals would weaken the 
chemical industry, you weaken our national 
defense-thus automatically strengthening 
the military potential of unfriendly nations. 

Mr. President, I am very glad that I 
have had an opportunity to read this dis
patch to the Senate. The junior Sen
ator from Nevada long ago concluded 
that that was a fact, that we are 
strengthening the military potential of 
unfriendly nations. I continue: 

It is not generally realized how fully the 
chemical industry is integrated-how the 
chemical industry must be integrated both 
technologically and economically if it is to 
furnish those indispensable materials re
quired by all major industries, if it is to 
operate efficiently, and if it is to be subject 
to full-scale mobilization in time of emer
gency. 

Many parts of this industry are dependent 
one upon the other. 

GOVERNMENT PLANNING IS DANGEROUS 

Mr. President, let me say at this point 
that the junior Senator from Nevada 
has not thus far taken the time of the 
Senate to explain what he ha!:i experi
enced in that connection, but at Hoover 
D::,m or Boulder Dam, where there is 
700,000 horsepower, the cheapest power, 
or at least on a par with any power in 
the United States, the State of Nevada 
withdraws a percentage of this power, 
and is using the power. 

The junior Senator from Nevada 
served as State engineer of his State. 
He served on the Colorado River Com
mission, and served on the Railroad 
Commission of his State for 8 % years. 
Industries are integrated. Mr. President. 
An industry locates near Hoover Dam, 
formerly Boulder Dam, and starts pro
duction. Another industry locates there 
because the product of the first indus
try is available. So it goes, until there 
are perhaps 30, 40, or 50 industries 
which depend on each other. Then the 
State Department comes along and con
ceives the brilliant idea-and, of course, 
it t.as industrial engineers and graduates 
of fine schools-that all it has to do is 

. to destroy one of these industries by 
means of a tariff reduction, and it will 
hurt the economy only to that extent. 
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Mr. Presid~nt, it can very possibly ex
plode the whole integrated group of in
dustries. To ruin 1 means to ruin 20. 
It is like throwing a monkey wrench 
into a corn sheller. It looks as though 
only a few teeth will be knocked out. 
However, it spoils the whole operation 
for everyone. That is exactly what the 
State Department has been doing and 
has set about to do deliberately for the 
last 18 years. The Congress goes along 
with the State Department. The Sen
ate passes any bill it is asked to pass, 
without question. Anyone who ques
tions a proposed measure is made to 
s:em unpatriotic. He is considered un
patriotic if he does not want to give away 
a whole set of industries. 

In many cases chemical manufacturers 
are themselves big customers of other chem
ical manufacturers. 

That is exactly what the junior Sena
tor from Nevada has said. One indus
try feeds upon another. That is the rea
son we have industrial centers. So the 
State Department sets about pulling one 
industry out, and they think no harm is 
done. 

To take away part of the industry, there
fore, you may well disrupt the whole of the 
balanced structure. 

That is exactly the point the junior 
Senator from Nevada has been trying to 
make. If one pulls a sufficient number 
of bricks out of a wall, the whole wall 
will crumble. The State Department 
keeps looking for bricks every day to pull 
out, and then says, "Are you hurt?" Mr. 
President, when an industry is ruined, it 
is too late for it to complain. 

IMPOBT PRESSURE INCREASING 

The problem is a very real one, because 
foreign competition is already making itself 
felt in tbe United States. Plants in western 
Germany, according to the Chief of the Eco
nomic Cooperation Administration to west
ern Germany, hope to slash their dollar gap 
and increase their production by negotiating 
tariff cuts at the session to take place tt.t 
Torquay in September. 

The resolution which the junior Sen
ator from Nevada introduced in the Sen
ate yesterday was aimed at the Torquay 
conference. The purpose of the re·solu
tion was to stop this idiotic conference. 
The intention of the junior Senator from 
Nevada was to stop the stupid policy of 
continuing to pull bricks one by one out 
of a wall in a house that wa.s constructed 
over a period of 100 years. 

American industrialists are, on the whole, 
long-su1fering and they are anxious to do 
their part to promote international trade, but 
they do not believe that it will be for the 
best interest of the world to adversely a1Jeet 
our domestic market. It is something of ·a 
paradox that money paid by American indus
trialists thro~h Wl!>sbington to ECA should 
be used to encourage tbe building of plants 
in Europe which will take away those indus
trialists' markets. 

Mr. President, I agree that it is .a 
paradox. That is one of the kindest 
things that can be said about it. What 
the junior Senator from Nevada calls it 
is wrecking the national economy of 
America. either through ignorance or 
something worse. I like to think it is 
ignorance. However, how anyone can 

be that ignorant is more than the junior 
Senator from Nevada can understand. 

William Rand, president of Monsanto 
Chemical Co., said recently~ 

"Even though the organic-chemical indus
try might be able to compete with foreign 
competition on a fair trading basis, it can
not hope to survive the inroads created by 
state-trading slave labor, devaluation, arti
ficial exchange rates, and other unorthodox 
practices. Actual production costs mean 
nothing to a totalitarian state or to a i:i.ation 
famished for American dollars." 

Mr. President, I am more than happy 
that I have been able to read into the 
CONGRESSIONAL RECORD this dispatch 
from a person who understands what he 
is writing about. He understands what. 
experienced men have been talking 
about. What the junior Senator from 
Nevada has been trying to explain on 
the floor of the Senate ever since his trip 
to Europe in 1947 and his trip through
out Asia and around the world in 1948 
is exactly what this gentleman says in 
this paragraph. 

This is where a flexible impart fee 
would work through a foreign-trade au
thority with aut.hority to adjust tariffs 
and import fees. Such an authority 
would immediately take cognizance of 
the facts. Tariffs and imPort fees would 
be based on the devalued customs value, 
and the offered-for-sale price in this 
country. When those two factors are 
taken into consideration, in the humble 
opinion of the junior Senator from Ne
vada, the truth as to the real cost of 
production will come out in a very short 
time. 

EFPECT. ON EMPLOYMENT 

Not only the chemical industrialists but 
the labor leaders as well are worried about 
the unemployment which will inevitably 
follow if there is any considerable reduction 
in chemical production. H. A. Bradley, presi
dent of the A. F. of L. International Chemical 
Workers Union, recently sent this telegram 
to the chairman of the Committee for Rec
iprocity Information: 

LABOR IS WAKING UP 

I have just informed the Chair that 
labor is waking up, because they are the 
first to sufier through the policy of free 
trade, the stupid poUey of removing the 
fioor under wages and investments, and 
putting $2..50-an-hour labor in competi
tion with. the sweatshop and slave labor 
in Europe and Asia, and putting our 
standard of living and wages in compe
tition with the standard of living and 
wages of Europe and Asia. The work
ers of America are not stupid. They 
were promised many things if they 
would accept the program of this ad
ministration. They never were informed 
that it would mean fre~ trade and direct 
competition with the sweatshop labor of 
Europe . . At Toledo, Ohio, 2 weeks ago, 
before the National Glassworkers Union, 
I said: 

It doesn't make any difference where th.a 
sweatshop labor is located, whether it is in 
old England or in New England. If you re
move tariffs and import fees, which make 
up the differential in cost, you are in direct 
competition with the sweatshop labor in 
Europe, and you are set back 50 years in 
one. It makes no dUlerence what fancy 
name you call it. Whether you call it reci
procity or by so~e other name, you are 

out on the street or you are taking the 
wages they get in Europe, plus the freight. 
That is what it means. 

I am happy to read what Mr. H. A. 
Bradley, president, A. F. of L. Interna
tional Chemical Workers Union, recently 
said in a telegram to the chairman of the 
Committee for Reciprocity Information: 

Change in tarif!s for medicinal and phar
maceutical chemicals and most other chemi
cal products at the present time will affect 
job security of 600,000 employees in this im
portant industry. 

It will affect the jobs of 600,000 em
ployees in this important industry. 
Still the State Department goes blithely 
on. They have their tickets. They are 
on their way to the conference in Eng
land to complete the job-free trade-
one economic world-throwing their 
hats in the air. They are all educated 
people. They know exactly bow it is 
going to work. Everybody in the world 
will live exactly alike. Suddenly all the 
Chinese, all the Indians, all the Ma
layans, all the Indonesians. will live as 
we are living, just as soon as we get free 
trade. He proceeds: 

In order not to impair jobs of chemical 
workers and the n ational security, the forth
coming international conference must not 
lower tariff rates of chemical products. We 
deem this matter of vital importance. 

Emil Rieve, president of the CIO Textile 
Workers Union, recently expressed the opin
ion that it w.:>uld be better for the United · 
States just to give away any surplus goods 
it may produce than to "buy foreign goods 
at the cost of unemployment at home." 

Mr. President, that has the earmarks 
of a better idea than we have been fol
lowing. I agree with. Mr. Rieve of the 
CIO that that has the earmarks of a 
much sounder policy. At least the boys 
keep working until they get to the point 
when the ':!'reasury of the United States 
cannot sell any more bonds, and then 
we can start even again. 

LABOR-MANAGEMENT COUNCIL 

The organization of the National Labor
Management Council is significant beeause 
its purpose is to consider problems arising 
from foreign trade and from laws and legis
lative proposals pertaining to it and to se
curing cooperative action in dealing with 
such problems. The organization has the 
participation of both labor and manage
ment. O. R. Strackbein, its preside.nt, re
cently stated: 

"The object of the tariil la to prevent our 
wage and labor standards from crumbling 
un.der the onslaught of foieign competition 
which :finds its advantage in lower wages and 
poorer working conditions." 

M1'. President, I am well acquainted 
with Mr. 0. R. strackbein. As a matter 
of fact, he bas worked with me in times 
past in determining some of these clif
f erentials, and I am heartily in sympathy 
with what he says here. I am in sym
pathy with his organization. I think he 
has an idea there, because for 18 years 
it has been the objective of the admin
istration to divide labor and manage
ment. But Mr. O. R. Strackbein, I say 
to the distinguished Members of the 
Senate, has an idea. that labor cannot 
join his organization unless they bring 
the management with them, and vice 
versa. In other words, they must come 
in with clean hands and they must come 
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ill with an objective of preserving the 
workers' wages and investment. There
! ore, he says: 

The object of the tariff is to prevent our 
wage and labor standards from cr:umbling 
under the onslaught of foreign competition 
which finds its advantage in lower wages 
and poorer working conditions. 

Mr. Strackbein will not let a labor or
ganization join .his organization unless 
its brings management with it, as I have 
said, ·and I think he has a good idea, 
which may start a fashion in labor rela
tions, getting management and labor 
back together. As with a man and his 
wife, they may have trouble, but if there 
is outside trouble, they settle that first. 
That is exactly what a group of workers 
should do in working for an industry. 
The success of the industry means more 
to the men working for it than it does to 
management. 

LABOR'S STAKE IN ·INDUSTRY 

· I have talked to workers in my own 
State, in mining camps, and to other 
groups of workers, and I have said th.at 
very thing, that, "Tpe success of the in
dustry means more to you than to man
agement." That is because when a man 
gets to be a manager he at least has 
training, so that his earning power is in
creased, and if he is suddenly out ·of a 
job he can find a place to go because he 
has now become known in 'the commu
nity, and perhaps outside of the commu
nity, and he has special training. He 
can get another job even ff he loses 
what money he has and is required to 
move. But a man working with his 
hands, with no special training except in 
one job, like mining, or in a chemical 
industry, with a house half paid for and 
kids in school,. a.nd with no money 
saved-where does he go? He 1s 
through. He goes on relief. So I say 
that Mr. Strackbein has a good idea 
here, and I am f.or him. I have been do
ing all I can during the last 18 months, 
since he started this organization, to 
·help him. · 

The American chemical industry does not 
ask that any margin of authority be con
ferred upon it. 

·That is what I have been explaining 
in my address. The flexible import fee 
regulated by the authority which would 
be created under the flexible-import-fee 
bill would not result in an advantage for 
the producer, but would create a market 
value on the basis of fair and equal com
petition. Foreign producers would have 
an equal break in our markets with do
mestic producers, but no adva.ntage. 
They will ask for an advantage, and our 
State Department says they must have 
it, but I say they cannot consistently 
ask for it and hope to get it. But I trust 
that the change in sentiment in this 
counry coming through the labor or
ganizations, as illustrated in the reso
lutions I have read earlier in my address 
and the statements I am reading now, 
will bear fruit. I guarantee that when 
they become prevalent enough they will 
bear fruit. Everybody can hear that 
racket. Some may miss every other kind 
of noise, but it will be different when the 
labor organizations wake up_ and find 
that their jobs are being pulled out from 
under them, just like a rug being pulled 

out from under one's feet, and a war 
does not come along to put the unem
ployed in th.e Army and put all the in
dustries to work in some kind of military 
production. 

Sometime I hope we will have a long 
enough peace period so that we will be 
out of an emergency. We have now 
had an 18-year-old emergency, either a 
peacetime emergency or a war emer
gency. Let us have a period of peace and 
see how it works. 

I continue to read: 
The American chemical industry does not 

ask that any margin of advantage be con
ferred upon it. It does ask for competitive 
parity with imports. With constantly in
creasing wage rates, with constantly increas
ing minimum wages, with the necessity of 
keeping a high level of national income to 
carry the tax burden, it becomes increasing
iy evident that only a fair tariff can main
tain this parity. 

I am delighted that the distinguished 
Senator .from Colorado insisted that I 
read this dispatch, because I believe it 
worth while for the Senate to hear it 
read. 

As more imported chemicals come into the 
United States, there will, of course, be less 
outlay for plant expansion, there will be less 
new investments in capital goods. Thus, 
·another avenue of worker absorption will be 
·narrowed and another source of taxation 
closed. There is a great awakening to the 
need of a new approach to the import ques-
tion. · 

Mr. President, how many times have 
,I made the remark in the past 3 'years 
that there is need for a new approach 
to this trade question? A new approach 
has been furnished by the junior Sena
tor from Nevada in the suggestion of 
the flexible import fee 3.dministered by 
the Tariff Commission changed into a 
'foreign trade authority. 

There is a great awakening, Mr. 
President, and it does me a lot of good 
·to see this. 

There is .a great awakening to the need 
of a new approach to the import question. 
This approach has the great vii-tue of con
cerning itself with one of the more im
portant phases of import competition, the 
effect on our workers and our living stand
ards. 

Mr. President, I am certainly happy 
that we have finally gotten around to 

·the point where we can discuss an or
ganization, and notice the effect on our 
workers and our living standards and 

. our investments the present method of 
·free trade is having. This method will 
destroy the investors along with the 
workers. The workers will either be un
employed, or they can accept lower 
wages, just as was done in the Calumet 
Copper & Hecla Co. case when the tariff 
was taken off copper. 

The success and effectiveness of the chem
ical industry has been measured by the 
quality of performance and the findings of 
its research workers in the laboratory. In
tensive research. accounts for the constant 
development of the industry and its increas
ing contribution to health, comfort, _and the 
national defense., 

The growth of researcp. in the chemical 
industry has been extraordinary. In the last 
10 years it has increased over threefold. 
Staffs of highly -_ ¥"ained cJ:.iemists, engineers, 
pl;lysic~st1>. math:tma,ticians, and specialists 
of many other ifypes are not only essential 

to the production of existing products, their 
improvement and new discoveries, but. all 
of these men ;must be paid out of the sales 
of existing products. 

Mr: Presid·ent, there is no Govern
ment subsidy in this business. All the 
workers must be paid, and all the ex
penses must be paid out of the sale of 
existing products. It would be wonder
ful if we could resell that idea to the 
United States of America; let us pay our 
bills out of the existing products of the 
business. We might even exist without 
deficit financing. 

THREAT TO DEFENSE STRENGTH 

A lowering of tariff . rates will stimulate 
h;nports and reduce sales. This inevitably 
means a reduction in research staffs and it 
means that many of the younger men would 
no longer find the field of chemistry at
tractive as a career. We cannot afford at 
this period ~n our history to dissipate one 
of our most valuable national resources-
a kind of resource that cannot be restored 
overnight-a type of industrial machinery 
that cannot be started with the throwing of 
a switch. 

Of co~rse, I would not expect the State 
Department to understand that kind of 
.a statement. , But I have .tried to explain 
this afternoon that the mining industry 
cannot be started by throwing a switch. 
Many of these industries require trained 
men to work in them. They require 
'special machiuery. Their factories must 
'be in a going condition, and kept in 
that condition. The new organiza
tion which is trying to secure a stock
pile of strategic and critical minerals 
-and materials will soon find that out. 
They will find that there is no stock
pile in existence; that there is no going. 
concern mining industry. That was not 
of importance to them. They never 
thought of it until the war was on-or 
what the President insists on calling a 
"police action." 

Modern war is technological combat in 
which all aspects of technology are involved . 

. A loss of any of our research abilities would 
be serious enough_ in time Of peace, but it 
would be tragic if war should come. 

Mr. President, this was written on the 
20th of June just before we inherited our 
war. So it is tragic now. 

General McAuliffe has pointed out that so 
long as this country can keep ahead of a po
tent~al enemy in the field of chemistry, there 
may not be another war. 

PREPAREDNESS NEGLECTED 

That is what the junior Senator from 
Nevada has been trying to express on 
the Senate floor during the 4 years he 
has been here. It would have been well 
if we had taken the precaution of keep
ing ahead of the other fellow, and as 
was suggested by the junior Senator 
from Nevada on the Senate floor at that 
time, had taken the advice of the avia
tion commission which reported late in 
1947 and in 1948. The Aviation Com
mission suggested that we allocate $16,-
800,000,000 for a 5-year program for 
aviation. When it was suggested · we 
create a 35,000-plane striking force, the 
junior Senator from Nevada said, "Let 
us have the Armed Services Committee 
check this report." It was suggested 
that instead of $17,000,000,000 for 4 years 
of the Marshall plan we take $1,000,000,-
000 and set it aside and· offer to loan 
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through the World Bank to private in
dustries in those countries, to any pri
vate industries that came up to the spec
ifications of feasibility upon examina
tion. It was proposed to lend the money 
in exactly the same manner as the RFC 
does, and under the same rules as money 
is loaned to a GI in this country to get 
him started, or as loans are made to any 
industry in time of stress, that it be 
done under no more stringent or no more 
lenient rules. But, Mr. President, we 
would not loan a billion dollars in that 
manner in 10 years in Europe. That is 
not what they want. They want us to 
give them the money beyond their earn
ing power, which of course only ~eans 
giving it to them from the taxes paid by 
the taxpayers of the United States. 

,.~ This is certainly true, and so long as our 
chemical industry is allowed to go ahead un
hampered, the unhampered pro~ess an~ ex
pansion of the past few years will contmue. 
So far as the growth of this industry is ham
pered by the encouragement of foreign pro
ducers to take its domestic markets, just so 
far do we run serious risks to our national 
security and our economic stability. 
l It is repeatedly pointed out that there ex
ists an escape clause whereby the Tariff Com
mission can give assistance to any industry 
which is threatened with extinction. That 

0

this assistance is more theoretical than real 
'ts attested to by the fact that there have 
been 16 applications filed under the so-called 

·escape clause with the United States Tariff 
commission under which industries seek re
lief from excessive imports. 

11 Of these 16, only one advanced beyond a 
preliminary study stage. This was an ap~li
cation protesting the influx of clothespms, 
and on this the Tariff Commission recom
mended to the President that nothing be 
done. 

Clothespins. They are important, too, 
Mr. President. They create employment 
and taxable property, and they should 
have a tariff. But the clothespins and 
chemical industries, so far as being con
tinuing industries and encouraging pri
vate investment and venture capital are 

'concerned, should be treated by exact
ly the same principle. 
i All of the other applications were dis-
missed by the Commission as being without 

!merit. 
r INTERNATIONAL TRADE ORGANIZATION 

r The Foreign Affairs Committee of the 
House of Representatives has held hearings 

1 during the past month on House Joint Reso-
11ution 236, a resolution which proposes that 
'. Congress approve the International Trade 
Organization Act. 

!· There seems to me little doubt that there 
is almost complete unanimity in the chemi
cal industry on the belief that we should 
have world-wide economic cooperation. 

; There is almost equal unanimity in the belief 
that this cannot be secured through the In-
ternational Trade Organization. . 

1 The original concept first published by our 
own State Department in 1945 was generally 
approved by most of the students of inter-

' national relations. As negotiations proceed
ed, however, at London, at Geneva, and at 
Habana, the original concept and purpose 
was almost lost, and the document which is 
now before us shows closely that the inter
ests of the participating nations were so di
vergent that there has emerged only a docu
ment of compromise. Its adoption could 
only result in confusion and a weakening of 
the position of the United States. 

XCVI--S63 

WORDING SEEMS ARDUOUS 

One of the greatest objections to the char
ter is that it tries to solve too many eco
nomie problems in too great detail. Its am
biguous wording conceals a lack of real 
agreement on principle. The Manufacturing 
Chemists' Association, the Synthetic Organic 
Chemical Manufacturers Association, and the 
Chemical Alliance have all gone on record 
through briefs and oral presentations in op
position to the Habana Charter. 

Mr. President, it is about time that the 
Habana Charter, so-called, is under
stood, because its application would sim
ply mean, as I pointed out earlier today, 
that we would transfer to the Interna
tional Trade Organization, an organiza
tion of anywhere from 55 to 70 nations, 
the right to fix tariffs and import fees 
on the part of our country. We woµld 
assign to that organization, if such ac
tion were approved by the Congress of 
the United States, the right to fix the 
tariffs and import fees of our country; 
we would also assign to them the right 
.to fix production quotas. Would it not 
be wonderful to have 58 or 65 or 70 
learned individuals, · all graduates of 
some great economic school, such as Ox
ford, Harvard, or other top institutions, 
sitting around the board with all the in
formation necessary, knowing exactly 
how many pounds of beans the people of 
the world are going to eat next year, 
knowing how many pairs of shoes they 
are going to wear, knowing how much 
wheat they will need, and deciding on 
what should be done? Then there would 
automatically be secured a one economic 
world, and then, of course, there would 
be a one political world. 

Mr. President, the International Trade 
Organization is on the must list of the 
President for this year. Perhaps the 
Senate has forgotten that it is on the 
must list of the administration of the 
President of the United States for this 
ye~r. If we approved the ITO we would 
not need to come back, because we would 
not have anything left to do. There is 
nothing now left for us to do except to 
appropriate money. 

I read further from the dispatch: 
Dr. Elvin H. Killheffer, in his able appear

ance before the board, said: 
"The most serious disagreement of all con

cerns a planned versus a free economy." 

Now we are getting to the point, Mr. 
President, in other words, a planned 
economy versus a free economy. 

Of course, .what the great brains in the 
State Department want is a planned 
economy; and I suppose the desire to 
have a planned economy is not confined 
to those in the State Department, either, 
or else the Congress would not be pass
ing, without dotting an "i" or crossing a 
"t," practically speaking, virtually every 
bill that is sent to it. 

I read further: 
"The charter is a catalog of what govern

ments will do. The members of the proposed 
international bureaucracy called ITO are 
governments. The charter recognizes ·state 
controls and ownership and state trading. 
This, in turn, requires state planning, and 
all of this is state socialism, the antithesis 
of private enterprise, which we in the United 
States believe in." 

Mr. President, as I said earlier in my 
remarks, we now have a Socialist gov-

ernment in the city of Washington; and 
there is no difference between a Social
ist government and a Communist gov
ernment, except the Communists will 
shoot the opposition in order to bring 
about the government the Communists 
want, whereas the Socialists will simply 
spend the opposition into doing what 
they want. In short, Mr. President, a 
Communist would seem to be simply an 
impatient Socialist; that is all. · 

I read further from the article: 
LIBERTIES SEEN PERILED 

The charter in its present form calls for a 
planned international economy, an interna
tional economy in which the rules and regu
lations for the international distribution of 
products made ty American industry will 
be promulgated by an administrative board 
of the ITO. 

I read further: 
This means that we will be forced to aban~ 

don many traditional American principles. 
In place of these we will have to accept 
planned economy and full-scale political 
control of production, trade, a'nd monetary 
exchange. 

ITO ON THE MUST LIST 
The principles of free, private, competitive 

enterprises are not found in the charter. Yet 
these principles are the basis upon which 
our country has operated during all its his
tory and upon which are founded all of the 
liberties of the American people. 

The· escape clauses are of such a nature 
that they will apply to almost every other 
country, but they will not apply to the United 
States. In the document as it is now before 

. Congress it does not generally forbid quota 
restrictions-

In other words, Mr. President, the ar
ticle states that the ITO would not pro
hibit import quota restrictions on the 
·one hand, but would make arrangements · 
for the control of production in certain 
surplus producing industries. After we 
analyze all the double talk in which the 
proponents of the ITO indulge, we find 
that the purpose of ITO is exactly what 

. I have just stated it to be. When we 
state its purpose in one paragraph
which is the way to have it stated so that 
we can understand it-when we have all 
of the 105 pages of the ITO Charter 

·"' boiled down into one paragraph, we find 
·:, that ITO means only two things: First; 
·~ that in the case of every nation which 
? joins the International Trade Organiza-

tion, the ITO will have the right to fix 
and regulate the tariffs and import fees 

c: of that nation and of ev.ery other mem- : 
~: ber nation; and, second, the ITO will 
· have the right to control the production 

of each member nation-in short, to do 
just what the writer of this article has 
stated: To set the quotas for the various 

'~ nations which participate in the Inter
:.:: national Trade Organization. 

·,. When the International Trade Organ
ization has made what it calls an esti
mate of how much each nation will con
sume each year, then the ITO will de
termine how much production is nec.es
sary; and that production will be allo
cated among the various member na-

:~ tions in accordance with a determina
: tion which will be made by the ITO, re
. gardless of what the production of the 
:. various nations was before that time. 

I read further from the article : 
it does not eliminate preferential tariffs, it 
does not remove discriminatory practices in 
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world trade, it does not make impossible 
intergovernmental commodity cartels; and 
the imposition of quantitative import re
strict ions for the purpose of promoting eco
nomic development or restriction is per
mitted. 

In other words, the ITO will have the 
r ight to expand the development of a 
country or to restrict the development of 
a country which is a member of the ITO. 

I read further from the article: 
GAINS H ELD ONE-smED 

All of these are granted to other countries 
for the purpose of promoting economic de
velopment or reconstruction, as a means of 
correcting balance of payment difficulties 
and other exceptions which could lead t,o 
widespread discrimination and could be a 
source cf irritation and damage to the trade 
of any n ation discriminated against. 

There are many other objections to the 
charter because it does not proper ly safe
guard the interests of the United States. The 
charter could be amended without the as
sent, or over the dissent, of the United States. 

In other words, once the United States 
signs the charter of the International 
Trade Organization, the United States 
will not be able to get out of that Or
ganization for 3 years. Even then, 6 
months' notice will be required; and, 
of course, the charter can be amended 
.at any time by majority vote. 

I read further from the article : 
Since the charter carries authority for ex

tensive exceptions and special dispensations, 
this might become a grave danger to the 
trade and economic well-being of the United 
States. 

WOULD SIGN BLANK CHECK 

Under the provisions "to foster and assist 
industrial and general economic develop
ment, particularly of those countries which 
are still in the early st ages of industrial de
velopment," the United States would for all 
practical purposes be signing a blank check. 

Mr. President, we ~,re used to signing 
blank checks. That is exactly what the 
Senate and House of Representatives 
signed when they passed over to the Ex
ecutive, by means of the 1934 Trade 
Agreements Act, the constitutional re
sponsibility of Congress to regulate for-

! eign trade; and, of course, in turn the 
Executive placed that power in the 
hands of the State Department. 

The Congress has signed blank checks 
for 18 years now. So I do not see why 
Congress should balk at signing one 
more blank check, although I am glad 
that I am here to oppose it for as long 
as r can stand on my feet. 

Mr. President, the article from which 
I have been reading then states: 

These provisions might impose enormous 
financial burdens upon us and might be
come a dangerous drain on the resources and 
productive system of the country. 

All of that may be true; but we have 
some citizens of our own who propose a 
tremendous financial drain on our Na
tion, for today Mr. Hoffman proposes 
that the United States spend $150,000,-
000,000 in the fight for peace. 

Mr. President, I shall reach that point 
a little later in the course of my remarks. 

In addition to dividing our markets. 
with the 1934 Trade Agreements Act 
used as the vehicle, the proposal for the 
new International Trade Organization is 

a very interesting proposition. Perhaps · 
we have not heard the last of it, either. 

The article further states: 
On the other hand, we would be obligeq 

to grant all member nations access on equal 
terms "to the markets, products, and pro
ductive facilities which are needed for their 
economic prosperity and development." 

Among all the nations joining the ITO, 
we would be the only one which would 
have a market in which $2 worth of goods 
could be sold for $2; it would not be pos
sible to do that in any other of the mem
ber nations, unless we were to give it the 
money with which to pay for the goods. 

In short, Mr. President, the proposal is 
that the United States simply throw its 
markets into the common pot. 

I read further from the article : 
This might well oblige us to supply other 

countries with capital funds and productive 
facilities, 

Mr. President, we have embarked on 
that road, anyway. We have embarked 
on a program of giving away $17,000,-
000,009 in 4 years. However, now Mr. 
Hoffman proposes that the United States 
spend $150,000,000,000 "in fight for 
peace"-and spend it along the same 
lines, I judge, 

Recently I saw a dispatch, although 
I neglected to clip it, to the effect that 
Mr. Gordon Gra.y is now arranging for 
one of the great, global, WPA programs 
under which no country would be 
slighted. That is a great scheme. How
ever, the International Trade Organiza
t ion would do the same thing, if we ac
cepted it without amendment or modifi
cation, as a result of not reading the 
charter of the ITO before signing it. 
Earlier i;n the year it seemed likely that 
we would do so, when the President put 
the ITO on his "must" list, and when it 
became a part of the Democratic Party's 
platform. 

According to this article, the ITO
Would not even give us the right to deny 

free access to our markets to countries who 
do not cooperate in good faith in promoting 
economic progress and peaceful relations 
among the nations of the world. 

That is exactly what I said a while 
ago , the ITO will :fix the tariffs and im
port fees. In other words, in the case 
of the United States market, the ITO 
would remove all ·tariffs and import fees, 
with the result that then there would be 
free trade in our market. In such event, 
there would be no protection or ftoor 
under wages and investments in the 
United States, and no protection for 
the workers and investors of the United 
States. 

Mr. President, it is a great idea, and 
there are plenty of prominent persons 
who have been promoting the ITO. 

I remember that in the course of the 
week when the ECA was before the Sen
ate last summer, I da1·ed the proponents 
of ITO to bring it to the Senate ftoor. . I 
made that remark twice. I think they 
made up their minds that they did not 
have the necessary votes at that time, 
and so they decided they would hold up 
the ITO until they th.ought they could 
promote a little more infiltration-I be-

lieve it was described in that way
among the Members of the greatest de· 
liberative body in the world. 

I read further f ram the article : 
EFli'ECT ON INVESTMENTS 

The charter does not provide adequate 
safeguards for the protection of foreign in
vestments. These provisions are written al
most entirely from the point of view of the 
recipi~nt country. · 

Well, Mr. President, we are accustomed 
to that too. There are Member.s of Con
gress who are almost apologet ic over 
the fact that the blank: check is · not 
larger , the check which we are sending 
to these countries such as England, 
France, and others. We send them a 
blank check, We give the money and 
the goods to the government itself, and 
here this man has the temerity to ob· 
ject to a blank check. Of course, I agree 
with him, but until now we have been 
more or less in the minority. I continue: 

Such investments miglit be expropriated 
or nationalized. In fact the charter tends 
to remove such protection as private invest
ments can enjoy. 

Mr. President, the Members of this 
august body will remember that one of 
the amendments offered by the junior 
Senator from Nevada to the ECA bill was 
designated to guarantee private invest
ments in those countries. The amend
ment, it will be remembered, was over
whelmingly defeated on this :floor. I 
continue: 

In this connection it should be noted that 
the charter states "the members recognize 
that international investment, both public 
and private * • • ." The use of the word 
"public" 1n thls connection is particularly 
interesting. Certainly this opens up the 
possibility of investments being available 
through governments and recognizes once 
again the concept of controlled economies. 

Books could be written on the ITO 1md 
the present proposed charter. B~cause of 
the fact that the language is so ambiguous 
and that there was no clear meeting of 
minds, it would be almost impossible for any 
group of men to arrive at an agreed inter
pretation of the charter. 

ITO AND PRIVATE ENTERPRISE 

If the United States accepts this charter, 
it will commit itself finally and irrevocably 
to the acceptance of a polit ical and economic 
heresy that will make for the destruction 6f 
private enterprise and the dissolution of 
individual liberty. 

The reasons why the chemical industry · 
opposes this charter are well set out in 
the statements submitted by the SOCMA 
that say: 

"It is our firm opinion that the charter in 
its present form will: 

"l. Allow discrimination against the 
United States. 

"2. Promote socialism. 
"3. Increase dUHculties ' for balance of pay

ments. 
"4. Risk national security. 
"5. Surrender to others a great part o! con-

trol of tariff policies. i 
"6. Create world bureaucracy, forcing us to 

abandon many or our Federal laws to do 
this." 

UN CHARTER THE SUPREMJ!: LAW OF THE LAND 

Mr. President, we started on that road 
in a case arising in the great State of 
California, where an alien land law came 
before the court. The State court de
cided that since the United States is a 
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member of the United Nations, we can 
no longer have discriminatory laws, and 
the law was held invalid. Whether it 
was held to be unconstitutional or not, I 
do not know, but it was held to contra
vene the provisions of the United Na
tions Charter. So whatever the Con
gress of the United States signed or ap
proved in the way of a United Nations 
Charter, seems yet open to exploration. 

As time goes on, it will be necessary to 
explore it more carefully, because we now 
find that it declares war for us. Con
gress no longer has any authority to de
clare war-at least, a police action, as 
the President of the United States keeps 
on calling the conflict in Korea, where 
our boys are being slaughtered by the 
hundreds. If it is a police action, it 
is a little beyond anything the junior 
Senator from Nevada is familiar with. 
But I suppose inasmuch as the President 
calls it a police action, that is what 
it is. To me it looks like a war, and 
I imagine it does to the buck privates in 
the rear rank, too. It looks a great deal 
like a war. And, Mr. President, I know 
~omething about war. I was considered 
to be-I was-one of the best sergeants 
ln the Fortieth Division. Of course, 
there sometimes arises a little difference 
·of opinion as to such matters, but we did 
iiot take examinations in those days; we 
'settled things in the usual way; and the 
later-to-be junior Senator from Nevada 
survived in his rank of sergeant. So I 
know about that rear rank business, and 
I do not doubt but that the soldiers of 
the American Army think they are in a 
war in Korea, although the Congress 
seems to have no authority to declare 
'war any more. That question is not re
ferred to us. It is referred now to the 
United Nations. So I wonder what the 
Congress of the United states and the 
Senate approved at the time it approved 
the United Nations Charter. Perhaps it 
remains to be seen. The article con
tinues: 

"7. Offer our exhaustible natural resources 
to others under terms which may be very 
unattractive to us." 

Mr. President, I owe a deep debt of 
gratitude to the senior Senator from 
Colorado for having forced me to read 
this article. I am finding more support 
in this dispatch by Howard Huston, in 
the Journal of Commerce of Tuesday, 
June 20, than I thought existed. I shall . 
get in touch with these organiza
tions almost immediately, The arti
cle continues: 

"8. Provide no definite protection for 
American foreign investments, except in the 
very few countries with which the United 
States has treaties of commerce dealing ex
plicitly with such matters." 

CUSTOMS SIMPLIFICATION Ac:J: 
On May 1 there was introduced into Con

gress H. R. 8304 which had for its avowed 
purpose the simplification of United States 
customs procedure. This bill was intro
duced by the Honorable ROBERT L. DOUGHTON, 
chairman of the Ways and Means qommittee, 
and was referred to that committee for its 
consideration. 

This bill, which is commonly called the 
Customs Simplification Act of 1950, proposes 
to amend certain of the special and admin
istrative provisions of the Tariff Act of 1930,-

CUSTOMS SIMPLIFICATION ACT 

Mr. President, the junior Senator from 
Nevada has heard of this simplification 
act, and it does amend certain parts of 
the 1930 Tariff Act, just as the United 
Nations apparently amended the Con
stitution of the United States and the 
constitutions of the States, as the Char
ter of the United Nations is now the law 
of the land, since it has been approved. 
The article continues-
some sections of the Internal Revenue Code 
and some paragraphs of the tariff rate sched
ules which contain administrative regula
tions. 

It is claimed for the bill that it will reform 
customs procedures so that the importing of 
all sorts of goods, not just chemicals alone, 
will be easier and cheaper. 

To the extent that this bill is actually a 
customs simplification act, it is generally 
supported by the chemical industry, both 
through its trade organizations and by in
dividual companies. 

RATE-MAKING SECTION 
There are, however, to be found in this bill 

certain extraneous matter which has no r-e
lation whatsoever to customs simplification, 
which in fact goes into rate-making pro
cedure and which should have no part in a 
simplification bill of this kind. 

Mr. President, we are accustomed to 
all ·manner of round-about and left
handed regulations of something we 
start out to do, something which at first 
has the support of everyone, but in the 
end has the support of no one who has 
anything to do with the proposal and 
who understands what is being done. 
That is the reason for the presence of 
the junior Senator from Nevada on the 
Senate floor at 10 o'clock at night. The 
article continues: 

These provisions are. found in sections 13 
and 14 of the proposed bill. They eliminate 
the American selling price as applied to ar
ticles 27 and 28 of the present Tariff Act and 
propose to substitute for it a complicated 
plan of arriving at the tariff rates to be ap
plicable on competitive products. 

It will, in fact, take years to get the basic 
data upon which to make the computations 
which will result in the equivalent rates 
based on export value and in the meantime, 
during these years, there will be two bases 
for valuation paralleling each other, the new 
export value and the American value. 

Mr. President, that is very important in 
connection with a fix~d tariff and an im
port fee. If it were adjustable and flex
ible, as the junior Senator from Nevada 
has of ten suggested on the floor of the 
Senate-and he introduced a bill to bring 
that about-it could be adjusted in either 
case, but when it is a fixed tariff, then it 
is subject to interpretation probably of 
some customs officer who could be di
rected as to what to do; and then it is 
a very dangerous thing, because, if we 
have certain tariffs based on a certain 
value, it makes a difference whether the 
tariff rate is based on the value from the 
standpoint of the nation shipping the 
product to the United States, or the value 
from the American point of view. It 
probably makes the difference between 
ruining an industry here and allowing 
some :floor under the wages and invest
ments of the American people. 

This is not the first time the junior 
Senator from Nevada has been apprised 

of the fact that this bill contained these 
provisions-and I do not think it was 
an accident. So far as the junior Sena
tor from Nevada is concerned, not over 
10 percent of the legislation which comes 
before the Senate of the United States
at least since he has been here, and he 
is now completing 4 years of service
has been free f ram a sleeper. Every de
partment, when it sends us a piece of 
legislation, starts out with an objective. 
They start out with a nice preamble. 
But somewhere in the body of the bill, 
and it is generally lengthy so that it 
takes a good part of the day to read it 
and understand it, there will be found a 
sleeper. The result is that if the bill is 
passed, Congress will have done some
thing it never intended to do in the whole 
wide world. I suppose the bureaus of 
the Federal Government have plenty of 
time and plenty of employees; they have 
smart, keen, acute attorneys, who spend 
their time inserting sleepers in bills, 
which, judged by the preamble, would 
ordinarily cause us to say, "That sounds 
all right; I will vote for it." 

The junior Senator from Nevada had 
a recent experience with some of these 
fellows in a hearing in the Committee on 
Interior and Insular Affairs, where an 
argument arose about the bills which 
were introduced. The attorney for the 
Justice Department said, "We have in
troduced many bills. We introduced a 
bill on this subject and on that." I final
ly became a little tired of it. This hap
pened several times over a period of 
about an hour, and I inquired, as gently 
as I could, whether they had started 
voting on.bills yet. I said, "I thought it 
was only Senators and Representatives 
who introduced and voted on bills." But 
they have gotten us used to this sort of 
thing. They cannot imagine a Repre
sentative or a Senator who would not al
low them to introduce a bill, or why a 
Representative or Senator would want to 
read the bill. before it was introduced. 

FOREIGN SET-UP 
This is highly unsatisfactory to the or

ganic-chemical industry and is being 
strongly opposed. The manufacture of these 
chemicals abroad has been principally in 
the hands of a few large companies in the 
United Kingdom, Switzerland, Germany, 
France, and Italy. Some of these manufac
turers are now located within Russia and 
the satellite countries. Japanese and Ger
man production is being rapidly restored. 

Since March 4, 1948, the junior Sen
ator from Nevada has been complaining 
that the Marshall plan countries are 
making trade treaties directly with Rus
sia and iron-curtain countries, arm
ing them for a third world war with 
us, and helping the Soviet Union to con
solidate their gains in iron-curtain 
countries and in China. 
· In that connection, Mr. President, I 

think I shall advert to an editorial 
written by E. F. Tompkins, and pub
lished in the New York Journal Amer
ican on the 20th of September 1950. 
It is entitled "Arming the Enemy." 

Mr. President, it is a great satisfaction 
to the junior Senator from Nevada to 
find that someone is making his speeches 

· for him, or at least is relieving him of 
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the necessity of doing all the argument 
on this point. The Journal American 
had done a fine job on June 20. Now 
Mr. E. F. Tompkins, one of its editors, 

· has also done a fine job. The editorial 
says: 

If the American people have not 1ost their 
capacity for self-government, they will re
sist the devious manner in which their re
sources and their donations are being pil
fered to arm Soviet Russia. 

Mr. President, he is a much better 
writer than I am. I admire a writer of 
this kind, and wish I had the gift to put 
down my thoughts as this writer puts 
his down. He expresses exactly my 
thoughts, but I did not have the gift to 
write them as this editorial writer has 

· done. 
On August 26, Mr. Winston Churchill al

leged that thousands of machine tools are 
being manufactured in England for the Rus
sians, and that 50 Russian "inspectors" have 
access to plants where secret British war 
production is going on. 

THE ITALIAN PEACE TREATY COST US MANY 
DOLLARS 

Well, Mr. President, as a matter of fact 
I hark back to the first year I served as 
a Member of the Senate, and the first 
measure I had to vote against. I have 
been fairly consistent since then. It was 
the Italian treaty. We forced the Ital
ians to process for Russia-I am talking 
from memory now-materials to which 
would be added a value of $350,000,000 
by manufacture. Those materials would 
be processed for Russia and Czecho
slovakia. . The Italians agreed to process 
them for nothing, that is, without any 
wages or expenses of any kind. The 
stipulation was that the raw materials 
would be furnished, and the Italians 
would process them so as to add to them 
the value of $350,000,000. 

I am sui·e Senators will agree that is 
a most ingenuous . way of doing things. 
That treaty was debated as thoroughly 
and as strongly as the yearling Senator 
from Nevada could debate it. In try
ing to find some approach to what we 
were doing to the Italians, I had my ad
ministrative assistant and his staff work 
up for me the number of Italians it 
would require, working for full time, 260 
working days a year, or whatever the 
number of working days are in a year, 
for 7 years, to process the amount of 
materials that would add the value of 
$350,000,000 to those materials. It was 
found that it would take 198,000 Italians, 
working 7 years full time. 

I sent him back to determine what it 
would cost. I did that because I knew 
no one would pay the bill but Uncle Sam. 
Russia would not pay it. Certainly the 
Italians could not pay it. They did not 
even have enough to eat. I wanted to 
find out what it would cost to board those 
Italians for 7 years: He went back and 
eEtimated, I think, three or four persons 
to the family, ea ting their customary 
diet, over a period of 7 years. The c9st 
was estimated at a little under a billion 
dollars. 

So we will find, turning back to that 
early date in the service of the junior 
Senator from Nevada, that he deter
mined it would take almost 20(},000 Ital
ians, working 7 years and costing a bil-

lion dollars to feed them, to do that work. 
That included the cost of 14,000 fore
men. Those workers would process the 
work that the Russians wanted them to 
process. 

We have put up that billion dollars 
since then in various ways, and the end 
is not yet. In other words, the outlay 
has only started. The fact that nearly 
all the Senators who had voted for it 
were crying about it after a year, did 
not help the Italians very much. We 
set them back a long way with that 
treaty. Of course, the Russians had ac
cess to the production schedules. They 
knew all about the processing, They 
had their people in Italy to supervise the 
work. Now to continue with the edi
torial: 

A few days later the Socialist Board of 
Trade confirmed the charge. 

The Socialist Board of Trade in Eng
land, which is headed by Mr. Wilson, or 
was a short time ago. 

It was also disclosed that Russian orders 
have priority over British concerns, whose 
own product is needed for British defenses. 

That seems to be reasonable, because 
all 16 Marshall plan countries have these 
trade treaties, and they are furnishing 
Russia, iron-curtain countries, and Com
munist China with everything necessary 
for world war Ill, and it seems reason
able they would have priority, because 
they ordered everything first. · 

The only reply of Socialist Prime Minister 
Attlee was that tools have little strategic 
value and anyway, the British Socialists have 
a trade agreement with Russia-and mean to 
keep it. 

Mr. Attlee's idea of the strategic value 
of tools may be different from that of 
those who have had some experience 
with the subject. With tools it is pos
sible to make other tools. With tools it 
is possible to make munitions. 

This, of course, violates the purpose of the 
Marshall plan, in which Socialist Britain is 
the largest beneficiary. 

On September 5, under orders from Lon
don, British customs authorities at Hong 
Kong prevented two American oil companies 
from sending a shipload of aviation gasoline 
to Formosa. 

This was plainly a service to the Chinese 
Communists, whom the British Socialists 
have recognized, and who are supporting and 
supplying the Communist war in Korea 
af;ainst the United States and the United 
Nations. · 

Another revelation was that 50 tons of 
molybdenum-a steel alloy useful in making 
jet engines-had been shipped from this 
country to England and transshipped to 
Russia. 

Molybdenum is used for a variety of 
uses. It is partly a substitute for tung
sten; it is a hardener of steel; it is re
quired for tool steel and projectiles. A 
considerable amount of molybdenum was 
produced in the State of Colorado. So 
we shipped 50 tons of molybdenum to 
Russia. That is a considerable amount 
of molybdenum. It is like shipping 50 
tons of soda to someone to make bis
cuits. It will last quite a long time. It 
is used about in the same proportion in 
making steel. 

Furthermore, the Economic Cooperation 
Administration has publicly admitted that 
plants in western Europe, financed with 

Marshall-plan dollars, are delivering ma
chine tools behind the iron curtain-under 
permit from American military authorities. 

Again it was said that the materials lacked 
strategic use and that the countries in
volved had old trade agreements with Russia 
which still are honored. 

There may be a few things about which 
one can fool the junior Senator from 
Nevada, but one of them is not molyb
denum. He is familiar with the use of 
molybdenum. Whenever a nation has 
large quantities of molybdenum, it will 
also have a considerable number of pene
trating bullets, a considerable amount of 
armor plate, and much tool steel. 

There is a double fraud in these under
handed transactions. 

It is fraudulent to use American funds, or 
American materials, to arm Soviet Russia 
when the funds and materials are supposedly 
supplied to arm the United States and west
ern Europe against Russian aggression. 

It is equally fraudulent to pretend that 
the tools reaching Russia are not war goods. 

The second fraud has been expertly ex
posed by Mr. Tell Burna, general manager of 
the National Machine Tool Builders Associa
tion. 

"Machines of these types," Mr. Burna has 
said, "are of vital use in the production of 
war material. 

"For all we know, the tanks and guns 
used today by the North Korean Army may 
have been made on machine tools, the pro
duction of which our own ECA money helped 
to finance." 

Is that not a wonderful thing? I 
should think we would be proud of our 
ECA and the Marshall plan, armfog 
Russia with the implements of watfare 
to be used in North Korea, probably 
many of them made with the very tools 
we furnished, and which were shipped 
from England and the other Marshall 
plan countries to Russia, and then to 
China through Hong Kong. I should 
think we would be very proud of that 
record. 

The major facts are known to Members 
of Congress. 

Obviously, Congress should do something 
about the traitorous situation before Con
gress adjourns. 

THE "DON'T ARM RUSSIA" AMENDMENT 

I am happy to say that Congress did 
something, though not very much. It 
was watered down, and became a very 
weak amendment. However, all the 
leaders of this great Government of ours 
have written letters to Congress against 
leaving .the amendment in the bill. 

Mt. President, I resume the article 
from the Journal of Commerce dispatch 
o'f Tuesday, June 20, where I find such a 
thorough understanding on the Customs 
Simplification Act, of what has been go
ing on and what is suggested not only by 
the 1934 Trade Agreements Act and the 
Marshall plan, but the International 
Trade Organization, which is the sum
mation and end of all things. I read: 

Some of these manufacturers are now 
located within Russia and the satellite 
countries. Japanese and German production 
is being rapidly restored. 

Export, as well as domestic prices for 
these products are rigidly controlled. They 
have been manipulated in the past and there 
is every reason to believe that they will be 
manipulated in the future. It becomes 
plain, therefore, that there is no firm basis 
for establishing an "export value" in a cor.."l· 
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mercial sense for these products. Such ex
port values in these countries have been, 
and 1t appears probably will be arbitrarily 
fixed for the purpose of underselling like 
products in the United States. 

OTHER OBJECTIONS 

Export value will also be subject to the 
fluctuation of foreign exchange and the va
riety of prices for the same product in dif
ferent countries. 

In either of these situations is there an 
adequate remedy in the proposed adminis
trative procedures which will permit appro
priate values to be made and duties assessed 
accordingly? 

On the ot her hand, American valuati.Jn 
makes for certainty and assurance ;with re
spect to the protection available to domestic 
producers. 

What the administration is attempt
ing is merely another trick, another bu
reau trick, to put a sleeper in a bill and 
slip it through Congress so that, although 
a tariff is supposed always to apply to 
the American value, that principle is 
made not to apply. We are passing 
plenty of bills which have sleepers in 
them, which sometimes tend to destroy 
something we did not know.they affected, 
or something which we are for. Of 
course we are for simplification of cus
toms, but I say to Senators that we are 
not for simplification of customs to the 
point that we would change the effective 
rate of the tariff. That is one thing the 
junior Senator from Nevada is not for, 
and it is my guess that not 2 percent of 
the Members of the Senate and the 
House knew the bill contained that pro
vision, and it was never intended that it 
should be discussed. 

Such valuations are based on fact as 
brought about by competitive conditions in 
the United States. Under this arrangement, 
the United States has been successful in 
building up an organic-chemical industry · 
which is vital to the United States in times 
of peace. The loss of it, or any of its closely 
integrated elements, would be tragic in time 
of war. 

so we hurry along, we pass bills almost 
by title; but it would be tragic in time 
of war. 

DANGERS TO THIS COUNTRY 

The industry as a whole does not believe 
that the Tariff Commission can successfully. 
apply section 14 because there are at the 
present time literally. thousands of p~oducts 
manufactured in this industry which are 
classified under paragraphs 27 and 28 of the 
Tariff Act. To list them alone is an enor
mous task. To arrive at their export value, 
which is a requisite in figuring an ad valorem 
equivalent, would seem to be impossible be
cause of the absence of imports of the great 
majority, unless the Commission, without 
question, accepts the statement of foreign 
manufacturers or exporters as to such ex
port value. It is clear that this would in 
itself be a risky and dubious procedure. 

Recently, the Imperial Chemical Indus
tries of England purchased an American com
pany and the Ciba Co. of Switzerland has 
started to erect a plant in Toms River, 
N. J . These companies will probably .make 
finished dyes by purchasing intermediates 
here from domestic producers, or by import
ing intermediates from Europe, dependent 
upon their relative costs. 

It would appear that these operations 
might well be patterned after those of Gen
eral Aniline Corp. when it was owned and 
operated by the German I. G. cartel. It 
would appear reasonable to expect that 
bther European manufacturers might adopt 
similar programs. 

If these provisions affected only the or
ganic chemical industry it would in itself 
be serious enough. Actually, however, it goes 
far beyond that. The ultimate effect would 
be great on the textile industry, the tanning 
industry, the agricultural industry-in fact, 
all of the consuming industries in the United 
States. 

The seriousness of this matter is already 
recognized by labor, in particular the A. F. 
of L. They are not only opposing tariff cuts 
under the Reciprocal Trade Agreements Act 
but have recognized that matters of the na
ture mentioned in this article have become a 
sizable and major matter of importance to 
them. They recognize the danger to the 
600,000 chemical workers in the United 
States. 

The chemical indust ry is ready and will
ing to lend it s support to the Customs Sim
plification Act of 1950 to the extent that it 
really simplifies customs administrative pro
cedure. This ·is not the case in articles 13 
and 14 of the proposed act and they should 
be deleted therefrom. 

Mr. President, as I said in an earlier 
address, we are, through our own ac
tions, making it unprofitable to invest 
venture capital in the economic structure 
of the Nation, and then claiming that 
more Federal organizations must be set 
up to furnish Government money for 
that purpose-the trend is toward Gov
ernment control of capital-in place of 
private control, which constitutes a So
cialist form of government. 

And yet any form of totalitarianism
socialism, communism, or fascism-is re
pugnant to the American people. 

Through such control we are gradu
ally setting up a totalitarian form of 
government which could be converted 
almost immediately into either a Social
ist, a Communist, or a Fascist control. 

TOTALITARIANISM 

The Encyclopedia Britannica says of 
the totalitarian forms of government: 

Socialism: Reduced to its simplest legal 
and practical expression, means the com
plete discarding of the institution of private 
property. 

Communism: A term often loosely used to 
denote different systems of social organiza
tion aiming at common property of the 
means of production, or at an equal dis
tribution of wealth and income, or both. 
Historically the term was ;frequently used 
as identical with socialism, as was done by 
Karl Marx and Friedrich Engels in their fa
mous Communist Manifesto (1848). 

Fascism: The general framework of (the 
Fascist) organization was based on the fact 

. that their employer is the state either di
rectly or indirectly. "Fascist social theory 
denied that the state is merely an instru
mentality of the citizenry that the state is 
welfare, and asserted that the state is the 
supreme end to which the needs and interest 
of its citizens, individually or collectively, 
have to be subordinated." 
TOTALITARIAN GOVERNMENTS VERSUS ORGANIZED 

GROUPf 

The ultimate objective of all forms of 
totalitarianism, whether it be socialism, 
communism, or fascism, is the perfect 
state, with the individual owning noth
ing, To be successflll, they must destroy 
all strong organized groups, including 
religious, labor, and fraternal organ
izations. 

THIS NATION'S RESPONSmILITY 

The trend of government, through Ex
ecutive recommendations and resulting 
congressional action, has been toward 
Executive and bureaucratic control by 

Executive order _and away from princi
ples and constitutional government. It 
is the responsibility of Congress to pre
vent Executive control of this Govern
ment so that a Cardinal Mindszenty in
cident could not happen here. 

INDEPENDENT BRANCHES OF GOVERNMENT 

Understanding of the individual lust 
for power which drives men, temporarily 
in high office, to strive for control of gov
ernment, motivated the founding fathers 
in setting up not only the three inde
pendent branches of government-the 
legislative, judicial, and the executive
but a clear division between the Federal 
and States' rights; that is, the specific 
fields in which each could legislate and 
exercise control. 

DUTIES SPECIFICALLY DEFINED 

The three branches of the Federal 
Government were set up independent of 
each other and their duties specifically 
defined by the Constitution of the United 
states. 

That same Constitution then defined 
the rights of the separate States as those 
rights and duties of government not 
specifically granted to the Federal Gov
ernment. All other rights were specifi
cally reserved to the respective States. 

Only through a republican form of 
government-the representatives elected 
by the people-can such a free govern
ment survive, and then only through a 
constant awareness and alertness by the 
sovereign people the~selves. · 

FREEDOM NOT INHERITED 

History discloses ·that freed om is not 
inherited; it is demanded and secured at 
great secrifice by the people of a nation 
and retained only so long as the people 
demand it. Mr. President, retained only 
so long as the people demand it. Con
stant vigilance is the price of freedom. 

Totalitarianism in the form of social
ism, communism, or fascism, often 
comes in the guise of assistance to spe
cial groups, powerful at the moment, 
which are either willing to ignore the 
totalitarian trend, for the continued 
special attention-or who do not realize 
that the principle adopted to help them, 
may in fact be used against them. 
REPUBLICAN FORM OF GOVERNMENT-BENJAMIN 

FRANKLIN 

During the last two decades there has 
been much loose and irresponsible talk 
in describing the forms of government of 
the nations of the world-including our 
own. 

Benjamin Franklin said, in 1789: 
We have given you a republic, if you can 

keep it. 

George Sokolsky has recently defined 
our form of government: 

By no definition is the United States a 
democratic state. It is a representative re
public. 

We have, thank God, been able to 
maintain the Republic-the republican 
form of government handed down to us 
by Benjamin Franklin and his asso
ciates. 

We have maintained the same repre
sentative republican form of govern
ment. We do not have a democratic 
form of government. As a prominent 
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Democrat recently said on the :floor of 
the United States Senate: 

Democracy is not a form of government
democracy is a spirit of government. 

In the United States the government 
that Benjamin Franklin and his asso
ciates handed down to us is a republi
can-representative government where 
the people of the United States elect 
their representatives through processes 
laid down in their Constitution-and the 
duly elected representatives make the 
laws under which the economic structure 
and the conduct of the people are regu
lated. 

CONSTITUTIONAL AMENDMENT 

One of the greatest safeguards of our 
republican representative form of gov
ernment set up by the Constitution of 
the United States was the unwritten law 
that no person might be elected to the 
Presidency for more than two consecu
tive terms. 

The Eightieth Congress passed an 
amendment to the Constitution, which 
was submitted to the States making that 
unwritten law-first established by 
George Washington-the law of the 
land. Twenty-four States have ap
proved the amendment-12 additional 
States must approve it to be effective. 
MAKING POLITICAL COWARDS OF BUSINESSMEN 

The Congress of the United States has 
set up an Executive-decree government 
during the last 18 years. This Execu
tive-decree government is making po
litical cowards out of the businessmen, 
and many otherwise independent organ
izations of this Nation. 

It is necessary for you to know, as a 
basis for what I am about to say, that 
I am a Republican-and then to define 
the specific fundamental difference be
tween the two major political parties
since we have a definite two-party sys
tem and your choice of government is 
exercised through such two-party sys
tem-it is necessary to know and under
stand the specific difference in principle 
of the two major parties in order that 
an intelligent decision by an individual 
may be made. 

I will say to you that the Republican 
Party strayed for a long while-it lost 
its bearings and fell into the hands of 
its enemies-it fell into the hands of the 
camp followers and the "mee too'ers"
because it had lost its zip and positive
ness, which can only come from know
ing where it is going. 

REPUBLICAN PARTY POSITION 

I am glad to say to you now that the 
Republican Party has quit following 
false prophets. The Republican Party 
is definitely opposed to the Democratic 
Party program of tying the regulation 
of the national economy to its foreign 
policy. · 

The Republican Party is definitely op
posed to the often-reaffirmed platform of 
the Democratic Party of promoting un
limited imports of the products of the 
low-living standard and slave-labor for
eign nations of the world. 

It is for a :floor under wages and in
vestments-to preserve the standard of 
living of the working men and women of 
America-built up independently over a 
century of time. 

DEMOCRATIC PARTY POLICY 

It is necessary to define the exact prin
ciples of the two major parties as a 
foundation for any choice you may wish 
to make in the road ahead. 

The pronounced foreign policy pro
gram of the Democratic Party-often re
affirmed-was set down in detail by As
sistant Secretary of Rtate Willard H. 
Thorp, in his testimony before the con
gressional House Ways and Means Com
mittee in January of last year when he 
said, first: 

The Trade Agreements (Act) program ·is an 
integral part of our over-all program for 
world economic recovery. 

Under the Trade Agreements Act the 
markets of this Nation are being divided 
with the countries of the world to the 
point that theoretically there will be no 
further trade-balance deficits-the 1934 
Trade Agreements Act, as extended, r·e
moved the :floor under American wages 
and investments-and stopped the ft.ow 
of venture capital into the business 
stream of our Nation-the simple ex
pedient of putting into the hands of the 
industrially inexperienced State De
partment the power to lower the tariffs 
and import fees rpproximately 75 per
cent after perfunctory hearings. 

Second: 
The European recovery program (Marshall 

plan or ECA) extends immediate assistance 
on a short-term basis to put the European 
countries back on their feet. 

The ECA appropriation is designed to 
make up the trade-balance deficits of the 
16 Marshall-plan countries in cash and 
goods each year-our chief export is 
cash-until such time as the markets of 
this Nation have been divided with the 
European countries and our living stand
ards lowered to those of such nations. 

Third: 
The International 'J"_·ade Organization, 

upon which Congress will soon be asked to 
take favorable action, provides a long-term 
mechanism-each part of this program is 
important. Each contributes to an effective 
and consistent· whole. 

Mr. President, the ITO, which has just 
been described in a press dispatch I read 
to the Senate to which the junior Sena
tor from Nevada subscribes, transfers 
the regulation of our national economy 
to a foreign-controlled organization con
sisting of 58 nations, each with 1 vote
we would have the same vote as Siam
it simply makes permanent a condition 
sought through the 1934 Trade . Agree
ments Act, as extended-and the ECA. 

If and when the ITO is approved by 
the Congress of the United States, we are 
assigning the regulation of our foreign 
trade into the hands of the foreign na
tions of the world-all with an eye to 
obtaining a part of our high standard of 
living market. 

The Secretary of State, Dean Ache
son, has said: 

It is hardly possible' any longer to draw a 
sharp dividing line between the economic 
affairs and political affairs. • • • Each 
complements and supplements the other. 
They must be combined in a single unified 
and rounded policy. · 

Through the 1934 Trade Agreements 
Act the Congress of the United States 
transferred its constitutional responsi-

bility to regulate the national economy 
to the industrially inexperienced State 
Department-the ITO would make a 
second transfer to the control of the for
eign nations. 

Both Secretary of State Acheson and 
his assistant, Mr. Thorp, have appeared 
before that same House committee early 
in 1950 and urgently requested that the 
International Trad.e Organization be ap
proved at an early date. 

FINAL ABANDONMENT OF WORKINGMEN AND 
INVESTORS 

This pronouncement marked the final 
abandonment of the workingmen and 
investors of our own Nation-in favor of 
the one-economic-world theory of aver
aging the living standards of the nations 
of the world-and no further venture 
capital for business development or sta
b~lizatiori could possibly be available, 
smce the State Department can choose 
the industries that are to survive and 
those that are to be sacrificed. 

THE THREE-PART "FREE TRADE" PROGRAM 

This, then, is the three-part free- trade 
program tying the national economy to 
the foreign policy-to which the Demo
cratic Party is irrevocably committed
and upon which they have staked their 
entire combination domestic and foreign 
policy. This is the well-known biparti..
san foreign policy-that for so long 
wrecked the Republican Party-and is 
moving toward merging this Nation with 
a foreign-controlled one economic world. 

Spokesmen for the administration say 
that they have adopted thi.3 three-phase 
free-trade program to average o~ 
standard 9f living with the foreign na
tions of the world, on the theory best 
~xpressed by one of their slogans that, 
you cannot be prosperous in a starving 

world"; that we must divide our mar
kets-the basis of our own income
with the nations of the world, and aver
age the living standard of nations of the 
world-they say-to avoid world war 
III, to avoid the war which that very 
policy apparently has led us up to at this 
very moment. It is that party's avowed 
method of establishing world peace. 

THE 1950 REPUBLICAN PLATFORM 

The Republican Party, on the other 
hand, believes in protecting American 
workers and investors against the com
petition of low-wage foreign goods. In 
other words, the Republican Party be
lieves in maintaining our standard of 
living while we assist the foreign nations 
to raise their own standards. 

It believes that the best safeguard of 
the peace of the world is a strong Ameri
can economy. 

The Republican Party believes that the 
regulation of the foreign policy should 
stop at the water's edge. 

It believes that the domestic policy 
and the foreign policy should remain 
separated, just as the Constitution of 
the United States provides. 

It does not believe that imports from 
the low-cost and slave-labor foreign na
tions should be allowed to endanger 
American industry nor the standard of 
living of the working men and women 
and the farmers of America. 

It does not believe in exporting Ameri· 
can jobs to foreign soil. 
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The 1950 Republican platform specifi

cally establishes that party's definite and 
unmistakable position in the develop
ment of foreign trade. The statement 
of principles says: 

We favor the promotion of world trade on 
the basis of fair and reasonable competition, 
and we assert that this can be done within 
the Republican principle that foreign prod
ucts of underpaid foreign labor shall not be 
admitted to this country on terms which 
endanger the living standards of the Amer
ican workman or the American farmer, or 
threaten serious injury to a domestic in
dustry. A strong American economy is a 
vital factor for our security. 

THE FLEXIBLE IMPORT FEE 

This means that a flexible-import-fee 
principle must be substituted for the 
1934 Trade Agreements Act, as extend
ed. Under the flexible-import-fee sys
tem there would be no consideration of 
a high or low tariff or import fees, but 
such import fee would be at all times 
correctly represent the differential in 
labor-living standards between here and 
abroad. 

It would reestablish a floor under 
wages and investments, and again would 
encourage the investment of American 
venture capital, the lifeblood of con
tinued industrial growth and employ
ment, and the development of additional 
taxable property in this Nation. 

Such flexible import fees would be low
ered in accordance with any improve
ment of the foreign nations' living stand
ards and when their living standards 
and ~orking conditions approximate our 
own. Then the common objective of free 
trade between this country and the for
eign nations of the world would be al
most automatic and immediate. 

Our own ecoriomy and employment 
would not collapse in the process. 

Eighty-five percent of the agricultu
ral production of this Nation does not 
need a subsidy if the flexible-import-fee 
principle is substituted for the 1934 
Trade Agreements Act. 

POLICIES OF TWO PARTIES DIAMETRICALLY 

OPPOSED 

No one can possibly support the prin
ciples of the Republican Party and also 
approve the Democratic Party's combi
nation domestic and foreign free-trade 
program at the same time, since the fun
damental principles of the two parties 
are diametrically opposed. Bipartisan 
foreign policy, like reciprocal trade, is a 
catch phrase to sell the "one-economic
world" philosophy to the American peo
ple and again to destroy the effectiveness 
of the Republican Party. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER <Mr. 
GRAHAM in the chair). Does the Senator 
from Nevada yield ·to the Senator from 
Illinois? 

Mr. MALONE. I am happy to yield 
for a question. 

Mr. LUCAS. Mr. President, I make a 
point of order against eating in the 
Senate of the United States. I do not 
think we have yet reached the point 
where we should make the Senate a 
restaurant. I do not believe we ought to 
lower the dignity of the Senate by hav
ing sandwiches eaten here in the Senate 
Chamber. 

Mr. MALONE. Mr. President, I do 
not remember yielding for any com
ments by the distinguished Senator 
from Illinois;,,..i do not remember yield
ing for anythmg except a question. 

Mr. LUCAS. Mr. President, I made 
the comments, whether the Senator 
yielded or not. 

Mr. MALONE. I suppose the Sena
tor made the comments; but if he wish
es to make it a personal matter, let him 
come over here, so it can be done. 

Mr. LUCAS. Mr. President, I claim 
the floor. 

Mr. MALONE. Mr. President, I claim 
the floor. I did not yield for any such 
comment. I am the one who has the 
floor. I yielded for a question, but the 
Senator from Illinois started to talk. 

It is imperative that a thorough un
derstanding of the fundamental differ
ences in the two major political parties 
should be had so that an individual may 
make his choice in the regular manner. 

THE 1934 TRADE AGREEMENTS ACT 

It must be understood that Congress 
transferred its constitutional responsi
bility to regulate foreign trade, to regu
late the national economy through the 
regulation of imports, to the executive 
branch of the Government, through the 
1934 Trade Agreements Act, and by that 
action placed in the hands of an indus
trially inexperienced State Department 
the fate of the workingmen and invest
ors of this Nation, and by that act ef
fectively destroyed the fiow of venture 
investment capital into the business and 
industrial life of this Nation. 

By that act the Congress also placed 
in the hands of the State Department 
the right to say what industries would 
be preserved and what industries in 
this Nation would be sacrificed on the 
altar of "one economic world." 

The Constitution places in the execu
tive branch of our Government the re
sponsibility for fixing the foreign policy. 
Therefore, Congress also by that act 
alone tied the regulation of the national 
economy to the foreign policy. 
RESULT IS UNEMPLOYMENT AND LOSS OF TAXABLE 

PROPERTY 

As a result of the administration's 
three-part, free-trade program, the tex
tile, mining, lumber and wood products, 
the precision instrument, watch, crock
ery, petroleum, coal, and many other in
dustries have been forced to curtail pro
duction. That program can only result 
in severe unemployment, a reduced 
standard of living, and continued losses 
to the investors of this Nation. 

INTERNATIONAL TRADE ORGANIZATION 

The International Trade Organiza
tion-on the must list of the President 
for legislation to be passed at this session 
of Congress-would now transfer the 
regulation of our national economy from 
the executive branch-the State Depart
ment-directly into the complete con
trol of the foreign nations of the world, 
through the simple expedient of trans
ferring the authority over our national 
economy into the hands of the foreign 
nations which want to sell their prod
ucts, produced by the lower living stand
ard and slave labor, into the markets of 
this country~-

In this proposed set-up, where are. the 
sovereign people of the Republic of these 
United States? 

The ITO is set up to include the 58 
nations, with 58 votes. The United 
States would have one vote, the same 
as the smallest member nation's vote; 
and that Organization would have the 
power not only to regulate our national 
economy, through fixing the tariffs and 
import fees of its member nations, but 
also to set quotas of production for the 
countries signing its charter. 

We can theoretically withdraw from 
the ITO after 3 years and 6 months' 
notice, but after 3 years we would be so 
bloody that it is unlikely that any with
drawal could be effected. 

THE MARSHALL PLAN-ECA 

The ECA-formerly the Marshall 
plan-is a stopgap arrangement to make 
up in cash and goods the trade balance 
deficits of the 16 ECA European coun
tries until such time as the markets of 
this Nation can be divided with the other · 
nations of the world, so that theoreti- · 
cally there would be no trade-balance 
deficits. 

The taxpayers of America furnish the 
money to install the necessary industrial 
machinery in foreign countries to manu
facture products that must be sold in 
competition with our own workingmen · 
and investors. This fact alone discour
ages all future venture capital. 

The administration's three-part free- · 
trade program then included the 1934 
Trade Agreements Act, as extended, the 
ECA, formerly the Marshall plan, and 
the International Trade Organization. 

Mr. President, what is the practical 
difference between importing the prod
ucts of cheap labor and importing the 
cheap labor itself? It is hardly con- · 
sistent for the Democratic Party to sup
port one and not support the other. As 
a matter of fact, Mr. President, anyone 
who supports free trade cannot consis- · 
tently vote against free immigration. : 
Under the administration's three-part, 
free-trade program, the workers of the 
United States are set back 50 years, and 
are placed in direct competition with the 
sweatshop labor of the other nations of 
the world. 

Now we have the "bold new program," 
so called. I have before me a newspaper 
dispatch which describes it. I wish to 
read the dispatch, which relates to Mr. 
Hoffman's statement or proposal that 
the United States spend $150,000,000,000 
in a "fight for peace": 

Hoffman proposes United States spend 
$150,000,000,000 in fight for peace. 

That money, I suppose, is additional 
to all other appropriations. We can tell 
better, after I have read the dispatch 
whether it is additional to the great, bold 
new program, point 4, in which we guar
antee our own investments in foreign 
nations, which already have established 
the rules and regulations of nationaliza
tion and socialization of capital so that 
we know we have lost before we start. 
We simply make an appropriation to 
cover the guaranty, and make the 
American people believe for a time that 
the money will be safe; but it will always 

~be lost, as is usual in all these programs._ 
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This dispatch appeared in the Wash· 

ington Post this morning, September 21, 
1950, by Sam Stavisky, Post reporter: 

Hoffman proposes United States spend 
$150,000,000,000 in fight for peace. 

NEW MONEY FOR PEACE 

A fight for peace, waged with the same 
vigor that the free world waged war, was 
proposed yesterday by ECA Administrator 
Paul G. Hoffman. 

To 15 foreign editors visiting this country 
under auspices of the American Society of 
Newspaper Editors, Hoffman outlined a five
point program, made up· in its essentials of 
policies already in operation, in varying 
degrees. 

I think it was suggested by the junior 
Senator from Nevada-and perhaps by 
other Senators on the Senate floor-that 
once a foot was in the door, a very wide 
opening could be made. Perhaps we 1 

could go back to the real foot in the door, 
which was UNRRA, and then come along 
tc the $3,750,000,000 given to England, 
as a loan, spelled "g-i-f-t." Then, in 
order to help England further, we took 
in additional countries. So we have the 
16 Marshall-plan countries and appro
priate for them $17,000,000,000. We 
now have a world program calling for 
$150,000,000,000. It does not say here
at least not so far-whether this is a 
~art of the Gordon Gray setup that is 
being prepared by the State Department, 
or by Gordon Gray, under the State De
partment, or whether this ·plan is in 
addition. I should not be particularly 
surprised if it were in addition to the 
$150,000,000,000. I read: 

The military phases of this program, he 
told the group, would cost the American 
people forty to fifty billion dollars a year 
f& the next 3 years, in order to lift the 
Nation to an appropriate level of strength. 
His whole program included steps to; 

MUST AUGMENT FORCES 

1. Prevent the Kremlin from going to war 
by amassing sufficient military strength in 
the United States and the nations of the free 
world. 

"This is a tough assignment," Hoffman 
said, "one which the free . world cannot 
readily carry out." 

I suggest that he is speaking with au
thority, because, after his having spent 
3 years conducting the affairs of Europe · 
and spending money at a rate never be
fore heard of in the history of the world, 
it is now said by Mr. Churchill that the 
western European countries are less able 
to defend themselves than they were be
fore the program started. So I suppose 
Mr. Hoffman is an authority about what 
it would take to do the job. The arti· _ 
cle continues: 

For the United States to do its share on the 
military front, Hoffman estimated, it would 
take a military budget of forty to fifty bil
lion dollars for the next 3 years to bring our 
Nation up to full strength. 

Mr. President, we have expended 
$90,000,000,000 since World War II 
ended, and we have appropriated $60,· 
000,000,000 in the last 4 years for mill· 
tary purposes. So I expect his estimate 
is not far off. Yet we ended up with 
nothing, as we discovered too late and 
to our sorrow. A distinguished auditor 
reported that 18 cents out of every dollar 
went for munitions. He did not say what 
the other 82 cents was used for, but I 
presume it was expended for entertain-

ment around W'ashingtOn-partfos for 
the brass and the entertainment that 
naturally goes along with them. Of 
course, we are now acclimated to all this 
business, so $150,000,000,000 on top of 
the $17,000,000,000 shows that it rather 
eases off gradually. It does not take· 
place all at once so the shock will not kill · 
the taxpayer. The taxpayers are very 
sick, I guarantee, but probably they will 
take it by reason of the fact that a little 
bit is being done at a time. 

If Gordon Gray's proposal is on top 
of the $17,000,000,000, it is going to give · 
a shock. If it is included in it, perhaps 
it is not quite so bad. Perhaps that 
would be relief enough, so that the tax· 
payers would swallow the rest of it. I 
continue: 

The other free nations would have to make 
a proportionate :financial sacrifice. 

2. Help build up the economic strength of 
the countries threatened by communism. 

"We must give the people in these cqun
tries something to live for and something to 
fight for," Hoffman declared, 

Apparently for 2,000 years they have 
had nothing to live for, nothing to fight 
for. Of course, it appeared to me there 
were plenty of people, and there has been 
no decrease in the population. So there 
must have been something to live for 
and something to fight for. But Mr. 
Hoffman has discovered now there is no 
particular objective, no reason for these 
nations to live or to keep prepared to 
protect themselves. So we must then tax 
ourselves out of existence, in order to 
give them something to fight for. I 
continue: 

3. Strengthen the democrat'ic institutions 
and processes of the nations of the free 
world. 

Now, if he can find any democratic 
nations, or republican nations or any 
other kind of nations that are not So· 
cialist, and that do not have a dictator, 
or a king, or some other form of govern
ment entirely separated from any form 
of government we know anything about 
here, or then he has made quite a dis
covery, which it was not possible for 
the junior Senator from Nevada to make 
on the trip he made throughout the 
world. The article continues: 

4. Hold out hope for the people of Russia 
and her satellites that they, too, may some
day join the free world . . 

That is wonderful. We have held out 
hope since 1933, and it seems to me that 
the first hope which was held out to 
the Russians was when they were rec. 
ognized in the first year of the Demo. 
cratic administration in 1933, and from 
then on, our troubles started. So how 
much more hope we can hold out to them 
is not made exactly clear in the dis· 
patch. I continue: 

Hoffman estimated that 80 percent of the 
people in Russia and Communist-dominated 
countries could be eventually reached on 
this front. 

I have no doubt about it. I think Mr. 
Hoffman could reach anyone with $150,· 
000,000,000. He reached a vast number 
of people with $17,000,000,000. 

5. Make the people of the world under· 
stand, through truthful propaganda--

What kind of propaganda have we 
been putting out? Of course, I do not 

agree with the propaganda that is being 
put out, but this is the first time I have 
ever heard one of the faithful suggest 
that they start putting out truthful 
propaganda. Of course, it is a good idea; 
I agree with it-
that the democratic way of life is the best 
way of life. 

"The Kremlin has outsmarte.j us and out
spent us on the information front," Hoff
man said. In France, he said, the Commu
nists spent 15 times as much fighting the 
Marshall plan as this country did to put it 
over. 

To skeptics who might ask; "Why should 
Russia wait until the free world gets strong 
enough to contain the Kremlin?" Hoffman 
replies there is no certain answer to such a 
question. He stressed, however, that the 
free world could have a reasonable hope that 
Russia would not go to war now or in the 
near future for several reasons: 

1. The United States has better atom 
bombs and more of them. 

Mr. President, if. we do, if we have 
enough atom bombs, and if we are ready, 
the question might be asked, What are 
we waiting for? They are murdering our 
boys tonight in the fog and in the moun
tains of Korea. What are we waiting for 
if we have all these bombs and are ready? 

2. The Korean war has shown Russia that 
it can't take western Europe through a coup, 
but would have to engage in a long, hard war 
to do so. 

Yes, Mr. President; all the military au
thorities the junior Senator from Nevada 
knows anything about say it would take 
about 30 days of long, hard fighting in 
order for Russia to take Europe. Also, 
the military authorities agree it will take 
$100,000,000,000. A great general in 
France said that was the amount which 
would be required in order to arm Eu
rope, so that it could fight Russia suc
cessfully. He added that it would re
quire several years, probably from 5 to 
10 years. That is what they say. Of 
course, Mr. Hoffman probably is a better 
military adviser than any of the generals 
France has developed over the period of 
the past 30 or 40 years. 

3. The Kremlin fears that its troops might 
become "contaminated" by western ideas and 
ways should Russia send its 300 division8 
into a general war with the free world. 

Hoffman said he had it from reliable au
thority that "contamination" of Russian 
troops has been a serious trouble wherever 
they have come in contact with the free 
countries. 

Mr. President, I suppose Mr. Hoffman 
knows. During the war, it fell to my 
lot to make a report on Alaska. We were 
to investigate the presence of Japs in 
the harbor. We first went to Nome. I 
went across a little channel there. Jap
anese planes had landed there twice. 
Just before I arrived, a Russian plane 
had landed and put a guard around 
a Japanese plane. By order of the 
colonel in charge of the field, no one 
was allowed to approach the plane. 
None of our people were allowed to get 
inside the plane or look it over or even 
to get close -to it. However the Rus
sian pilots and Russian observers saw 
everything in our camp. They inves
tigated and explored all over the place. 

Mr. President, Mr. Hoffman may know 
what he is talking about. The junior 
Senator from Nevada would not want to 
take issue with such a great military 
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authority; but he could have some rea
sonable doubts. 

It is his belief, Hoffman said, that this 
is the must potent of all reasons as to why 
Russia would prefer to avoid a risk of a 
general war. 

The ECA chief a'so attempted to answer 
what he called another $64 question on the 
part of those who would take a skeptical 
view toward his containment proposal. 

Of course, it is not reasonable that 
anyone should take a skeptical view of 
a $150,000,000,000 idea that Mr. Hoffman 
might pull out of the air. I cannot 
understand why anyone should take a 
skeptical view of anything that cost that 
much. 

This view is summed up in the following 
question: "Assuming the Western World can 
successfully contain Russia while averting 
war, what's to be done about Communist 
Russia's attitude toward the free democ
racies?" 

I might also ask the question: "What 
does it matter what Russia's attitude 
is toward the free democracies if she 
can be contained?" That would be a 
reasonable question, Mr. President. 

Hoffman repied to his own question that 
he doesn't quite know the answer to this 
one, but that be believes that if Russia 
can be contained long enough, and if the 
West can keep throwing the Kremlin off 
balance-

' Korea would be a good example of a 
straight left or a left hook that would 
throw a man off balance in the kind of 
fight we are now waging-
as it has with the Marshall plan and the 
United Nations action on Korea, the people 
inside Russia will themselves change the 
government. 

Mr. President, it is not a new thought 
that people might change their govern
ment. 

WHAT HAPPENED TO OUR AIRPOWER? 

The aviation committee of the Presi
dent and the aviation committee of Con
gress suggested in 1947 that we should 
have a 35,000-plane striking force. They 
said it would take $16,800,000,000 over a 
5-year period. What became of the 
idea? Many of us in Cong:ress tried to 
get a 70-group air force put together. 
I recall the Senate took it out of the 
hands of the President and passed it 
with the President against it. What 
happened to it? It was defeated in some 
manner along the road, because when 
we pushed the button there certainly was 
not a 70-group air force to take off the 
ground. 

"So long as the free world contains Russia, 
an eventual split can be expected among the 
leaders of the Kremlin," Hoffman said, "and 
a revolt can evel!tually be expected among 
the people." 

MONROE DOCTRINE IS NEEDED 

Mr. President, the junior Senator from 
Nevada has suggested from the time he 
arrived in the Senate that the way to 
contain anyone _was to set out specific 
areas and describe those areas and name 
the nations in the world whose integrity 
is important to our ultimate safety, and 
say, as Monroe said in 1823-and these 
are not his exact words, but they are the 
meaning of his language-that any na
tion which sought to extend its govern
ment into those areas would be consid~ 

ered as committing an overt act against 
the United States. In the old days, Mr. 
President, everyone knew what that 
meant. We said what we meant, and we 
kept our word. As a result of . the Mon
roe Doctrine, the Western Hemisphere is 
still here, and the doctrine itself ·kept us 
out of war for a long time. 

A DEFINITE POLICY NEEDED 

In the past 18 to 20 years we have had 
no foreign policy. No one knows what 
we are fighting for. One day it is 
said that we will not fight to defend a 
certain area. The next day we go into 
a conflict with an insufficient force to 
win a fight. The American people do 
not know what we are doing in Korea, 
or how far we will go. They do not know 
whether we are there for our ultimate 
safety. They do not know whether we 
are to put out fires wherever an insur
rection starts. It is said the United Na
tions sent us to Korea. The record shows 
that we sent ourselves and then asked 
the United Nations to back us up. No 
record has been made as to where we 
will stop when we start north in Korea. 
In other words, we do not know the areas 
in the world for which we will fight. The 
other nations have not been informed 
what we will fight for. We have wasted 
5 years. We have wrecked the greatest 
war machine the world ever saw. Then 
we waited 5 years to get ready. 

"The collapse of the Kremlin rulers will 
come before the end of the present decade," 
Hoffman predicted, "if we wage peace on all 

.fronts." 
"It it not too much to hope for a new 

Russian Government, a non-Communist gov
ernment, that can participate in a free world 
at peace by 1960," he said. 

The ECA Administrator emphasized there 
was nothing official or formal about his pro
posal. It's something he evolved during 30 
days of hospitalization following a recent 
operation, Hoffman disclosed. He was not 
permitted to read while he was bed ridden, 
so he dwelled upon the possibilities o"f avert
ing a third world war and attaining peace 
for the world. He spoke to the journalists 
at a luncheon in the Carlton Hotel. 

It may have been a good idea if we 
could have gotten Mr. Hoffman to spend 
those 30 days very early jn his adminis
tration of ECA. Anyone who in 30 days 
can evolve an idea to spend $150,000,000,-
000, can accomplish anything. Cer
tainly he should be employed steadily 
and we should not lose his services when 
the Marshall plan money is gone. Cer
tainly we should cook up something with 
which to keep him employed. 

POINT 4 

Now I come to point 4. That is the 
bold new program originally put forward 
in principle by Henry Wallace and then 
by Earl Browder. It is designed to carry 
on where ECA leaves off. It will prove 
to be one more siphoning out of the 
United States Treasury of money for 
areas which are set for socialization and 
nationalization. Members of the Senate 
will recall that the junior Senator from 
Nevada on a number of occasions offered 
an amendment which would have re
quired the protection of the integrity of 
private ·business. I think it was four 
times the junior Senator from Nevada 
offered such an amendment. It was 
overwhelmingly voted down, because 

President Truman had in mind the bold 
new program, under which all he had to 
do was to give other nations the money. 
In other words, let them have the 
money, and then appropriate another 
amount of money to guarantee the in
vestment. It is very simple. Guar
anteeing the integrity of private invest
ments by the country in which the in
vestments are made should be a definite 
and firm condition of any further aid 
from the United States. It is definitely 
the responsibiltiy of the recipient coun
try to establish a business climate which 
encourages private investment, and our 
State Department should make such a 
condition a part of our foreign policy. 

POINT 4 HELPS HOLD COLONIAL AREAS 

Much of the private investments to 
be guaranteed under point 4, or the bold 
new program, are to be expended in co
lonial areas, including the Far East and 
Africa, thus further guaranteeing the 
integrity of the colonial system which 
has been exploited for from 100 to 300 
years. In other words, under the guise 
of democracy, American taxpayers will 
be carrying the burden of the moribund 
colonial system. It will be done by what 
the inhabitants of Asia call foreign devils. 

Mr. LANGER. Mr. President, may we 
have order? 

The PRESIDING OFFICER. The 
Senate will be in order. 

Mr. McCLELLAN. A point of order. 
The Senate is not in order. 

The PRESIDING OFFICER. The 
Senate will be in order. 

Mr. MALONE. Mr. President, it has 
been the good fortune of the junior Sen
ator from Nevada to visit these areas in 
the Far East. I would venture the sug
gestion that what we are doing is throw
ing the money behind the empire-minded 
nations and behind the empire system 
and empire slavery in those areas, where 
we are royally hated by every citizen 
within the area. 

LET US BACK THE PEOPLE--NOT THE RULERS 

Mr. President, I am not the Secretary 
of State, I am not the President of the 
United States. I have no over-all solu
tion for this problem, but a simple sug- · 
gestion that the condition of the empire 
nation areas be reassayed. Here we are 
backing the French leadei' in Indochina, 
and every Indochinese knows that if 
they are successful they will continue the 
empire slavery. It seems that we have 
been given two choices, either to back 
the Russian leader or the French leader. 
Why would it not be feasible to back the 
common people in one of those countries 
for a spell? It might be a very good 
idea to find out where the people are, 
and the people who want to be liberated 
from the empire-minded nations and do 
not want to become slaves. It would not 
be a bad idea if we explored that part 
of the deal, and if we would show our
selves friendly to these peoples, and quit 
backing the empire-minded nations in 
these areas, in the Malayan States, in 
Indochina, and in the African territory, 
in the Sudan, where I stopped and visited 
with the British Governor, where with 
American money they were putting in 
peanuts. It did not pan out well, but 
it was not his money, and he was not 
worrying much 
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HELPING COLONIALISM IS HURTING OUR PRESTIGE 

I stopped and took a look, :flew the 
entire length of the Nile from Cairo, 
went to Johannesburg, back to the Bel
gian Congo, along the Gold Coast, along 
the West Coast, and to Morocco. We had 
a representative from Morocco telling 
us about Morocco for the last 6 months, 
and he was just about correct in what he 
said. The Marshall plan was being used 
against the private investor in Africa. 
That is not hard to prove. If we would 
go into these countries and get ac
quainted with the people who live there 
we would find they are people such as 
we are. The greatest difference is lack 
of opportunity. We should quit sup
porting the empire-minded nations that 
hold them in slavery, and not support 
the Communist leader, but just find the 
people themselves, and for a while be for 
the folks who own the country, or who 
ought to own the country, whose ances
tors lived there for 5,000 years. It could 
be possible we would have more success 
in containing communism. 

ARE WE THE ONLY ONES TO SEE EUROPE'S 
DANGERS? 

Mr. President, if we contained com
munism with the Marshall plan for 2% 
years, with $17,000,000,000 at our back, 
and Mr. Churchill, one of the greatest 
leaders in Europe for all time, if not in 
the world, says they are less able to 
defend themselves today than they were 
when we passed the Marshall plan, what 
kind of a deal is that? Men on the Sen
ate :floor, men all over the United States 
are giving interviews, and I suppose the 
next interview will be from Mr. Hoff
man, saying that we must send from 
10 to 20 divisions of our own boys to 
Europe to show the right spirit, to en
courage them so that they will enlist in 
their own armies. Twenty divisions of 
American boys must be sent as bait to 
get them to enlist in their own armies for 
their own protection. 

OPEN -ENDED COMMITMENTS 

Mr. President, I recall the debate that 
occurred in the Senate, I think in 1948, 
about the time I broke openly with our 
distinguished friend, the senior Senator 
from Michigan [Mr. VANDENBERG], and 
I am very sorry to note that he has not 
entirely recovered and returned to the 
Senate floor. 

The debate on the Vandenberg resolu
tions may be recalled by some on the 
Senate floor tonight, when the junior 
Senator from Nevada spoke, and he was 
the only one who took issue with him, 
as the RECORD will show, when he said 
that if we approved those resolutions 
we could not refuse to accept any treaty 
or any agreement that was sent to the 
Senate by the President, because we were 
inviting him to do that, giving him an 
open invitation. 

Mr. President, I believe I said at that 
time on the .Senate fioor-the RECORD 
will show whether I did or not-that if 
we approved . those resolutions, those 
open-ended resolutions, with no prescrip
tion at all as to the kind of treaty to 
be made or the kind of organization to 
be formed, it would be the first time in 
the history of the Senate that it ever 
approved an agreement between nations 
or States ahead of time, without spe
cmcally wording them. I do not know 

that we ever did that with foreign na
tions before, but I have known agree
ments between States to be approved 
ahead of time, written in detail, word 
for word, the periods and commas all 
in place. When we approve in advance, 
the agreements must be made exactly 
as the agreements were written on the 
Senate fioor, or if an agreement comes 
back with one comma changed, it must 
be approved. But not so with the Van
denberg resolutions. They were open
ended. We invited what we got. The 
Senator from Michigan [Mr. VANDEN
BERG] said, "No; we do not have to ap
prove this treaty when it comes." When 
it came, we did approve it, and never 
changed a word. 

Then we had the North Atlantic Pact. 
The junior Senator from Nevada said at 
that time that if we went into the North 
Atlantic Pact it meant furnishing arms 
to Europe. Those who took part in the 
debate said, "No, it does not mean 
that we will furnish arms." But the 
junior Senator from Nevada had been in 
two wars, and watched these people op
erate before, and did not come to the 
Senate for his health in the first place. 
He came here to try to do what he could 
to make some sense out of some things 
which he thought were wrong. 

So the Senate approved the North At
lantic Pact. After· that the arms bill 
came in. It came in through the back 
door. It will be found in the record 
somewhere what the junior . Senator 
from Nevada said. I would like merely 
to outline what I said at that time. 

At first, there were the Atlantic reso
lutions, then the North Atlantic Pact, 
then the arms. The junior Senator from 
Nevada ended his remarks by saying, 
"The boys and girls are next going to 
Europe." Any sane person knew what it 
was leading to. So here we are with our 
feelers out. The Secretary of the Navy 
was sent to some college to make a 
speech, and he '5uggested a preventive 
war. That was received with such horror 
that it was denied all through the ad
ministration that he spoke with 
authority. 
WHY ARE WE NOT TOLD WHAT THE TRUTH IS? 

Mr. President, how silly can we be? 
How stupid can we be that we will not 
even discuss these things with each 
other? How stupid could we be on the 
Senate fioor when we thought that every 
man connected with the Vandenberg 
resolutions and the Atlantic Pact and 
the arms pact did not know that the 
next thing would be a suggestion of men 
going to Europe? Why do we not tell 
the American people the truth for a 
change? Why do we not say what we 
are going to do? The American people 
would appreciate a little frankness some
time. 

Now we have suggestions that from 10 
to 20 divisions go to Eur.ope. What after 
that? What is it said they are for? 
They are to be sent as bait, to encour~ 
age the Frenchmen and encourage the 
Englishmen and encourage the Italians 
to enlist in their own armies for their 
own protection. Can anyone tell. me 
what would happen if the situation .were 
reversed?. They would laugh at us. 
What manner of people are running this 
Government?. 

LET CONGRESS OPERATE UNDER THE CONSTITUTION 
AGAIN 

Mr. President, in the humble opinion 
of the junior Senator from Nevada, Con
gress should take back the authority 
with which the Constitution charges it. 
It should rescind the 1934 Trade Agree
ments Act and replace it with a flexible 
import fee by law so that the industries 
of this country would know what they 
were doing. It should take out of the 
hands of the stupid State Department 
the regulation of the national economy, 
which they are trading for fancied ad
vantage in foreign policy. It was ac
knowledged in a letter by the President 
that that is what they are doing it for. 
It will some day be a famous letter, es
pecially the one paragraph where he says 
it was to take the floor out from urider 
wages and investments. That is not the 
way he said it, but he said the reason 
why we did it was because of trade policy, 
of foreign policy. "We want to take it 
all into consideration, so we will trade 
the boys down the river for a fancied 
advantage in Chile." 

So, Mr. President, I want to ask that 
Congress again look at the Constitution 
and work accordingly, Let Congress re
assume its constitutional obligations. 
It should take authority over the domes
tic economy away from the State De
partment. The power over the national 
economi tied to the foreign policy is the 
jugular vein of the whole organization. 
The one-worlders could not move with
out it, because they are bribing every 
nation in the world with the bait of 
dividing markets. That is what the bait 
is. It is sickening. 

WISCONSIN AGRICULTURE AND THE 
1950 ELECTION 

Mr. WILEY. Mr. President, I ask 
unanimous consent that there be printed 
in the Appendix of the CONGRESSIONAL 
RECORD the text of a statement which I 
am preparing on the subject of Wiscon
sin Agriculture and the November 1950 
Election. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 
ISSUES IN THE 1950 ELECTION CAMPAIGN 

Mr. WILEY. Mr. President, I am in 
the process of preparing a general review 
of the issues facing the electorate of 
Wisconsin i& the Tuesday, November 7 
election. I ask unanimous consent that 
the text of this statement be printed in 
the Appendix of the CONGRESSIONAL 
RECORD. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

LABOR EXTENSION SERVICE 

Mr. MORSE. Mr. President, I ask 
unanimous consent to have printed in 
the RECORD at this point as a part of my 
remarks a statement which I have pre
pared as one of the joint sponsors of 
Senate· bill 110, providing for a Labat 
Extension Service. 

There being no objection, the state
ment was ordered to be printed in the 
RECORD, as fallows: 

Mr. President, as one of the joint sponsors 
of the bill, S. 110, for a Labor Extension 
Service, I want to record my regret that no 
action has been taken since it was favorably 
reported, for the second time, by the Com
mittee on Labor and Public Welfare, on Feb-
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ruary 21, 1949. I feel sure that the other 
sponsors of the bill share my disappoint
ment. 

Speaking for myself, I want to point out 
that we have found time, days and weeks, 
to discuss and vote on other legislation 
infin itely less important, infinitely less in 
the public interest than this bill for the 
establishment in the Department of Labor of 
a service for more than 47,000,000 wage and 
salary earners in our Nation. 

A Labor Extension Service outlined in S. 
110 is now more necessary than ever in this 
period of world crisis, when the productive 
system of our democracy will be strained to 
the utmost. Under these con ditions, harmo
nious and fair relations within industry are 
essen t ial. 

Referring to the report of the Committee 
on Labor and Public Welfare of February 21, 
1949, I quote the conclusion: 

"It is the considered opinion of the com
mittee that the extensive hearings and in
vestigations on this subject have disclosed 
the existence of a need for a , federally 
financed labor extension program national 
in scope, the satisfaction of which is of 
utmost importance and concern to many 
·millions of our citizens, and that such hear
ings and investigations have provided a basis 
·for intelligent legislative action with respect 
to the satisfaction of that need. 
~ "The Commitee on Labor and Public Wel
fare therefore reports S. 110 and recommends 
and urges its prompt enactment." 
/ This recommendation from the committee 
holds good today. This legislation is long 
'overdue. The working out of intelligent, 
fair, and peaceful solutions of industrial 
~elations is a matter of public concern. It 
is a vital part of the democratic mobiliza".' 
tion of our human and material resources in 
the struggle for survival. 
1 Industrial workers and others in the 
lower-income groups of our population have 

. for the most part been limited by the force 
of circumstances to education confined to 

' the primary grades. Few have completed 
1 high school, and still fewer have been able 
; to begin a university education. Because of 
: this hard fact, labor's part in the field of 
. labor relations often reflects not only 
' limited experience, but also a limited knowl-
1 edge of relevant facts and limited facilities 
· for dealing with such facts. 
, 1 Nothing less than our maximum strength 
and intelligence as a nation of free individ
uals is enough for national security in the 

·global conflict between freedom and totali
, tarianism. We need the more rapid diffu-
sion of more and better knowledge among 
all our people. 

, . For its part, labor is asking help in getting 
such access to that knowledge as other seg

. ments of our population already enjoy. The 
, well to do have enough financial resources 
· to take advantage of the public and private 
· subsidized institutions. Many farmers also 
have this privilege because the Federal Gov
. ernment, pursuant to the principles set up 
under the Morrill Act of 1862, has main
tained the Agricultural Extension Service. 

That act, be it noted in passing, estab
lished a national policy· of promoting the 
diffusion among the people of useful knowl
edge for the benefit of agriculture and the 
mechanic arts, and for the benefit of the 
human beings engaged in those occupations. 
Federal funds devoted to the Agricultural 
Extension Service, which serves some 6,000,-
000 farm families, aggregate $26,000,000 a 
year. S. 110 does not carry a money figure, 
but it is estimated that the amounts final
ly determined to be adequate would be much 
smaller proportionately than the amount ap
propriated for the Agricultural Extension 
Service, in view of the fact that educational 
facilities available to nonagricultural wage 
earners and their families are somewhat 
better than those available to farm people. 
However, since the total to be served would 
bf! in the neighborhood of 47,000,000 nonag-. 

ricultural wage and salary earners, the ulti
mate cost might be somewhat greater than 
the total now being appropriated for the 
benefit of 6,000,000 farm families, though 
the per capita cost would be smaller. 

This Labor Extension Service bill derives 
from the Morrill Act of 1862. Justin Mor
rill, a Senator from Vermont, was a black
smith farmer. He knew the needs of the 
worker and he knew the needs of the farmer. 
He introduced the bill in the Con gress of 
1857. It met with considerable opposition 
and did not pass until 1862, when, in the 
middle of the War Between the States, it 
was signed by Abraham Lincoln. It is to 
the eternal credit of this Republic that in 
the midst of the severe Civil War that tested 
whether or not the Union would en dure, the 
Congress had the wisdom to provide for 
the healing influence of education for all 
the people. 

The Morrill Act set up two aims, training 
in agricultural science and the mechanic 
arts. A system of land-grant colleges was 
established by the Morrill Act, but it was 
not until 1914 that legislation passed which 
provided for the Extension Service derived 
from the Morrill Act in the Department of 
Agriculture. It was in 1946, 84 years later, 
that the workers of this country petitioned 
the Congress to create and implement a 
Labor Extension Service for the nonagricul
tural workers of the Nation. 

Mr. President, for the record, I include 
at this point in my remarks a summary of 
the provisions of this bill, which, to my mind, 
would, if passed, do more for industrial jus
tice and peaceful relations between manage
ment and labor than the swarm of one-sided, 
vindictive, harassing, anti-democratic, and 
trouble-making punitive devices in the so
called-the miscalled-Management Labor 
Relations Act of 1947: 

"ANALYSIS BY SECTIONS OF S. 110 
"DECLARATION OF PURPOSES AND POLICY 

"Section 1: This section declares the in
tent of Congress to make educational exten
sion services available to wage earners of the 
United States and establishes for this pur
pose in the Department of Labor a Labor Ex
tension Service to administer, in cooperation 
with institutions of higher education in the 
States, a program which will supplement but 
not duplicate existing agricultural extension 
services. It is declared to be . congressional 
policy that the purpose of the program shall 
be to enable the Secretary of Labor, through 
a program of disseminating useful knowledge 
among wage earners, to provide a means for 
conserving the creative capacities Qf workers, 
and to promote cooperative relations and 
mutual understanding between labor and 
management . 

"PROGRAM OF THE LABOR EXTENSION SERVICE 

"Section 2: The bill provides for the estab
lishment of a Labor Extension Service in the 
Department of Labor and specifies that its 
program shall include the following: Promo
tion of the welfare of wage earners and their 
industries by making available to wage 
earners information enabling them to pre
sent their contributions to production as a 
basis for compensation and to become in
formed on practices in writing and carrying 
out collective-bargaining agreements and on 
the principles and techniques in labor-man
agement relations appropriate to assure full 
and continuous production and employment 
in a free-enterprise economy. The program 
would be devised to furnish wage earners, 
in addition, with information on living and 
working conditions and on labor law and 
legislation and its administration. It would 
be designed to promote constructive labor
management relations and wider under
standing on the part of wage earners of 
American economic and labor history, on the 
importance of the free-enterprise system, 
and the significance of democratic processes, 
and to instill in them awareness of their 

rights and t_heir responsibilities to the public, 
to management, and to their coworkers, and 
their relationship to the development of 
democracy in the United States. 

"THE LABOR EXTENSION DIVISION 

"Section 3: This section establishes a 
Labor Extension Division in the Department 
of Labor headed by a Director appointed by 
the President with the advice and consent 
of the Senate. The Secretary of Labor would 
be authorized to appoint needed personnel 
and, in consultation with the National Labor 
Extension Council, to formulate general 
policies for the act's administration and to 
approve rules and regulations necessary to 
carry out the purposes of the act issued by 
the Director of the Labor Extension Division. 

"THE NATIONAL LABOR EXTENSI ON COUNCIL 

"Section 4: The National Labor Extension 
Council created by this section would advise 
the Secretary of Labor and the Director of 
the Division in formulating general policies. 
This Council would consist of 12 members 
appointed by the Secretary, 6 to be chosen 
from a panel submitted PY educational in
stitutions offering labor extension services 
and designated as cooperating institutions, 
and 6 from a panel selected by labor or
ganizations national in scope. Members of 
the Council would hold office for overlapping 
3-year terms and would meet at the request 
of the Secretary but in any case at least 
twice a year. 

"STATE LABOR EXTENSION BOARDS 

"Section 5: It is provided that in order 
to qualify for Federal grants under the act, 
the Governor of each State shall appoint 
a State labor extension board consisting of 
from 8 to 12 members chosen in equal num
bers from a panel submitted by State-wide 
labor organizations and from a panel sub
mitted by cooperating institutions offering 
labor extension services. 

~'REQUIREMENTS FOR STATE PLANS 

"Section 6: Plans for participating in the 
program would be required to be approved 
and submitted by, the State l.abor extension 
board to the Secretary of Labor who would 
be required to approve any plan which meets 
specified requirements. To be approved, a 
plan would be required to summarize the 
services requested from cooperating institu
tions, including evidence of requests there
for by labor organizations addressed to co
operating institutions; provide that institu
tions, including labor-management insti
tutes opei:ated by cooperating institutions, 
may apply to the State board for designation 
as cooperating institutions and for inclusion 
in the program; contain a statement of the 
purposes, procedures, and methods to guide 
institµtions using the funds provided for un
der authority of the act; provide that cooper
ating institutions shall establish conveniently 
loca';ed extension centers; furnish evidence 
that funds will be expended on a nondiscrim
inatory basis for labor extension services to 
both wage earners and nonwage earners with
out regard to race, creed, color, sex, national 
origin, or membership or nonmembership in 
any labor organization; provide that at least 
25 percent of the Federal allotment will be 
matched by State, college, or university ap
propriation, or by contributions, fees, or 
grants in kind by individuals (reasonable 
or nominal fees. could also be required of in
dividuals receiving labor extension services) 
or by groups or educational or research in
stitutions; contain a complete budget; pro
vide a schedule of times and places of activi
ties under the program; provide methods of 
administration to assure proper and efficient 
operation of the plan, including the estab
lishment of an office responsible, under the 
supervision of the State boa;ct, for such ad
ministration; and provide for reports by the 
State boards to the Secretary of Labor as re
quired. It is specifically provided, however, 
that no agency or officer of the Federal Gov
ernment may exercise any control over any 
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cooperating institution and that. such insti
tutions shall be protected against any form 
of control under the act with respect to 
their administration, personnel, courses of 
study or the content thereof, or teaching 
methods. 

"APPROPRIATIONS AND ALLOTMENTS 

"Section 7: This section authorizes the ap
propriation of funds necessary to carry out 
the act's provisions, including necessary 
administrative expenses of the Department 
of Labor, and provides that allotments shall 
be made by the Secretary of Labor to each 
State submitting an approved plan in pro
portion to the number of nonagricultural 
wage earners in the State. The fixing of a 
minimum annual allotment for each State 
is reserved to the Congress. The bill pro
vides ·that the Secretary shall certify to the 
Treasury Department the amount to be paid 
to each cooperating institution as deter
mined by the State board, and that these 
amounts shall be paid by the Secretary of 
the Treasury to the officer or agency desig
nated by the State law to receive the pay
ment for disbursement to the cooperating 
institutions in accordance with the applica
ble State laws. This section also provides 
that allotments shall be expended solely pur
suant to plans approved by the Secretary of 
Labor, permits cooperating institutions to 
expend Federal funds in executing contracts 
entered into with other institutions for the 
purpose of carrying out approved labo~ ex
tension programs, and permits expenditure 
of funds only for purposes which are con
stitutionally permissible. 

"STATE BOARD REPORTS AND FUND-MATCHING 
REQUIREMENTS 

"Section 8: State boards would be required 
to submit annual reports of their opera
tions under the act to the Secretary of 
Labor. It is provided that allotments made 
to any State remaining unexpended or un
paid to any State at the end of any fiscal 
year shall be available for expenditure or 
payment to such State until the end of 
the succeeding fiscal year, but no payment 
shall be made to a State out of its allot
ment for any fiscal year until its allotment 
for the previous fiscal year has been ex
hausted or has ceased to be available. It 
is further provided that no payment may 
be made to any State in any year until a 
sum equal to 25 percent of its annual allot
ment has been appropriated for the year 
by the legislature of the State, or has been 
provided by college or university . contribu
tions or grants in kind by individuals or 
~oups or educational or research institutions 
participating in the program of labor exten
sion services in the State. 

"REPORTS TO CONGRESS 

"Section 9: This section requires the Secre
tary of Labor to make an annual report 
to Congress detailing the operations and 
activities in the field of labor extension work 
in all the States under the act. 

"WITHHOLDING FUNDS 

"Section 10: This section provides that if 
the Secretary of Labor finds, after oppor
tunity for hearing is given the State labor 
extension board, in any State that there is 
failure by such State to comply substan
tially with any provision required to be in
cluded in the plan, no further payments 
shall be made to such State until he is satis
fied that such failure to com'ply no longer 
exists. 

''DEFINITIONS 

"Section 11 : This section defines 'wage 
earners,' 'State,' 'cooperating institutions,' 
and 'bona fide labor organization.' 

"The term 'cooperating institution' in
cludes any land'-grant college or university 
and other institutions of higher education 
eligible to receive funds under the acts of 

,.Congress providing for agricultural exten-

sion work and other public or private non
profit colleges, universities, or research agen
cies, approved by the State board. 

"This definition has been changed slightly 
from the definition carried in S. 1390 of the 
Eightieth Congress. The definition of 'co
operating institution' in that bill included 
the following additional language-'which 
under State law is eligible to receive and 
expend public funds for educational pur
poses.' 

"That language has been omitted from the 
present bill in view of the fact that section 
7 of the bill requires that all disbursements 
to cooperating institutions must be made 'in 
accordance with the applicable State laws.' 

"The term 'bona fide labor organization• 
includes any voluntary association of em
ployees, not company-dominated, formed for 
the purpose of advancing the interests of its 
members with respect to such matters as 
wages, hours, and conditions of employment. 

"MISCELLANEOUS PROVISIONS 

"Sections 12 and 13 contain the usual sepa
rability provision and the short title 'Labor 
Extension Act of 1949,' respectively." 

It was pointed out in hearings on this bill 
that the Congress has recognizE'.d the need 
for a Voice of America speaking to other 
peoples. We need, within America, speaking 
to ourselves and among ourselves, this same 
Voice of America. We need better means of 
communication among our own people, 
through the facilities of the institutions of 
higher learning, so that the facts and the 
wisdom and the skill may be shared and used 
by the wage earners, as they are used by 
those who can afford to attend these insti
tutions for a regular course of study, and as 
farmers have access through the Agricultural 
Extension Service. 

Mr. President, I quote from the testimony 
given in support of this bill in 1948 . . These 
words are as true today as they were 2 years 
ago-2 years before the. Communist attack 
on South Korea and upon the conscience and 
courage of the free world: 

"Democracy has been described as the most 
difficult, delicate, and finest form of govern
ment evolved by the mind of man. In this 
showdown period in world history, when 
events race hourly toward a. climax in the 
contest between democracy and a totali
tarianism based upon shrewdness and force 
at the top and obedience at the bottom, ~his 
bill may be deemed urgent legislation. We 
will be strong as a democracy to the extent 
that all our people, including the 47,000,000 
wage and salary earners, know and under
stand the essential facts about their plants, 
their industry, the community, their State, 
their Nation, and the relation of all these to 
world events." 

Mr. President, a long time ago, as time 
speeds in this atomic age, on the morning 
of February 18, 1948, testifying in support 
of a similar bill, favorably reported but not 
acted on in the Eightieth Congress, I testi
fied at length and in detail regarding the 
philosophy and the provisions, and what was, 
to my mind, the transcendent importance of 
this legislation. I wish to quote briefly from 
my testimony on that occasion. I find that 
what I am about to quote wears well and is 
as valid now as it was then: 

"As has been stated to the committee by 
Mr. Marion H. Hedges out of his lifetime of 
experience and study in practical labor re
lations as· a representative of the Interna
tional Brotherhood of Electrical Workers, 
A. F. of L., there can be cooperation only 
among equals. This bill is intended to help 
labor come to the shop, the factory, the mill, 
and the mine, to the negotiating table and 
before city councils, State legislatures and 
the Congress equally equipped with the im
portant facts of modern life in our indus
trialized economy, and with equal skill in 
their use. As Mr. Hedges so aptly stated, 
this bill is not to be dismissed as class legis-

Iation; it is rather a bill to rectify and re
move class discrimination .. 

"In asking for enactment of this bill, what 
ts labor asking for in this bill? Not for 
jobs; not for cash benefits; not for any 
protection; not for any rights as workers, as 
parties in collective bargaining; not for se
curity on the job or when unemployed, dis
abled or overage. No wage or salary earner 
would ever receive one peri.ny in cash or in 
material things under this bill. Labor is 
asking simply that the Federal Government, 
as it has long done successfully for the 
6,000,000 farm families and to the extent of 
$2':::,000,000 in Federal funds last year, help 
the institutions of higher learning make 
available to labor useful facts and skill in 
their use. 

"This service would be available not only 
to labor officials, including international 
officers and officers of local unions, including 
the shop stewards who make the day-to-day 
difference between peaceful and discordant 
industrial relations-assuming _good win on 
the part of management-but equally to all 
wage and salary earners, whether or not they 
are members of labor unions. 

"To me, as one who has had some e.xperl
ence as a teacher and a labor mediator and 
arbitrator, this request is the most im
portant constructive proposal that labor ha.s 
offered in many years. Moreover, considered 
in the context of recent actions by the Con
gress, it is a challenge that, in my opinion, 
the Congress cannot fail to accept. Here is 
laQ.or, in many respects blamed unfairly for 
industrial unrest since the war and for an 
inflation of which it is a principal victim, 
coming back to the Congress to ask that 
services, long available to management and 
agriculture, ·be made available to wage and 
salary earners so that they may better meet 
their responsibilities as employees and as 
citizens. · 

"This is new evidence of a durable faith 
that under our form of government and from 
this Congress all citizens may expect equal 
treatment, equal servic~, equal justice un
der law." 

Mr. President, if our civilization survives, 
if our Nation survives, if we either avoid 
atomic global war or if we salvage our civil
ization and our form of government out of 
such a war, this bill will one day become 
law. I here and now pledge that I shall join 
with others in reintroducing this bill in the 
Eighty-second Congress, if I shall be elected 
a Member of that Congress; and I shall do 
all in my power to see that the durable 
faith that American workers have in progress 
under our Constitution shall be reTVarded 
by the creation of the service for which they 
have so long asked this body in vain. 

This is a pledge, Mr. President. I ask 
others to join me in making that pledge to 
the wage and salary workers of America. 

EXi!CUTIVE SESS'ION 

Mr. LUCAS. I move that the Senate 
proceed to consider executive business. 

The motion was agreed to; and the 
Senate proceeded to consider executive 
business. ·· 

EXECUTIVE MESSAGE REFERRED 

The PRESIDING OFFICER <Mr. GRA
HAM in the chair) laid before the Senate 
a message from the President of the 
United States submitting sundry nomi
nations. which were ref erred to the Com
mittee on Interstate and Foreign Com
merce. 

<For nominations this day received, see 
the end of Senate proceedings.) 

The PRESIDING OFFICER. If there 
be no reports of committees, the clerk 
will state the nominations on the cal
endar. 



1950 CONGRESSIONAL RECORD-SENATE 15409. 
ADVISORY BOARD FOR THE POST OFFICE 

DEPARTMENT 

The legislative clerk read the nomina
tion of Morris L. Ernst, of New York, to 
be a member of the Advisory Board for 
the Post Office Department. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

DISTRICT OF COLUMBIA 

The legislative clerk read the nomina
tion of Emory Byington Smith, of the 
District of Columbia, to be an associate 
judge of the municipal court for the 
rnstrict of Columbia. 

The PRESIDING OFFICER. Without 
object ion, the nomination is confirmed. 

DIPLOMATIC AND FOREIGN SERVICE 

The legislative clerk proceeded to read 
sundry nominations in the Diplomatic 
and Foreign Service. 

The PRESIDING OFFICER. Without 
objection, the nominations in the Diplo
matic and Foreign Service will be con
firmed en bloc. 
ADMINISTRATOR OF CIVIL AERONAUTICS 

The legislative clerk read the nomina
tion of Donald W. Nyrop, of Nebraska, 
to be Administrator of Civil Aeronautics. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. · 

CIVIL AERONAUTICS BOARD 

The legislative clerk read the nomina
tion of Delos Wilson Rentzel, of Texas, 
to be a member of the Civil Aeronautics 
Board for the remainder of the term of 
6 years expiring December 31, 1953. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

FEDERAL MARITIME BOARD 

The legislative clerk read the nomina
tion of Robert W. Williams, of Maryland, 
to be a member of the Federal Maritime 
Board for the term expiring June SO, 
1954. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

COLLECTOR OF INTERNAL REVENUE 

The legislative clerk read the nomina
tion of Ernest E. Killen, to be collector 
of internal revenue for the district of 
Delaware. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

UNITED STATE3 COAST GUARD 

The legislative clerk proceeded to read 
sundry nominations in the United States 
Coast Guard. 

Mr. LUCAS. Mr. President, I ask that 
the nominations in the Coast Guard be 
confirmed en bloc. 

The PRESIDING OFFICER. With
out objection, the nominations in the 
United States Coast Guard are con
firmed en bloc. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. LUCAS. I ask that the nomina
tions of postmasters be confirmed en 
bloc. 

The PRESIDING OFFICER. With· ; 
out objection, the nominations of post- · 
masters are confirmed en bloc. 

ADJOURNMENT TO 11 :30 A. M. 
TOMORROW 

Mr. LUCAS. I move the Senate ad
journ until 11 a. m. tomorrow. 

Mr. WHERRY. Mr. Pr:esident, that 
motion is not debatable, but will the 
Senator withhold it for a moment? 

Mr. LUCAS. I withhold it for the 
moment. 

Mr. WHERRY. It is now quite late 
tonight. It takes a long time to secure 
a quorum. If the Senator wants the 
Senate to adjourn until 11 o'clock to
morrow, I shall not object, . but I believe 
we will get along just as fast if we meet 
at 12 o'clock. 

Mr. LUCAS. Under the circumstances 
it would require about an hour to secure 
a quorum. 

Mr. WHERRY. Whatever the major
ity leader wants is all right with me. I 
simply suggest we adjourn till 12 o'clock. 

Mr. LUCAS. I will split the difference 
with the Senator from Nebraska. 

Mr. WHERRY. Very well. I will 
settle for 11: 30. 

The PRESIDING OFFICER. Does the 
Senator change his motion to 11 :30? 

Mr. LUCAS. I move the Senate ad
journ until 11: 30 a. m. tomorrow. 

The motion was agreed to; and <at 
11 o'clock and 30 minutes p. m.) the 
Senate adjourned until tomorrow, Fri
day, September 22, 1950, at 11 :30 o'clock 
a. m. 

NOMINATIONS 

Executive nominations received by the 
Se.nate September 21 <legislative day of 
July 20) , 1950: 

IN THE COAST GUARD 
The following-named persons to be chief 

radio electricians in the United States Coast 
Guard: 

August Dannenberg 
Edward C. Brichta 
Gabr iel V. Denisov 
The following-named persons to be chief 

pay clerks in the United States Coast Guard: 
Harold E. Major 
Hobart W. Means 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate September 21 (legislative day 
of July 20) , 1950: 

ADVISORY BOARD FOR THE POST OFFICE 
DEPARTMENT 

Morris L. Ernst, of New York, to be a mem
ber of the Advisory Board for the Post Office · 
Department. 

. DISTRICT OF COLUMBIA 
Emory Byington Smith, of the District of 

Columbia, to be an associate judge of the -
municipal court for the District of Columbia. -
(New position.) . :,.,;: 

DIPLOMATIC AND FOREIGN SERVICE 
To be consuls general of the United States of 

America 
John M. Allison Clifton R. Wharton 
John N. Plakias 

To be consuls of the United States of 
America 

, John M. Kavanaugh Paul W. Frillmann 
Charles P. McVicker, Julian P. Fromer 

· · Jr. W. Clyde Dunn 
; James W. Boyd 
\ !l'o be a vice consul of the United States of 

America 
Roger P. Ross 

ADMINISTRATOR OF CIVIL AERONAUTICS 
Donald W. Nyrop, of Nebraska, to be Ad

ministrator of Civil Aeronautics. 

CIVIL AERONAUTICS BOARD 
Delos Wilson Rentzel, of Texas, to be a 

member of the Civil Aeronautics Board for 
the remainder of the term of 6 years expir
ing December 31, 1953. 

FEDERAL MARITIME BOARD 
Robert W. Williams, of Maryland, to be a 

member of the Federal Maritime Board for 
the term expiring June 30, 1954. 

COLLECTOR OF INTERN AL REVENUE 
Ernest E. Killen, to be collector of internal 

revenue for the district of Delaware. 

UNITED STATES COAST GUARD 
To be commander 

William B. Ellis 

To be lieutenant commanders 
Peter Madison Charles V. Rudolph 
James F. Mace Andrew F. Mackay 
Stephen B. Heck Charles P. Moffett 
Glen S. Jennings Alfred M. Haynes 
Michael J. Bruce 

To be lieutenants 
Joseph E. Gould Eric G. Grundy 
Robert W. Smith Jay P. Dayton 
James P. Flessas Richard H. Hagadorn j 
Robert Adamson Robert J. Carson 
David Gershowitz Hugh C. McCaffre1 
Dono W. Moore Merle L. Harbourt· 

POSTMASTERS 
HAWAII 

Sakae Matsuura, Lawai. 

MASSACHUSETTS 
Thomas E. Hennessy, · Danvers. 
Harold V. Gunnason, North Adams. 

MICHIGAN 
Irma B . Hogan, Linden. 
Ralph B. Baker, Ovid. 
Schuyler D. Wade, Swartz Creek. 
Wesley M. Dawson, Ypsilanti. 

MINNE.SOTA 
Clyde E. Allen, Champlin. 
Catherine T. Merrill, Glencoe. 
Viola B. Pederson, Holloway. 
Martin E. Jensen, Luverne . 
Joseph C. Budik, Redwood Falls. 

NEBRASKA 
Milan Dale Nickel, Western. 

NEW YORK 
George C. Pharmer, Lake George. 
Edmund R. Williford, Schroon Lake, 
Robert L. Patterson, Thousand Island Park.I 

NORTH DAKO'fA 
Anadine A. Ensor, Belcourt. 

OHIO 

George R. Spencer, Fredericksburg. 
Luther C. Brokate, Fremont. 
Marjorie G. Liff, Harrisburg . 
Ralph C. Scott, Londonderry. 
Marion C. Schleinhege, Lucasville. 
Grover P. Wires, Tontogany. 

PENNSYLVANIA 
Norman L. Lausch, Adamstown. 
George Harold Smith, Charleroi. 
John W. Supancik, Claridge. 
John W. Allen, Elkland. 
James R. Wilson, Fairchance. 
Joseph E. Summers, Graterford. 
Jessie Evelyn Scott, Guyaux. 
Joseph L. ·Kruth, Harmarville. 
Edward M. Ank, Harrison City. 
Francis X. Walsh, Jessup. 
Dale W. Salsgiver, Kelly Station. 
Henry E. Warmkessell, Landingville. 
Charles J. Bennett, Jr., Mount Joy. · 
Joseph B. Luif, Richboro. 
Russell S. Powell, Sr., Riegelsville. 

' Thomas H. McMahon, Rosemont. 
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Raymond A. Bucher, Schaefferstown. 
James L. Woodard, Shinglehouse. 
Evlyn A. Boehringer, Silverdale. 
Francis B. Reed, Sumneytown. 
Earle V. Miller, Union City. 

SOUTH DAKOTA 

Charles S. Adams, Burke. 

HOUSE OF REPRESENTATIVES 
THURSDAY,- SEPTEMBER 21, 1950 

The House met at 12 o'clock noon. 
The Chaplain, Rev. Bernard Bras-

kamp, D. D., offered the following prayer: 

o Thou who hast dispelled the dark
ness of the night and illumined the earth 
with the radiant splendor of a new day, 
we rejoice that Thou art always bestow
ing upon us the blessings of Thy bounti
ful providence and unfailing love. 

We pray that we may now open widely 
the doors of our minds and hearts to 
the promptings and persuasions of Thy 
Holy Spirit and receive a vivid and vital 
experience of Thy guiding and sustain
inr presence as we address ourselves to 
tasks which are far beyond our own finite 
wisdom and strength. 

Daily our thoughts go out to the men 
on the far-away battlefields who are 
serving our country with great fidelity 
and fortitude. Grant that we may never 
be guilty of a cal'.eless and complacent 
temper of soul as we think of the tre
mendous struggles and sacrifices which 
they are making to safeguard the herit-

- age of freedom which we are privileged 
to enjoy. 

May we be loyal partners with all who 
are seeking to open the way toward a 
happier and more abundant life for all 
mankind. Hear us in the name of our 
blessed Lord who went about doing good 

·and was moved with compassion for 
needy and suffering humanity. Amen. 

The Journal of the proceedings of yes
terday was read and approved. 

MESSAGE FROM. THE PRESIDENT 

· A message in writing from the Presi
dent of the United States was commu
nicated to the House by Mr. Miller, one 
of his secretaries, who also informed the 

·House that on September 20, 1950, the 
President approved and signed bills and 
a joint resolution of the House of the 
fallowing titles: 

On September 20, 1950: 
H. R. 3314. An act for the relief of the 

estate of the late Eulogio Reyes Suarez; 
H. R . 4891. An act for the telief of Albert 

E. Schefien; 
H. R . 5941. An act to incorporate The Mili

tary Chaplains Association of the United 
States of America; 

H. R. 5972. An act for the relief of Ivar G. 
Johnson; 

H. R. 6986. An act relating to the acquisi
tion and addition of certain lands to Fort 
Frederica National Monument, in the State 

· of Georgia, and for other purposes; 
H. R. 7990. An act to incorporate the Amer

ican Society of International Law, and for 
other purposes; 

H. R. 8337. An act for the relief of William 
A. Hogan; 
: H. R. 8362. An act for the relief of Bernard 
Croft; 

" H. R. 8563. An act for the relief of Alonzo 
:P. Brown; and 

H.J. Res. f'36. Joint resolution to provide 
for the reappointment of Harvey N. Davis 
and Arthur H. Compton as members of the 
Board of Regents of the Smithsonian Insti· 
tu ti on. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Woodruff, its enrolling clerk, announced 
that the Senate had passed without 
amendment bills of the House of the 
following titles: 

H. R. 9399. An act to provide a more effec
tive method of delivering applications for 
absentee ballots to servicemen and certain 
other persons; and 

H. R. 9455. An act to amend the act of 
September 16, 1942, as amended, so as to 
facilitate voting by members of the Armed 
Forces, and certain others, absent from their 
places of residence. 

The message also announced that the 
Senate agrees to the amendments of the 
House to a bill of the Senate of the fol
lowing title: 

S. 2801. An act to give effect to the Inter
national Convention for the Northwest At
lantic Fisheries, signed at Washington under 
date of February 8, 1949, and for other pur
poses. 

The message also announced that the 
Senate insists upon its amendments to 
the bill <H. R. 5244) entitled "An act for 
the relief of Lt. Col. Charles J. Trees, 
Army of the United States," disagreed 
to by the House; agrees to the confer
ence asked by the House on the disagree
ing votes of the two Houses thereon, and 
appoints Mr. EASTLAND, Mr. KEFAUVER, 
and Mr. JENNER to be the conferees on 
the part of the Senate. 

The message also announced that the 
Senate agrees to the reports of the com
mittees of conference on the disagreeing 
votes of the two Houses on the amend
ments of the Senate to bills of the House 
of the following titles: 

H. R. 1056. An act t9 confer jurisdiction on 
the court of Claims to hear and determine 
the claim of Preston L. Watson as admin
istrator of the goods and chattels, rights, 
and credits which were of Robert A. Watson, 
deceased; 

H. R. 7824. An act to provide for the ad
ministration of performance-rating plans 
for certain officers and employees of the Fed
eral Government, and for other purposes; 
and 

H. R. 9490. An act to protect the United 
States against certain un-American and sub
versive activities by requiring registration of 
Communist organizations, and for other pur-
poses. 

ENROLLED BILLS SIGNED 

Mrs. NORTON, from the Committee on 
House Administration, reported that that 
committee had examined and found truly 
enrolled a bill of the House of the follow
ing title, which was thereupon signed by 
the Speaker: 

H. R. 9490. An act to protect the United 
States against certain un-American and sub
versive activities by requiring registration of 
Communist organizations, and for other pur
poses. 

WAIVER OF NAVIGATION AND VESSEL· 
INSPECTION LAWS 

Mr. HART. Mr. Speaker, I ask unani
mous consent for the immediate consid
eration of the bill <H. R. 9681) to author
ize the waiver of the navigation and ves• 
sel-inspection laws. ,., 
- The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
The Clerk read the bill, as follows: 
Be it enacted, etc., That the head of each 

department or agency responsible for the ad
ministration of the navigation and vessel-in
spection laws is directed to waive compliance 
with such laws upon the request of the Sec
retary of Defense to the extent deemed neces
sary in the interest of national defense by 
the Secretary of Defense. The head of such 
department or agency is authorized to waive 
compliance with such laws to such extent 
and in such manner and upon such terms 
as he may prescribe, either upon his own 
initiative or upon the written recommenda
tion of the head of any other Government 
agency, whenever he deems that such action 
is necessary in the interest of national de
fense. 

SEc. 2. The authority granted by this act 
shall continue until such time as the Con
gress by concurrent resolution or the Presi
dent may designate. 

SEC. 3. The joint resolution entitled "Joint 
resolution authorizing the Commandant of 
the United States Coast Guard to waive com
pliance with the navigation and vessel-in
spection l'lws administered by the Coast 
Guard," approved March 31, 1947 (61 Stat. 
33) , as amended, is repealed. 

With the following committee amend
ment.: 

Page 2, line 4, strike out "continue until" 
and insert "terminate at." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon
sider was laid on the table. 
AMENDING SUBSECTION ( 1) OF SECTION 

4551 OF THE REVISED STATUTES, AS 
AMENDED 

Mr. HART. Mr. Speaker, I ask unani
mous consent for the immediate consid
eration of the bill <H. R. 9538) to amend 
subsection (1) of section 4551 of the Re-

ised Statutes, as amended, to exempt 
additional vessels from the requirements 
thereof. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from New 
Jersey? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. HART. Mr. Speaker, this bill 
amends the Revised Statutes, which now 
requires that certain frequent reports be 
made by owners of vessels. The bill 
exempts the owners of seagoing barges, 
tugs, towboats, and certain ferries, if not 
engaged in international commerce, 
from compiling those reports. They 
have been found to be of no public bene
fit and administratively burdensome. 

Mr. MARTIN of Massachusetts. And 
the Department itself does not care to 
receive these reports? 

Mr. HART. The Department has 
recommended the passage of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
<>bjection. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
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The Clerk read the bill, as follows: 
Be it enacted, etc., That subsection (1) of 

section 4551 of the Revised Statutes, as 
amended (U. S. C., title 46, sec. 643 (1)), is 
amended by striking out the third sentence 
and inserting the following sentence in lieu 
thereof: "This subsection shall not apply to 
(1) seagoing barges; (2) tugs; (3) towboats; 
( 4) any ferry, if such ferry is employed ex
clusively in trade on the Great Lakes, lakes 
(other than the Great Lakes), bays, sounds, 
bayous, canals, and harbors, and is not en
gaged on an international voyage; and (5) 
other vessels employed exclusively in trade 
on lakes (other than the Great Lakes), bays, 
sounds, bayous, canals, and harbors." 

With the following committee amend
ments: 

Page 1, line 3, strike out the figure "(1)" 
and insert the letter "(1) ." 

Page 1, line 4, strike out the figure " ( 1) " 
and insert the letter "(1) ." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed. 

The title was amended so as to read: 
"A bill to amend subsection (1) of sec
tion 4551 of the Revised Statutes, as 
amended, to exempt additional vessels 
from the requirements thereof." 

A motion to reconsider was laid on the 
table. 

AIDS TO NAVIGATION 

Mr. HART. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill <H. R. 9322) to 
clarify and consolidate the authority to 
require the establishment and mainte
nance of aids to navigation on private 
structures in or over navigable waters 
of the United States. 

The clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from New 
Jersey? · 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. HART. Mr. Speaker, this bill 
gives authority to the Coast Guard to 
prescribe light signals for bridges. Un
der the General Bridge Act of 1946 this 
authority was omitted from the act, and 
the bill brings the act into conformity 
with the Coast Guard's historical juris
diction over the markings of bridges. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

The SPEAKER. Is thel'e objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
The Clerk read the bill, as follows: 
Be it enacted, etc., That section 85 of title 

14, United States Code, is amended to read 
as follows: 
"§ 85. Aids to maritime navigation on private 

structures; penalty 
"Any person owning or operating any 

bridge, pier, wharf, dolphin, boom, wier, 
breakwater, bulkhead, jetty, dike, dam, 
causeway, or similar structure in or over any 
navigable water of the United States shall 
establish, maintain, and operate at his own 
expense such lights and signals for the pro
tection of maritime navigation as the Secre
tary shall prescribe. Refusal or failure to 
establish, maintain, or operate such signals 
or lights, or to obey any of the lawful rules or 
regulations relating thereto, shall be deemed 

·!'.'.·~~.· . 
a · misdemeanor, and shall subject such per
son to a fine not exceeding the sum of $100 
for each offense. Each day during which a 
violation continues shall be considered as 
a new offense." 

SEC. 2. Section 18 of the Federal Water 
Power Act, as amended (U. S. c., 1946 ed., 
title 16, sec. 811), is amended by striking 
out the words "Secretary of War" in the first 
sentence and inserting in lieu thereof the 
words "Secretary of the Department in which 
the Coast Guard is operating." 

With the following committee amend
ments: 

Page 1, line 7, after the word "person", in
sert the following: "or public body, or in
strumentality, excluding an agency of the 
United States,". 

Page 1, line 8, strike out the word "occu
pying." 

Page 2, line 5, after the words "shall pre
scribe.", insert a new sentence as follows: 
"The Secretary shall prescribe reasonable 
rules and regulations relative to the mainte
nance of lights and signals for the protection 
of maritime navigation." 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re
consider was laid on the table. 

ANNOUNCEMENT 

The SPEAKER. In view of the legis
lative conditions, the Chair would prefer 
not to recognize Members to address the 
House for 1 minute, but will recognize 
Members to extend their remarks. 

EXTENSION OF REMARKS 

Mrs. KELLY of New York and Mr. 
PRICE asked and were given permission 
to extend their remarks. 

Mr. WHITE of California asked and 
was given permission to extend his re
marks and include a letter. 

Mr. REED of New York asked and was 
given permission to extend his remarks 
in four instances and in each include 
extraneous matter. 

Mr. SMITH of Wisconsin asked and 
was given permission to extend his re
marks in two instances and in each in
clude extraneous matter. 

Mr. PATTERSON asked and was given 
permission to extend his remarks in two 
instances and in one include a news
paper article. 

Mr. BOGGS of Dela ware asked and 
was given permission to extend his re
marks and include extraneous matter. 

Mr. MORTON asked and was given 
permission to extend his remarks in two 
instances, and in one include extraneous 
matter. 

Mr. KEATING asked and was given 
permission to extend his remarks in two 
instances and include editorials. 

Mr. MACY asked and was given per
mission to extend his remarks and in
clude editorials and other extraneous 
matter, notwithstanding the fact that 
it will exceed two pages of the RECORD 
and is estimated by the Public Printer to 
cost $225.50. 

Mr. BENNETT of Michigan asked and 
was given permission to extend his 
remarks. 

Mr. SCRIVNER asked and was given 
permission to extend his remarks and 
include a news report from the Lawrence 
Journal World, reporting·a speech by the 
chancelor of the University of Kansas. 

SPECIAL ORDER GRANTED 

Mr. SUTTON asked and was given per
mission to address the House for 10 min
utes today, following the legislative pro
gram and any special orders heretofore 
entered. 

SEARCH FOR PEACE 

Mr. SIKES. Mr. Speaker, I ask unan
imous consent to exte.nd my remarks at 
this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Flor
ida? 

There was no objection. . 
Mr. SIKES. Mr. Speaker, now th.at 

we are making better progress in war, 
let us not assume that we can put all our 
eggs in one basket. The search for 
peace through the United Nations should 
continue unabated. 

Among those who want to be our allies 
in the search for peace, at least one has 
much influence in Asia, where our pres
tige diplomatically is lowest. I speak of 
India, whose efforts for peaceable settle
ment of Asiatic problems should be en
couraged, not rebuff ed. 

It is not necessary that we accept pro
posals which appease the Reds in order 
to induce India to use her great influence 
in ways favorable to American world ob
jectives. Asia knows that during World 
War II and during the postwar years she 
occupied a secondary place in American 
thinking. She is not convinced that our 
plans for Asia today are other than those 
of imperialistic exploitation. India can 
help greatly to convince Asia that we 
really do want a better understanding 
of the mind and heart of Asia. 
GET EVIDENCE AGAINST NORTH KOREAN 

WAR CRIMINALS-NOW 

Mr. LANE. Mr. Speaker, I ask unani
mous consent to extend my remarks at 
this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. LANE. Mr. Speaker, what do our 

men in the front lines think of the battle 
of words in the UN? 

We had better find out directly from 
those who are really fighting back 
against the aggressors. 

I believe that the time has come to cut 
out the shadow-boxing in the United 
Nations and get down to business. 

The indiscriminate use of the veto 
must be curt~.iled, an effective UN police 
force must be organized, and the North 
Korean war criminals must be indicted 
without further delay. 

The precedent for such action was es-· 
tablished following World War II, but 
the proceedings dragged on without end. 
Many criminals escaped because valu
able evidence was lost through delay. 

The people of the United States have 
been outraged by the unprovoked aggres
sion against South Korea and by the 
mounting evidence of atrocities com
mitted against our troops. They have 
been amazed by the feeble protests, un
supported by ariy definite action on the 
part of the UN, to assemble the case 
against the North Korean Communists, 
at once. 

No wonder our fighting men ask if the 
diplomats really understand what they 
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are up against when the reaction in the 
UN is limited to speeches that are spiced 
up at times by a daring bit of name
calling. The word-and-gesture duel at 
the UN has become a feature television 
show that entertains some on the home · 
front, but fails to satisfy any of the men 
on the fighting fronts. The GI's would 
like to see the UN track down those who 
are responsible for the crimes against 
their buddies including the accessories 
before the fact. 

I ask, therefore, that our representa
tives to the UN be instructed to press 
for action on this issue. 

Reporters, photographers, GI's who 
saw what was done by the enemy to their 
helpless buddies-all should bG called to 
appear as witnesses before the UN so 
that no evidence will be lost when the 
war criminals are finally brought to trial. 
By this we shall prove to our fighting 
men and to the world that the United 
Nations is determined to punish these 
evildoers for their crimes against bu
manity. 

THE THIRTY-EIGHTH PARALLEL 

Mr. HUGH D. SCOTT, JR. Mr. 
Speaker, I ask unanimous consent to ex
tend my remarks at this point in the 
RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania? 

There was no objection. 
Mr. HUGH D. SCOTT, JR. Mr. 

Speaker, the Hiss Survivors Association 
down at the State Department, who 
wear upon their breasts the Cross of 
Yalta, are waiting for Congress to go 
home before they lift the curtain on 
the next act in the tragedy of Red ap
peasement. Dean Acheson's symphony 
are composing a new movement in their 
"Let's Not Be Nasty to the Commies" 
oratorio. In order to appease their erst
while friend "Good Old Joe," to whom 
they have ceded half of Europe and most 
of Asia, they now plan to subvert our 
military victory by calling a halt at the 
thirty-eighth parallel. The scheme is 
to cringe behind this imaginary line 
leaving to the UN-and to Russia's 
veto-the possibility of muddling 
through a solution to the problem of a 
united Korea. 

Any attempt to call off our forces or 
to remove them from Korea before the 
en tire nation has been unified and a 
free Republic assured simpl~· means that 
we will have to do the job over again 
at perhaps greater cost in blood and 
toil and sweat and tears. 

While in Taegu, Korea, during the 
actual shelling of that city I talked to 
two members of the UN commission 
and asked them what they thought 
about stopping at the thirty-eighth par
allel. Both of them asserted in strong 
terms that it would be the utmost folly 
to hope further to appease the Reds by 
any such irresolute action. Of course, 
I do not know what they will do if our 
Government applies pressure upon them 
through their governments. 

I do know that long before the vic
tory is won the Acheson crowd are pur
suing a policy which will give it away. 
Giveaway programs at home merely 
weaken the economy and increase the 
cost of living. A giveaway program in 

Korea is treasonable and you had better 
be prepared to warn your constituents 
what the State Department is up to. 

PREPARATION OF UNIFORM CATALOG 

Mr. HARVEY. Mr. Speaker, I ask 
unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Indi-
ana? · 

There was no objection. 
Mr. HARVEY. Mr. Speaker, it was 

my privilege on Tuesday last, to visit 
our naval supply depot at Mechanics
burg, Pa., in company with Congress
man DAWSON, chairman of the Commit
tee on Expenditures in the Executive 
Departments, and Congressman BONNER, 
chairman of t~1e subcommittee. Our 
purpose was to consider the progress of 
the joint effort of the War Munitions 
Board and General Services Adminis
tration in preparing the uniform cat
alog. The plan has the approval of 
the Congress and is being fallowed by 
our committee of the House. I think 
it will be of interest to the Members to 
know something about this endeavor 
and its progress. 

As a member of the Rizley subcom
mittee of the Eightieth Congress, I 
~elped investigate the complaints com
ing to the Congress concerning the in
effectiveness and inefficiency of the War 
Assets Administration. We found that 
the great losses entailed in this dis
posal program were due mostly to the 
fact that the armed services which pro
vided the surplus had no uniform sys
tem of cataloging their purchases and 
the War Assets Administration was 
forced to sell, in many instances, their 
stock on a pig-in-a-poke basis. Presi
dent Roosevelt had recommended as 
early as 1943 that this uniform cata
log be established but it was not until 
1947 that a start was finally made. By 
this time most of World War II surplus 
had been disposed. It was determined 
however that this same mistake should 
not be repeated. 

The War Munitions Board, because it 
had the money, embarked upon the task 
by Executive order and with the pledged 
cooperation of the various components 
of the armed services. The committee 
of which I happen to be a member, spon
sored Public Law 152, which brought 
under one administration the purchas
ing, disposal, and housekeeping duties 
of the Federal Government, and called 
this new agency the General Services 
Administration. We realized that the 
Federal Government was the largest sin
gle purchaser in the country even in 
peacetime. It was also recognized that 
should we have another war that Gen
eral Services Administration would be 
the disposal agency for the generated 
surplus. This emphasized the need for 
a coordinated and integrated policy be
tween the armed services and General 
Services as to cataloging or a uniform 
system. 

You see, without a uniform policy of 
cataloging purchases, their disposition 
by the Government either by sale to pri
vate business or gift to our educational 
and health institutions would be ineffec
tive. Due to a common agreement be
tween the Congress, the armed services, 

and General Services Administration the 
cataloging effort initiated by the War 
Munitions Board became a joint eiiort 
to develop a uniform catalog. 

It was contemplated last spring that 
this catalog would be completed by 1952. 
When another war appeared imminent 
Secretary Johnson urged that greater 
effort be made to complete this task 
within another year. 

Our visit to the Mechanicsburg instal
lation was to view the center of this 
cataloging project. We were impressed 
with the progress that was being made 
but even more with the possible savings 
that will accrue. One example was cited 
in which a single cotter pin had 1,108 
different listings and consequent num
bers. The elimination of duplicate or 
near-duplicate listings will enormously 
decrease the storage and inventory prob
lems, to say nothing of sale in case any 
material is declared surplus. Another 
example cited was that savings of mil
lions of dollars could be effected by buy
ing an item from the lowest-cost pro
ducer. For example, a bushing-vari
ously labeled-was listed at prices rang
i:ng from $32 to $57, although the item 
was identical in every instance. 

Great savings will also accrue by hav
ing a coordinated purchasing policy, thus 
avoiding unwarranted competition be
tween various components of the armed 
services for simihr items. Most of you 
can doubtless recall instances during 
World War II when the Army and Navy 
were bidding against each other for 
items thus needlessly increasing the ulti
mate cost. Or due to the fact that they 
had no uniform catalog, one branch of 
the service might have a deficit of an 
item that the other service had in sur
plus but there was no way in which 
the surplus could meet the deficiency. 
It would be like trying to order an item 
from Sears with a Montgomery-Ward 
catalog number. 

The problem, Mr. Speaker, is not go
ing to be an easy one to solve, but prog
ress is being made and with intense ap
plication may be completed by 1951 in
stead of 1952 as originally contemplated. 
To do so will save millions in view of our 
stepped-up purchasing program. We 
c::me back from Mechanicsburg with the 
impression that this very important 
project should have the complete sup
port of the Congress and careful ob
servation by our Committee on Expendi
tures in the Executive Departments. 

PRESTON L. WATSON 

Mr. BYRNE of New York submitted 
the following conference report and 
statement on the bill <H. R. 1056) to con
fer jurisdiction on the Court of Claims 
to hear and determine the claim of 
Preston L. Watson as administrator of 
the goods and chattels, rights, and credits 
which were of Robert A. Watson, de
ceased: 

The conference report and statement 
are as follows: 

CONFERENCE REPORT (H. REPT. No. 31::'.2) 
The committee of conference on tbe dis

agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
1056) for the relief of Preston L. Watson as 
administrator of the goods and chattels, 
rights, and credits which were of Robert A. 
Watson, deceased, having met, after full and 
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free conference, have agreed to recommend 
and do recommend to their respective Houses, 
as follows: 

That the House recede from its disagree
ment to the amendments of the Senate to 
the text of the bill, and agree to the same 
·with amendments as follows: 

On page 1, line 4, after the word "claim", 
insert "with such interest as the court may 
determine,". · 

On page 2, line 10, after the word "waive", 
insert "the defense of lack of authority of 
the Department of Justice or its officers in 
making said agreement and" 

And the Senate agree to the same. 
That the House recede from its disagree

ment to the amendment of the Senate to the 
t'tle of the bill and agree to the same. 

WILLIAM T. BYRNE, 
THOMAS J. LANE, 

Managers on the Part of the House. 
WARREN G. MAGNUSON, 
FRANK P. GRAHAM, 

Managers on the Part of the Senate. 

STATEMENT 
The managers on the part of the House at 

the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 1056) for the re
lief of Preston L. Watson as administrator 
of the goods and chattels, rights, and cred
its which were of Robert A. Watson, de
ceased, submit the following statement in 
explanation of the effect of the action 
agreed upon by the conferees and recom
mended in the accompanying conference re
port: 

The bill as passed the House was-
"That the Court of Claims of the United 

States be, and hereby is, given jurisdiction 
to hear and determine the claim, together 
with interest thereon, of Preston L. Watson, 
as administrator of the goods and chattels, 
rights, and credits which were of Robert A. 
Watson, deceased, against the United States 
for alleged loss and damage suffered by the 
said Robert A. Watson arising out of cer
tain transactions involving the purchase of 
three thousand five hundred tons of sugar 
in the Republic of Argentina in June 1920 
the importation into the United States of 
one thousand nine hundred tons thereof and 
the neglect, refusal, and failure of the De
partment of Justice of the United States to 
provide for the distribution thereof in ac
cordance with the terms of a written agree
ment between claimant's decedent and said 
Department; and to enter such decree or 
judgment against the United States for such 
loss and damage as equity and justice shall 
require. · 

"SEC. 2. In the proceedings upon such 
claim before the Court of Claims, the United 
States shall not avail itself of the defense 
that the Department of Justice of the United 
States or its officers acted without legal au
thority in making said agreement o;- fixing 
restrictions with regard to the importation 
and disposition of such sugar. 

"SEC. 3. Suit upon such claim may be in
stituted at any time within six months after 
the date of enactment of this Act, notwith
standing the lapse of time, laches, or any 
statute of limitations. Proceedings for the 
determination of such claim and appeals 
from, and payment of, any judgment there
on shall be in the same manner as in the 
case of claims over which such court has ju
risdiction under section 145 of the Judicial 
Code, as amended." 

The Senate amended the bill striking out 
all after the enacting clause ·and inserting 
the following: 

"That the Court of Claims of the United 
States be, and hereby is, given jurisdic
tion to hear, determine on the merits, and 
to render in accordance therewith, judgment 
upon the claim of Preston L. Watson, as ad
ministrator of the goods, chattels, rights, 
and credits which were of Robert A. Watson, 

XCVI--970 

deceased, against the United States for al
leged loss and damages suffered by Robert A. 
Watson arising out of certain transactions 
between said Robert A. Watson and the De
partment of Justice of the United States, 
involving the purchase and importation of 
sugar from the Republic of Argentina in June 
1920, and the alleged neglect, refusal, and 
failure of the Department of Justice to pro
vide for the distribution thereof in accord .. 
ance with the terms of a written agreement 
between claimant's decedent and said De
partment. 

"SEC. 2. Suit upon such claim may be in
stituted at any time within six months after 
the date of enactment of this Act, notwith
standing the lapse of time, !aches, or any 
statute of limitations. Proceedings for the 
determination of such claim, and appeals 
from, and payment of, any judgment thereon 
shall be in the same manner as in the case of 
claims over which said court has jurisdic
tion under section 1491 of title 28 of the 
United States Code: Provided, That this Act 
shall be construed only to waive the im
munity from suit of the Government of the 
United States with respect to the claim of 
Preston L. Watson, as administrator of the 
goods and chattels, rights, and credits which 
were of Robert A. Watson, deceased, and not 
otherwise to effect any substantive rights of 
the parties." 

At the conference the following amend
ments were agreed upon: 

On page 1, line 4, after the word "claim", 
insert "with such interest as the Court may 
determine,". 

On page 2, line 10, after the word "waive", 
insert "the defense of lack of authority of 
the Department of Justice or its officers in 
making said agreement and". 

WILLIAM T. BYRNE, 
THOMAS J. LA.NE, 

Managers on the Part of the House. 

SPECIAL ORDER GRANTED 

Mr. DAVIS of Georgia asked and was 
given permission to address the House 
today for 10 minutes, fallowing any spe
cial orders heretofore entered. 
MESSAGE FROM THE PRESIDENT OF THE 

UNITED ST ATES 

The SPEAKER laid before the House 
the following message from the Presi
dent of the United States, which was 
read, and, together with the accompany
ing papers, ref erred to the Committee on 
Interstate and Foreign Commerce, and 
ordered printed. 

To the Congress of the United States of 
America: 

Pursuant to section 5 (k) (2) of the 
Railroad Retirement Act, as amended, I 
transmit herewith a special joint report 
of the Federal Security Administrator 
and the Railroad Retirement Board. 

HARRY S. TRUMAN. 
THE WHITE HOUSE, September 21, 1950. 

RESIGNATION FROM COMMITTEE 

The SPEAKER laid before the House 
the following resignation from a com
mittee: · 

SEPTEMBER 20, 1950. 
Hon. SAM RAYBURN, 

Speaker, House of Representatives, 
Washington, D. C. 

DEAR MR. SPEAKER: I hereby tender my 
resignation as a member of the Committee on 
Merchant Marine and Fisheries. 

Yours respectfully, 
JAMES B. HARE. 

The SPEAKER. Without objection, 
the resignation will be accepted. 

There was no objection. 

ELECTION TO COMMITTEE ON MERCHANT 
MARINE AND FISHERIES 

Mr. DOUGHTON. Mr. Speaker, I of
fer a resolution <H. Res. 858) and ask 
for its immediate consideration. 

The Clerk read as follows: 
Resolved, That EDWARD J. ROBESON, Jr., of 

Virginia, be, and he is hereby, elected a mem
ber of the standing committee of the House 
of Representatives on Merchant Marine a!'.ld 
Fishenes. 

The resolution was agreed to. 
A motion to reconsider was laid on the 

table. 
CALL OF THE HOUSE 

Mr. SMITH of Wisconsin. Mr. Speak
er, I make the point of order that a 
quorum is not present. 

The SPEAKER. Evidently a quorum 
is not present. 

Mr. PRIEST. Mr. Speaker, I move a 
call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol

lowing Members failed to answer to their 
names: 

[Roll No. 282) 
Allen, Ill. Heller 
Allen, La. Herlong 
Anderson, Calif.Hill 
Angell Hinshaw 
Barrett, Wyo. Hoffma_p, Ill. 
Bates, Ky. Holifield 
Bosone Javits 
Breen Johnson 
Brehm Jonas 
Buckley, N. Y. Jones, Mo. 
Case; S. Dak. Keefe 
Cell er Kerr 
Chatham King 
Chelf Klein · 
Christopher Kunkel 
Chudo1f Larcade 
Cooley Lodge 
Coudert Lyle 
Davies, N. Y. Lynch 
Dawson McCarthy 
Dingell McCormack 
Dollinger McMillen, Ill. 
Dondero Mack, Wash. 
Doyle Magee 
Eaton Martin, Iowa 
Ellsworth Meyer 
Engel, Mich. Miller, Calif. 
Fernandez Morrison 
Fulton Moulder 
Gillette Multer 
Gilmer Murphy 
Gordon Murray,Tenn. 
Granger Nicholson 
Gregory Nixon 
Hall, Noland 

Edwin ArthurNorton 
Hand O'Brien, Mich. 
Hare O'Konskl 
Havenner Patten 
H{lbert Perkins 

Pfeifer, 
Joseph L. 

Pfeiffer, 
William L. 

Philbin 
Plumley 
Poage 
Potter 
Poulson 
Powell 
Quinn 
Rains 
Redden 
Reed, Ill. 
Ribicoff 
Roosevelt 
Saba th 
Sadlak 
Sadowski 
Shelley 
Smathers 
Smith, Ohio 
Tackett 
Thornberry 
Underwood 
Van Zandt 
Vorys 
Vursell 
Wadsworth 
Werdel 
White, Idaho 
Willis 
Withrow 
Wood 
Woodhouse 
Woodruff 
Yates 
Young 
Zablocki 

The SPEAKER. On this roll call 309 
Members have answered to thei~ names, 
a quorum. 

By unanimous consent, further pro
ceedings under the call were dispensed 
with. 

HOUR OF MEETING TOMORROW 

Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent that when the 
House adjourns today it adjourn to meet 
at 11 o'clock tomorrow morning. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- : 
nessee? 

There was no objection. 
SUPPLEMENTAL APPROPRIATION BILL, 

1951-CONFERENCE REPORT 

The SPEAKER. The unfinished busi
ness is the further consideration of the 
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amendments in disagreement in the con
ference report on the bill (H. R. 9526) 
making supplemental appropriations for 
the fiscal year ending June 30, 1951. 

The Clerk will report the next amend
ment in disagreement, Senate amend
ment No. 62, which appears on page 24 
of the bill. 

The Clerk read as follows: 
Senate amendment No. 62: Page 24, line 

19, insert: 
HEALTH, EDUCATION, AND WELFARE SERVICES 
"For an additional amount for 'Health, 

Education, and Welfare Services' for the pur
pose of cooperating with Independent School 
District No. 5, Cass County, Minn., at Walker, 
Minn., for the construction, extension, equip-

. ment, and improvement of public school fa
cilities at Walker, Minn., as authorized by 
the act of July 1, 1940 (54 Stat. 707, 708), 
the act of July 24, 1947 (61 Stat. 414), and 
the act of August 17, 1950 (Public Law 709, 
Blst Cong.), $80,000, to remain available un
til expended." 

Mr. KIRWAN. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

Mr. Speaker, I yield 5 minutes to the 
gentleman from New York [Mr. TABER]. 

Mr. TABER. Mr. Speaker, I am dis
appointed that this motion has been 
made because it represents one of the 
most outrageous operations on the part 
of the bureaucracy in this Government 
that I have ever heard of. The Congress 
in 1942 appropriated $65,000 on the 
budget estimate for participation with 
the local school districts in the construc
tion of the schools for these Indians in 
Minnesota. 

In 1949 there was an additional au
thorization bill and a budget estimate, 
and instead of $65,000, $100,000 was pro
vided. A clause in the agreement says 
that the plans must be approved by the 
Commissioner of Indian Affairs. The 
plans which were prepared and sub
mitted to .the Commissioner of Indian 
Affairs provided for leaving out the 
blackboards in connection with the con
struction, leaving out all of the plaster 
except the ceiling plaster, the leaving 
out of all interior painting, the omission 
of all insulation from the boiler and 
heating pipes, and the omission of all 
finished hardware, as well as omitting 
$8,000 of electrical wiring and a large 
number of other miscellaneous items. 

Mr. Nichols, the Acting Commissioner 
of Indian Affairs, signed an approval of 
the plan, with all of these items left out, 
which make it an incomplete and unus
able job. The Lord knows what Dillon 
Myer, the present Indian Commissioner, 
would do. Perhaps he would have done 
worse. 

Frankly, the local community has been 
imposed upon by the Commis:::ioner of 

· Indian Affairs. On the other hand, it 
looks as if they wanted to be imposed 
upon or they would not have left out all 
of these things which I have described. 
Now they want $79,000 more to finish the 
job. Frankly, I am willing to meet our 
responsibility toward the education of 
Indian children, but I do not like this 
way of doing business. I cannot approve 
of this kind of business and I hope the 
Congress will not approve of it. 

The SPEAKER. The time of the gen
tleman from New York [Mr. TABER] has 
expired. 

Mr. KIRWAN. Mr. Speaker, I yield 
myself 5 minutes. 

Mr. Speaker, I am not going to take 
issue with the gentleman from New York 
[Mr. TABER]. What he has just told the 
House about the $80,000 in question in 
this conference report is true. It may 
be, as he indicated, bad judgment, bad 
work, or bad planning. But the legis
lative committee, delegated by the House 
to consider measures of this sort, met 
on the 15th of August, after the general 
appropriation bill had been passed, and 
the legislative committee heard all the 
evidence and they voted to approve this 
$80,000 item. The appropriation bill, at 
that time, had already passed through 
the House and the Senate. There was 
no way to put it in the bill at that time. 
There was no use going to the Budget 
Bureau because the appropriation bill 
had already passed the House and the 
Senate. In the conference between the 
two Houses the Senate put in the $80,000, 
and rightfully so. Yesterday we appro
priated millions of dollars in this bill to 
build schools all over this great country, 
and I was for that. But here is $80,000 
for real Americans, original Americans, 
native Americans, up in the State of 
Minnesota. We owe an obligation to 
these first citizens of ours, and I urge 
the House to approve this amount. Re
member, the Government already has 
$100,000 invested in this school building. 
Are we going to throw this $100,000 out 
of the window because somebody failed 
to do his job? Are we going to let these 
Indians down at a time they are looking 
to us for assistance? I do not think we 
will shirk our responsibility at this time. 

I can agree with the gentleman from 
New York that there may have been 
bad planning all along the line, but the 
legislative committee met and authorized 
the payment of the $80,000 to finish this 
job and the appropriation bill had al
ready passed both the House and Senate 
when that committee met. 

I hope the House will approve the 
$80,000 requested, and I ask for the ap
proval of this body to this very merito
rious, worth while, and necessary 
request. 

Mr. Speaker, I move the previous ques
tion. 

The previous question was ordered. 
The SPEAKER. The question is on 

the motion offered by the gentleman 
from Ohio [Mr. KIRWAN]. 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Senate amendment No. 71: Page 28, line 3, 

insert: 
"FUNDS APPROPRIATED TO THE PRESIDENT 

"EXPENSES OF DEFENSE PRODUCTION 
"For expenses necessary to enable the Pres

ident to carry out the provisions of the De
fense Production Act of 1950 (Public Law 
774, approved September 8, 1950), including 
personal services in the District of Columbia; 
printing and binding; health service pro-

. grams as authorized by law (5 U.S. C. 150); 
rents in the District of Columbia; payment 
of claims pursuant to law (28 U. S. C. 2672); 
purchase and hire of passenger motor ve
hicles and aircraft; employment of . aliens; 

' exchange and advance ·of funds without re
gard to sections 3648 and 3651 of the Re
vised Statutes; and expenses of attendance 
at meetings concerned with the purposes of 

this appropriation; $60,000,000: Provided, 
That the authorizations, limitations, or re
strictions, governing the availability of funds 
for administrative expenses of Government 
corporations and other agencies, for the cur
rent fiscal year, are hereby waived to such 
extent as may be determined by the Presi
dent to be necessary in order for such cor
porations or agencies to carry out · their as
signed functions under the Defense Produc
tion Act of 1950." 

Mr. THOMAS. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment with an amendment. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 71 and concur therein 
with an amendment as follows: In lieu of 
the sum named in said amendment insert 
"$30,000,000." 

The motion was agreed to. 
The SPEAKER. The Clerk will re

port the next amendment in disagree
ment. 

The Clerk read as follows: 
Senate amendment No. 78: Page 33, line 3, 

insert: 
"EMERGENCY OPERATING EXPENSES 

"For necessary emergency expenses of the 
General Services Administration not other
wise provided for, for operation, mainte
nance, protection and repair of public build
ings and grounds to the extent that such 
buildings and grounds are under the control 
of the General Services Administration for 
such purposes as are provided for in Public 
Law 152, Eighty-first Congress, as amended; 
including printing and binding; personal 
services in the District of Columbia and 
-elsewhere; rental of buildings or parts there
of in the District of Columbia and elsewhere, 
including repairs, alter!).tions, and improve
ments necessary for proper use by the Gov
ernment without regard to section 322 of the 
Act of June 30, 1932, as amended ( 40 U. S. c. 
278a); restoration of leased premises; moving 
Government agencies in connection with the 
assignment, allocation, and transfer of 
building space; furnishings and equipment; 
and payment of per diem employees em
ployed in connection with any of the fore-

. going functions at rates approved by the Ad
ministrator of General Services or his desig
nee, not exceeding current rates for similar 
services in places where such services are 
employed, $15,740,000." 

Mr. THOMAS. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment with an amendment. 

The Clerk read as follows: 
Mr. THOMAS moves that the House recede 

from its disagreement to the amendment of 
the Senate numbered 78 and concur therein 
with an amepdment, as follows: In lieu of 
the sum named in said amendment insert 
"$15,000,000." 

The motion was agreed to. 
The SPEAKER. The Clerk will report 

the next amendment in disagreement. 
The Clerk read as follows: 
Senate amendment No. 100: Page 48, line 

23, strike out down to and including line 11 
in page 49. 

Mr. MAHON. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment with ari amendment. 

The Clerk read as follows: 
Mr. MAHON moves that the House recede 

from its disagreement to the amendment Of 
· the Senate numbered 100 and concur therein 
. with an amendment, as follows: Restore the 
matter stricken by said amendment and 
add, before the period in the last line there-
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of, the following: ": Provided, however, That 
the President at any time before the actual 
delivery of any defense articles to any other 
country m ay transfer the same to the United 
States Department of Defense for the use of 
such department." · 

The motion was agreed to. 
The SPEAKER . . The Cler!{ will .report 

the next amendment in disagreement. 
The Clerk read as follows: 
Senat e amendment No. 104: Page 52, line 6, 

insert : · 
" SEC. 109. In order more effectively to ad

m inister the funds appropriated to the De
partment of Defense, the President, to the 
extent he deems it necessary and appropriate 
in the interest of national defense, may au
thorize positions to be placed in grades 16, 
17, and 18 of the General Schedule of the 
Classification Act of 1949 in accordance with 
the procedures and standards of that act, and 
such positions shall be additional to the 
nu mber authorized by section 505 of that 
act. Grades 16, 17, and 18 now in the 
Defense Establishment may be increased by 
an additional number of one-third of each 
grade now employed in that Establishment." 

Mr. MAHON. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment with an amendment. 

The Clerk read as follows: 
Mr . MAHON moves that the House recede 

f rom its disagreement to the amendment of 
t h e Senate numbered 104, and concur there
in with an amendment, as follows: . In lieu 
of the matter proposed by said amendment 
insert: · 

"SEc. 109. In order more effectively to ad
minister the funds appropriated to the De
p artment of Defense, subject to the provi
sions of section 1302 of this act, the President, 
to t he extent he deems it necessary and 
appropriate in the interest of national de
fense , may authorize positions to be placed 
in grades 16, 17, and 18 of the General Sched
ule of the Classification Act of 1949 in ac
cordance with the procedures and standards 
of that act, and such positions shall be ad
ditional to the number authorized by section 
505 of that act. Under authority herein, 
grades 16, 17, and 18 now in the Defense 
Establishment may be increased by an addi
tional number of not more than one-third 
of each grade now employed in that Estab
lishment.'' 

The motion was agreed to. 
Mr: MAHON. Mr. Speaker, I ask 

unanimous consent to extend my re
marks at this ·point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
Mr. MAHON. Mr. Speaker, amend

ment 104, which was placed in the bill 
by the Senate, grants to the President 
the authority to permit the Department 
of Defense to employ additional person
nel in grades 16, 17, and 18, the salaries 
of which range from $11,200 to $14,000 
per annum. Such additional number 
not to exceed one-third of the number 
now employed in each of such grades. 
At the present time I am informed that 
not to exceed 77 employees can be em
ployed which would limit this provision 
to the employment of not to exceed 26. 

It is not the purpose of the committee 
in agreeing to this amendment to· per
mit the Department of Defense to make 
promotions from within Government 
employees to fill these grades. The pur
pose of creating these higher grades was 
to enable the Government .to secure the 
services of specially qualified persons to 

perform highly important and technical 
jobs. The committee proposes to see to 
it that the authority provided in this 
amendment is not used as a means for 
promoting presently employed govern
mental personnel. I have so instruct~d 
the clerk of the subcommittee so there 
be no abuses of authority herein pro-
posed. · 

The SPEAKER. The Clerk will re
port the next amendment in disagree
ment. 

The Clerk read as follows: 
Senate amendment No. 109: Page 53, line 

19, insert: · 
"INTERNATIONAL DEVELOPMENT 

"Notwithstanding the provisions of sec
tion 414 of the Act for International Devel
opment (title IV of the Foreign Economic 
Assistance Act of 1950, Public Law 535, 
81st Cong., approved June 5, 1950), present 
employees of the Government may be as
signed to duties under that act and the 
funds appropriated for the purposes of that 
act by Public Law 759, shall be available to 
pay the salaries and expenses of· such em
ployees pending investigations of such em
ployees by. the Federal Bureau of Investiga
tion and reports thereon to the Secretary of 
State for the period of not to exceed 3 
months from the date of the enactment of 
this act." ' 

Mr. GARY. Mr. Speaker, I move that 
the House recede and concur in the Sen-
ate amendment. · 

The Motion was agreed to. 
The SPEAKER. The Clerk will re

port the next amendment in disagree-
ment. · 

The Clerk read as follows: 
Serate amendment No. 119: Page 58, line 

18, insert: 
"SEC. 1303. When determined by the Pres

ident to be necessary, the provisions of sub
section ( c) Qf sectior,. 3679 of the Revised 
Statutes, as amended by section 1211 of the 
General Appropriation Act, 1951, shall not 
apply, during the current fiscal year, to 
any appropriations, funds, or contract au
thorizations, available to the executive de
partments for carrying out the provisions of 
the act of August 9, 1950 (Public Law 679); 
and for the purposes of said act of August 9, 
1950, the Secretary of the Treasury may, 
during the current fiscal year, transfer such 
amounts as may be necessary from appro
priations to the Coast Guard for "Operating 
expenses", fiscal year 1951, to appropriations 
to the Coast Guard for "Acquisition, con
struction, and improvements", and the 
limitation on number of aircraft on hand at 
one time, provided in the General Appro
priation Act, 1951, shall not apply with re
spect to said act of August 9, 1950." 

Mr. GARY. Mr. Speaker, I move that 
the House recede and concur in the Sen
ate amendment with an amendment. 

The Clerk read as follows: 
Mr. GARY moves that the House recede 

from its disagreement of the Senate num
bered 119, and concur therein with an 
amendment, as follows: In line 11 of said 
amendment, after the word "necessary", in
sert: "(not to exceed $10,000,000) ." 

The motion was agreed to. 
Mr. WHITTEN. Mr. Speaker, I ask 

unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis .. 
sissippi? 

There was no objection. 
.. Mr. WHITTEN. Mr. Speaker, i sub
mitted, and the House Appropriations 
Committee, the House of Representa-

tives, and tbe conference committee ac
cepted, the civil-service provisions of this 
bill. There are a number of reasons why 
they should be adopted. 

First. During the last war the total 
number of permanent positions and 
permanent grade classifications was 
greatly inflated, a condition which has 
carried over to the present. This 
serious job inflation which developed 
during World War II was due to (a) the 
inability of the Civil Service Commission 
to control the classification levels of 
positions, particularly · in the defense 
agencies, and (b) the fact that most ap
pointments, transfers, and promotions 
of career employees in such defense 
agencies and elsewhere were made on a 
permanent basis. As a result positions 
in the first seven grades, which cover the 
major portion of Federal employees, 
were raised several grades during the 
war on a permanent basis. It is roughly 
estimated that this has added $1,000,-
000,000 per year to the annual payroll 
costs of the Government. Personnel 
figures for two of the larger departments 
of government showing the shift of per
sons from the lower to the higher grades 
between 1939 and 1949 are as follows: 

1939 1945 1949 

--------1---------
Commerce D epart

ment: 
Grades 1, 2, and 3. _ 
Grades 5, 6, and 7- _ 

State Department: 
Grades 1, 2, and 3 __ 
Grades 4, 5, and 6 __ 

Percent 
52 
17 

48 
40 

Percent 
30 
40 

36 
49 

Percent 
21 
42 

20 
53 

Why the Civil Service Commission has 
not already issued regulations to ac
complish substantially what this provi
sion provides I do not know. Certainly 
it should have done so. It has been ap
proximately 3 · months since the begin
ning of the emergency in Korea and no 
action has been taken by the Commis
sion to meet the situation. While de
fense agencies have authority ·to make 
temporary appointments, evidence re
ceived indicates that regular agencies 
are being required to fill vacancies with 
permanent appointees, even though the 
employees leaving for military service 
or defense work are clearly entitled to 
reemployment at the end of the emer
gency. This practice will leave the agen
cies at the end of the emergency with 
two permanent employees for each such 
regular position vacated. 

Firm action must be taken now to 
prevent a repetition of the World War II 
experience if this Government is to re
main solvent. This legiSlation will re
sult in a saving of from one-half to one 
billion dollars a year and will permit the 
Government at the end of the emer
gency to return easily to its present num
ber of employees at . present grade 
levels, something we were unable to get 
done a:Fter the last war. , 

Second. One of the worst discrimina
tions which occ_urred during the last war 
was against those individuals who 
went into the military service. Their 
progress in the Government stopped at 
the level held upon entrance in the mili
tary service. Many of those who stayed 
behind were promoted rapidly and ob
tained permanent status at much higher 
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grades at the end of the war. This pro
vision will eliminate such discrimination 
in the future by placing all employees 
of the Government on an equal footing 
with respect to transfers, promotions 
and job retention rights. 

Third. The problem of recruiting 
large numbers of experienced people 
rapidly at the beginning of the last war 
for defense work was met principally by 
establishing more generous grades in 
the defense agencies, rather than by 
placing all personnel trans! ers and 
promotions on an equal footing and en
couraging emplo'yees to trans! er on a 
temporary basis where they could make 
their maximum contribution to the war 
effort. This provision will encourage em
ployees to transfer to military or de
fense work . for patriotic reasons since 
they can be assured of reemployment 
rights at the end of the emergency at 
the same grade and salary held on Sep
tember 1, 1950, with the further assur
ance that some employee has not moved 
into his place on a permanent basis 
while be helped his country in time of 
war. 

There are a number of technical points 
which have come to my attention in con
nection with this provision which I 
would like to comment on at this time in 
order to facilitate interpretation and ad
ministration of this legislation. 

The new language will not interfere 
with the use of registers of eligibles in 
making appointments during the emer
gency period. This method of recruit
ing should be continued by the commis
sion to assure the highest quality of new 
appointees. This will be possible even 
where appointments are temporary, 
since temporary employment with the 
Government is as permanent as a po
sition in private industry. 

Furthermore, this provision will have 
no effect on permanent status or retire
ment privileges of career employees. Ac
ceptance of temporary promotions or 
transfers by permanent personnel will 
not change these privileges. 

Automatic within-grade promotions 
will not be affected by this language. 
Persons affected by reduction in force 
may be given temporary advances in the 
regular manner after reinstatement at 
their last grade and salary. 

It is intended that this provision cover 
the entire Federal service, including 
agencies exempt from the competitive 
civil service, such as the FBI and TV A. 
This provision will not rescind the Presi
dent's recent order covering certain 
employees under civil service. 

It is my opinion and that of our com
mittee that this legislation is not en
tirely restrictive and is fair to Federal 
career employees. In this connection, I 
wish to reemphasize the fact that all 
employees will be treated alike under 
this provision. While promotions will be 
temporary, those which have been meri
toriously made will undoubtedly be made 
permanent at the end of the emergency, 
particularly where the position is not 
required to take care of a person return
ing from the military or a defense 
activity. 

It does hold the status quo of per
manent promotions and positions so that 
:we can take another look at .the end of 

the emergency, and then do what is 
right. I believe we must take this 
action. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 
Senate amendment No. 120: Page 59, line 

9, insert: · 
"SEC. 1304. During any period in which the 

Armed Forces of the United States are active
ly engaged in hostilities while carrying out 
any decision of the Security Council of the 
United Nations, no economic or financial 
assistance shall be provided, out of any 
funds appropriated to carry out the purposes 
of the Economic Cooperation Act of 1948, 
as amended, or any other iwt to provide 
economic or financial assistance (other than 
military assistance) to foreign countries, to 
any country which exports or knowingly per
mits the exportation of, to the Union of 
Soviet Socialist Republics or any of its satel
lite countries (including Communist China 
and Communist North Y.orea), arms or ar
mament or military materiel or articles or 
commodities which the Secretary of Defense 
shall have certified to the Administrator of 
the Economic Cooperatio:r: Administration 
may be used in the manufacture of arms, 
armaments, or military materiel; and the 
Secretary of Defense is hereby authorized 
and directed to so certify to the Adminis
trator of the Economic Cooperation Admin
istration any article or commodity of the 
nature or class described." 

Mr. CANNON. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment w~th an amendment. 
· The Clerk read as follows: 

Mr. CANNON moves that the House recede 
from its disagreement to the amendment of 
the Senate No. 120, and concur therein with 
an amendment, as follows: In lieu of the 
matter proposed by said amendment insert: 

"SEC. 1304. During any period in which 
the Armed Forces of the United States are 
actively engaged in hostilities while carrying 
out any decision of the Security Council of 
the United Nations, no economic or financial 
assistance shall be provided, out of any funds 
appropriated to carry out the purposes of the 
Economic Cooperation Act of 1948, as amend
ed, or any other act to provide economic or 
financial assistance (other than military 
assistance) to foreign countries, to any coun
try whose trade with the Union of Soviet 
Socialist Republics or any of its satellite 
countries (including Communist China and 
Communist North Korea) is found by the 
National Security Council to be contrary to 
the security interests of the United States." 

CALL OF THE HOUSE 

Mr. WHITTEN. Mr. Speaker, I make 
the point of order that a quorum is not 
present. 

The SPEAKER. Evidently a quorum is 
not present. 

Mr. PRIEST. Mr. Speaker, I move a 
call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol

lowing Members failed to answer to their 
names: 

[Roll No. 283) 
Allen, Ill. Chatham 
Allen, La. Chelf 
Anderson, Calif. Christopher 
Angell Chudoff 
Barrett, Wyo. Cooley 
Bates, Ky. Coudert 
Blatnik Davies, N. Y. 
Bosone Dawson 
Breen D'Ewart 
Brehm Dingell 
Brooks Dollinger 
Buckley, N. Y. Doyle 
Burke Durham : -
Case, S. Dak. Eaton 
Celler Ellsworth 

Engel, Mich. 
Fellows 
Fernandez 
Fulton 
Gamble 
Gillette 
Gilmer 
Gordon 
Granger 
Gregory 
Gwinn 
Hall, 

1 Edwin Arthur 
Hand 
Hare 

Harris 
Havenner 
Hays, Ark. 
H~bert 
Heller 
Herter 
Hill 
Hinshaw 
Hoffman, Ill. 
Holifield 
Horan 
Javits 
Jennings 
Jonas 
Jones, Mo. 
Keefe 
Keogh 
Kerr 
Klein 
Kunkel 
Larcade 
Lodge 
Lyle 
Lynch 
McCarthy 
McCormack 
McMillen, Ill. 
Mack, Wash. 
Magee 

Martin, Iowa 
Meyer 
Miles 
Miller, Calif. 
Morrison 
Moulder 
Multer 
Murphy 
Murray, Tenn. 
Nicholson 
Nixon 
Noland 
Norton 
O'Brien, Mich. 
O'Konski 
Patten 
Perkins 
Pfeifer, 

Joseph L. 
Pfeiffer, 

WilliamL. 
Philbin 
Plumley 
Poage 
Potter 
Poulson 
Powell 
Quinn 
Rains 

Redden 
Reed, Ill. 
Ribicoff 
Saba th 
Sadlak 
Sadowski 
Shafer 
Shelley 
Smith, Ohio 
Tackett 
Teague 
Thornberry 
Underwood 
Van Zandt 
Vorys 
Vursell 
Wadsworth 
Werdel 
White, Idaho 
Wier 
Willis 
Withrow 
Woodhouse 
Woodruff 
Yates 
Young 
Zablocki 

The SPEAKER. On this roll call 320 
Members have answered to their names. 
A quorum is present. 

By unanimous consent, further pro
ceedings under the call were dispensed 
with. 
SUPPLEMENTAL APPROPRIATION BILL, 

1951-CONFERENCE REPORT 

The SPEAKER. The gentleman from 
Missouri [Mr. CANNON] is recognized. 

Mr. RANKIN. Mr. Speaker, I offer a 
preferential motion. 

The SPEAKER. The Clerk will report 
the motion. 

The Clerk read, as follows: 
Mr. RANKIN moves that the House recede 

from its disagreement to the amendment of 
the Senate No. 120 and concur in the same. 

Mr. CANNON. Mr. Speaker, the mo
tion offered by the gentleman from 
Mississippi is preferential, but I have 
control of the time. I yield myself 5 
minutes. 

The SPEAKER. Does the gentleman 
from Missouri desire to divide the 
motion? 

Mr. CANNON. Mr. Speaker, I ask 
that the motion be divided. 

The SPEAKER. The gentleman from 
Missouri is recognized. 

Mr. CANNON. Mr. Speaker, this 
amendment, the last amendment in the 
bill, is the most ill-conceived, the most 
inexpedient, the most mischievous in its 
effect upon our international rela.tions, 
and the most menacing to world peace 
that has ever been offered to any appro
priation bill within my recollection. 

It is opposed and decried by every or
ganized factor in our national economy: 
High ranking members of the United 
States Chamber of Commerce oppose 
it; organized labor opposes it; organized 
agriculture opposes it; the diplomatic 
corps opposes it; the highest military 
authorities oppose it; the President of 
the United States sends us a letter 
which will presently be read from the 
desk in which he analyzes its untoward 
effect upon our international relations 
and our efforts to maintain the peace of 
the world. 

The amendment was hastily drawn; 
so hastily drawn that the author has 
since sought at every opportunity to 
change it. In the conference he urged 
the cpnferee::; to agree to a modification, 
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and -asked that when it came to the 
House, that the House modify it. 

It was offered on the ftoor of the Sen
ate. There were no hearings on ·1t; 
there was no evidence ·or testimony of 
any kind upon it; there were no justifi
cations; no official, either military or 
diplomatic, was coruiulted. It sprang, 
like Minerva, full-grown from the brow 
of Jove. 

But, Mr. Speaker, every major organ
ization in our national economy, moti
vated by a sense of responsibility and a 
comprehensive knowledge of the sub
ject and the objectives to be sought, are 
vigorously and actively opposed to the 
proposal. 

I ask unanimous consent that the Clerk 
may read in my time a telegram from 
Mr. William Green, president of the 
American Federation of Labor. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
souri? 

There was no objection. 
The Clerk read as follows: 

HOUSTON, TEX., 
September 19, 1950. 

Hon. CLARENCE CANNON, 
Chairman, 

House Appropriations Committee, 
Washington, D. C.: 

In behalf of American Federation of Labor, 
I urge that Wherry amendment to supple
mental appropriations bill now pending in 
Congress be decisively defeated. Wherry 
amendment if adopted would impose upon 
western European nations policies which 
they are not in position to accept. We do 
not want to interfere with freedom of Euro
pean nations to shape their economic and 
political policies. It would be dictatorial 
to apply sanctions to them. Enactment of 
Wherry amendment would play into hands 
of American enemies by destroying assist
ance · which they desperately need at . this 
critical time. I appeal to Members of Con
gress to defeat Wherry amendment decis
ively. 

WM. GREEN, 
President, American Federation of 

Labor. 

Mr. CANNON. Mr. Speaker, the fol
lowing telegram has been received from 
Mr. Philip Murray, president of the Con
gress of Industrial Organizations: 

WASHINGTON, D. c., September 21, 1950. 
Hon. CLARENCE CANNON, . 

Chairman, House Appropriations Com
mittee, House Office Building.: 

The Congress of Industrial Organizations 
whilst agreeing wholeheartedly with the 
wholesome objective that we all seek of pre
venting the strengthening of the Soviet 
Union and its satellites is firmly opposed to 
the proposzd Wherry amendment. This is 
not the way to accomplish our objective but 
1n effect would actually tend to defeat the 
vei:y aims that we all have at heart. 

PHILIP MURRAY, 
President, Congress of Industrial 

Organizations. · 

Mr. Speaker, communications have 
also been received from Mr. Jarnes Pat
.ton, president of the Farmers Union; 
Mr. Allan Kline, president of the Ameri
can Federation of the Farm Bureau; Mr. 
Albert Goss, master of the Farm Grange; 
and Mr. Fred Heinkle, president of the 
]\fissouri Farmers Association, unani
mously and emphatically. opposing the 
adoption of the pending amendment-. 

Mr. Eric. Johnston, who served as 
president of the United States Chamber . 
of Commerce, and who visited Russia 

and toured that country some years ago, 
urgently insists that the amendment 
should be defeated. 
· General Bradley, Chief of Staff of the 
United States Army, and therefore the 
most eminent military authority in the 
world, sends the following letter: 

THE JOINT CHIEFS OF STAFF, 
Washington, D. c., September 19, 1950. 

Hon. CLARENCE CANNON, 
House of Representatives. 

DEAR MR. CANNON: The purpose of this 
letter is to urge you to do your utmost to 
eliminate the amendment to the supple
mental appropriations bill, 1951, which is 
designed to cut off economic and financial 
assistance to countries which ship not only 
arms and armaments but articles or · com
modities, having military significance, to the 
Soviet Union or its satellites. 

The amendment, in its present form, 
places upon the Secretary of Defense the re
sponsibility . for certifying which commod
ities fall within its scope. Since this cer
tification is to be based primarily upon mili
tary considerations, the Joint Chiefs of Staff 
will undoubtedly be called upon to advise 
the Secretary concerning the articles or com
modities to be certified by him. The defi:tJ.i
tion of articles or com~odities subject to 
certification is extremely broad. As a con
sequence, it is my opinion that the adminis
trative burden involved will be dispropor
tionate to the results which this amendment 
is designed to achieve. In fact, this burden 
may prove to be such that the amendment 
will be \lnworkable. 

I believe that the mandatory language of 
the amendment will seriously handicap the 
strenuous military efforts which we are now 
making to build up the collective defensive 
strength of western Europe. The task 'of 
building this military strength rests in no 
small degree upon our ability to secure the 
wholehearted cooperation of the western 
European nations. Cooperation is always a 
two-way street. It rests upon mutual recog
nition by each party of problems of the 
other. I do not believe that we can succeed 
in our efforts to obtain cooperative action 
in the military field if we attempt thus to 
coerce the western Europeans. 

While I have directed this letter primarily 
to the effect of the amendment upon our 
military objectives in \7estern Europe, it will 
also have far-reaching consequences on our 
military programs in other parts of the 
world. · 

Sincerely, 
OMAR N. BRADLEY. 

Mr. Speaker, the adoption and en
forcement of this amendment would be 
attended by far-reaching consequences 
of the most drastic and serious character. 
It would tie the hands of both State and 
military establishments. It would per
mit no discretion on the part of either re
gardless of circumstances or contin
gencies. 

It would disrupt and disorganize the 
carefully constructed cooperation with 
our allies on which we must rely for ac
cord and collaboration in the defense of 
western Europe. We are endeavoring to 
build up the collective defense strength 
of the noncommunistic nations. It can
not be done by such means as are pro
posed in this amendment. Coercion will 
defeat the very ends we seek. We must 
secure general accord through mutual 
trust and consideration and that is not 
to be attained through such implications 
as are carried in · the ·pending amend
ment. 

Nothing would be gained by such a 
drastic and arbitrary about face in our · 
foreign policy, As a matter of fact ship-

ments from the Marshall countries to 
Russia and her satellites have reached 
an inconsequential residuum. Embar
goes have been in effect for the last 2 
years and no materials of especial mili
tary importance are crossing the borders. 
And for every item shipped to iron-cur
tain countries we are receiving in return 
valuable strategic materials of which we 
are in short supply. Even on the small 
scale on which exchange is. being made, 
our returns far outweight our shipments 
in relative military value. 

But the amendment involves absurd 
restrictions. It ought to be called · the 
duckfeather amendment. Strange as 
it may seem duck feathers are on the 
official list of proscribed materials. They 
are used in the accouterment of jet air
planes. So, if Italy, for example, should 
ship 1 pound of duck: feathers to Rou
mania, Italy would thereby become auto
matically ineligible to economic and fi
nancial assistance of any character. If 
a pound of iron or a reel of wire were 
transmitted frQm France to Poland no 
further economic cooperation with 
France would be permitted under the 
Wherry amendment. As will be seen, it 
would be an administrative monstrosity. 

General Bradley says that under a 
strict interpretation of the amendment, 
food, buttons, which might be used on 
uniforms, leather which might be used 

·in army shoes, and so forth would be 
contraband. In short, the effect of the 
adoption of the amendment would be to 
practically suspend trade relations and 
drive friendly countries, in self preser
vation, into the Soviet political orbit, 
thereby increasing decisively the trade 
and influence of eastern Europe. 

Mr. Speaker, the Senate amendment, 
if adopted, would lead to an impossible 
situation. It is impracticable, unwork
able and destructive of amicable rela
tions with our allies. It endangers our 
relations with friendly nations without 
any compensatory advantages whatever. 
·It is fraught with peril to the peace of 
'the world. 

Mr. Speaker, I yield 5 minutes to the 
distinguished gentleman from Ohio [Mr. 
CROSSER]. 

Mr. CROSSER. Mr. Speaker, it was 
not my intention to speak on this ques
tion until I heard of the serious situa
.tion that is presented to the House. We 
have just been conducting investiga
tions in executive session where we have 
.had to listen to the testimony of very 
important officials from the State and 
the Defense Departments of our Gov
ernment. 

I am here to tell you it would be dis
astrous if this amendment were to be 
adopted. With all the earnestness at 
my .command I urge the House to reject 
this amendment unanimously, because 
it embodies within its terms possibilities 
of great . evil. 

Mr. CANNON. Mr. Speaker, I yield 5 
minutes to the gentleman from New 
York [Mr. TABER]. 

Mr. RANKIN. Mr. Speaker, a parlia
mentary inquiry. I want to know if I 
p.m entitled to time. This is my amend
ment we are debating. 

The SPEAKER. If the gentleman 
from Missouri will yield for a parlia
mentary inquiry. The gentleman from 
Missouri has the floor. 
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Mr. RANKIN. I understand, Mr. 
Speaker, but this is my motion. It is 
my understanding I am entitled to time 
on it. There has been so much misrep
resentation here I think the House ought 
to know the facts. 

The SPEAKER. The gentleman from 
Mississippi will have time if the gentle
man from Missouri yields it to him. 

Mr. TABER. Mr. Speaker, amend
ment No. 120 was introduced in the 
Senate by Senator WHERRY. It was in
troduced after it became evident that 
there must be some action on the part 
of the Congress to prevent the filtering 
through to the communistic crowd of 
arms, ammunition, and war materiel. 
That Senator is entitled to great credit 
for bringing this matter to the attention 
of the Senate. The author of that 
amendment has provided one thing that 
is absolutely necessary, and that is not 
contained in this language that the 
chairman of the committee has indi
cated he offers as an amendment: That 
is, an absolute prohibition to furnish 
things where they send arms, ammu
nition, or military materiel. That is 
something that must be done if we are 
going to get results. 

Now, just to show you the kind of 
thing this is, and this is not a personal 
proposition with me: Winston Church
ill on August 26 alleged that machine 
tools were being manufactured in Eng
land for the Russians and that 50 Rus
sian inspectors have access to plants 
where secret British war production is 
going on. That is an indication, out 
and out, that action, and affirmative 
action, on the part of the Congress, is 
required. 

I have prepared with great care a sub
stitute amendment which would take 
care of the meat of the things that the 
·author of the Senate amendment 120 
'provided for. I believe that the things 
I have provided will meet the situation. 
It absolutely prohibits the giving of aid 
from the Economic Cooperation Admin
istration to any country that supplies 
arms, ammunition, or military materiel. 

Mr. CANNON. Mr. Speaker, will the 
gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Missouri. 
, Mr. CANNON. Of course, the gen
tleman understands that no amendment 
to the pending amendment is in order. 
· Mr. TABER. Unless we should vote 
down the previous question, and that, I 
hope, will be done. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman yield? · 

Mr. TABER. I yield to the gentleman 
from Indiana. 

Mr. HALLECK. And also if the 
amendment offered by the gentleman 
from Missouri. is voted down, then it 
would be in order for the gentleman from 
New York to offer his amendment as a 
substitute. 

Mr. TABER. That is correct. 
Mr. CANNON. But until the pending 

amendment is voted down, no further 
amendment is in order. · 

Mr. TABER. Or unless the previous 
question is voted down. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield further? 

Mr. TABER. I yield. 

Mr. RANKIN. I want to call atten
tion to the fact that the last organiza
tion of real Americans that I know any
thing about · passing on this matter is 
the Veterans of Foreign Wars. Turn to 
the CONGRESSIONAL RECORD on page 15305 
and you will see the letter from the head 
of the Veterans of Foreign Wars, where 
their convention went on record in favor 
of this Wherry amendment. 

Mr. TABER. I think the Wherry 
amendment can be improved upon to 
a certain extent. But, there must be 
included in the language that we adopt 
the absolute prohibition of aid in the 
nature of arms, ammunition or war 
materiel. 

Mr. RANKIN. Mr. Speaker, if the 
gentleman will yield further, I agree 
with the gentleman, but I r..m not willing 
to turn our destiny over to the U"lited 
Nations, those nations that are using 
our money to trade with Communist 
Russia. That is what this will do. 

Mr. TABER. We must adopt some
thing that will protect the interest of 
the United States. 

Mr. RANKIN. Absolutely. 
Mr. TABER. An~ that is one thing 

that we must be sure of. I do not thipk 
that the amendment offered by the gen
tleman from Missouri goes far enough 
to meet the situation. . 

Mr. JUDD. Mr. Speaker, y.rill the 
gentleman yield? 

Mr. TABER. I yield to the gentle
man from Minnesota. 

Mr. JUDD. Is it not true that the 
amendment which the gentleman has 
drafted and which will be offered in case 
the previous question is voted down, will 
do what the Wherry amendment was 
designed to do, namely, stop trade with 
Russia and her satellites that would be 
detrimental to our security, but without 
putting a strait-jacket on the ECA, re
quiring it to stop all aid to any country 
that shipped anything that could con
ceivably be used in the making of arms 
and armaments? 

Mr. TABER. That is right. 
Mr. JUDD. It will make it workable 

and accomplish the objective. 
Mr. TABER. It will accomplish the 

objective and it will do it better. 
I submit a copy of the amendment I 

propose to off er: 
Mr. TABElt moves to recede and concur 

with an amendment as follows: In lieu of 
the matter contained in the amendment No. 
20 insert the following: 

"SEC. 1304. During any period in which 
the Armed Forces of the United States are 
actively engaged in hostilities while carry
ing out any decision of the Security Council 
of the United Nations, no economic or 
financial assistance shall hereafter be pro
vided, out of any funds appropriated to carry 
out the purposes of the Economic Coopera
tion Act of 1948, as amended, or any other 
act to provide economic or financial assist
ance (other than military assistance) to 
foreign countries, to any country which shall 
hereafter export or knowlingly permit the 
exportation of, to the Union of Soviet So
cialist Republics or any of its satellite coun
tries (including Communist China and Com
munist North Korea), arms or armament or 
military materiel or articles or commodities, 
trade in which is determined by the Secre
tary of Defense (after consultation with the 
Administrator of the Economic Cooperation 
Administration) to be detrimental to the 
security of the United States; and the Sec-

retary of Defense, after such consultation, 
is hereby authorized and directed to certify 
to the Administrator of the Economic Coop
eratior. Administration." 

Mr. CANNON. Mr. Speaker, I yield 
10 minutes to the gentleman from Texas 
[Mr. MAHON]. 

Mr. MAHON. Mr. Speaker, the prob
lem now confronting the House of Rep
resentatives is a very serious one. I 
would have no part in impunging the 
motives of any Member of the House of 
Representatives on either side of the 
aisle. There is no doubt but that every 
Member wants all trade with Russia and 
the satellite countries eliminated that 
is not in the best interests of the pro
gram for building up western Europe 
and strengthening the United States. 
That is undoubtedly the position of all 
Members of the House and the objectives 
we are seeking. 

If we were in a position to supply all 
of the requirements of western Europe 
by way of trade, in other words, if the 
people of western Europe could buy from 
us everything they needed to buy and 
could sell to us everything they needed 
to sell-if these people could live with
out any interchange with the rest of 
the world, that would be one thing, but 
it is perfectly obvious that a great deal 
of trade, if western Europe is going to 
be built up, must take place among the 
nations of Europe. 

There used to be a time when only the 
rifle and the cannon and a few other 
things were considered military supplies, 
but in a modern total war everything 
must be considered of military signifi
cance. Somebody said something about 
duck feathers. Duck feathers are im
portant. Feathers go into sleeping bags. 
We have recently ordered thousands of 
them for our own troops, and we are go
ing to order many more. If Holland 
should supply a few duck feathers to 
one of these countries it would be ma
terial that could very well be used in a 
military program. There is hardly any
thing that is not military material at a 
time of total war, so we find ourselves 
in the position, then, of trying to meet 
a situation with something realistic. · 

An amendment has been offered which 
authorizes and directs the National Se
curity Council, made up of the Presi
dent, the Secretary of Defense, the Sec
retary of State, Mr. Symington of the 
National Security Resources Board, and 
others, to make the decisions with re
spect to trade with any of these coun
tries and cut off ECA support to any 
country whose trade is against the best 
interests of the United States and our 
defense effort. 

Mr. GARY. Mr. Speaker, will the 
gentleman yield? 

Mr. MAHON. I yield to the gentleman 
from Virginia. 

Mr. GARY. The National Security 
Council, if I am not mistaken, was cre
ated by the Eightieth Congress in the 
National Security Act to handle matters 
of this kind. Is that not correct? 
· Mr. MAHON. I believe that is true. 
It was a good enactment, and in fairness 
I point out that it was taken when the 
House was under the control of the Re
publican Party. 
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If you were going to enforce an amend

ment such as . the Wherry amendment 
you would have to have a carpetbagger or 
a policeman at every factory in western 
Europe, and you would have to police 
every border in western Europe and every 
shipping establishment in order .to have 
complete knowledge of every interchange 
of goods. It would be an impossible task; 
it would be an unworkable situation. It 
would not succeed. It would bring on 
confusion and chaos and bad feeling. 
So the substitute amendment which has 
been offered does give us the protection 
which we all desire and saves us from a 
proposal which would do great disserv
ice to our national interests. 

When Members come to Congress they 
begin with their first vote the building of 
a record. I did it, you did it, we all did it. 
Speaking only for myself, I have tried to 
build a record of never having voted dur
ing my service here against a program 
or project designed to strengthen the 
United States. I am trying to maintain a 
100 percent record for promoting the 
defense of our own country. · I may have 
been wrong in some of my conclusions, 
but my objective has been the best inter
est of the United' States, and it has no 
doubt been yours. 

Now, what is the national defense pic
ture here for those of us who are anxious 
to establish or maintain a record of vot
ing for the security of the United States? 
I do not know of any man in whom I 
have more faith than General Bradley. 
He is a down-to-earth wholesome man, a 
great military man and a statesman of 
real stature. He has been the key man 
working with the Western European 
countries in building up their defenses. 
Many of the officials of Western Europe 
have been here, and many of us have 
greeted them while they were here. Gen
eral Bradley has a very important task in 
connection with correlating this work of 
strengthening Western Europe, because 
every time Western Europe gets a bit 
stronger we can relax a little bit in our 
expenditure of our ()Wn American dollars 
for the maintenance of a free world. 
What does General Bradley say about 
the Wherry amendment? I do not know 
of any higher authority so far as this 
particular matter is concerned than Gen
eral Bradley. He says, in a letter to the 
chairman of the committee: 

The purpose ·of this letter is to urge you 
to do your utmost to eliminate the amend-
ment. -

If you stand with that man, then you 
are standing certainly on firm ground, 
and he is talking about something he 
knows something about. He is not talk
ing about something of which he is ig
norant. That would be different. This 
is a thing he has been giving his life to 
in recent months. He says he writes to 
urge you to do your utmost--not to 
make a gesture, but to do your utmost 
to eliminate the amendment. I am not 
going to fly in the face of that admoni
tion in view of all the facts and circum
stances. I think most Members of the 
House will pause and consider well be
fore they do so. 

· He further proceeds: 
I believe that the mandatory language of 

the amendment will seriously handicap the 
strenuous military efforts which we are now 

making to build up the collective defensive 
strength of western Europe. 

In other words, he says this amend
ment would throw a monkey-wrench into 
the machinery which is in operation for 
the upbuilding of the defenses of west
ern Europe and the strengthening of 
this country and our efforts to prevent 
war, or in the event that global war 
does come our efforts to win such a war. 
To repeat, he says the amendment would 
throw a monkey-wrench into the ma
chinery for peace. 

Therefore, upon that authority and 
in view of all the facts and circum
stances, those of us who want to cut out 
all trade which is not in the best interest 
of the United States can get in the same 
boat with this man Bradley, and can 
vote for the substitute amendment which 
would leave the decision as to trade poli
cies to the National Security Council. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. MAHON. I yield briefly. 
Mr. RANKIN. As a matter of fact 

this material is being supplied to Russia 
and being supplied by Russia to northern 
Korea. In other words, the United 
States is financing both sides of this war 
at the present time. 

Mr. MAHON. So, Mr. Speaker, I leave 
this case- to the conscience of the indi
vidual Members of the House. I do not 
doubt for a moment that we all, on both 
sides of the aisle, have the same objec
tive. But the Wherry amendment is un
workable. It destroys something that we 
have spent billions of dollars to build up. 
Do you know what we have done? We 
have voted $5,200,000,000 at this session 
of the Congress for the military aid pro
gram. We have provided $26,000,000,000 
for our own army and navy and air force. 
To take a step which would destroy the 
value of what we have spent or author
ized thus far is something I do not be
lieve the Members of the House are going 
to do. 

We have got to work together to get 
the job done on this proposition and in 
keeping with those who are best advised, 
and with the man who has the strongest 
voice in the operations policy· of this mili
tary-assistance program, General Brad
ley. So I stand upon that firm ·founda
tion, and I believe thoughtful Members 
of the House who wish to build a voting 
record that will stand the test of the 
years will vote against the Wherry 
amendment and will vote for the substi
tute which has been offered by the chair
man, the gentleman from Missouri [Mr. 
CANNON]. 

Mr. Speaker, I insert at this point for 
printing in the RECORD the complete text 
of the letter from Gen. Omar N. Bradley, 
chairman of the Joint Chiefs of Staff, 
to the gentleman from Missouri [Mr. 
CANNON], chairman of the House Com
mittee · on Appropriations. 

THE JOINT CHIEFS OF STAFF, 
Washington, D. C., September 19, 1950. 

Hon. CLARENCE CANNON, 
House of Representatives. 

DEAR MR. CANNON: The purpose of this let
ter is to urge you to do your utmost to elimi
nate the amendment to the supplemental 
appropriations bill, 1951, which is designed 
to cut off economic and financial assistance 
to . countries which ship not only arms and 
armaments but articles or commodities. hav-

ing military significance, tp the Soviet Union 
or its satellites. 

The amendment, in its present form. 
places upon the Secretary of Defense the re
sponsibility for certifying which commodities 
fall within its scope. Since this certification 
is to be based primarily upon military consid
erations, the Joint Chiefs of Staff will un
doubtedly be called upon to advise the Secre
tary concerning the articles or commodities 
to be certified ·by him. The definition of ar
ticles or commodities subject to certification 
is extremely broad. As a consequence, it is 
my opinion that the administrative burden 
involved will be disproportionate to the re
sults which this amendment is designed to 
achieve. In fact, this burden may prove to 
be such that the amendment will be un
workable. 

I believe that the mandatory language of 
the amendment will seriously handicap the 
strenuous military efforts which we are now 
making to build up the collective defensive 
strength of western Europe. The task of 
building this military strength rests in no 
small degree upon our ability to secure the 
wholehearted cooperation of the western 
European nations. Cooperation is always a 
two-way street. It rests upon mutual recog
nition by each party of problems of the other. 
I do not believe that we can succeed in our 
efforts to obtain cooperative action in the 
military field if we attempt thus to coerce 
the western Europeans. 

While I have directed this letter primarily 
to the effect of the amendment upon our mil
itary objectives in western Europe, it will 
also have far-reaching consequences on our 
military programs in other parts of the world. 

Sincerely, 
OMAR N. BRADLEY. 

The SPEAKER. The time of the gen
tleman from Texas [Mr. MAHON] has 
again expired. 

Mr. CANNON. Mr. Speaker, I yield 5 
minutes to the gentleman from Massa
chusetts [Mr. WIGGLESWORTH]. 

Mr. WIGGLESWORTH. Mr. Speaker, 
I am 100 percent in favor of the objec
tive of the Wherry amendment. 

I am 100 percent for it, because over 
the years we have had assurance after 

· assurance that the problem we are con
cerned with now-the problem of con
trolling the shipment of arms, armament. 
and military materiel behind the iron 
curtain-was being solved; but it never 
has been solved. 

A year ago when I was in Germany, 
there were several people working on this 
particular problem. Assurances were 
given at that time .that it would soon be 
brought under control. 

The fact is that it is not yet under 
control. 

Therefore, I repeat, Mr. Speaker, I am 
100 percent for the objectives sought by 

· the Wherry amendment. 
I believe, however, that the language 

of the amendment can and should be 
modified. 

If the previous question is voted down. 
the gentleman from New York [Mr. 
TABER] will offer another alternative to 
the Wherry amendment. In a word, 
there will then be before us three varia
tions of language. 

There ·will be the Wherry amendment, 
which prohibits economic or financial 
assistance in the event of the known or 
permttted exportation of "arms or arma
ment or military materiel, or articles or 
commodities which the Secretary· of De
fense shall have certified to the Admin-·1 

istrator of the Economic Cooperation 
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Administration may be used in the man
ufacture of arms, armament, or military 
materiel." 

Then there will be the Cannon amend
ment which limits the prohibition to 
those countries whose trade with the 
U. S. S. R. or its satellites "is found by 
the National Security Council to be con
trary to the security interests of the 
United States." 

Finally there will be the Taber amend
ment which will apply the prohibition in 
the event of the known or permitted 
exportation "of arms or armaments or 
military materiel or articles or commod
ities, trade in which is determined by the 
Secretary of Defense to be detrimental 
to the security of the United States." 

In my opinion, the language of the 
original Wherry amendment goes too . 
far. It includes any article or commod
ity that may be used in the manufacture 
of arms, armament, or military materiel. 

In my opinion, the amendment sug
gested by the gentleman from Missouri 
[Mr. CANNON] does not begin to go far 
enough. It speaks only of trade. It says 
nothing specifically .of arms, .armament, 
or military materiel. It is far too gen
eral, as far as I am concerned. 

In my opinion, the Taber amendment 
covers the situation adequately. It deals 
specifically with arms, armament, and 
materiel and in addition with articles and 
commodities trade in which is deter
mined to be detrimental to the security 
interests of the United States. 

I hope that the House will vote down 
the previous question when it is moved, 
in order to make it possible for the Taber 
amendment to be presented and ap
proved in place of the original Wherry 
amendment. 

Mr. COLMER. Mr. Speaker, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. COLMER. Would the gentleman 

again state the difference in the lan
guage? I do not quite get the difference 
between the Taber amendment and the 
Wherry amendment. 

Mr. WIGGLESWORTH. The Taber 
amendment prohibition would apply in 
the event of the exportation of arms or 
armaments or military materiel, specifi
cally; and in addition, to article or com
modities, trade in which is determined 
by the Secretary of Defense to be detri
mental to the security of the United 
States, and to those articles and com
modities only. 

The Wherry amendment would apply 
in respect to any article or commodity 
which may be used in the manufacture 
of arms, armament,. or military materiel. 

Mr. SMITH of Wisconsin. Mr. Speak
er, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. SMITH of Wisconsin. Is there 

any question at all in the gentleman's 
mind that billions of dollars' worth of 
materiel are going behind the iron cur
tain today from the United States and 
from the countries of western Europe? 

Mr. WIGGLESWORTH. I do not 
know the value of the materiel, but I 
have no question that it is continuing 
to go behind the iron curtain. 

Mr. SMITH of Wisconsin. I have a 
statement in my possession which shows 
that in 1949 the western European coun
tries sent behind the iron curtain $1,242,-

000,000 worth of war materiel, and that 
the United States in 1949 sent $207 ,000,-
000. How can we possibly justify these 
figures to the boys who are fighting in 
the fox holes of Korea? 

Mr. WIGGLESWORTH. I think it is 
obvious and has long been obvious that 
the situation must be controlled. Those 
countries which we are aiding must 
understand our position in the matter. 
· Mr . . CANNON. Mr. Chairman, will 

the gentleman yield? 
Mr. WIGGLESWORTH. I yield. 
Mr. CANNON. Will the gentleman 

also state the amount of rare commodi
ties and materials which we secured in 
exchange which were worth much more 
from a military ppirit of view than the 
commodities we sent them? 

The SPEAKER pro tempore. The 
time of the gentleman from Massachu
setts has expired. 

Mr. CANNON. Mr. Speaker, I yield 5 
minutes to the gentieman from Nebraska 
[Mr. STEFAN], a member of the com
mittee. 

(Mr. STEFAN asked anj was given per
mission to revise and extend his remarks 
and include a newspaper article relative 
to the proposed amendment.) 

Mr. STEFAN. Mr. Speaker, I support 
the proposed Taber amendment and urge 
its adoption because I feel that this 
measure should put a prohibition upon 
the sending of potential war materiel to 
our ]Jo·i;ential enemies. The CONGRES
SIONAL RECORD is full of documentary 

· proof that a tremendous aJllount of this 
materiel is going to Russia and her sat
ellites from countries that are receiving 
Marshall J;Jlan funds. Some of these 
tables inserted in the CONGRESSIONAL 
RECORD by Members. of the House and 
Members of the other body, indicate that 
more than a billion dollars worth of po
tential war materiel has been shipped to 
Russia and her satellites from the United 
States and Marshall plan countries in a 
period of 12 months. We are told that it 
is now proposed to extend Marshall plan 
aid to not only 14 nations, but to 40 na
tions, and not with an estimated outlay 
of $5,000,000,000 in the first year, and 
then taper off to smaller amounts, but 
will start with $10,000,000,000. 

I, therefore, see no reason why this 
House should not approve the Wherry 
amendment as proposed to be amended 
by the gentleman from New York 
[Mr. TABER] to give the Secretary of 
Defense the power to stop shipment of 
potential war materiel to potential ene
mies, from the United States and coun-

. tries that receive large amounts of 
money supplied by the taxpayers of the 
United States. Certainly the men who 
are fighting communism in Korea and 

· who have seen Russian-made machine 
guns and other equipment made in sat-

. ellite countries, at the war front would 
approve the means of excluding Ameri
can tax dollars from the production of 
weapons of war for use by our Commu
nist enemies. The casualty list from the 
war front today is such that it convinces 

. me that any argument against the stop
ping of the ft.ow of potential war ma
teriel into the hands of enemies shooting 
at our own soldiers is a weak argument. 

As this Congress is about to recess, I 
call attention to the fact that some real 
answer must be made to the people and 

the taxpayers regarding the condition 
of their Treasury and how careful a 
check we are keeping on the expendi
ture of their money. We are about to 
complete consideration of the tax bill 
which will increase the taxes of the peo
ple by $5,000,000,000 and we are told this 
will be followed by an excess-profits tax, 
adding another $5,000,000.000. The re
sult will be that the people of the United 
States are to be the most heavily taxed 
individuals in the world. Very little is 
being said about our public debt which at 
the present time is close to $260,000,000,-
000, and I am informed that the indirect 
debt would carry it to over $20,000,000,-
000 more. We will soon start spending 
the $30,C00,000,000 which we have appro
priated for National Defense which will 
mean a deficit of $5,000,000,000 or $7,-
000,000,000 and that deficit is bound to 
increase as our defense expenditures 
jump to $40,000,000,000 or $50,000,000,-
000 a year as has been predicted. 

It appears that another supplemental 
appropriation bill is on the way and that 
it will run between $10,000,000,000 and 
$20,000;000,000. This bolsters iny argu
ment that it is time to check and double
check our expenditures and ·if our ob
jective is to fight communism, there is 
no reason why an amendment such as is 
now proposed, should not be placed in 
this bill to stop United States dollars 
from adding to Communist power. 

Mr. Spea:ker, I have great admiration 
. for Mr. Paul Hoffman, the Administrator 

of ECA, who I am happy to report has 
regained good health after a serious 
surgical operation. I was with Mr. Hoff
man at the first meeting of the 16 for
eign ministers and heard Mr. Hoffman 
lay the conditions of the ECA program 
down to these foreign ministers in no 

. uncertain terms. I realize that there 
are many things which cannot be pub
licly said while dealing with foreign gov
ernments. Mr. Hoffman is the last man 
who would want war material to be 
shipped to our present or potential 
enemies. His son is in the service and 
two others are in the Reserves ready to 
be called. Paul Hoffman is a great 
American and this debate is in no way 
a criticism upon his patriotism, loyalty, 
or efficiency. I feel that now we are at 
war, Mr. Hoffman would not object to 
some kind of amendment to this bill 
which would strengthen his hand. Sev
eral amendments have been shown to 
me. The amendment offered by the 
gentleman from Missouri CMr. CANNON], 
in my opinion, does not go far enough. 
The diff ~rence between the proposed 
Taber amendment and the Cannon 
amendment is that the Cannon amend
ment does not prohibit the shipment of 
arms and material of war. On the other 
hand, the Taber amendment specifies 
arms and is in fact a prohibition against 
the shipment of arms and material of 
war. The Taber amendment, also, in 
my opinion, carries out the principles 
embodied in the Wherry amendment. 
The House is now confronted with this 
proposition. The Taber amendment is 
not before it for consideration but will 
be permitted for consideration if the 
Cannon amendment is voted down. 
Therefore, I feel that in order to 
strengthen our arm against communism, 
the House should vote down the Cannon 
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amendment and then be given the op
portunity to vote on the Taber amend
ment .. If the Cannon amendment suc
ceeds in passing, theri all we have left 
to do is to urge the conferees, when they 
get together in conference with the Sen.
ate, to strengthen the Cannon amend
ment by adopting some of the phrase
ology embodied in the Taber and Wherry 
amendments. · · 

By leave granted me, I include the 
Cannon amendment and also the Taber 
amendment: 

CANNON AMENDMENT 
SEC. 1304. During any period in which the 

Armed Forces of the United States are ac
tively engaged in hostilities while -carrying 
out any decision of the Security Council of 
the United Nations, no economic or financial 
assistance shall be provided, out of any funQ:s 
appropriated to carry out the purposes of 
the Economic Cooperation Act of 1948, as 
amended, or any other. act .to provide eco.
nomic or financial assistance (other thaP. 
military assistance) to .for~ign countries, to 
any country whose trade with the Union of 
Soviet Socialist Republics or any of its satel
lite countries (including Communist China 
and Communist North Korea)" is found by 
the National Security Council to be contrary 
to the. security interests of the United States. 

PROPOSED TABER AMENDMENT 
Mr. TABER moves to recede and concur with 

an amendment as follows: In lieu of the 
matter contained in the amendment No. 20 
insert the following: 

"SEC. 1304. During any period in which the 
Armed Forces of the United States are ac
tively engaged in hostili.ties while carrying 
out any decision of the Security Council of 
the United Nations, no economic or financial 
assistance shall hereafter be provided, out o:t 
any 'funds appropriated to carry out the pur-
poses of the ,Economic Cooperation Act of 
1948, as amended, or any other act to pro
vide economic or financial assistance (other 
than military assistance) to foreign countries, 
to any country which shall he:i;-eafter export 
or knowingly permit the exportation of, to 
the Union of Soviet Socialist Republics or 
any of its satellite countries (including Com
munist China and Communist North Korea), 
arms or ·armament or military material or 
articles or commodities, trade in which is 
determined by the Secretary of Defense (af
ter consultation with the Administration of 
the Economic Cooperation Administration) 
to be detrimental to the security of the 
United States; and the Secretary of Defense, 
after such consultation, is hereby author
ized and directed to so certify to the Admin
istrator of the Economic Cooperation Ad
ministration." 

Mr. JUDD. Mr. Speaker, will the gen
tleman yield? 

Mr. STEFAN. I yield to the gentleman 
from Minnesota. 

Mr. JUDD. Islt not true that almost 
nobody here is asking approval of the 
Wherry amendment as such? We be
lieve it goes too far and is unworkable. 
There is no point in beating the Wherry 
amendment, except to put in its place an 
amendment that will better do the job. 

Mr. STEFAN. We believe in the ob
jectives of it, however, and we are try:. 
ing to improve it. If we vote down the 
previous question on the Cannon amend
ment and consider the Taber amend
ment that should pass. 

Mr. Speaker, newspapers and maga-
zines have been filled with stories about 
"war-goods pipeline to Russia." The 
CONGRESSIONAL RECORD has been filled. 
with tables placed therein by Members 
of both bodies indicating that the loop-

holes to Russia and her satellites have 
not been. closed against the . movement 
of potential arms and ammunition from 
ECA countries. I do not ·wish to burden 
the RECORD with voluminoqs articles, but 
two of them have unusual significance 
and, by leave granted me, I include the 
article appearing in the Omaha <Nebr.) 
World-Herald for Monday, September 4 
and the article in the United States 
News and World Report of recent date: 
(From the Omaha (Nebr.) Morning World-

Herald of September 4, 1950] 
UNITED STATES COPPER GOES TO REDs-SHIPPED 

FROM BRITAIN IN GENERATORS 
LONDON.-A number of the large generators 

now installed or being installed in Russia 
and a number of motors and other electrical 
appliances going into Russia's new factories 
undoubtedly contain copper sent to Britain 
as a gift from the American taxpayer, it was 
learned Sunday night. 

The facts arc these: 
During the 29 months of the Marshall pro ... 

gram, copper valued at about $375,000,000 has 
been imported by the British Government. 
More than one-fourth of the copper-or 
$97,600,000 worth-was paid for by the Amer
ican Government with Marshall funds. 

ARRIVED IN WAREHOUSES 
ECA inspectors checked to make certain the 

American-bought copper arrived in Govern
ment warehouses but from then on could 
follow the metals no longer. 

The British Government sold its total cop
per supply, including the American gift cop
per, to British manufacturers. Large quan,. 
tities went to electrical manufacturers. 

During the period of Marshall aid, Britain 
has sent to Russia generators worth more 
than $30,000,000, motors and similar equip
ment worth another seven million, and elec'
trical appliances worth another $3,500,000 . . 

TOTAL EXCEEDS ONE Hl;J'NDRED MILLION 
Sales of. other machinery, most of which 

contained -substantial amounts of copper, 
brdught British shipments to Russia of cop
per using goods up to .more than fifty-five 
millions during the Marshall period time. 

If there are added sales during the earlier 
postwar months, when Britain was living off 
the $3,750,000,000 American gift loan, the 
total exceeds $100,000,000. 

Because all copper went into one big pool, 
it can be assumed that since American tax .. 
payers provided more than a fourth of Brit
ain's total copper supply more than a fourtl;l 
of the British-made copper-using goods sent 
to Russia contain gift copper from America. 
In modern industry, a nation's war potential 
depends largely on electrical capacity. · 

(From the United States News and World 
Report of September 22, 1950] 

WAR-GOODS PIPELINE TO RUSSIA-WEST PER• 
MITS HUGE LEAKS THROUGH SATELLITES 

Tools and machinery are rolling into Rus
sia from the west. Goods are moving 
through, and around, allied embargoes. 

British trade is only a small part of total. 
Soviet agents are buying German steel, Ital
ian bearings, French TNT, etc. 

United States is trying to cut off shipments 
of war-related products. But plugging all 
the east-west loopholes looks impossible. 

BERLIN 
West German industrialists, often aided. 

by German officials, are shipping millions of 
dollars' worth of contraband goods related 
to war making to Russia· and her allies. The 
illegal trade has reached such alarming pro
portions that it is turning the German Ruh,r 
into one of Russia's secondary arsenals, in 
the words of a British intelligence officer. 

The Communists are getting such contra
band supplies as seamless steel tubing, ball 
bearings, machine tools, precision instru-

ments, special steels, rolling-mill equipment, 
chemicals, trucks, and other gear useful in 
building up the war potential of the Soviet 
bloc. 

Russia does no direct buying. Instead the 
Kremlin uses its satellites as purchasing 
agents and obtains other supplies through 
brokers in such scattered places as Switzer
land, Holland, Sweden, Austria, and· Hong 
Kong. The biggest leak is across the lightly 
patrolled border between east and west 
Germany. · 

So· loose is the German export-control sys
tem that allied authorities can't find out 
precisely what goods are moving eastward. 
Records are so confused that they reveal 
nothing. Valuable machine parts appear as 
scrap. Seamless steel tubing is listed as iron 
pipe. Industrial diamonds show in the rec
ords as precious gems. 

Recently a big Ruhr firm was caught il· 
legally shipping steel tubing to an east Ger
man trading company by wrapping the 
tubing in aluminum wire and declaring it as 
alumin·um cable for export. A "large Kiel 
firm has been shipping port equipment to 
Antwerp and Rotterdam, but intelligence of
ficers discovered it was winding up in the 
east German port of Rostock. - Fdur Ruhr 
firms recently sold contraband steel to. Soviet 
purchasers through a $2,300,000 deal set up 
in Switzerland. 

The big increase in shipments of goods 
related to war began last winter when the 
allies ·turned over export controls to the Ger
man Government. Most of the illegal ship
ments have gone out covered by legal docu
ments. Customs inspection at West German 
borders has detected few of the false declara
tions. Shipments to East Germany get a 
cursory inspection. Shipments from West 
Germany to Berlin by highway are examined 
only occasionally and railroad cargoes go 
virtually uninspected. 

Total West German shipments to Soviet
bloc areas riow are running at upward of 
$200,000,000 a year. The biggest flow is to 
Communist-dominated East Germany. Ship
ments under an East-West German trade 
agreement have amounted to $50,000,000 in 
the last 11 months. Goods worth probably 
twice that amount have moved outside the 
trade agreement. West German exports to 
C'ommunist countries other than East Ger• 
many are running at a rate of $74,000,000 a 
year, twice as high as last year. Hungary 
is the biggest customer. 

Some German firms are doing business 
with the Communists for political reasons
they think they are buying "insurance" 
against a Communist take-over in West Ger
many. Mostly, however, the deals are simply 
a matter of profit. Russia's agents pay 
good prices. They keep their promises and 
pay off promptly, usually on a cash-and
carry basis. German companies know they 
face hard competition in western markets~ 
so they turn to the easy and lucrative 
markets in the east. 

American and British officials here ·are .con
vinced that halfway export controls, now be
ing applied, can never be effective in Ger
many. They believe the only way to stop 
war-contraband shipments to the east is to 
launch all-out economic warfare, virtually 
cutting off all trade. But that would shoot 
sky high the costs of supporting the West 
Germans, a step the western allies are not 
yet prepared to take. 

LONDON 
The suspicion is growing abroad that the 

countries the United States is strengthening 
against Russia are, in turn, helping the Rus
sians get ready for war. 

Britain's Labor Government, prodded by 
Winston Churchiil, is halting deliveries of 
military equipment, including jet planes, 
which have been going to countries outside 
the North Atlantic Pact. It is reexamining 
contracted shipments of British-made ma
chines and materials to east Europe. British 
businessmen themselves are complaining 
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about the deals that force them to do busi
ness with Moscow. 

Facts behind these c9mplaints show how 
the Russians are dickering all around the 
world to get the war equipment they can't 
buy from the United States. 

In the first 4 months of this year, the 
British sent Russia a million dollars' worth of 
machine tools-10 times the quantity ex
ported in the same months of 1949. Russian 
contracts are taking between 10 and 15 per
cent of Britain's production of heavy ma
chine tools at a time when machine tools 
of other types are being delivered to the 
British by the United States. 

Deliveries of British electrical generators 
to the Soviet Union ran 50 percent ahead of 
the 1949 rate in the first 4 months of this 

.year. , 
British-made Diesel engines have been 

going to Russia under a $15,400,000 contract. 
. The Russians also have contracted for $5,-
000,000 worth of mining equipment and big 
machine presses. 

Russia is buying British-controlled rubber 
at the rate of 240,000 tons a year. Purchases 
so far this year already exceed the total 
bougnt in 1949. Satellite Czechoslovakia is 
buying up rubber at. the rate of 200 tons 
a day. 

Most of the British goods going to east 
Europe is being delivered now under trade 
agreements made 2 and 3 years ago. The 
argument of some Britons is that Russia is 
going to get machine tools one place or an
other, so Britain might as well have the busi
ness. The Russians, in turn, are sending 
grain and timber to the British-essentials 
that would have to be bought elsewhere with 
scarce dollars if Russian-British trade ended. 

What worries some military men more than 
the current Russian-British trade is the fact 
that the Russians managed to buy about 50 
of Britain's better jet engines before their 
export was banned 2 years ago. One avia
tion expert says that copying the engines 
and putting them into mass production may 
have given the Russians one of the biggest, 
fastest jet-fighter forces in the world. 

There is talk now that Britain might em
bargo shipments to Communist-controlled 
countries if they take equipment needed for 
rearmament at home. As it stands, Britain 
forbids the sale to Russia of war implements 
or war-useful machines. But the British 
list is not as strict as that of the United 
States. So some of the things Russia can't 
buy in America have been going Russia's 
way after a little careful shopping in Britain, 

PARIS 

By one means or another, the Russians a::.-e 
getting everything from electric motors to 
explosives from France. A steady supply 
of war-making machinery is moving under 
the iron curtain to Russia and her Commu
nist neighbors. 

No guns, tanks, munitions, or planes get 
through from France; Arms shipments are 
banned. But much of the material Russia 
'buys-either directly or through interme
diaries-:.can be converted quickly for use in 
war industry or for actual combat . gear. 

Such things as machine tools, industrial 
machinery, abrasives, iron and steel wire 
·and tubing, boilers, pumps, motors, automo
biles, railroad equipment, electrical equip
ment and metals of all kinds are sold with 
the permission of the French Government. 
By roundabout channels the Russians also 
are managing to get such war essentials as 
ball bearings, industrial aicohol and TNT. 
Traders in neutral countries are used as the 
go-betweens. There is no way to estimate 
the size of this trade. 

Western Europe has sharply increased ex
ports of such· items as bearings, metals and 
machine tools since the United States stopped 
selling them to Russia's part of the world ~ 
years ag"O. · 

France recently received about $6,000,000 
worth of lead from the United States through 
the Marshall plan-and lead is one of the 

biggest items in France's exports to Russia. 
One Italian plant that has received large 
amounts of Marshall plan aid makes ball 
bearings, ;many of which, some observers fear, 
fall into Russian hands. Italian gear-cut
ting machinery is another suspected export. 

Not long ago a $118,000 machine tool big 
enough to make rocket launchers left the 
United States for Rotterdam. It continued 
on through until it reached a destination 
behind the iron curtain. · 

French exports directly to eastern Euro
pean countries, excluding Russia, doubled 
from 1948 to 1949. France sent $75,000,000 
worth of goods to Bulgaria, Czechoslovakia, 
Hungary, Poland, Rumania, and Yugoslavia 
in 1949, against $37,000,000 in 1948. Actual 
trade with Russia is small, but much of the 
machinery and material sold to the satel
lites ends up in the Soviet Union. 

A new United States policy to crack down 
on friendly countries sending goods poten
tially useful in war to eastern Europe may 
tighten trade regulations between west and 
east. But, up to now, much of the stuff 
needed to build a war industry is still moving 
to Russia. 

The SPEAKER. The time of the gen
tleman from Nebraska has expired. 
DEMOCRATS WANT TO DO BUSINESS WITH RUS• 

SIA AS USUAL-SOLDIERS DO NOT UNDERSTAND 
THIS INCONSISTENCY 

Mr. SMITH of Wisconsin. Mr. Speak
er, I ask unanimous consent to extend 
my remarks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis
consin? 

There was no objection. 
Mr. SMITH of Wisconsin. Mr. 

Speaker, the amendment seeks to deny 
economic or financial assistance to any 
foreign country which shall knowingly 
export or permit to be exported arms or 
military material or other commodities 
to the Union of Soviet Socialist Repub
lics or to any of its satellite countries. 

On two previous occasions Mr. 
Speaker, I have addressed the House and 
called attention to the shipment of tools 
and machinery that was going into Rus
sia directly and indirectly through the 
satellite countries from the United 
States and our· western European allies. 
I pointed out at that time that the trade 
in heavy machine tools, power genera
. tors, mining equipment, machine presses, 
·automobiles, railroad equipment, elec
trical equipment and industrial machin
ery went behind the iron curtain from 
Britain and France and other countries 
to the tune of almost a billion and a half 
dollars in 1949. In that same period the 
United States shipped behind the iron 
curtain $207,000,000 worth of the same 
kind of material. 

Mr. Speaker, there is reliable informa
tion coming out of Berlin to the effect 
·west German industrialists are shipping 
millions of dollars of contraband goods 
related to war-making to Russia and her 
allies. This illegal trade has reached 
such alarming proportions that it is 
turning the German Ruhr into one of 
·Russia's secondary arsenals according 
to a report by a British intelligence offi
cer. I repeat again that the Communists 
are getting such contraband supplies as 
seamless steel tubing, ball bearings, ma
chine tools, precision instruments, spe
cial steels, rolling mill equipment, chem
icals, trucks and other gear useful in 
building up the war potential of the So
viet bloc. It is true that Russia does no 

direct buying, instead the Kremlin uses 
its satellites as purchasing agents and 
obtains other supplies through brokers 
in such scattered places as Switzerland, 
Holland, Sweden, Austria and Hong 
Kong. But the biggest leak is across the 
lightly patrolled border between east and 
west Germany." 

Mr. Speaker, a report from London iS 
to the effect that there is a growing 
suspicion that the countries the United 
States is strengthening against Russia 
are in turn helping Russia get ready for 
the next war. Recently Winston 
Churchill prodded Britain's Labor Gov
ernment and accused it of working 

. against the interest of the United States 
and its allies. According to a United 
States News and World report it appears 
that the Russians are attempting to buy 
war equipment from other countries that 
they cannot buy directly from us. It is 
-reported that in the first 4 months of 
this year the British sent to Russia a 
million dollars' worth of machine tools, 
10 times the quantity reported in the 
same months of 1949. Russian contracts 
are taking between 10 and 15 percent of 
Britain's production of heavy machine 

-tools at the time when machine tools of 
other types are being delivered to the 
British by the United States. Just think 
of it, deliveries of British electrical gen
erators to the Soviet Union ran 50 per
cent ahead of 1949 in the first 4 months 
of this year. In addition, Russia is said 
to be buying British-controlled rubber at 
the rate of 240,000 tons a year. Pur
chases so far this year exceeded the total 
purchased in 1949. Satellite Czecho
slovakia is buying rubber at the rate of 
200 tons a day. The British defend their 
position, Mr. Speaker, by saying that all 
British goods shipped to east Europe are 
being delivered under trade agreements 
made 2 and 3 years ago, and they con
tend that Russia is going to get machine 
tools from someone so why not from the 
British. Business as usual. 

When we consider, Mr. Speaker, that 
Russia has managed to buy about 50 
percent of Britain's better jet engines 
before a ban was made we can appreciate 
that we are placing in the hands of an 
avowed enemy the potential equipment 
that someday will be used to kill our sons. 

Mr. Speaker, from Paris comes the re
port that the Russians are getting every
thing, from electrical motors to explo
sives from France. A steady supply of 
war-making machinery is moving under 
the iron curtain to Russia and her Com
munist neighbors, according to a United 
States News and World Report of Sep
tember 22. This magazine reports that 
such things as machine tools, industrial 
machinery, abrasives, iron and steel wire 
and tubing, boilers, pumps, motors, au- · 
tomobiles, railroad equipment, electrical 
equipment, and materials of all kinds are 
sold with the permission of the French 
Government. Again not directly, but 
through roundabout channels as traders 
in neutral countries are used as the go
betweens. Actually there is no way to 
estimate the size of this trade. 

France recently received about $6,000,-
000 worth of lead from the United States 
through the Marshall plan, and lead is 
one of the biggest items in France's ex
ports to Russia. One Italian plant that 
has received large amounts of Marshall-
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plan aid makes ball bearings, many of 
which, some observers fear, fall into Rus
sian hands. Italian gear-cutting ma
chinery is another suspected export. 
Not long ago a $118,000 machine tool big 
enough to make rocket launchers .left 
the United States for Rotterdam. It 
continued on through until it reached a 
destination behind the iron curtain. 

Mr. Speaker, we are in the same posi
tion today with reference to Russia as 
we were 10 years ago with Japan. I well 
remember, 10 years ago, when our col
league, the distinguished gentleman 
from Minnesota [Mr. JUDD], who had just 
returned from China, went back and 
forth across this country calling atten
tion to the fact that the scrap iron, 
the oil and gasoline that we were sending 
to Japan would be used against us in 
the event of a war with that country. 
He personally presented his case to Pres
ident Roosevelt. We know what hap
pened, and we acknowledged the error 
of our ways. Are we so naive at this 
date and in view of our previous experi
ence to think that it is still good busi
ness to provide our potential enemy with 
the sinews of war? How can you explain 
that satisfactorily to the mothers and 
fathers of the boys who are dying and 
who are about to die when that war with 
Soviet Russia comes? I respectfully 
urge the adoption of the amendment 
that I have offered. 

Mr. CANNON. Mr. Speaker, I yield 5 
minutes to the gentleman from Mis

. sissippi [Mr. RANKIN]. 
Mr. RANKIN. Mr. Speaker, I brought 

this question up because our boys are 
dying by the thousands in Korea as the 
result of this trading with Russia. They 
are being killed by machinery, by instru
ments, that are either manufactured in 
the United States or are paid for with 
American money. The American people 
are not willing for us to continue to 
finance that gang behind the iron curtain 
and have them supply the instruments 
of destruction to kill our boys on foreign 
soil. 

The supporters of this Cannon amend-
. ment seem to have had letters or tele
grams from everybody except Harry 
Bridges. I have not heard a telegram 
from Harry Bridges read yet. It will 
probably come later. . · 

But, I want to read you a letter from 
the Veterans · of Foreign Wars. Every 
memQCr of the Veterans of Foreign Wars 
has served in a war and on foreign soil. 
This letter was sent to several Members, 
but especially one was addressed to me. 
The letter reads as follows: 
Hon. JOHN E. RANKIN, 

House Office Building, 
Washington, D. C. 

DEAR CONGRESSMAN: It is my understand
ing that on Wednesday, September 20, 1950, 
the House of Representatives will take up 
for consideration the conference report on 
the bill H. R. 9526, providing for supple
mental appropriations for the fiscal year end
ing June 30, 1951, and fo1· other purposes. 
It is also my understanding that the House 
will consider by separate vote the so-called 
Wherry amendment, which would deny eco
nomic or financial assistance to any country 
permitting the exportation of arms, arma
ment, or military material to the Soviet 
Union or any so-called Soviet satellite 
country. 

Now, do not let these fellows get the 
feathers in your eyes that they have 
been talking about. This is not a 
feather question; it is a question of sup
plying the materiel that goes to destroy 
America. 

The Fifty-first National Encampment, Vet
erans of Foreign Wars of the United States, 
meeting in Chicago, Ill., August 27 to Sep
tember 1, 1950, had· under consideration the 
subject matter of the Wherry amendment. 
Subsequently, the encampment adopted a 
10-point security program, one of which 
would recommend to the President and the 
Congress that economic aid under the Mar
shall plan be withdrawn immediately from 
any nation supplying such strategic or es
sential materials to Soviet Russia and/or 
her satellites. 

The amendment should and ought to com
mend itself to the favorable consideration 
of the Congress. How can we rehabilitate 
the economy of a nation within the frame
work of democratic capitalism if the na
tion's trade in turn enhances the growth 
of an economic and ideological system which 
is the antithesis of ours? Are we not then 
nurturing the seeds of our own destruction? 
If the economic rehabilitation of any demo
cratic country is dependent upon the main
tenance of traffic in arms, armament, or 
other military material with a nation behind 
the iron curtain, then the Congress may as 
well pause to reconsider the soundness of 
the whole European recovery program. 

This paradox of the taxes of our people 
directly or indirectly strengthening the war 
potential of Soviet Russia and her satanic 
entente can be resolved only by the Congress 
taking a firm stand in support of the Wherry 
amendment. 

In behalf of the Veterans of Foreign Wars 
of the United States, I strongly urge that 
you vote for this amendment when the con
ference report on H. R. 9526 is considered 
in the House on Wednesday, September 20, 
1950. 

Respectfully yours, 
OMAR B. KETCHUM, Director. 

Mr. ROONEY. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield to the gentle
man from New York. 

Mr. ROONEY. I wonder if the gen
tleman knows--and I say this to him 
as one of the conferees present at the 
conference-on this bill-that the au
thor of the Wherry amendment, of 
which he is speaking, sought to amend it 
in conference, and thereby admitted that 
it was improperly drawn. 

Mr. RANKIN. Yes, but he did not 
admit its destruction, which the Cannon 
amendment would do. 

Mr. Speaker, ·1 hope the Cannon sub
stitute is voted down. If it is substi
tuted for the Wherry amendment, it will 
probably cost the lives of a hundred 
thousand American boys. 

If we can defeat this Cannon substi
tute, then I feel sure we can adopt the 
Wherry amendment, or the Taber sub
stitute, which carries out the intent of 
the Wherry amendment. 

Mr. COLMER. Mr. Speaker, I ask 
unanimou~ consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
sissippi? 

There was no objection. 
Mr. COLMER. Mr. Speaker, this mat

ter of stopping the shipment of war 
supplies and war p0tentialities to Russia 
and her satellite countries is one that I 
feel most keenly about. In fact, at the 

risk of being considered self-serving, I 
remind the older Members of the House 
and call the attention of the newer ones 
to the fact that in 1945 the postwar 
policy committee of the House, of which 
I had the honor to serve as chairman, 
recommended that a board be set up to 
screen the shipments to Russia and her 
satellites. This was a few months after 
the cessation of hostilities and imme
diately after my committee had spent 2 
months in Europe, 2 weeks of which 
time were spent in Russia in an on-the
spot study of world conditions. 

Subsequently, in March 1947 I intro
duced House Concurrent Resolution 36, 

. which· would have stopped, if enacted 
into law, the appeasement policy of Rus
sia and among other things (a) insured 
the registration, screening, and means 
of control of all contracts made with 
these governments by citizens and others 
within the jurisdiction of the United 
States, including contracts for the ac
quisition of technical processes, engi
neering and other skills, and the pro
duction know-how of industrial proc
esses, and (b) controlled deliveries of 
goods to such governments produced 
under such contracts where necessary to 
protect the national security. 

Again, in the consideration of the 
original as well as the subsequent Mar
shall-aid bills, I offered amendments 
which, in substance, were similar to the 
so-called Wherry amendment under 
consideration here today. One of those 
amendments was adopted by the House, 
but later was nullified in the Senate. 

It, therefore, follows, Mr. Speaker, 
that I shall vote against the previous 
question in order that the Wherry 
amendment may be voted on by this 
House or in its stead the Taber amend
ment which is, in my judgment, an im
provement on the Wherry amendment. 
Should the previous question prevail, of 
course, under the parliamentary situa
tion, there would be nothing Ief t but the 
amendment offered by the chairman of 
the Appropriations Committee, the 
gentleman from Missouri [Mr. CANNON]. 
I do not favor the Cannon amendment 
because, again, it is more appeasement. 
However, it is certainly better than no 
law, and I shall vote for it rather than to 
have no pronouncement by the Congress 
on this important subject. 

Mr. Speaker, in conclusion permit me 
to say to you and my colleagues that it 
is unthinkable to me that we should not 
attach proper restrictions to the money, 
which we are giving to the European na
tions for the defeat of communism, 
when those restrictions, such as the one 

· which we are now discussing, are in our 
own national interest. Too long have 
we expended our wealth and denied our 
people at home in order to help the 
peoples of Europe in their fight against 
communism without protecting our own 
national interest. It simply does not 
make good nonsense to send money and 
materials to European nations and then 
permit those nations to use that money 
and those materials in trading with the 
enemy of free peoples, Russia and her 
satellites. I hope this House will vote 
down the previous question and give the 
House an opportunity to vote on the 
Wherry and Taber amendments. 
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ECA FUNDS SHOULD NOT BE USED TO BUY WAR 
GOODS FOR RUSSIA 

Mr. REES. Mr. Speaker, I ask unani
mous consent to extend my remarks at 
this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan
sas? 

There was no objection. 
Mr. REES. Mr. Speaker, I am in favor 

of and support the amendment in the 
conference report on H. R. 9526, the 
supplemental appropriations bill, to pro
hibit economic or financial assistance to 
countries who export to Russia or its 
satellites arms, armament, or military 
materiel or articles or commodities used 
in the manufacture of arms, armament, 
or military materiel. 

During the first 4 months of 1950 the 
British Empire exported more than 
$6,000,000 worth of electrical ma.chinery 
to Russia. It also sent to Russia more 
than $1,000,000 worth of machine tools, 
which was almost 10 times as many ma
chine tools as were exported by the 
British Empire to Russia during the same 
period in 1949. 

Recently the press reported that the 
managing director of the second largest 
tool-manufacturing concern in Great 
Britain had stated that his organization 
was so taken up with orders for Russia 
that it could not furnish any material
not even so much as a pin-to any Brit .• 
ish consumer for 2 years. 

During 1949 Belgium, Luxemburg, 
France and the United Kingdom ex
ported' to Russia and her satellite na
tions millions of dollars worth of arms, 
explosives, iron, steel, aluminum, brass, 
copper, lead, zinc, tin, electrical goods, 
machinery motor vehicles, automobile 
tires, che~icals, transportation. equip
ment, and optical, surgical, scientific, and 
photographic instruments and appa
ratus. 

Under the situation which has de
veloped within recent months in Korea 
it does not appear that the American 
taxpayers should be furnishing economic 
aid under the ECA to countries who are 
using American assistance to purchase 
material which eventually will turn up 
in Russia or its satellites as war goods. 

It has been known for some time that 
ECA countries are exporting to Russia 
and her satellite nations certain ma
terials which the Secretary of Commerce 
will not permit to be exported from this 
country. 

The effect of this amendment under 
consideration would merely charge the 
Secretary of Defense and the National 
Security Board with the responsibility 
of making certain that export of any 
one of the ECA countries to Russia or 
her satellites is not useful in the manu
facture of arms, armament, or military 
materiel. The amendment does not 
prevent free trade between the countries 
of the world, but is an assurance to the 
American people that the billions of 
dollars which we are providing the de
mocracies of the world will not be used 
to put bullets and shells in the guns 
of the northern Koreans for the slaugh
ter of our boys. Also, it means that it 
wlll be made certain that the democracies 
of the world will not unwittingly aid the 
Communist nations in building up an 

arsenal to be used against us at some 
future date. 

Within the past few weeks I have re
ceived many letters from constituents 
who have read alarming reports in the 
newspapers as to the exports which 
Great Britain has made or is making to 
Russia. The assumption is that these 
exports are being purchased with Amer
ican dollars provided under ECA funds. 
It is difficult to explain why the United 
States must spend, during fiscal year 
1951, approximately $32,000,000,000_ in 
national defense and at the same time 
provide funds to the democracie~ of ~he 
world for them, in turn, to ship vital 
equipment to the Communist countries. 

It is regrettable this action comes too 
late to prevent damage already done by 
our foreign relations advisers who seem 
to have faith in the actions of Commu
nist countries. I trust the approval of 
this legislation will have a salutary effect 
upon Communist nations and their 
satellites. 

Mr. CANNON. Mr. Speaker, I yield 
10 minutes to the gentleman from Vir
ginia [Mr. GARYJ. 

Mr. GARY. Mr. Speaker, no Mem
ber of this House has fought any harder 
to stop the ft.ow of war materials into 
Russia and the satellite countries than 
I. My distinguished friends, the gentle
man from Nebraska [Mr. STEFAN], and 
the gentleman from New York [Mr. 
RooNEY], who are members of the sub
committee handling the appropriations 
for the State and Commerce Depart
ments, will, I am certain, substantiate 
that fact. In the Eightieth Congress, 
when I served on that committee, time 
and · again I questioned the State and 
Commerce Department representatives 
who appeared before our committee, and 
our committee insisted that this trade 
cease. 

I do not think we have done a bad 
job in this respect. When the ECA was 
created the Congress gave the director 
of that ~rganization one of the most dif
ficult tasks that has ever been assigned 
to any public administrator. He was 

. dealing with 18 to 20 different countries. 
All of those countries at that time were 
sending materials into Russia, as was 
also the United States. The ft.ow of 
materials into the Communist countries 
at that time was in the hundreds of mil
lions of dollars. 

Our trade is divided generally into 
three classes. The first class we will call 
the triple-A class, which consists of 
arms, ammunition, and atomic energy 
materials. The shipping of that class 
of materials has stopped altogether to
day. The ECA Administrator has been 
able, not by using the bludgeon o~ coer
cion as the Wherry amendment would 
requ'ire him to do, but by working with 
these countries and obtaining their co
operation, to get them to stop eve:r:i .the 
slightest trickle of arms, ammumt10n, 
and atomic energy materials into the 
. Communist countries. 

The second classification is high-pri
ority materials other than arms, ami:nu
nition, and atomic energy materials. 
The ECA Administrator has cut the ft.ow 
of those materials into Communist coun
tries to less than 10 percent of the 

.amount it was when he took over. That 
10 percent represents items which are of 

questionable classification. So:!lle . of 
· them are materials which the Umt.ed 
states considers would aid the Soviet 
Union, while some of the other . coun
tries disagree. The proper a~enc1es ~re 
engaged at this very moment m workmg 
out those items so that we can dete~
mine which of the items s~ould fal~ m 
the classification of strategic mater~als 
so that every dollar of those materials 
may be stopped. 

There is a third class which are not 
strategic materials, but whi_ch may be 
used indirectly and remotely m the pros
ecution of war. 

That is where the duck feathers con:e 
in. The reference to duck feathers is 
not a jest at all. That h~s bee?- o~e 
of the items of serious cons1derat10n m 
classification. Duck feathers can he 

· used to manufacture warm clothing for 
aviators. Under the Wherry amendment 
I tell you that if Holland sent 100 pounds 
of duck feathers into Poland the ECA 
Administrator would be required imme
diately to stop all aid to Holland. Now 
you do not want that. 

I am in absolute accord with the pur
. poses of the Wherry _amendme~t. but I 
saY to you it does not accomplish eyen 
what its author seeks to accomplish. 

Mr. TABER. Mr. Speaker, will the 
gentleman yield? 

Mr. GARY. I yield. 
Mr. TABER. The trouble with the 

Cannon amendment is that it does not 
meet the picture. · 

Mr. GARY. The Cannon amendment 
does this which I think is proper. The 
Eightieth Congress, which was a Repub
lican-controlled Congress, passed the 
National Defense Act, and that act sets 
up the National Security Council to per
fect the national defenses and prose
cute war. The Cannon amendment 
gives the National Security Council the 
power whenever any country is deal
ing with one of the Communist coun
tries in a manner which is detrimental 
to the security interests of this coun
try to stop all aid to that country. 

On this third classification which I 
·have mentioned, in which the commod
ities are not strategic materials, we have 
not tried to stop trade. There must be 
some trade betwf}en the east and the 
west. What we have considered in that 
respect is whether or not, when we send 
any of those materia.ls into Russ~a. we 
can get materials which we need m re
turn so that in the final analysis the 
balance, so far as strengthening the war 
effort, will be on our side. 

For example, just let me cite to you 
one example: There has b~en a great 
deal of talk about a shipment to Russia 
of 60 locomotives of 35,000 tons each 
from Italy. What did Italy get in re
turn for those 60 locomotives? That is 

. the thing you do not hear anything 
about. Italy received 200,000 tons of 
iron ore, 20,000 tons of manganese, 2,500 
tons of asbestos, 100,000 tons of pig iron, 
75,000 tons of steel ingots, 100,000 tons 
of petroleum, 3,000 tons of copper, 800 
tons of nickel, 300,000 tons of high-grade 
w:1eat. Those are the things that Italy 
needs to rehabilitate her economy and to 
strengthen and increase her war poten
tial to the point that they can be help
ful allies to us in time of war. 
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Do you not think that 'Vas a good 

trade? Somebody has to pass on wheth.,. 
er the trade is good or bad on these non
strategic items. Frankly I want to say 
to you, and I have made this statement 
on the :floor t ime and time ·again, that 
in my judgment the Director of the ECA 
is one of the ablest administrators in 
the entire United States. I think he has 
done a magnificent job in handling this 
:flow of strategic materials to other 
countries. 

If we cut that trade off altogether, 
then what would happen? We have 
either to supply those countries or they 
go. without. If we supply them, the ma
terials must be paid for out ·of the tax
payers' pockets in this country. Manga
nese and certain items of that kind we 
cannot supply because we are in short 
supply ourselves. 

I have before me a letter from the 
President of the United States with ref
erence to this question which I consider 
to be one of the most important problems 
which this Congress has faced during 
this entir(( session. I want to read it to 
you. It was addressed to the chairman 
of the Appropriations Committee. 

SEPTEMBER 20, 1950. 
Hon. CLARENCE CANNON, 

Chairman, Committee on Appropria
tions, House of Representatives, 
Washington, D. C. 

MY DEAR MR. CHAIRMAN: When the Senate 
passed H. R. 9526, the supplemental appro
priation bill for 1951, it added an amend
ment, offered by Senator WHERRY, which 
would require the United States to cut off 
economic and financial assistance to all 
countries which export to the SoViet Union 
or its satellites any articles which might be 
used for the production of military materiel. 
This amendment is of such grave importance, 
and is fraught with such danger to the United 
States and to world peace, that I feel I must 
make a special request to the Congress to 
eliminate it in completing action upon this 
bill. 

No one can quarrel with the ostensible 
. purpose of the amendment--to weaken the 
war-making potential of Communist-domi
nated co'Qntries-and on the surface the 
amendment may seem to be a plausible 
means for accomplishing that end. But the 
fact is that it would defeat· its own purpose 
and accomplish substantially the opposite 
result from that intended-it would weaken 
the free nations more than it would weaken 
the Soviet bloc. 

The amendment applies not only to arms 
and armaments but to any articles that could 

· b~ used for the production of military mate
riel. Since almost all goods anci commodities 
can be used for the production of military 
materiel in one way or another, the amend
ment, if effective, would require a substan
tially complete embargo on trade between 
western and eastern Europe. The countries 
participating in the European recovery pro-

: gram have embargoed the export of arms and 
armaments to eastern Erirope for some 2 
years. But trade in other commodities has 
continued to some extent. This trade works 

. both ways, of course. Countries of western 
Europe obtain from it goods which are vital 
to their economic and military strength-the 
very strength we are helping to build up. 
To cut this trade off suddenly would bring 
about dislocations in the western nations 
that would more than offset any advantages 

. that might be gained. 
The appropriate agencies of the Govern

ment have been negotiating, ~nd will con
tinue to negotiate, with countries receiving 
aid from us in order to curb trade that would 
aid the war potential of the Soviet bloc, and 
to do this. in a way that would protect the 

strength of friendly nations. These negotia
tions have produced very substantial results, 
and I am confident they will continue to do 
so. This method, which permits selective 
and cooperative treatment of the host of 
varying problems in this field, is far superior 
to the arbitrary blanket approach prescribed 
in the amendment now in question. 

The amendment affects countries in the 
Near East and Far East, as well as in Europe. 
Some of these countries do not have strong 
traditional ties with the western world. It 
is important to us to d,evelop and strengthen 
these ties, which is one of the aims of our 
assistance programs. While they are friendly 
to the United States, the trade of those coun
tries with the Soviet Union may be so im
portant to them economically that they 
would have no alternative but to forego the 
limited economic aid which we now make 
available to them. The amendment leaves 
no room for negotiation, and accordingly 
would tend to force such countries into the 
Soviet orbit, in spite of their friendship for 
the United States. The amendment would 
also have most unfortunate effects on our 
relations with the Latin-American countries. 
I am sure these are results wanted by nobody 
who supports the amendment. 

Before legislation of this character is 
adopted, we ought to be sure that we would 
get more out of it than we would lose. I am 
convinced that this amendment in its pres
ent form would not accomplish the purpose 
intended but, on the contrary, would do 
much more harm than good. 

Consequently, I earnestly urge the Congress 
to leave the amendment out of the bil. 

I a.m sending a similar letter to Senator 
MCKELLAR. 

Sincerely, 
HARRY S. TRUMAN. 

The SPEAKER pro tempore (Mr. 
COOPER). The time of the gentleman 
from Virginia [Mr. GARY] has expired. 

AMENDMENT 120 TO SUPPLEMENTAL APPRO• 
PRIATION BILL 

Mr. WOLVERTON. Mr. Speaker, I 
ask unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
Mr. WOLVERTON. Mr. Speaker, the 

amendment now under consideration 
was adopted b.y the Senate because of 
certain existing conditions that make it 
imperative that something _ be done. 
The fact is that critical and strategic 
material shipped from ·this country is 
reaching Russia or its satellite countries. 

The demand that this practice be 
stopped grows out of the experience we 
gained from World War II. Prior to that 
war you will all remember that we 
shipped scrap iron to Japan that was 
returned to u.s in the form of bullets 
after the war commenced. Thousands 
of our boys were killed on the islands of 

-the Pacific as a result of this foolish 
. policy upon our part. Notwithstanding 
that disastrous experience, we are now 
doing the same thing only in a more 

. aggravated form. It is being done on the 
theory that the channeb of trade must 
be kept open if economic recovery is to 
be achieved in western . Europe. In 
other words, it seems that we think more 
of. the dollar gain than we do of the loss 
of the lives of our boys. There is no 
doubt in my mind that the lives of 
American boys in Korea have already 
been lost because of our foolishly permit~ 
ting exporters from this country to send 

strategic materials to western European 
countries to be sold on the open market, 
and thereby reach Russia or its satellite 
countries. 

About 2 weeks ago Frank Edwards, 
radio commentator sponsored by the 
Amtrican.Federation of Labor, made the 
startling revelation that a shipment of 
molybdenum, a h ighly important in
gredient used in the process of harden
ing steel, has been shipped by an Ameri
can exporter to England, and that 
after reaching that country it was trans· 
ferred to a Russian ship destined for 
Russia. 

As a result of this expose a special 
committee of your Committee on Inter
state and Foreign Commerce started an 
investigation. We have conducted hear
ings and taken testimony. Witnesses 
haVl- appeared from the Commerce De
partment, State Department, and ECA. 
We ex~ect to have additional witnesses 
from the Department of Defense and 
then call witnesses from outside of the 
departments who can give information 
on the subject. 

Although there has only been a limited 
number of hearings, yet it has been suf
ficient to demonstrate that great quan
tities of critical and strategic materials 
have gone out of this country to western 
European nations and that the same 
or similar materials have been shipped 
from those countries into Russia or its 
satellite nations. Furthermore, it has 
developed that there is extreme laxity in 
the operation of our control procedures, 
under the act which Congress passed 
which has made all this possible. · 

The policy of our State Department, 
Commerce Department, and ECA in this 
·matter seems to be based upon the idea 
that we must keep the channels of trade 
open, and, that if the nations of west
ern Europe are to be rehabilitated, then 
they must carry on trade relations with 
eastern Europe. Of course, no one 
doubts the benefits to be derived by 
trade, but it is a foolish policy when ex
tended to critical and strategic materials 
and products that have a war potential. 
We are told that it is a delicate matter 
to object to other nations carrying on 
this type of trade, that they must be 

· approached carefully and with due re
gard to their feelings, and that our de
partments of Government are working to 
that end. But the business is still going 
on, and our boys are dying in a cause 
that is fundamentally for the protec
tion, not only of the Republic of South 
Korea, but of our allies in Europe as 
well as ourselves. While the diplomats 
are conferring, our boys are dying. 

This whole idea, of stepping lightly for 
fear of treading on some sensitive toes, 
is difficult for me to understand or to 
justify. Our Nation is the backbone of 
the fight against communism and Rus
sian aggression. We have spent, and, 
are spending billions of dollars to 
strengthen the European nations against 
the aggressor. Why should we spend 
billions of dollars to protect them and 
give a sense' of security to them if they 
are continuing to sell goods having a war 
potential that strengthens the military 
forces of the aggressors? It just does not 

·make sense to me. It is time we began to 
be realistic. 
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This demand for a more realistic policy 

is not confined to this country. In Eng
land, Winston Churchill has called his 
government to. account. Prime Minister 
Atlee justifies the business as usual 
policy, between his country and Russia, 
on the ground that they are fulfilling 
contracts previously made. Why not 
then depend upon Russia to protect 
them? Why do business with Russia 
and depend upon us to spend billions of 
dollars to provide them, and, other west
ern European nations, with the necessary 
weapons of defense? Again, I say it 
does not make sense. It is time for a 
change of policy by us, by Great Britain 
and all the rest of the western European 
nations, who claim to be our allies. Let 
us be allies in a policy of security as well 
as recovery. 

Some very interesting information has 
come to me through British news dis
patches from London. From this source 
I learn that shipments from Great Brit
ain to the Soviet Union, by the end of 
this year, will almost double the amount 
of goods shipped in 1938. In addition to 
the increased British-Russia trade, the . 
Soviet Union has a big sterling balance 
which they are using to buy strategically 
important raw materials-rubber, tin, 
and wool-in Britain. 

In 1938, Britain shipped goods valued 
at 6,462,000 pounds sterling. In the first 
7 months of 1950, British exports 
amounted to 6,300,000 pounds sterling, 
and by January 1, this is expected to 
grow to a value between 11,000,000 and 
12,000,000 pounds sterling. 

British manufacturers of war potential 
materials who have contracts with Rus
sia have requested the British Govern
ment to rescind export licenses so they 
·can halt work on production for Russia 
. and turn their lathes over to making war 
materials for the United Nations defense 

·of Korea. Answering the British manu
. facturers, Prime Minister Attlee said his 
·government would see to it that the trade 
. with Russia did not weaken Britain's de
fenses. However, Attlee did not say that 
Britain would prevent her exports from 
·strengthening the Russia economy and 
therefore the Red war potential. 

J. R. Greenwood, chairman of a large 
British industrial firm which is making 
. machine tools for the Soviet Union and 
who wants to cancel his contract, dis
agreed with Attlee that such exports did 
not adversely affect the nation's defenses. 
Greenwood argues: 
1 Labor and raw materials are scarce, and 
deliveries to Russia are made at the expense 
of customers at home and friendly nations; 
the British Government's order of April 9, 
1948, which the Prime Minister said closed 
the door on the export of goods of mill tary 
value, contained loopholes permitting the 
shipment of tools of highly strategic value 
to Russia; it was plain lunacy to permit a 
potential enemy to see the extent of British 
resources. 

Greenwood conch!ded: 
Apparently we plan to continue to export 

our urgently required machine tools to the 
U. S. S. R. and get what we require from 
the United .States. 

From the Foreign Letter of the 
Whaley-Eaton Service, dated September 
12, 1950, I learn that British public opin
ion is not convinced by Attlee's defense 
of shipments of military potentials to 

Russia. The advantage seems to be all 
with the latter. The unfavorable trade 
balance for the United Kingdom was in 
millions of pounds, 30.5 in 1948, 13 in 
1949, and is running at the rate of 33 so 
far this year. Russia has clearly been 
able to acquire large sterling balances. 
Her imports of rubber, which were only 
9,000 tons in 19-l~. rose to 105,000 in 1949. 
In terms of generators, electric motors, 
earth-moving machines and machine 
tools, Russia has been taking 11 percent 
of Britain's total exports. 

It is immaterial whether the electrical 
products shipped to Russia could have 
been used in Britain. The point is that 
the labor- and materials employed on the 
Russian orders could have been used to 
increase domestic generating capacity, 
which is 25 percent below minimum 
needs. 

This whole matter takes on more and 
more serious proportions the deeper one 
delves into it. For instance, a few days 
ago I was startled to read on the ticker 
tape of a wire service, the following: 

FRANKFURT-The Americans clamped down 
harder today on the shipping of strategic 
supplies to iron-curtain countries by stop
ping 356 former United State'> Army trucks 
headed for Hungary. 

Several carloads of unidentified materials 
also were held up at West Germany's eastern 
border, the American High Commission an
nounced. The trucks were being delivered 
by a West German sales agency. 

Three days . ago the Americans stopped 30 
rail carloads of machines and machine tools 
on their way to Russian-occupied east Ger
many and Communist-ruled countries of 
ea.stern Europe. 

The Allied High commission is reported to 
have directed the West German Government 
to plug up the loopholes through which such 
supplies are pouring. . 

Officials are said to have pointed out the 
foolishness of contributing to the war po
tential of possible eastern aggressors at a 
time when the defense and possible rearma
ment of West Germany is being considered 
as vitally necessary. 

The trucks held up today were part of 
l ,000 the Hungarian Government ordered 
from the German agency which had bought 
them from Army surpluses. 

I .have in my possession the latest facts 
and figures as to kind of materials, quan
tities, and value entering trade between 
west and east Europe. These are from 
the reports and data submitted to our 
committee by the Departments of Gov
ernment. They show an astounding sit
uation that makes necessary either a 
change of policy upon our part or legis
lation that will correct the entire situa
tion. 

I am aware that it might not be the 
easiest thing to accomplish, but it is too 
important to the security of this Nation 
and our allies to permit further delay in 
providing a ·remedy. 

Mr. CANNON. Mr. Speaker, I yield 5 
minutes to the gentleman from Penn
sylvania [Mr. RICH]. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman yield? 

Mr. RICH. I yield to the distin
guished gentleman from Indiana. 

Mr. HALLECK. I wish the RECORD to 
show at this point that L have sought to 
get time to say something on this very 

·important matter and have been refused 
time. 

I want to clarify one thing. I have 
talked to the author of this Senate 
amendment, Senator WHERRY, within 
the last few hours, and all of this talk 
about his running out on his amendment 
is not the truth. 

Mr. CANNON. Mr. Speaker, will the 
gentleman yield? 

Mr. RICH. I do not yield. 
Mr. HALLECK. The gentleman h~s 

yielded to me, and I have the floor. The 
people of this country are getting pretty 
tired of this continual appeasement of 
Russia and Russian satellite countries. 
A lot of folks have not forgotten that at 
one time the people down at the other 
end of the avenue talked us out of a res
olution to investigate the sale of scrap 
iron and oil to Japan. The people are not 
going to put up with any nom:ense in 
connection with this very definite mat
ter. The substitute offered by the gen
tleman from Missouri [Mr. CANNON] is 
just as good as nothing. What we should 
do ?.s to vote down the previous question 
and adopt the substitute that will be of
fered by the gentleman from New York 
[Mr. TABER]. 

Mr. CANNON. Mr. Speaker, will the 
gentleman yield? 

Mr. RICH. I do not yield to anybody. 
The SPEAKER pro tempore. The 

gentleman from Pennsylvania has 3 
minutes remaining. 

Mr. RICH. Mr. Speaker, I hope you 
Members of Congress know that you 
have in this bill $(000,000,000 that you 
are going to give to foreign countries 
to arm them. That means $25 for every 
man, woman, and child in America. A 
family of six it means $150. Can you 
stand such enormous expenses on our 
people? You spend and you tax and 
you tax. 

Now, suppose you give this money to 
arm these foreign countries. You have 
sent our marines over to Korea to 
fight a war. · They are being killed each 
day; many and many of them. They 
die and their families suffer . 

Why you give this money to arm? 
You only prepare for war in foreign 
countries. We have had enough war. 
Why do you not stop it? You are going 
too far in war-war does not help any 
one-everybody suffers. Then from the 
money that you give these foreign coun
tries they take all the implements of 
war or things necessary to make imple
ments of war and ship them into Russia, 
and some of these foreign countries will 
ship anything they can send to Russia 
in order to make a dollar. They send 
this material into Russia and the Rus
.sians use it against our marines and our 
soldiers. I tell you it is a crime against 
the American soldier. You send things 
to Russia to fight our own people. I say 
it is a shame and a crime. 

Remember the reminder of the gentle
man from Indiana who told us a few 
minutes ago how we shipped oil and 
scrap iron into Japan before World War 
II. You remember what happened; it 
will happen again if you do not stop 
fortifying others with our tax money. 
Oh! What a shame. 

I am for the protection of America, 
the American soldier, the American peo
ple, and our form of government. 

I saw an article here a while ago 
gotten up by the New Dealers in which 
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I was charged with beipg a hundred per .. 
cent Red. Well, if I am a hundred per ... 
cent Red I want you to know that I am 
an American and I am working for 
America. Whoever put that statement 
out was either drunk, pink, or yellow. 
You go tell that to the marines, the 
greatest fighting organization in the 
world. 

It seems to me that with the taxes 
the American people are having to pay 
today in order to furnish the money to 
fight and supply the things that are 
necessary to keep our boys going over 
there, there should be a Wherry amend
ment to this bill. I cannot understand 
why you do not want such an amendment 
on the bill. I do not think this amend
ment is too strong; I do not think any- -
thing we can do to stop the use of Ameri
can taxpayers' funds to sup:RlY materials 
of war behind the iron curtain is too 
strong. We must protect our soldiers 
and we must protect our civilization. 

Mr. CANNON. Mr. Speaker, will the 
gentleman yield? 

Mr. RICH. I yield to the- gentleman 
from Missouri. 

Mr. CANNON. I wish to say in re
sponse to the statement made by the 
gentleman from Indiana that Senator 
WHERRY .in conference, in the presence 
of every manager on the part of the 
House and the Senate, wanted this 
amendment changed and said he de
pended on the gentleman . ·from New 
York [Mr. TABER] to make corrections 
in the House. 

Mr. RICH. Why is it here? Why 
should we not have provisions in the 
bill to protect our American boys? Why 
is it not a good thing? Why is it we 
have so many Members here who want 
to help other countries? For God's sake, 
why do you not help America? Help the 
boys you send to the front to fight for 
America. 

Mr. CANNON. Mr. Speaker, I _yield 
the balance of my time to the distin
guished Speaker of the House, the gen
tleman from Texas [Mr. RAYBURN]. 

Mr. RAYBURN. Mr. Speaker, I would 
not take the floor or impose myself upon 
you if I did not feel so very deeply 
about what might happen to us if the 
Senate amendment were agreed to. I 
do not know of anybody, certainly none 
who has spoken here today ·except the 
gentleman from Mississippi [Mr. RAN,.. 
KIN] who is not proposing some .change 
in the Senate amendment. 

The President of the United States, 
the head of the Army, and the Admin
istrator of ECA, are all deeply disturbed 
about the Senate amendment. On yes;
terday morning Paul Hoffman came to 
see me-and I join the gentleman from 
Virginia [Mr. GARY] in the compliment 
he paid to Paul Hoffman; I doubt if we 
have a finer administrator of any act 
we -have passed in the last several years 
than Paul Hoffman has been as the heaQ. 
of ECA. He was more deeply disturbed 
on yesterday when he came to my office 
than I have ever seen him or known him 
to be. 

· We do not have too many friends in 
the world. We need them as we never 
needed them before. In my opinion, we 
live in the most dangerous time tnat 
anyone has ever lived. in during the his-

. tory of our Republic. To say we are go-

ing to cut off now, probably without any 
rhyme or reason, trade and ·commerce of 
practically every kind and character 
would fall heavily upon those who haive 
been friendly to us. _We would be giving 
them up. Let me say that ·if it had 
not been for European aid I doubt if 
there is a country in Europe today that 
would not be under the arms of the 
Soviet Union. 

Mr. Speaker, the Senate .amendment 
is a terrible mistake. Let me repeat that 
everybody in any position of responsi
.bility in the Government of the United 
States feels the same way about it. 

Let us modify this amendment, let us 
give somebody the authority and the dis
cretion to do something about it, the 
authority to administer it in a sane, 
in a sound way, that will be safe for 
the people of the United States and safe 
for the people· who are allied with us 
the world over. 

So I trust that when the time comes 
and the gentleman _ from Missouri of
fers his motion to recede and concur 
with the amendment that has been read 
at the desk we will adopt that motion. 
Nobody could hate communism and all 
it stands for more than I do and I know 
that every Member of this House as a 
patriotic American feels the same way 
I do. 

Let. us not make a mistake, let us not 
give up the ground we have gained, let 
us not give up the friends that we so 
badly need in this terrible hour in the 
history of the world. 

Mr. CANNON. Mr. Speaker, I move 
the previous question on the motion to 
recede. 

Mr. RANKIN. Mr. Speaker, a par
liamentary inquiry. 

The SPEAKER. The gentleman from 
Missouri moves the previous question. 

Mr. RANKIN. Mr. Speaker, I have a 
right to propound a parliamentary in
quiry to learn what the parliamentary 
situation is. , There is no use of the 
Chair trying to run over the House· in 
this way. 

The SPEAKER. The gentleman is 
making a statement that is not justified 
by any facts--

Mr. RANKIN. Yes; it is. 
. The SPEAKER. In the lifetime of 

the present occupant of the chair and 
the Chair deeply resents any such im
plication. 

Mr. RANKIN. All right. I propound 
a parliamentary inquiry: 

The SPEAKER. If the gentleman will 
quit talking in the wrong tone--

Mr. RANKIN. The gentleman from 
Mississippi is going to stand his ground. 

The SPEAKER. The Chair will per
mit him to propound his parliamentary 
inquiry.' 

Mr. RANKIN. The motion now before 
the House is _a motion to concur in the 
Senate amendment. As I understand 
it, the Cannon amendment is an amend
ment to that one. Do we not vote on 
that amendment before the previous 
question is ordered? · 

The SPEAKER. The parliamentary 
situation is this: The gentleman from 
MissourLoff ered a motion to recede and 
concur with an amendment. The gen
tleman from Mississippi offered a pref .. 
erential motion to recede and concur in 
the Senate amendment. .The gentleman 

from Missouri asked for a division of the 
question. The question is on ordering 
the previous question on the motion to 
recede. That is the parliamentary situ
ation. 

Mr. CANFIELD. Mr. Sp.eaker, a par
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. CANFIELD. Would it be in order 
to make a unanimous-consent request 
now that all three approaches to this 
problem be read to the House so that the 
House will be fully informed as to what 
is going on? · 

The SPEAKER. The Chair thinks we 
should vote on ordering the previous 
question first. 

Without objection, the previous ques
tion is ordered. 

There was no objection. 
The SPEAKER. The question is on 

the motion that the House recede from 
its disagreement to the Senate amend
ment. 

The motion was agreed to. 
Mr. CANNON. Mr. Speaker, I move 

that the House concur in the Senate 
amendment with an amendment. 

The Clerk read as follows : 
Mr. CANNON moves that the Hou8e con

cur in the amendment of the Senate num
bered 120 with an amendment as follows: 

"SEc, 1304. During any period in which 
the Armed Forces of the United States are 
actively engaged in hostilities while carry
ing out any decision of the Security Council 
of the United Nations, no economic or fi
nancial assistance shall be provided, out of 
any funds appropriated to carry out the 
purposes of the Economic Cooperation Act of 
1948, as amended, or any other act to pro
vide economic or financial assistance (other 
than military assistance} to foreign coun
tries, to any country whose trade with the 
Union of Soviet Socialist Republics or any 
of its satellite countries, including Commu
nist China and Communist North Korea} is 
found by the National Security Council to 
be contrary to the security interests of the 
United States." 

Mr. CANNON. Mr. Speaker, I move 
the previous question. · 

Mr. HALLECK. Mr. Speaker, a par· 
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it . 

Mr. HALLECK. If the previous ques;. 
tion is voted down, would it then be· in 
order for the gentleman from New York 
[Mr. TABER] to offer an amendment to 
the pending· amendment? 

The SPEAKER. The gentleman 
from New York or any other Member 
would be in order in offering an amend
ment to the amendment offered by the 
gentl.eman from Missouri. 

The question is on ordering the pre
vious question. 

The question was taken; and on a 
division (demanded by Mr. TABER) there 
were-ayes 112, noes 93. 

Mr. TABER. Mr. Speaker, I demand 
the yeas and nays. 

The yeas and nays were ordered. 
The question was taken; and -there 

were-yeas 167, nays 149, not voting 113, 
as follows: 

Addonizio 
Albert 
Andrews 
Aspinall 

[Roll N~. 284] 
YEAS-167 

Bailey 
Barden 
Baring 
Barrett, Pa. 

Battle 
Beckworth 
Bennett, Fla . 
Bentsen 
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Biemiller 
Blatnik 
Boggs, La. 
Bolling 
Bonner 
Brooks 
Brown, Ga. 
Buchanan 
Buckley, Ill. 
Burdick 
Burke 
Burleson 
Burton 
Byrne, N. Y. 
Camp 
Cannon 
Carlyle 
Carnahan 
Carroll 
Cavalcante 
Chatham 
Chesney 
Clemente 
Combs 
Cooper 
Cox 
Crook 

Gorski 
Gossett 
Granahan 
Grant 
Green 
Hardy 
Harris 
Hart 
Hays, Ark. 
Hedrick 
Heffernan 
Herlong 
Hobbs 
Howell 
Huber 
Irving 
Jackson, Wash. 
Jacobs 
Jones, Ala. 
Jones, Mo. 
Jones, N. C. 
Karst 
Karsten 
Kee 
Kelley, Pa. 
Kelly, N. Y. 
Kennedy · 
Kilday 
King 
Kirwan 
Kruse 
Lane 
Lanham 
Lind 

Morgan 
Morris 
Murdock 
O'Brien, Ill, 
O'Hara, Ill. 
O'Neill 
-O'Sullivan 
O'Toole 
Passm an 
P atman 
Peterson 
Preston 
Price 
Priest 
Rabaut 
Ramsay 
Regan 
Rhodes 
R ichards 
Robeson 
Rodino 
Rogers, Fla. 
Rooney 
Roosevelt 
Sheppard 
Sikes 

Crosser 
Davenport· 
Davis, Tenn. 
Dawson · 
Deane 
DeGraffenried 
Delaney 
Denton 
Donohue 
Doughton 
Durham 
Eberharter 
Elliott 

_ Linehan 

Sims 
Smathers 
Smith, Va. 
Spence 
Staggers 
Steed 
Stigler 
Sullivan 
Sutton . 
Tauriello 
Teague 
Thomas · 
Thompson · 
Trimble 
Vinson 
Walsh 
Walter 
Welch 
Whitaker 
Whitten · 
Whittington 
Wickersham 

Engle, Cali!. 
Evins 
Feighan 
Flood . 
Fogarty 
Forand 
Frazier 
Fugate 
Garmatz 
Gary 
Gathings 
Gore 

Abbitt 
Abernethy 
Allen, Calif. 
Andersen, 

H. Carl 
Andresen, 

AugustH. 
Arends 
Auchincloss 
Bates, Mass. 
Beall 
Bennett, Mich. 
Bishop 
Blackney 
Boggs, Del. 
Bolton, Md. 
Bolton, Ohio 
Bramblett 
Brown, Ohio 
Bryson 
Byrnes, Wis. 
Cari.field 
Case, N. J. 
Chiperfield 
Clevenger 
Cole, Kans. 
Cole, N. Y. 
Colmer 
Corbett 
Cotton 
Crawford 
Cunningham 
Curtis 
Dague 
Davis, Ga. 
Davis, Wis. 
D'Ewart 
Dolliver 
Dondero 
Elston 
Fallon 
Fellows 
Fenton 
Ford 
Gamble 
Gavin 
Golden 
Goodwin 
Graham 
Gross 
Guill 

Lucas 
McGrath 
McGuire 
McKinnon 
McMillan, S. C. 
Mcsweeney 
Mil.Ck, Ill. 
Madden 
Mahon . 
Mansfield 
Mar.can tonio 
Marsalis 
Marshall 
Miles 
Mills 
Mitchell 
Monroney 

NAYS-149 

Wier . 
Wilson, Okla. 
Wilson, Tex. 

Hagen O'Hara, Minn.· 
Hale Pace 
Hall, Patterson 

Leonard W. Phillips, Calif. 
Halleck Phillips, Tenn. 
Harden Pickett 
Hare Polk 
Harrison Rankin 
Harvey Reed, N. Y. 
Hays, Ohio -Rees 
Herter Rich 
Hesel ton Riehlman 
Hoeven Rivers 
Hoffman, Mich. Rogers, Mass. 
Holmes St. George 
Hope Sanborn 
Horan Sasscer 
Hull Saylor 
Jackson, Calif. Scott, Hardie 
James Scott, 
Jenison Hugh D., Jr. 
Jenkins Scrivner 
Jennings Scudder 
Jensen Secrest 
Johnson Shafer 
Judd Short 
Kean Simpson, Ill. 
Kearney Simpson, Pa. 
Kearns Smith, Kans. 
Keating Smith, Wis. 
Kilburn Stanley 
Latham Stefan 
Lecompte Stockman 
LeFevre Taber 
Lichtenwalter Talle 
Lovre Taylor 
McConnell Tollefson 
McCulloch Towe 
McDonough Velde 
McGregor Wagner 
Macy Weichel 
Martin, Mass. Wheeler 
Mason White, Cali!. 
Merrow Widnall 
Michener Wigglesworth 
Miller, Md. Williams 
Miller, Nebr. Wilson, Ind. 
Morton Winstead 
Murray, Wis. Wolcott 
Nelson Wolverton 
Norblad Wood 

Allen, Ill. Hand 
Allen, La. Havenner 
Anderson, Calif; Hebert 
Angell · Heller 
Barrett, Wyo, Hill 
Bates, Ky. Hinshaw . 
Bosone Hoffman, Ill. 
Boykin Holifield 
Breen Javits 
Brehm Jonas 
Buckley, N. Y. Keefe 
Burnside Keogh 
Case, S. Dak. Kerr 
Cell er Klein 
Chelf Kunkel 
Christopher Larcade 
Chu doff Lodge 
Cooley Lyle 
Couaert Lynch 
Davies, N. Y. McCarthy 
Dingell McCormack 
Dollinger McMillen, Ill. 
Douglas Mack, Wash. 
Doyle . Magee 
Eaton Martin, Iowa 
Ellsworth Meyer · 
Engel, Mich. Miller, Calif. 
Fernandez Mori'ison 
Fisher Moulder 
Fulton Multer 
Furcolo Murp~y 
Gillette ~.liurray, Tenn. 
Gilmer :'Ticholson 
Gordon 2~ixon 

·Granger · .foland 
Gregory Norrell 
Gwinn Norton 
Hali, O'Brien, Mich. 

Edwin Arthur O'Konski 

Patten 
Perkins 
Pfeifer, 

Joseph L. 
Pfeiffer, 

WilliamL. 
Philbin 
Plum"'ley 
Poage 
Potter 

· Poulson 
Powell 
Quinn · 
Rains 

. Redden 
Reed, III. 
Ribicotr 

· Sabath 
Sadlak 
Sadowski 
Shelley 
Smith, Ohio 
Tackett 
Thornberry 
Underwood 
Van Zandt 
Vorys 
Vursell 
Wadsworth 
Werdel 
White, Idaho 
Willis . 
Withrow 
Woodhouse 
Woodruff 
Yates 
Young 
Zablocki 

So the previous question was ordered. 
The Clerk . am_1ounced the_ following 

pairs: 
On ~his vote: . 
Mr .. 'I;'ackett 1or, with Mr.: :Sr~hm agains~. 
Mr. Murphy for, with Mr. Nicholson 

against. 
Mr. Morrison for, with Mr. Withrow 

· against. 
Mr. Havenner for, with Mr. Hand agains.t. 
Mr. Multer for, with Mr. Smith. of Ohio 

against. 
Mr. Heller for, with Mr. Reed of Illinois 

again&t. 
Mr. Miller of California for, with Mr. Case 

of South Dako~a against. 
Mr. Holifield for, with Mr. Gwinn against. 
Mr. Dollinger for, with Mr. Martin of Iowa 

against. · · 
Mr. Moulder for, with Mr. 'Hoffman of Illi

nois against. 
Mr. Kerr for, with Mr. Potter against. 
Mr. McCormack for, with Mr. Coudert 

against. · 
· Mr. Klein for, with Mr. Fulton against. 

Mr. Yates for~ -with Mr. Woodruff against. 
Mr. Bates of Kentucky for, with Mr. Jonas 

against. 
Mr. Gregory for, with Mr. Allen of Illinois 

against. 
Mr. Underwood for, with Mr. Gillette 

against. 
Mr. Gordon for, with Mr. Meyer against. 
Mr. Breen for, with Mr. Plumley against. 
Mr. Rains for, with Mr. Sadlak against. 
Mr. Noland for, with Mr. Nixon against. 
Mr. Granger for, with Mr. Poulson against. 
Mr. Gilmer for, with Mr. McMillen of Illi-

nois against. 
Mr. Keogh for, with Mr. Hinshaw against. 
Mr. Patten for, with Mr. Werdel against. 
Mr. Celler for, with Mr. Kunkel against. 
Mr. Zablocki for, with Mr. Engel of Michl· 

gan against. 

General pairs until further notice: 
Mr. Redden with Mr. Van Zandt. 
Mr. Philbin with Mr. Hill. 
Mr. O'Brien of Michigan with Mr. Barrett. 

of Wyoming. 
Mr. Burnside with Mr. Angell. 
Mr. Chelf witl:). Mr. Anderson of California. 
Mr. Chudo~ with Mr. Mack of Washington. 
Mr. Dingell with Mr. O'Konski. 
Mr. Doyle with Mr. Wm. L. Pfeiffer. 

Mr. Shelley with Mr. Vorys. 
Mr. Fernandez with Mr. Wadsworth. 
Mrs. Woodhouse with Mr. Ellsworth. 
Mr. Magee with Mr. Eaton. 
Mr. Larcade .with Mr. Edwin Arthur Hall. 
Mr. Hebert with Mr. Vursell. 

Mr. BOLTON of Maryland changed his 
vote from "yea" to "nay." 

The result of the vote was announced 
as above record~d. 

The SPEAKER. The question is on 
the motion .offered by the gentleman 

, from Missouri [Mr. CANNON] that the 
House concur in the Senate amendment 
with an amendment. 

Mr. JUDD. Mr. Speaker, on that I 
demand the yeas and nays·. 

The yeas and nays were ordered. 
The question was taken; and there 

were-yeas 286, nays 30, answered "pres
ent" 1, not voting 112, as follows: 

Abbitt 
Addonizio 
Albert 
Allen, Calif.
Andersen, 

H. Carl 
Andresen, 

AugustH. 
Andrews 
Arends 
Aspinall 
Auchincloss 
Barden 
Baring 
Barrett, Pa. 
Bates, Mass . . 
Battle 
Beall 
Beckworth 
Bennett, Fla. 
Bentsen 
Biemiller 
Bishop 
Blackney 
Blatnik 
Boggs, Del, 
Boggs, La. 
Bolling 
Bolton, Ohio 
Bonner 
Boykin . 
Bra.mblett 
Brooks 
Brown, Ga. 
Brown, Ohio 
Bryson 
Buchanan 
Buckley, Ill. 
Burdick 
Burke 
Burleson 
Burton 
Byrne, N. Y. 
Byrnes, Wis. 
Camp 
Canfield 
Cannon 
Carlyle 
Carnahan 
Carroll 
Case, N. J. 
Cavalcante 
Chatham 
Chesney 
Chiperfield 
Clemente 
Cole, Kans. 
Cole,N. Y. 
Colmer 
Combs 
Cooper 
Corbett 
Cotton 
Cox 
Crook 
Crosser 
Cunningham 
Curtis 
Dague 
Davenport 
Davis, Tenn. 
Davis, Wis, 
Dawson 
Deane 

(.Roll No. 285) 
YEAS-286 . 

DeGraffenried Jones, Mo. 
Delaney Jqnes, N. C. 
Denton Judd 
D'Ewart Karst 
Dolliver Karsten ' 
Dondero Keap. . 
Donohue Kearney 
Doughton Kearns 
Douglas Kea ting 
Eberharter ·Kee 

· Elliott Kelley, Pa. 
Elston Kelly, N. Y. 
Engle, Calif. Kennedy 

· Evins Kilburn 
Feighan Kilday 
Fenton King 
Fisher Kirwan 
Flood Kruse 
.Fogarty · Lane 
Forand Lanham 
Ford Latham. 
Frazier · Lecompte 
Fugate LeFevre 
Furcolo ·Lichtenwalter 
Gamble Lind 
Garmatz Linehan 
Gary Lovre 
Gathings . Lucas 
Gavin · McConnell 
Golden McCulloch 
Goodwin McDonough 
Gore McGrath 
Gorski McGregor 
Gossett McGuire 
Graham McKinnon 
Granahan McMillan, S. O. 
Grant Mcsweeney 
Green Mack, Ill. 
Gross Macy 
Guill Madden 
Gwinn Mahon 
Hagen Mansfield 
Hale Marsalis 
Hall, Marshall 

Leonard w. Martin, Mass. 
Harden Merrow 
Hardy Michener 
Hare Miles 
Harris Miller, Nebr. 
Harrison Mills 
Hart Mitchell 
Harvey Monroney 
Hays, Ark. Morgan 
Hays, Ohio Morris 
Hedrick Morton 
Heffernan Murdock 
Her~ong Murray, Wis. 
Herter Nelson 
Heserton Norblad 
Hobbs Norrell 
Hoeven O'Brien, Ill, 
Holmes O'Hara, Ill. 
Hope O'Hara, Minn, 
Howell O'Neill 
Huber O'Sullivan 
Irving O'Toole 
Jackson, Calif. Passman 
Jackson, Wash, Patman 
Jacobs Patterson 
James Peterson 
Jenkins Phillips, Cali!. 
Jensen Phillips, Tenn • . 
Johnson Polk 
Jones, Ala. Prestou 
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Price 
Priest 
Rabaut 
Ramsay 
Rees 
Regan 
Richards 
Riehlman 
Rivers 
Robeson 
Rodino 
Rogers, Fla. 
Rogers, Mass. 
Rooney 
Roosevelt 
St. George 
Sanborn 
Sasscer 
Saylor 
Scott, Hardie 
Scott, 

HughD., Jr. 
Scrivner 

Scudder 
Shafer· 
Sheppard 
Short 
Sikes 
Simpson, Ill. 
Sims · 
Smathers 
Smith, Kans. 
Smith, Va. 
Spence 
Staggers 
Stanley 
Steed . 
Stefan 
Stockman 
Sullivan 
Sutton 
Talle 
Tauriello 
Taylor 
Teague 
Thomas 

NAYS-30 

Thompson 
'tollefsori. · 
Trimble 
Velde · 
Vinson 
Wagner 
Walsh 
Walter 
Weichel 
Welch 
Whitaker 
Whitten 
Whittington 
Wickersham 
Widnall 
Wier 
Wigglesworth · 
Wilson, Ind. 
. Wilson, Okla. · 
Wilson, Tex. 
Wolcott 
Woiverton . 

Abernethy Horan Rich 
Bennett, Mich. Hull Secrest 
Bolton, Md. Jenison Simpson, Pa. 
Clevenger Jennings Smith, Wis. 
Crawford Mason Taber 
Davis, Ga. Miller, Md. Towe 
Fallon Pace Wheeler 
Fellows Pickett White, Cali!. 
Halleck Rankin W1lliams 
Hofi'man, Mich. Reed, N. Y. Winstead 

ANSWERED "PRESENT"-1 
Marcantonio 

NOT VOTIN0,-112 
Allen, Ill. Heller 
Allen, La. Hill 
Anderson, Calif.Hinshaw 
Angell Hofi'man, Ill. 
Bailey Holifield 
Barrett, Wyo. Javits 
Bates, Ky. Jonas 
Bosone Keefe 
Breen Keogh 
Brehm Kerr 
Buckley, N. Y. Klein 
Burnside Kunkel 
Case, S. Dak. Larcade 
Cell er Lodge 
Chelf Lyle 
Christopher Lynch 
Chu doff McCarthy 
Cooley McCormack 
Coudert McMillen, Ill. 
Davies, N. Y. Mack, Wash. 
Dingell Magee 
Dollinger Martin, Iowa 
Doyle Meyer 
Durham Miller, Calif. 
Ea ton Morrison 
Ellsworth . Moulder 
Engel, Mich. Multer 
Fernandez Murphy 
Fulton Murray, Tenn. 
Gillette Nicholson 
Gilmer Nixon 
Gordon Noland 
Granger Norton 
Gregory O'Brien, Mich. 
Hall, O'Konski 

Edwin Arthur Patten 
Hand Perkins 
Havenner Pfeifer, 
Hebert Joseph L. 

Pfeiffer, 
William L. 

Philbin 
•Plumley 
Poage 
Potter 

. Poulson 
Powell 
Quinn 
Rains 
Redden 
Reed, Ill. 
Rhodes 
Ribicoff 
Saba th 
Sadlak 
Sadowski 
Shelley 
Smith, Ohio 
Stigler 
Tackett 
Thornberry 
Underwood 
Van Zandt 
Vorys 
Vursell 
Wadsworth 
Werdel 
White, Idaho 
Willis . 
Withrow 
Wood 
Woodhouse 
Woodruff 
Yates 
Young 
Zablocki 

So the motion was agreed to. 
The Clerk announced the following 

pairs: 
Additional general pairs: 
Mr. Bates of Kentucky with Mr. Allen of 

Illinois. · 
Mr. Gregory with Mr. Woodruff. 
Mr. Underwood with Mr. Eaton. 
Mr. Kerr with Mr. Van Zandt. 
Mr. P atten with Mr. Meyer. 
Mr. Gilmer with Mr. Brehm. 
Mr. Hebert with Mr. Angell. 
Mr. Morrison with Mr. Coudert. 
Mr. Tackett with Mr. Withrow. . 
Mr. Fernandez with Mr. ·Anderson of Cali· 

fornia. . . 
Mr. Rains with Mr. Barrett of Wyoming. 
Mr. Redden with Mr. Potter. 
Mr. Granger with Mr. Reed of Illinois. 
Mr. Gordon with Mr. Sadlak. 
Mr. Zablocki with Mr. Vorys. 

XCVI-971 

Mrs. Woodhouse .with Mr. Vursell. 
Mr. Yates with Mr. Fnlton. 
Mr. Young with Mr. Ellsworth. 
Mr. Larcade with Mr. Mack of Washington. 
Mr. Miller of California with Mr. Martin of 

Iowa. 
Mr. Moulder with Mr. Case of South Da.-

kota. 
Mr. Perkins with Mr. Werdel. 
Mr. O'Brien of Michigan with Mr. Jonas. 
Mr. Chudoff with Mr. Hand. 
Mr. Breen with Mr. Gillette. 
Mrs. Bosone with Mr. Nicholson. 
Mr. Burnside with Mr. Nixon. 
Mr. Dingell with Mr. O'Konski. 
Mr. Shelley with Mr. Poulson . 
Mr. Havenner with Mr. Hoffman of Illinois. 
Mr. Holifield with Mr. Hinshaw. 
Mr. McCormack with Mr. Edwin Arthur 

Hall. 
Mr. Stigler with Mr. Hill. 
Mr. Rhodes with Mr. William L. Pfeiffer. 
Mr. Magee with Mr. McMilien of Illinois. 
Mr. Doyle with Mr. Engel of Michigan. 

Mr. MARCANTONIO Jhanged his vote 
from "yea" to "present." . 

Messrs. HALE, ARENDS, GUILL, BROWN 
of 01'.io, JENKINS, AUGUST H. ANDRESEN, 
CURTIS, BE;ALL, BRYSON, and SHAFER 

· chang~d their VQte from "nay" to "yea." 
The result of the vote was announced 

· as above record.ed. · 
A motion to reconsider the votes by 

which action was taken on the several 
· motions was laid on the table. 

SPECIAL ORDER GRANTED . 

Mr. RICH asked and was granted per
mission to address the House· for 10 
minutes today, following any' other spe
cial orders heretofore entered. 

Mr. BURNSIDE. Mr. Speaker, I ask 
. unanimous consent to extend my re

marks at this point in the RECORD. 
The SPEAKER. Is there objection to 

the request of the gentleman from West 
Virginia? · 

There was no objection. 
THE NEED FOR UNITY 

Mr. BURNSIQE. Mr. Speaker, I fully 
realize that it is almost useless to ask 
for unity of purpose this near a general 
election. Yet that is exactly what I am 
going to ask. · I am asking my col
leagues-and all Americans every
where-to close ranks and face our Na
tion's perils with calm courage, determi
nation, ·and singleness of purpose. 

In the days that lie ahead we will have 
to spend many more billions of dollars 
for building up our military might. 
Many men will have to go into the armed 
services and we here at home will have 
to pay more taxes and buy fewer civilian 
goods. We will have to do this to in· 
spire respec1r--and, if necessary; fear...;.. 
in those who must be held in check if 
America and the world are ever to enjoy 
freedom, security, and peace. In accept
ing these sacrifices and inconveniences, 
I think it is important that we remember 
what makes them necessary. · 

In an election year, it is natural that 
some people should try to place all the 
blame on the Democratic Party, and 
others should try to place all the blame 
on the Republican Party. No ·doubt 
men of both parties have made mistakes, 
but neither is to blame for our present 
difficulties. The blame rests squarely 
with Communist ·Russfa, and the insane 
ambition of the men in the Kremlin to 
dominate the world. 

Russian policies a.re based on the doc
trine that she will never be completely 

· secure until communism is spread 
throughout the world, with "Mother 
Russia" as the dominant nation. All 
of her actions since the end of World 
War II have clearly been pointed toward 
that objective. Where she could annex 
more territory, she has done so. Where 
sh.:; could send her armies, she has in
stalled totalitarian government slavishly 
subservient to Moscow. Where there 
has been poverty and discontent, · she 
has tried to foment civil war and dis
cord. Where none of these techniques 
have been effective, she has used propa
ganda, international bad faith, espio
nage, and sabotage to try to . weaken the 
nations that still have the strength arid 
courage to resist. 

· AgJ.inst this ruthless, unprincipled foe, 
we will have to C'Jncentrate all our moral 
and physical resources-or perish as a 
free nation. 

That is why I am pleading with all 
Americans to unite in our struggle 
against this common enemy. Th~t 
does not mean that we must refrain 

. from · criticizing those in power. There 
is always room for honest criticism. 

. But it does mean that we should always 
keep uppermost in our minds the most 
important objective-survival of the 
Un:ited States of America as an inde
pendent, prosperous nation of free in
dividuals. · 

If we keep that objective in mind, 
. there will still be room for plenty of 

honest criticism and for unlimited free 
. discussion of political issues ·in the dem

ocratic tradition. 
Mr. Speaker, I am asking my col

leagues and all Americans to put first 
thin6S first, . second things second, and 
third things third. 

First. Our deadly struggle agai~t 
world communism. 

Second. Criticism of mistakes, ineffi
ciencies, and injustices in our Govern· 
ment. 

Third. Personal political advantage, 
To keep this ortler of things clearly 

in mind in public affairs will require re
straint from all of us, for it is always 
a ,&reat temptation to put self-interest 
before the interest of the country as a 
whole. But we must resist that tempta
tion, for the more moderation and self
discipline we exhibit, the more chance 
we have of surviving in the face of the 
world-conquering ambitions of the mad
men of the Kremlin. 

SPECIAL ORDERS GRANTED 

Mr. EBERHARTER asked and was 
given permission to address the House 
for 20 minutes on tomorrow, fallowing 
the legislative program and any special 
orders heretofore entered. 

Mr. O'HARA of Minnesota asked and 
was given permission to address the 
House for 1 hour on tomorrow, following 
any special orders heretofore entered. 
ADMINISTRATION OF PERFORMANCE· 

RATING PLANS FOR CERTAIN OFFI· 
CERS A?fD EMPLOYEES OF THE FED
ERAJ. GOVERNMENT 

Mr. DAVIS of Georgia submitted a 
conference repor t and statement on the 
bill <H. R. 7824) to provide for the 
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administration of performance-rating 
plans for certain officers and emoloyees 
of the Federal Government, and for 
other purposes. 

Mrs. s:r. GEORGE. Mr. Speaker, I 
ask unammous consent to extend my re
marks at this point.in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
New York? 

There was no objection. 
PARCEL POST RATES 

Mrs. ST. GEORGE. Mr. Speaker, 
amendment 33 to H. R. 9526, as written 
into this legislation by the House and 
concurred in by the other body, is an 
excellent amendment in that before 
funds appropriated . to the Post Office 
Department may be withdrawn from the 
general funds of the Treasury the Post
master General shall certify in writing 
that he has requested the consent of the 
Interstate Commerce Commission to the 
establishment of such rates as will result 
in parcel-post revenues equaling the ex
penditures for handling that class of 
mail matter. 

This action has been required by law 
for approximately 36 years, but the Post 
Office Department has failed to carry out 
its responsibilities. Since 1946 the Post 
Office Department has been faced with 
mounting deficits. Members of the Post 
Office and Civil Service Committee and 
other Members of Congress have con
stantly reminded the Postmaster Gen
eral of his responsibility to initiate ad
ministrative action to increase parcel
post rates. This is the first effective 
action that the Congress is taking to en
force the law. 

This provision was included in H. R. 
9526 as it passed the House, and I know 
that even as late as when this bill was 
be~n~ considered by the Senate Appro
priation Committee the Postmaster Gen
eral asked that the language be deleted 
although at the same time he admitted 
that the law at the present time directs 
the Postmaster General to take the ac
ti~n ~hich thi.s provision of the Appro-
priat10n Act will require. · 

With the mounting postal deficit Con
gress has been faced with the problem of 
raising postal rates. On January 1 
1949, postal-ra~e increases amounting t~ 
$150,000,000 were placed into effect 
~his year the House passed a postal~ 
rate~increase bill of an equal amount. 
Previous to these rate increases there 
have been no rate-increase bills that 
anywhere near approach them either in 
amount of increase or complexity of rate 
structure. 

In the Eightieth Congress a study was 
~ade of the postal-rate structure. · A 
bill which I introduced was recom
mended favorably by the House Post Of
fi~e and Civil Service Committee. This 
bill would have required more realistic 
recommendations from the Post Office 
Department with regard to postal-rate 
structures, and the task force on the 
~oover Commission adopted the sugges
tions of the House Post Office and Civil 
Service Committee in their recommen
dations. 

Postal-rate bill, H. R. 2945, p;ovides 
that the Postmaster General establish 
tJ:_ie !ates on the special services. This 
bill is still awaiting action in the other 

body. I trust that if this provision is 
put into effect the Postmaster General 
will approach his responsibility -there
under more affirmatively than he has his 
responsibilities to take action on parcel-
post rate increases. · 

Under the provisions of Public Law 
231, a far-reaching research and devel
opment program was established -in the 
postal service. Part of this program is 
the establishment of a division to· study 
postal rates and make recommendations 
to the qo·ngress. It is rather revealing 
to learn tbat the Post Office Department 
has been making rate recommendations 
covering a rate structure collecting reve
nues of over ·a billion and a half dollars 
a year without any permanent unit to 
study these rates and their relationship 
to the users of the mails. 

I believe that far-reaching steps have 
been taken in solving the postal rate 
problem, but they can be no more effec
ttye than the administration charged 
with the responsibility of carrying them 
out. 

Mr. REES. Mr. Speaker, in my opin
ion, the gentlewoman from New York is 
entitled to much credit for the work 
she has done on the problem of postal 
r~te-I;tiaking procedures, both in the 
Eightieth Congress and the present Con
gress. 

One has but to read the Hoover Com
mission recommendations on postal rate 
revision and the recommendations of 
the task force to realize that she has 
presente~ the solutions and the logic 
from which are developing constructive 
changes in our postaI rate-making pro
cedures. 
LEGISLATIVE PROGRAM FOR THE REST 

OF THE DAY 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. MARTIN of Massachusetts. Mr. 

Speaker, I take this time to ask the 
acting majority leader what the program 
will be for the rest of the day. 

Mr. PRIEST. Mr. Speaker there are 
two minor conference report~ in which 
there is unanimous agreement from the 
Committee on Public Lands. There are 
one or two resolutions from the com
mittee on House Administration which 
I understaJ?,d are pretty well agreed to. 
Following consideration of these matters 
we propose to take up the bill H. R. 9219 
scheduled for consideration earlier in the 
week. That is for the rehabilitation of 
the Five Civilized Tribes. There is a rule 
on it calling for 1 hour of general de
bate. I believe that is all for the re
mainder of the afternoon. I might ·say 
to the .minority leader that consent has 
already been obtained to convene at 11 
o'clock tomorrow morning. 

Mr. MARTIN of Massachusetts. Has 
the gentleman heard of what action the 
President will take upon the so-called 
security bill? · •;1· 

Mr. PRIEST. No; the gentleman has 
not. . . 

.Mr. MARTIN of ' Massachusetts. I 
wish he would convey to the Presid,ent· 

our- hopes he can malrn. a decision early 
tomorrow. . . 

Mr. PRIEST. I feel certain that the 
President will make up his mind. 

The SPEAKER. The time of the gen
tleman from Massachusetts has expired. 

HON. JOHN JENNINGS AND HON. SAM 
HOBBS 

.Mr, MICHENER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and to revise and extend my 
remarks. 

.The SPEAKER. · Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 
Mr. MICHENER. Mr. s 'peaker, only 

·the experienced know how intimate is 
the relation~hip between members of a 
hard-working congressional committee. 
It is in the committee room that a Mem
ber demonstrates the stuff that is in him. 
If he is industrious, capable, courteous, 
and tolerant, he is sure to have the re
spect, confidence, and affection of his 
colleagues. 

I have served on the Committee on the 
Judiciary for many years with the gen
tleman from Alabama [Mr. HoBBS] and 
the gentleman from Tennessee [Mr. JEN
NINGS], who are retiring at the end of this 
session. Both meet the specifications I 
have just mentioned. 

The gentleman from Alabama [Mr. 
HoBES] has the longer service in the 
Congress and on the committee. When 
the Democrats were in power, he was my 
subcommittee chairman and, when the 
Republicans were in power-a very short 
time in recent years-I was his chair
man. We never had any politics on our 
subcommittee, and I am sure under 
Judge HOBBS' leadership the committee 
has accomplished much good and that 
this is a better country beca~e of some 
of the legislation sponsored and placed 
on the statute books through Judge 
HOBBS' effort. He is one of the best 
lawyers in the Congress. He is legally 
and fundamentally sound and, with this 
background, plus extensive practical ex
pe~·ience as an advocate and as a judge, 
it is perfectly natural that he should be a 
legal leader in the House. Debate in the 
House on any profound legal question is 
not completed until Judge HOBBS has 
spoken. The rank and file of the mem
bership usually await his arguments be
fore reaching a final conclusion. This is 
as high a compliment as I could pay any 
member of the committee. 

Judge HOBBS is retiring voluntarily be
cause of i~l health, and it is the hope . 
of the entire membership of the House 
that less arduous work, more time to 
play, and Selma, Ala., sunshine will do 
the job, and that in the not too far dis
tant future Judge HOBBS will regain his 
former vigor and be available for some 
public service for which he is so . ade
~uately and particularly qualified. Few, 
if any, men will be missed more when the 
Eigh~y-second Congress ·convenes. We 
~ll ~ish for SAM HOBBS every good thing 
m llfe. · · 
. There has been real grief in the House 

smce the announcement that Judge JEN
~INGS, of Tennessee, is to retire. The 
Ju~ge occupies a unique position in our 
midst. Another great jurist, and I am 
sure a great advocate and trial lawyer, as 
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well as one o~ the most effective, logical, 
and entertaining debaters in Congress, 
his profound logic is always garnished 
with apropos wit and humor. In other 
words, he knows how to make his point, 
and then he is blessed with the ability to 
present his proposition in a way that the 
listeners cannot forget. 

As chairman and as ranking member 
of the Subcommittee on Claims of the 
Committee on the Judiciary, he has been 
the watchdog of the Treasury and has 
by his tireless work, close attention, and 
great legal ability saved millions of dol
lars for the taxpayers of the Nation. 

I understand the judge is going to re
turn to Tennessee and reenter the prac
tice of the law. We all know he will suc
ceed in that field, and his many warm 
friends-and that includes all of us-in 
the Congress are hoping he will later re
turn to the work for which he is so emi
nently fitted and which he has so satis
factorily accomplished. Judge, we will 
be thinking of you down in your native 
Tennessee, and it will not take much 
imagination to envision you with your 
saddle horse, your hound dogs, and your 
fishing tackle. Whatever path you 
choose, here is hoping that it leads to 
pleasant places. 

P,ALISADES DAM AND RESERVOIR 
PROJECT 

Mr. PETERSON. Mr. Speaker, I call 
up the conference report on the bill <S. 
2195) to authorize the Palisades Dam 
and Reservoir project, to authorize the 
north side pumping division and relat
ed works, to provide for the disposition 
of reserved space in American Falls 
Reservoir, and for other purposes, and 
ask unanimous consent that the state
ment of the managers on the part of the 
House be read in lieu of the report. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the· gentleman from Flor
ida? 

There was no objection. 
The Clerk read the statement. 
The conference report and statement 

are as follows: 

CONFERENCE REPORT (H. REP!'. No. 3121) 

The committee of conference on the dis
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 2195) 
to authorize the Palisades Dam and Reser
voir project, to authorize the north side 
pumping division and related works, to pro
.vide for the disposition of reserved space 
in American Falls Reservoir, and for other 
purposes, having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the House recede from its amend
ment and agree to the same with an amend
ment as follows: 

In lieu of the matter proposed to be in
serted by the House amendment insert the 
following: 

"That the Palisades Dam and Reservoir 
project, Idaho, heretofore authorized under 
the provisions of the Federal reclamation 
laws by the presentation to the President 
and the Congress of the report of Decem
ber 9, 1941 (House Document Numbered 457, 
Seventy-seventh Congress, first session), by 
the Secretary of the Interior (herein called 
the Secretary), is hereby reauthorized under 
the Federal reclamation laws for construc
tion and operation and maintenance sub
stantially in accordance with that report 

as supplemented and modified by the Com
missioner's supplemental report and the rec
ommendations incorporated by reference 
therein, as approved and adopted by the 
Secretary on July 1, 1949, and as including, 
upon approval by the President of a suit
able plan therefor, facilities for the improve
ment of fish and wildlife along the head
waters of the Snake River, such facilities 
to be administered by the Fish and Wildlife 
Service: Provided, That, notwithstanding -
recommendations to the contrary contained 
in said -report (a) the Secretary shall re
serve not to exceed fif~y-five thousand acre
feet of active capacity in Palisades Reser
voir for a period ending December 31, 1952, 
for replacement of Grays Lake storage, but 
no facilities in connection with the pro
posed wildlife management area at Grays 
Lake shall be built and no allocation of con
struction costs of the Palisades Dam and 
Reservoir by reason of providing replace
ment storage to that area shall be made 
until the development and operation and 
maintenance of the wildlife management area 
has been authorized by Act of Congress, and 
(b) the nonreimbursable allocation on ac
count of recreation shall be limited to the 
costs of specific recreation facilities in an 
amount not to exceed $148,000. 

"SEc. 2. There are hereby authorized for 
construction and operation and maintenance 
under the Federal reclamation laws: (a) the 
north side pumping division of the Mini
doka project, this to be substantially in ac
cordance with the Commissioner's report and 
the recommendations incorporated by refer
ence therein, as approved and adopted by 
the Secretary on July l, 1949: Provided, That, 
notwithstanding recommendations to the 
contrary contained in said report, (1) lease 
or sale of that portion of the power service 
system extending from the substations t() 
the pumping plants may be made to any en
tity on terms and conditions that will permit 
the United States to continue to provide 
power and energy to the pumping facilities 
of the division, and, in the event of lease or 
sale to a body not entitled to preference 
in the purchase of power under the Federal 
reclamation laws, will preserve a reasonable 
opportunity for subsequent lease or sale to 
a body that is entitled to such privilege, 
(2) no allocation of construction costs of the 
division shall be made on a nonreimbursable 
basis by reason of wildlife benefits, and (3) 
there shall be, in lieu of a forty-year period, 
a basic repayment period of fifty years for 
repayment, in the manner provided in the 
recommendations, of the irrigation costs as
signed for repayment by the water users; 
and (b) for the furnishing of electric power 
for irrigation pumping to that division and 
for other purposes, power generating and 
related facilities at American Falls Dam. 
These generating and related facilities, to 
the extent the Secretary finds to be proper 
for pay-out and rate-making purposes, may 
be accounted for together with other power 
facilities operated by the Secretary that are 
interconnected with the American Falls Dam 
power facilities, excluding any power facili
ties the net profits of which are governed 
by subsection I of section 4 of the Act o! 
December 5, 1924 (43 Stat. 703). The au
thorizations set forth in the preceding sec
tions 1 and 2 shall not extend to the con
struction of transmission lines, subsections, 
or distribution 1-ines unless such facilities 
are for the purposes of interconnecting the 
power plants herein authorized, or for the 
delivery of power and energy for use in con
nection with the.construction, operation, and 
maintenance of the projects herein author
ized. 

"SEC. 3. The Secretary is hereby author-
1zed to contract, under the Federal reclama
tion laws, with water users and water users' 
organizations as to the use for their benefit 
of the heretofore reserved storage capacity in 
American Falls Reservoir. Not to exceed 
three hundred and fifteen thousand acre-feet 

of that capacity shall be made available to 
those who have heretofore had the use of 
reserved capacity under lease arrangements 
between the United States and the American 
Falls Reservoir district of Idaho, the distribu
tion of this capacity among contractors to be 
determfned by the Secretary after consulta
tion with the interested water users' organi
zations or their representatives. Of the 
balance of the reserved capacity, forty-seven 
thousand five hundred and ninety-three 
acre-feet are hereby set aside for use under 
contract for the benefit of the lands com
prising unit A of the north side pumping 
division of the Minidoka project, and 
seventy-one thousand acre-feet are hereby 
set aside for use under contract for the ben
efit of those lands in the Michaud area 
which may hereafter be found to be feasible 
of development under irrigation. Contracts 
for the repayment of construction charges in 
connection with reserved capacity shall be 
made without regard to the second proviso 
of the tenth paragraph (Minidoka project, 
Idaho) under the heading "Bureau of Recla
mation" of the Act of June 5, 1924 ( 43 Stat. 
390, 417) • Such contracts shall require the 
repayment of all costs determined by the 
Secretary to be allocable to the reserved ca
pacity, less, in the case of the three hundred 
and fifteen thousand acre-feet of capacity 
above described, three hundred and eighty
six four-hundred-and-thirty-fourths of the 
revenues realized, after deduction of what 
the Secretary determines to be an appropriate 
share for operation, maintenance, and re
placements, from the leasing of that capacity 
for irrigation purposes up to the time water 
first becomes available in Palisades Reservoir 
and, in the case of the capacity set aside for 
the north side pumping division, all other 
revenues realized from or connected with the 
reserved capacity and which the Secretary 
determines to be available as a credit against 
the cost allocable to that division. 

"SEC. 4. (a) The continuation of construc
tion of Palisades Dam beyond December 31, 
1951, or such later controlling date fixed by 

. the Secretary as herein provided, is hereby 
made contingent on there being a finding by 
the Secretary by the controlling date that 
contracts have been entered with various 
water users' organizations of the Upper 
Snake River Valley in Idaho that, in his opin
ion, will provide for an average annual sav
ings of one hundred and thirty-five thousand 
acre-feet of winter water. If in the Secre
tary's judgment the failure of the requisite 
organizations so to contract by the control
ling date at any time is for reasons beyond 
the control of those organizations, he may 
set a new controlling date but not beyond 
December 31, 1952. 

"(b) Repayment contracts made in con
nection with the use of capacity in either 
American Falls or Palisades Reservoir may 
include, among other things, such provisions 
as the Secretary determines to be proper to 
give effect to recommendations referred to 
in section 1 of this Act, and particularly 
those concerning the continued effectiveness 
of the arrangements as to the minimum aver
age annual water savings. 

"SEC. 5. There is hereby authorized to be 
appropriated, out of any funds in the Treas
ury not otherwise appropriated, the sums of 
not to exceed $76,601,000 for the Palisades 
Dam and Reservoir project, Idaho, $11,395,000 
for the Minidoka project north side pumping 
division, Idaho, and $6,600,000 for the Ameri
can Falls power plant." 

And the Senate agree to same. 
J. HARDIN PETERSON, 

JOHN R. MURDOCK, 
JOHN SANBORN, 

Managers on the Part of the House. 
JOSEPH c. O'MAHONEY, 
JAMES E. MURRAY, 
ERNEST W. McFARLAND, 
Guy CORDON, 
ZALES N. EcTON, 

Managers on the Part of the Senate. 
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STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendment .of the 
House to the bill (S. 2195), to authorize the 
Palisades Dam and Reservoir project, to au
thorize the north side pumping division and 
related works, to provide for the disposition 
of reserved space in American Falls Reservoir, 
and for other purposes, submit the following 
statement in explanation of the effect of the 
action agreed upon by the conferees and 
recommended in the accompanying confer
ence report: 

·s. 2195 as amended in conference sets forth 
in the last sentence of section 2 that trans
mission lines, substations, or distribution 
lines can only be constructed under the pro
visions of this act if such facilities are for the 
delivery of power and energy for use in con
nection with construction, operation, and 
maintenance of the projects herein author
ized, thereby limiting such construction to 
the projects themselves. It is believed that 
this was the intent of the Senate wording and 
the conferees merely wish to clarify the pro
vision. 

Old section 5 of the House amendment has 
been deleted for the reason that it is not 
deemed advisable to make this act a portion 
of the Federal reclamation law. 

Section 5 of the conferees' amendment re
tains the original authorization for an ap
propriation of not to exceed $76,601,000. The 
difference of $350,000 in the Senate amend
ment from the House amendment was oc
casioned by a misunderstanding as to an 
item for wildlife management which was 
nonreimbursable and not included in the 
original estimate, and therefore should not 
be deducted. 
' All other provisions of the Senate an(l 
House measures are the same. 

J. HARDIN PETERSON, 
JOHN R. MURDOCK, 
JOHN SANBORN, 

Managers on the Part of the House. 

Mr. PETERSON. Mr. Speaker, I 
move the previous question on the con
ference report. 

The previous question was ordered. 
The conference report was agreed to. 
A motion to reconsider was laid on 

the table. 
'INDIANS-SETTLEMENT OF CONTRACTS 

Mr. MORRIS. Mr. Speaker, I ask 
unanimous consent that the managers 
on the part of the House may have un
til midnight tonight to file a conference 
report on the bill H. R. 5372. 

The SPEAKER. 'Is there objection to 
the request of the gentleman from Okla
homa? 

There was no objection. 
RED LAKE BAND OF CHIPPEWAS 

Mr. MORRIS. Mr. Speaker, I call up 
the conference report on the bill <H . . R. 
6319) authorizing a $100 per capita pay
ment to members of the Red Lake Band 
of Chippewa Indians from the proceeds 
of the sale of timber and lumber on the 
Red Lake Reservation, and ask unani.;, 
mous consent that the statement of the 
managers on the part of the House be 
read in lieu of the report. 
I The Clerk read the "title of the bill. 
~ The SPEAKER Is there objection to 
the request of the gentleman from Okla .. 
homa? 

There was no objection. . 
.The Clerk read the statement. 

The conference report and statement 
are as follows: 

CONFERENCE REPORT (H. REPT. No. 3113) 
The committee of conference on the dis

agreeing votes of the two Houses on . the 
amendments of the Senate to the bill (H. 
R. 6319) to authorize a $100 per capita pay
ment to members of the Red Lake Band of 
Chippewa Indians from the proceeds of. ~he 
sale of timber and lumber on the Red Lake 
Reservation, having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That 'the House recede from its disagree
ment to the amendment of the Senate to 
the text of the bill, and agree to the same 
with an amendment as follows: In ·lieu of 
the matter inserted by the Senate amend
ment insert the following: 

"That the Secretary of the Interior is au
thorized to withdraw as much as may be 
necessary from the fun.cl. on deposit in the 
Treasury of the United States arising from 
the proceeds of the sale of timber and lumber 
within the Red Lake Reservation in Minne
sota, according to the provisions of the Act of 
May 18, 1916 (39 Stat. 137), to the credit of 
the Red Lake Indians in Minnesota, and to 
pay therefrom $75, in two equal installments 
to each member of the Red Lake Band of 
Chippewa Indians of Minnesota who is liv
ing at the date of enactment of this Act. 
The first installment of $37.50 per capita 
to be made upon the passage and approval 
of this Act and the second installment of 
$37.50 per capita to be made January 15, 
1951. Such installment payments shall be 
made under such rules and regulations as 
the Secretary of the Interior may prescribe. 

"SEC. 2. No money paid to Indians under 
this Act shall be subject to any lien or claim 
of attorneys or other persons. Before any 
payment is made under this Act, the Red 
Lake Band of Chippewa Indians of Minne
sota shall, in such manner as may be pre
scribed by the Secretary of the Interior, 
ratify and accept the provisions of this Act. 

"SEC. 3. Payments made under this Act 
shall not be held to be 'other income and 
resources' as that term is used in sections 
2 (a) (7), 402 (a) (7), and 1002 (a) (8) 
of the Social Security Act, as amended (U.S. 
c., 1946 edition, title 42, secs. 302 (a) (7). 
602 (a) (7), and 1202 (a) (8)) ." 

And the Senate agree to the sa:r;ne. 
That the House recede from its disagree

ment to the amendment of the Senate to the 
title of the blll, and agree to the same. 
. J. HARDIN PETERSON, 

TOBY MORRIS, 
WESLEY A. D'EWART, 

Managers on the Part of the House. 
JOSEPH c. O'MAHONEY, 
ERNEST W. McFARLAND, 
HUGH BUTLER, 

Managers on the Part of the Senate. 

STATEMENT 

The managers on the part of the House 
at the conference on the disagreeing votes of 
the two Houses on the amendments of the 
House to the bill (H. R. 6319) to authorize a 
$100 per capita payment to members of the 
Red Lake Band of Chippewa Indians from 
the proceeds of the sale of timber and lum
ber on the Red Lake Reservation, submit 
the following statement in explanation . of 
the effect of the action agreed upon by the 
conferees and recommended in the accom
panying conference report: 
· The effect of such conference was that 
the original bill, as passed by the House, was 
adopted except that the $100 payment, ~s 
authorized by the House and amended to 
$75 by the Senate, was reduced to $75 to be 
paid in _two equal Installments in amounta, 
of $37.50. Thus the bill agreed to in con-

ference ts the same as, originally passed the 
House exc~pt , th~ per capita payme~t 
of $100 was reduced to that of $75, and m 
turn each $50 payment reduced proportion~ 
ately to $37.50. 

In conformity with such action, the title 
was amended. 

J. HARDIN PETERSON, 
TOBY MORRIS, 
WESLEY A. D'EWART, 

Managers on the Part of the House. 

Mr. MORRIS. Mr. Speaker, I move 
the previous question on the conference 
report. 

The previous question wa~ ordered. 
The conference report was agreed to. 
A motion to reconsider was laid on 

the table. 
FIVE CIVILIZED TRIBES 

Mr. McSWEENEY. Mr. Speaker, by 
direction of the Committee on Rules, I 
call up House Resolution 843 and ask for 
its immediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in order 
to move that the House resolve itself into 
the Committee of the Whole House on the 
State of the Union for the consideration of 
the bill (H. R. 9219) to promote the rehabili_
tation of the Fivj:i Civilized Tribes and other 
Indians of eastern Oklahoma, and for other 
purposes. That after general debate, which 
shall be confined to the bill and continue not 
to exceed 1 hour, to be equally divided and 
controlled by the chairman and ranking 
minority member of the Committee on Pub
lic Lands, the bill shall be read for amend
ment under the 5-minute rule. At the con
clusion of the consideration of the bill for 
amendment, the Committee shall rise and 
report the bill to the House with such amend
ments as may have been adopted and the 
previous question shall be considered as 
orde·red on the bill and amendments thereto 
to final passage without intervening motion 
except one motion to recommit. 

Mr. McSWEENEY. Mr. Speaker, I 
yield one-half hour to the gentlema~ 
from Ohio [Mr. BROWN], and yield my
self 5 minutes. 

Mr. Speaker, the bili H. R. 9219 is to 
promote the rehabilitation of the Five 
Civilized Tribes and other Indians of 
eastern Oklahoma. 

In going over the report, I think you 
will find that the Indians have been one 
of our best borrowers. In other words, 
their percentage of repayment has been 
very high. I do not know the attitude of 
each Member of this great House on this 
subject, but I feel the finest thing we can 
do for an Indian is to let him be self ... 
supporting and let him feel that he is not 
receiving th~ bounty of America but is 
being allowed to participate in America's 
economic development. That is what 
this bill makes possible. He can borrow 
money from the Government. Of course, 
it is a revolving fund, which he will pay 
back. I think this 'is one step forward 
toward making Indians truly a part of 
America's economic program. 

Mr. BROWN of Ohio. Mr. Speaker, as 
the gentleman from Ohio [Mr. Mc-

· swEENEY] has stated; House Resolution 
843 makes in order with 1 hour of general 
debate the bill H. R. 9219, which would 
provide for the expenqitµre of about 
$10,000,000 to promote the rehabilitation 
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of the Five Civilized Tribes and other 
Indians of eastern Oklahoma. 

I have not been fully informed on de
tails of this legislation. I understand 
there has been some controversy over it. 
While some of the Members believe this 
is an exceptionally good bill, others are 
opposed to it or believe it should be 
amended so as to give the country back 
to the Indians, in view of the present · 
situation. However, I believe the House 
should adopt this rule and consider this 
bill in order to clear its legislative 
schedule. 

Mr. Speaker, I now yield 5 minutes to 
the gentleman from New York [Mr. 
TABER]. 

Mr. TABER. Mr. Speaker, this is a. 
very dangerous bill. There have been 
passed bills of similar character for In
dians in other places, but in those bills 
it has been required that there be a 
guaranty from the Indians . of repay
ment of the funds advanced. Here they 
have ref used to do anything of the kind. 
Here we are letting out all the rich In
dians in Oklahoma. There are a lot of 
them who have gotten rich out of oil 
that has been found on their lands. We 
are not asking them to guarantee the re
payment of the loans it is proposed in 
the bill that the Government advance to 
try to rehabilitate the rest of them. 

Why we should play favorites and why 
we should do such things as that and 
approach the proposition on that basis 
is beyond my understanding. I doubt 
very much the desirability of bills of 
this kind, anyway, because if there is go
ing to be any approach to this problem 
on a constructive basis it should be on 
the basis of all of them being treated 
alike in an omnibus bill that would cover 
the whole thing. We have had piece
meal legislation. The legislation has not 
only been piecemeal but it has been sub
ject to favoritism. 

Mr. McSWEENEY. Mr. Speaker, will 
the gentleman yield? 

Mr. TABER. I yield. 
Mr. McSWEENEY. The gentleman 

has an intimate knowledge of the loans 
that the United States Government has 
made to the Indians. Is not the record 
of the Indians rather good so far as the 
percentage of returns to the Government 
on money borrowed? That is what I 
gather from the hearings. 

Mr. TABER. I do not have too much 
knowledge of that. On the other hand, 
I do not believe that we should make 
fish of one group and fowl of another. 
That is what this bill does. It plays 
favorites. I am surprised that the com
mittee brought it in in this shape. I 
think it is entirely wrong to approach 
anything like this in this way. 

Mr. McSWEENEY. I am not ac
quainted with the former Indian loan 
bills passed by the House. Did they de
mand guaranties? 

Mr. TABER. The legislation with ref
erence to the Montana Indians required 
that the Indians guarantee a payment 
of these loans. Here we have an out
standing group of .rich Indians in Okla
homa who are being given a favor. as 
against the Indians in Montana. 

Mr. J~NNINGS. Mr. Speaker, will the 
gentleman yield. 

Mr. TABER. I yield. 

Mr. JENNINGS. Are these Indians 
for whom it is said this bill is to be a 
benefit free to seek employment and 
work anywhere in the United States? 

Mr. TABER. I do not know of any 
reason why they cannot. I do not know 
of anyone who would keep them from it. 
According to what I understand, a large 
percentage of these Indians are able to 
earn a living and take care of them
selves. There are a few, a small per
centage of about 8 or 10 percent, who 
are in a very low income bracket. Most 
of them are in a much better condition. 
It would seem to me that all these rich 
Indians· who have had the benefit of 
selling the oil on their lands and getting 
royalties ought to be obliged to guarantee 
the payment of these loans. It seems 
to me outlandish that we should let the 
Montana Indians pay back the money 
and guarantee to pay it back, then play 
favorites with the other people. 

The SPEAKER. The time of the gen
tleman from New York has expired. 

Mr. BROWN of Ohio. Mr. Speaker, I 
yield five additional minutes to the gen
tleman. 

Mr. KEATING. Mr. Speaker, will the 
gentleman yield? 

Mr. TABER. I yield. 
Mr. KEATING. I agree entirely with 

what the gentleman is saying. It seems 
to me we should treat all the Indians in 
the same way. I note under section 3 
that loans are to be made and that under 
section 4, as I read it, 20 percent of the 
sum appropriated could be used for 
other than loans. Is it the gentleman's 
point that under the part which is to be 
used for loans there should be some 
guaranty on the part of the people other 
than the ones who are getting the loans? 

Mr. TABER. I think that where these 
loans are made in this way the members 
of the tribe should guarantee it. 

Mr. KEATING. That is, that the 
wealthy members of this tribe should be 
the people primarily responsible to see 
that this money is returned to the 
Government? 

Mr. TABER. That is right. 
Mr. KEATING. Do I understand cor

rectly, and I would be glad if either the 
gentleman or one of the members of the 
committee would explain this, that sec
tion 4 provides 20 percent of the sum 
appropriated here may be parceled out 
as grants without any provision for re
imbursement? If that is a correct in
terpretation of it, was that provided in 
previous legislation heretofore enacted 
with reference to the Indians? 

Mr. TABER. I would not be able to 
answer that. 

Mr. D'EWART. Mr. Speaker, will the 
gentleman yield? 

Mr. TABER. I yield. 
Mr. D'EW ART. The gentleman from 

New York [Mr. KEATING] has asked two 
questions. First, in regard to the guar
anty. It is not a question of individual 
Indians guaranteeing these loans in any 
of these bills. It is a question of the 
tribe, where the tribe has an estate, 
guaranteeing the loans. Some of the 
tribes have large estates. We have one 
in California, the Agua Caliente, which 
has an estate of about $15,000,000. In 
cases where those tribes have wealthy 
_estates, we felt that they should at least 

guarantee a part of the loan, if not all 
of it. 

Mr. KEATING. And that applies to 
the Montana Indians? 

Mr. D'EWART. In certain instances 
that applies to the Montana Indians. 

Mr. KEATING. Is the gentleman 
from New York [Mr. TABER] correct in 
his statement that the deal for the Mon

. tana Indians was not nearly as favorable 
as this deal which is now being made 
with the Oklahoma Indians? 

Mr. D'EWART. That is true; and I 
have some correspondence to that effect. 

Mr. KEATING. Does the gentleman 
know, as a member of the committee, of 
any reason why we should make a dif
ferent deal for the two tribes? 

Mr. D'EWART. It was brought out 
in the hearings on the bill H. R. 9219 
that these Indians in Oklahoma are not 
organized as tribes, with tribal estates, 
as the Indians in Montana. 

Mr. KEATING. Could the gentleman 
answer my inquiry regarding section 4, 
whether it is a fact that 20 percent of 
the sum appropriated is to be parceled 
out as grants rather than as loans? 

Mr. D'EWART. That is correct. The 
20 percent varies in different bills; but in 
this bill it is 20 percent. The purpose is 
to make a grant to these Indians, the 
thought behind it being that these loans 
will be made to totally destitute Indians 
for the rehabilitation of those people. If 
you would make it all loan, you would 
put them in a position where you could 
get none of it back. We follow this prac
tice in the case of farm security loans, 
where there is total destitution and you 
want to rehabilitate a worthy person. 
You must give them some start in the 
hope of getting the rest of it back. That 
is the thought behind this 20 percent. 

Mr. KEATING. In that respect, is it 
the same as or different from the ar
rangement made with reference to the 
Montana Indians? 

Mr. D'EWART. I am not sure that the 
percentage is the same, but in all the 
bills there is the grant provision, none of 
them exceeding 20 percent. 

Mr. JENSEN. Mr. Speaker will the 
gentleman yield? 

Mr. TABER. I yield. 
Mr. JENSEN. Is it not a fact that in 

the regular Interior Department appro
priation bill for Indians there is some 
money provided for the relief of these 
Five Civilized Tribes, as well as the rest 
of the Indians? 

Mr. D'EW ART. That is right. There 
is also a revolving fund that amounts, 
with the present appropriation, to a 
total of some $12,000,000. It has been 
around five to seven million dollars. 
However, that total amount is not ade
quate to do the job that we need to do. 
Somebody raised the question a short 
'time ago as to the repayment of these 
loans. If you will turn to page 5 of the 
report, you will find that the repayment 
'of these loans made under this revolving 
fund has been quite good. In fact, it has 
been excellent, as a whole. 

The SPEAKER. The time of the 
gentleman from New York [Mr. TABER] 
has again expired. 
: Mr. BROWN of Ohio. Mr. Speaker, I 
yield the gentleman five additional 
minutes. 
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Mr. JENSEN. Mr. Speaker, will the Mr. D'EWART. I do not say that more 

gentleman yield further? funds could not be used to the advantage 
Mr. TABER. I yield. of the rehabilitation of certain tribes; 

. Mr. JENSEN. I am happy to say that I think that is true; but the appro
the record of the Indians in paying off priations this year were very good. 
their indebtedness to the Government Mr. JENSEN. I thank the gentleman. 
has been very good, but I cannot quite I had something to do with that; and I 
understand why you bring in a bill at am pleased to say that my colleague, 
this time for the relief of Indians, where the gentleman from Pennsylvania [Mr. 
you will take 20 percent of this $10,- FENTON], had a great deal to do with it, 
000,000 which the bill provides that can because he is a doctor and he was espe
be spent for relief; that is, pure grant, cially interested in the problem of health. 
when, after all, we had a hearing at the He has done great work on that commit
time the Indian S.ervice came before the te6 and seen to it that the Indians had 
subcommittee on the Interior Depart- proper care as far as health and educa
ment appropriation bill and we took tion were concerned, and so on. 
these matters up. We thought we were Now I should like to ask the gent1eman 
providing enough. We were very liberal this question: Here we have the balance 
in granting relief to the needy Indians. of this bill, or approximately 80 percent 
Now, to bring in this particular bill for of it, which would be $8,000,000 for loans. 
a specific group of Indians, I am afraid I think the record of the Indian service, 
would not go well with the rest of the as far as loans to needy Indians are con
Indians. cerned, has not been so good in a lot of 

Mr. D'EWART. I would say to the instances. 
gentleman from Iowa [Mr. JENSEN] The SPEAKER. The time of the gen
that the precedent for this bill will be tleman from New York has again expired. 
found in the Navajo legislatfon, wherein Mr. McSWEENEY. Mr. Speaker, I 
we set up a $80,000,000 authorization for yield the gentleman from New York two 
a fund to rehabilitate the Navajo Indian additional minutes. 
Reservation. Mr. JENSEN. If the gentleman from 

We do this because we recognize that New York will let me proceed a little 
we have a pec·1liar situation which needs further: If the gentleman will remember, 
special treatment ·and which must be in the last session of the Eightieth Con
propei'ly handled if we are ever to re- gress we appropriated $150,000 to be lent 
habilitate those Indians. to the Navajo Indians to ·buy milk ani-

Mr. JENSEN. I recognize what was mals because old Collier had taken the 
done for the Navajos. milk goats away from the Indians and 

Mr. D'EW ART. On that precedent made them buy sheep. Then the Grazing 
other tribes have come to our committee Service told them they were overgraz-

. and asked that they have similar treat- ing and made them sell half of their 
ment because they, too, said they had sheep. We were then asked to lend tnat 
peculiar conditions that needed a special money to the Indians who needed a milk 
loan and revolving fund. goat or two. 

Mr. JENSEN. Yes; and I am sure the I understand there has not been a sin-
gentleman will remember that condi- gle loan made up to date for that pur
tions on the Navajo reservation are so pose, so I am wondering if this $8,000,
much worse than· on any other reserva- 000 is going to be treated in that man
tion that they should not be used for ner. 
comparison at all. Mr. HOFFMAN of Michigan. Where 

Mr. D'EWART. I· know the situation do you get the eight? 
is very, very bad there. Mr. JENSEN . . Eighty percent of $10,-

Mr. JENSEN. But in the case of the 000,000 is $8,000,000. 
Five Civilized Tribes· in Oklahoma, as the Mr. HOFFMAN of Michigan. Is the 
gentleman from New York has explained, gentleman going to vote against the bill? 
they are, generally speaking, in pretty Mr. JENSEN. I think this bill has 
good financial condition. There is a been hastily considered and it should go 
certain percentage ·which your report back for more consideration before the 
shows need relief, and that relief is be- House passes on it. 
ing given ·to them, Lthink, to the degree Mr. D'EWART. Nobody knows better 
that all the rest of the Indians of the than the gentleman from Iowa that in 
Nation are getting relief in the regular connection with several of these tribes 
appropriation bill. If 'the Indian Serv- throughout the country we have a diffi
ice would administer the funds we ap- cult situation and only by giving those 
propriate in the regular appropriation Indians a chance to rehabilitate them
bill in a manner which is equitable and selves are we ever going to help them so 
just to all Indians, there would be sUf- that they will become self-supporting 1n
ficient relie~. dependent citizens . . It is going to take 

I think this is dangerous business, to special treatment. We have got to face 
come in here at this late hour and re- that fact if we are going to make them 
quest relief funds for a particular tribe self-supporting citizens of the country. 
of Indians, especially Indians who have The SPEAKER. The time of the gen. 
been getting along pretty well, compara- tleman from New York has expired. 
tively speaking. Mr. BROWN of Ohio. Mr. Speaker, I 

Mr. D'EW ART. Let me say that the express my appreciation to the gentle
ranking Republican member on the In- ": man from New York for his explanation 
terior Appropriation Subcommittee, and ~ of this matter. 
also the-whole committee, were very gen- ,.Jr'. Mr. McSWEENEY. Mr. Speaker, I 
erous in their appropriations. The ap .. ·~~ yield 5 minutes to the gentleman from 
propriation to the Indian Bureau this Oklahoma [Mr. MORRIS]._ 

· ~ear was the largest in history. Mr. MORRIS. Mr. Speaker, I hold in 
Mr. JENSEN. That is right. my hand the hearings in regard· to this 

bill and if you will ·examine them you 
will see that this bill was not hastily 
considered. We gave it the most care
ful and earnest consideration . 

It seems to me, Mr. Speaker, that there 
is a serious error here; in fact, I know 
there is a serious error, although I am 
sure it is a good-faith error, in indi
cating that we have played favoritism. 

· Why, I could ask a number of you to 
stand up over there on that side who 
have come to our committee and we 
have been happy to help you with your 
bills. 

·The truth of the matter is that four 
bills similar to this. one have been passed 
for Members on the minority side and 
their States, two for our late beloved 
friend from North Dakota [Mr. Lemke] 
and two for the distinguished and out
standing Member of this House, our good 
friend, the gentleman grom Montana 
[Mr. D'EWARTJ. Those bills are similar, 
they are all of the same pattern. Of 
course, there must be some detailed dif
ferences because of the different circum
stances involved, but you will find that 
in regard to the loans to these Indians, 
whether those loans were secured by 
tribal funds or property or not, the rec
ord in regard to those loans is far ahead 
of the record of many white people of 
America. These Indians have made an 
outstanding record in this Nation in the 
returns that these good people have 
made on the loans which have been 
made to them. 

I just call your attention to this fact 
that it would be tragic, in my judgment, 
for us to turn this bill down. Since you 
have raised the question of partisan
shiP-I would not have raised it-but 
certainly 'you good friends over there are 
not going to maintain a partisanship 
issue at this time since the record will 
show that we passed four bills for gen
tlemen on your side. 

Mr. JENSEN. Mr. Speaker, if the 
gentleman will yield, I want the gen
tleman to leave .politics out of it. 

Mr. MORRIS. I will yield in just a 
moment after I finish my statement. I 
say, it would be tragic, gentleman, if we 
should become involved in a partisan is
sue, and I certainly do not want the bill 
to be involved in a partisan issue, be
cause ,our committee does not feel that 
way. There is no partisanship on our 
committee. We did not pass four bills 
just because they were Republican bills, 
of course not. We passed them because 
of the merits of the bills. But, we passed 
them. 

Mr. JENSEN. Mr. Speaker, will the 
gentleman yield? · 

Mr. MORRIS. I yield to the gentle
man from Iowa. 

Mr. JENSEN. The gentleman is the 
only man that has injected partisan pol
itics into this at all. 

Mr. MORRIS. No; I beg ~our pardon. 
Mr. JENSEN. Just because I happen 

to be a Republican and am proud of it, I 
did not raise the question of partisanship 
or politics at an. 

Mr. MORRIS. No; I did not accuse 
the gentleman of it at all. I based my 
statement on the statement made by 
the · gentleman from New Y{)rk. Prob
ably I used the wrong· word in saying 
"partisanship" -and I withdraw that 
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statement. He said "favoritism." May
be I had in mind the fact that this bill 
applies to my own beloved State, not 
from my district, but over on the east 
side of my State, and maybe I had in 
mind a matter that the gentleman did 
not in any way indicate. But, the gen
tleman from New York did say that this 
bill was showing favoritism. But, gen: 
tlemen, it is not showing favoritism. 
There was never any effort on the part 
of this committee to show any favoritism 
toward any particular group. We were 
here trying to do for these good Indian 
people what we have done for good In
dian people in other parts of the United 
States. 

Mr. JENSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. MORRIS. I yield. 
Mr. JENSEN. Certainly there is no 

favoritism or partisan politics done in 
· connection with those Five Civilized 

Tribes as far as this bill is concerned be
cause, as I understand, they are about 
evenly divided between the Democratic 
Party and the Republican Party. 

Mr. MORRIS. Let me clear up this 
question. I will say to the distinguished 
gentleman from Iowa that I -probably 
used the wrong term there. If I left any 
inference at all that he or anyone else 
was trying to inject partisanship in it, I 
withdraw it, because I did not mean it. 
What I intended to say was that the 
distinguished gentleman from New York 
had suggested that favoritism was be
ing played here. I know he said it in 
good faith, no doubt, because of the 
terms of this bill. But, gentlemen, I 
assure you never was there any intention 
on the part of our committee to play poli
tics .nor to play partisanship. 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, will the gentleman yield? 

Mr. MORRIS. I yield to the gentle
man from Michigan. 

Mr. HOFFMAN of Michigan. I have 
in my home county and district Pot
tawatomie and Ottawa Indians, and they 
are taking care of themselves, farming 
and in business. Had I not better in
troduce a bill to take care of them? 

Mr. MORRIS. Probably the gentle
man should. 

Mr. HOFFMAN of Michigan. Have I 
been negligent? 

Mr. MORRIS. No, I do not say that. 
Just let me read this to you. · 

Mr. HOFFMAN 'JI. Michigan. No. 
Just tell me about my good Indians. I 
do not care about the Oklahoma Indians. 

Mr. MORRIS. Let me read this. As to 
these particular tribes the record shows 
that there are 1,026 families, not indi
viduals, but families, who have an an
nual income of below $449. There are 
2,810 who have between $500 and $999. 
There are 6,850 who have from $1,000 to 
$1,499 and there are 3,514 who have over 
$1,500. That is why I made the state
ment that it would be tragic if a parti
sanship charge or charge of favoritism 
should defeat the bill. And I withdraw 
any suggestion of charge of partisan
ship. I did not mean to accuse anybody 
of playing politics. I was trying to de
fend against the charge of favoritism. 

The SPEAKER. The time of the gen
tleman from Oklahoma has expired. 

Mr. McSWEENEY. Mr. Speaker, I 
yield 5 minutes to the gentleman from 
Pennsylvania [Mr. RICH]. 

Mr. BROWN of Ohio. Mr. Speaker, I 
yield the gentleman 3 minutes. 

Mr. RICH. Mr. Speaker, I ask unan
imous consent to speak out of order. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania? 

There was no objection. 
Mr. RICH. Mr. Speaker, this is my 

last will and testament. 
Mr. Speaker, I have been a Member 

of Congress for 18 years. Soon after I 
became a Member of this body, I heard 
the deceptive voice of a former President 
proclaim to the people of the United 
States that our Government under Re
publican administrations was too eiK
travagant, and loudly promise he would 
reduce the cost of Government at .least 
25 percent if he were elected President. 
· The people took him at his word and 

were sufficiently gullible to believe he was 
telling the truth. They accordingly 
elected him President because of this 
promise to reduce governmental ex
penses 25 percent under the cost of Re
publican expenditures. They believed 
no man could make such promises and 
not fulfill them. But he deceived them 
woefully. Instead of reducing govern
mental expenses 25 percent, he increased 
them tremendously until today instead 
of an indebtedness of approximately 
twenty-one billions at the time he took 
office, our Nation under him and his suc
cessor has a bonded indebtedness in ex
cess of $260,000,000,000, with an ever-in
creasing annual tax roll. 

I was shocked and appalled at this de
ception and perfidy. I tried in every 
way since I have been here to cut down 
governmental expenses, all to no avail. 
Almost daily I arose in this Chamber 
and asked, "Where are you going to get 
the money?" For my persistence and 
courage in asking this question I have 
received hundreds of commendatory 
letters from every section of America. 
I have been called "Where are you going 
to get the money RICH," and impor
tuned not to retire from Congress but 
to continue asking the question. How
ever, since I have now uttered this slogan 
for 18 years and shall voluntarily return 
to private life, I now hope patriotfo 
Members of this body will continue to 
ask the same question. It is a slogan 
more necessary today than when the 
former President first started u.:.1 down 
the road to both moral and financial 
bankruptcy. It must be continued after 
I have departed from this body and 
answered my last roll call. 

Therefore, being conscious of the 
necessity that the question, "Where are 
you going to get the money?", should 
not be permitted to die after my retire
ment from this body, I do hereby will, 
give, and bequeath said question to my 
friend, the Honorable LEON HARRY GAVIN, 
of the Nineteenth District of Pennsyl
vania, a patriot of unquestioned and 
well-known standing, to use daily in this 
body during his congressional life, and 
at his departure, to give and bequeath it 
to such patriotic successor as may to him 
seem most appropriate and just. 
· In witness whereof, I do hereby sign 

my name and -affix my seal this 21st day 

of September A. D. 1950. ROBERT F. 
RICH. 

Witness: All the Members of the 
House of Representatives. 

May I say to the gentlemr_n from 
Pennsylvania [Mr. GAVIN] that I want 
him as executor to see that this request 
fs carried out. I now yield to the gentle
man from . Pennsylvania. 

Mr. GAVIN. Mr. Speaker, this is a 
rather startling announcement, and a 
tremendous responsibility that I am 
asked to assume-to bP the one selected 
to carry on the tradition of our good 
friend, the gentleman from Pennsylvania. 
BoB RICH, and ask, "Where are we going 
to get the money?" 

It is to be regretted that BOB RICH 
will not be a candidate again. He played 
a most important part in th~ Congress 
of the United States and his work will 
be long remembered. He is one of the 
outstanding Members of the House and 
has won for himself the hearty commen
dations of the membership on both sides 
of the aisle. 

He will leave a place that will be diffi
cult to fill and the grave re.:iponsibility 
he is charging me with is one that will 
keep me on the alert. 

I want to say to my colleagues that 
I consider BOB RICH a sound, clear 
thinker, a patriotic, devoted, loyal Amer
ican who has had the interests of his 
country and his people at heart at all 
times. He is one of the most outstand
ing men ever sent to the Congress of the 
United States from the great State of 
Pennsylvania. The phrase he coined
"Where are we going to get the money?" · 
will be long remembered. 

It is a phrase that should be reiterated 
here day after day because of the fact 
the old ship of state is wallowing in 
heavy seas and headed toward the rocks 
of bankruptcy. If we had cut down on 
our domestic spending and put our 
money into the national-defense pro
gram, we would be in a position to meet 
the heavy demands that are now being 
made and will be made upon us. 

So I want to assure my good friend 
that, although it is a difficult assign
ment, I will to the best of my ability 
keep before the House his historic phrase. 
"Where are we going to get the money?" 
even though it will, in the future as it 
has in the past, fall upon deaf ears. 

Mr. McDONOUGH. Mr. Speaker, will 
the gentleman yield? 

Mr. RICH. I yield. 
Mr. McDONOUGH. In spite of that 

oft-repeated phrase which has been 
willed to the gentleman from Pennsyl
vania [Mr. GAVIN], has Mr. RICH-Or do 
you, Mr. GAVIN, have any idea where we 
are going to get the money? Can you 
give us an answer to that question? 

Mr. GAVIN. That is very difficult to 
answer, and really I would have to give 
it considerable thought because it is a 
problem with which we have been con
fronted here during the past 18 years. 
BoB RICH has been asking this question 
day in and day out for years, and he has 
never had an answer-although the na
tional debt has been steadily mounting, 
and it is now about $258,000,000,000. 
Certainly I cannot answer the question. 
The responsibility for answering this 
question belongs to the people who have _ 
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been advocating these · spending pro- · 
grams over a long period of years. They 
are the ones to answer, "Where are we 
going to get the money?" The Ameri- · 
can taxpayer would be greatly interestec,l . 
in knowing the answer, too. 

Mr. BARRETT of Pennsylvania·. Mr. 
Speaker, will the gentleman yield? 

Mr. RICH . . I yield. 
Mr. BARRETT of Pennsylvania. Mr. 

Speaker, I ask unanimous consent to 
extend my remarks following the gentle
man from Pennsylvania [Mr. GAVIN]. 

Mr. GAVIN. Mr. Speaker, reserving 
the right to object and ~ will not object, 
howev~r, I would like to know what are 
the gentleman's remarks about? 

Mr. BARRETT of Pennsylvania. To 
show possibly where we can get the 
money. 

Mr. GAVIN. Good. We will cer
tainly be glad to have any suggestions. 
They would be timely .. 

The SPEAKER. Is there objection .to 
the request of the gentleman from Penn
sylvania [Mr. BARRETT]? 

There was no objection. 
Mr. BARRETT of Pennsylvania. Mr: 

Speaker, my entire constituency is 
gravely concerned that Congress is plan
ning to recess without having taken ac .. 
tion on excess-profits-tax legislation. 
The recent action of the Congress in 
instructing the House Ways and Means 
Committee to prepare an excess-profits
tax measure for consideration when the 
Congress reconvenes in November of this 
year has been of some consolation to 
them, but I am taking this means of 
stressing the importance of insuring the 
average American citizen of protection 
from the ruthless profiteers who have al
ready capitalized on the present conflict 
in Korea by effecting exhorbitant in
creases in prices · during the past several 
months. 

The Eighty-first Congress, by its rapid 
action on legislation to increase our 
Armed Forces. and to appropriate funds 
to meet the crisis in Korea, has given 
the American public the confidence that 
the United States stands willing and 
able to repel foreign aggressors. How-· 
ever, unless we enact the necessary leg .. 
islation to protect our citizens from the · 
gouging profiteers who have attacked 
our home front with piercing price tags, 
we cannot possibly be victorious in the 
present challenge to our democratic way 
of life. 

It is not necessary for me to quote 
statistics to prove the abnormal increase 
in the wholesale price index of all com .. 
modi ties throughout the Nation since the 
outbreak of the armed conflict in Korea. 
Such data have been inserted in the 
RECORD heretofore and, furthermore, the 
housewife and small-business man needs 
only to review her or his cash balance 
for the past 3 months to detect the venom 
of big business. 

The added cost to the Federal Govern .. 
ment to carry out its present program to 
adequately defend the United States and 
our obligations as a member of the 
United Nations must, of course be ab .. 
sorbed in the form of higher ta~es. If, 
as provided in the new revenue act the 
private individual with a fixed income 
or small-business establishment is to be 
called upon to pay higher income taxes, 
there is absolutely no reason why big 

busfness should not be called upon si .. 
multaneously to increase its contribu.: : 
tion towa:i;d the cost of operating our 
governmental affairs. Ever since the 
shooting. began in Korea, prices began to· 
shoot upward. The same large com
panies which have not ·as yet been called 
upon to make a greater contribution to
ward the· Government immediately in- . 
creased the prices of all the things which 
are the necessities of life. They did this 
before there was a shortage of anything 
and without any increased labor costs. 
They are already profiteering from the 
great masses of people who are and will ' 
be called upon to make tremendous 
sacrifices and who are being taxed at a 
higher rate themselves. 

The need for excess-profits-tax legis
lation is a must, not only in the sense. 
of equality, but also as a step necessary_ 
to fill the inflationary gap caused by the 
increased deficit as a result of the ap
propriations needed to mafotain an ef
fective defense program. The revenue· 
derived from this source would diminish 
the difference between the amount spenti 
and the amount taken in by th'e Gov~ : 
ernment in taxes and ·thereby stabilize . 
our national economy. By cutting down 
the inflationary gap we can avoid a11.;. · 
out price and wage controls and prevent· 
prices from skyrocketing and avoid ra
tioning. 

I sincerely hop~ that the Eighty-first 
Congress will maintain its splendid rec- · 
ord of protecting the welfare of the 
average American citizen by reimposing' 
the excess-profits tax without delay. 

Mt. McSWEENEY. Mr. Speaker, I 
move the previous question. 

The previous question was ordered. 
The SPEAKER. The question is on 

the resolution. 
The resolution was agreed to. 
A motion to reconsider was laid on the . 

table. 
MRS. ELIZABETH GREEN 

Mr. S~ANLE\7. Mr. Speaker, by di
rection of the Committee on House Ad- . 
ministration, I offer a privileged reso- · 
lution <H. Res. 859), and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol- · 
lows: 

Resolved, That there shall be paid out of 
the contingent fund of the House to Mrs. 
Elizabeth Green, widow of Preston Green, 
late an employee of the House of Represent
atives, an amount equal to 6 months' salary 
at the rate he was receiving at the time of 

· his death and an additional amount not to 
€Xceed $350 toward defraying the funeral 
expenses of said Preston Green. 

The resolution was agreed to. 
A motion to reconsider was laid on the 

table. 
SYMPOSIUM ON EXECUTIVE REORGANI

ZATION 

Mr. STANLEY. Mr. Speaker, by di .. 
rection of the Committee on House Ad .. 
ministration, I offer a privileged resolu
tion <H. Con. Res. 284) and ask for its 
immediate consideration. 

The Clerk read the concurrent resolu
tion, as follows: 

Resolved by the House of ~epresentatives 
(the Senate concurring), That the sympo
sium entitled "Executive Reorganization" be 
printed as a House document, and that 2,500 
additional copies be printed, of which 2,000 

copies shall- -be for the use of the House 
Committee on Expenditures in the Executive 
Departments and 500 copies for the use of 
the Senate Co~mL-ttee on Expenditures in 
the Executive Departments. 

The concurrent resolution was agreed 
to. 

A motion to reconsider was laid on 
the table. 
AUTHORIZING THE CLERK OF THE HOUSE 

TO APPROVE PAYMENTS OF GRATUI
TIES DURING RECESS OF CONGRESS 

Mr. STANLEY. Mr. Speaker, by di-
rection of the Committee on House Ad
ministration, I offer a privileged reso
lution <H. Res. 860) and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol-· 
lows: 

Resolved, That during the period of any 
adjournment or recess of the House after 
the close ef the second session of the Eighty
fi,rst Congress until January 3, 1951, the Clerk 
of the House is authorized to pay out of the 
contingent fund of the House an amount 
equal to 6 months' salary of any deceased 
employee of the House at the rate such em
ployee was receiving at the time of his or 
her death and an additional' amount not to 
exceed $350 toward defraying the funeral ex
penses of any such employee to whomever. 
in the judgment pf the Clerk is justly en
titled thereto subject to the approval of the 
Com,mittee . on House AdID:inistration. 

The resolution was agreed to. 
A motion to reconsider was laid on·the 

table. 
EXPENSES OF SELECT COMMITTEE. 

CREATED BY HOUSE RESOLUTION 474 

Mr. STANLEY. Mr. Sp·eaker,. bY di":'.· 
rection of the Committee on House Act-· 
ministration, I offer a privileged resolu
tion <H. Res. 832) and ask for its imme.: 
diate consideration. 

The Clerk read the resolutio.n,' as fol-
lows: ~ - -

Resolved,, That the expenses of the in
vestigation and study to be conducted by 
the select committee created by House Res
olution 474 not to exceed $40,000, inciuding 
expenditures for the employment of investi
gators, attorneys, and clerical, stenographic, 
and other assistants, shall be paid out of the 
contingent fund of the House on vouchers 
authorized by such committee, signed by the 
chairmari thereof, and approved by the Com
mittee on House Administration. 

With the following committee amend
ment: 

Page 1, line 3, strike out "$40,000" and in
sert "$30,000." 

The committee amendment was agreed 
to. 

The resolution was agreed to. 
A motion to reconsider was laid on 

the table. 
ADDITIONAL EXPENSES, HOUSE COM

MITTEE ON LOBBYING ACTIVITIES 

Mr. STANLEY. Mr. Speaker, by di
rection of the House Committee on Ad-
ministration, I offer a privileged resolu
tion <H. Res. 828) and ask for its imme
diate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That the expenses of the investi
gation and study to be conducted by the Se
lect Committee on Lobbying Activities, cre
ated by House Resolution 298, not to exceed 
$25,000, including expenditures for the em
ployment of investigators, attorneys, and 
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clerical, stenographic, and other assistants, 
shall be paid out of the contingent fund of 
the House on vouchers authorized by such 
committee, signed by the chairman thereof, 
and approved by the Committee on House · 

ment Printing Office, before we shall get of the country from files which had never 
the galley proof on that draft. So after been made a part of the official commit
the committee has given that galley tee hearings records, or had not been 
proof full consideration, which will brought to the attention of the full com
probably take a week or 10 days, the re- mittee. I am hoping some action can 

With the following committee amend- port will be made available. As to when be taken so that in the weeks ahead the 
ment: that will be released, I should not think material which has been obtained by this 

Administration. 

Page 1, line 3, strike out 
insert "$20,000." 

that it will be ready by the 15th of committee and by its staff under sub
"$25.ooo" and October. There will be some 5,000 copies pena and by other methods, will not be 

Mr. LECOMPTE. Mr. 
parliamentary inquiry. 

of that report printed, of which about used for the purpose of smearing Mem
Speaker, a 10 for every Member of Congress will be . bers of Congress or other individuals, 

apportioned. and that there will be no interim report 
The SPEAKER. The gentleman will 

state it. 
Mr. LECOMPTE. This is a privileged 

resolution? 
The SPEAKER. It is. 
Mr. LECOMPTE. Is it in · order for 

me to off er an amendment, or will the 
gentleman from Virginia yield that -I 
may offer an amendment to the commit
tee amendment? 

The SPEAKER. The gentleman from 
Virginia can yield to the gentleman to 
off er an amendment. · 

Mr. STANLEY. Mr. Speaker, I yield 
to the gentleman from Iowa to off er an 
amendment. '· 

Mr. LECOMPTE. · Mr. Speaker, I of
fer an amendment to the committee 
amendment. 

Mr. LECOMPTE. · Do you think that put out unless the minority and the ma
$10,000 will be sufficient to clean up the jority members of the committee get an 
work of your committee? opportunity to sit down and discuss this 

Mr. BUCHANAN. I think that the whole report matter, as we ought, in the 
amount will be sufficient to complete the American way. 
work of the committee. I hope it will be possible to draft a re-

Mr. STANLEY. It the gentleman from port which is factual, and tells the 
Iowa has concluded his remarks, I yield whole story as to both sides of the street, 
to the gentleman from -Ohio [Mr. and gives the true picture as it was de
BROWN]. veloped in the committee hearings, with

Mr. BROWN of Ohio. Mr. Speaker, I out resorting to attempts to mislead 
appreciate the action of the gentleman anyone, or to misrepresent what the 
from Virginia in yielding to me. hearings actually show. We should 

I am not going to oppose this amend- also get down to the place pretty soon 
mentor this resolution, with the under- where we do that which we were ordered 
standing, of course, as the gentleman to do by the House: Bring in some .sort 
from Pennsylvania has pointed ·out, that of recommendation as to how we can 
the amount appropriated is to be used better the lobby law. Thus far we have 
simply for the purpose Of making the re- had much discussion of one thing, the 
port, and winding up ·the affairs, of the lobby technique used on both sides of 

. Mr. LECOMPTE o;:ers the following amend- committee. the street, and we have found such tech-
ment to the committee amendment: strike I was interested in the remarks of nique followed to be almost identically 
out "$20,000" and insert in lieu thereof the chairman of the committee, the gen- the same, whether by liberal or con
"$10,000." tleman from Pennsylvania [Mr. Bu-· servati.ve groups-just that and nothing 

The Clerk read as follows: 

Mr. LECOMPTE. · Mr. Speaker this 
resolution was introduced in good' faith 
by the gentleman from Pennsylvania 
[Mr. BUCHANAN] who is chairman· of the 
special committee engaged in studying 
lobbying activities, but at that time the 
gentleman from Pennsylvania felt he 
needed $25,000. _The House Administra
tion Committee, after some· investiga
tion, concluded that $20,000 would be 
sufficient, but I have talked with a num
ber of members of the Committee on 
Lobby Investigation, and I think it is 
expected to bring the entire proceedings 
to a close at an early date. So I am of 
the opinion that $10,000 should be suffi
cient to clean up the job. 

I should like to say to some of the 
Members on this side of the aisle who 
have expressed to me the opinion that 
they did not want to give this commit
tee any more money, or not more than 
$5,000, I think $10,000 is a splendid com
promise. The investigation was or
dered by the House a year ago and this 
is a subject well worth study. ' 

Mr. BUCHANAN. If the gentleman 
will yield, I agree to the gentleman's 
amendment without any question. 

Mr. LECOMPTE. Is the gentleman 
going to tell the House how soon he ex
pects to .have the printed report ready for 
distribution? . 

Mr. BUCHANAN. Five copies of the 
hearings, of which there are 10, have 
already been released. The others are 
in a state of publication. The report 
of the committee will go to the printers 
this week end, that is now a third revision 
of the report. No issuance of that re
port has as yet been made public, al
though there have been some excerpts 
or parts of it possibly, released. Nev~ 
ertheless, it will be a matter of about 2 
weeks, I understand from the Govern-

CHAN AN] as to when. the committee re- more. 
port would be ready. It is my under- Mr. LECOMPTE. Mr. Speaker, will 
standing that the Congress is to soon re- the gentleman yield? 
cess until sometime in late November. Mr. BROWN of Ohio. I yield. 
Most of us will be quite busily engaged Mr. LECOMPTE. Does the gentle-
in other activities during the month of man say that the committee has not yet 
O~tober. There is grave question in my discussed lobbying? 
mmd whether the committee can get Mr. BROWN of Ohio. No; we have 
back to Washington and can give the not discussed the betterment of existing 
time necessary to the discussion of the law. We have not yet got down to con
so-called interim report of the commit- sidering or discussing what should be 
tee before Congress reconvenes. done to amend the Lobby Act, or what 

tam wondering if I can have assur- we should do to correct and better the 
ance from the chairman that there will law. Instead of that we have had a 
be no interim report put out, either of- great many lengthy hearings in which 
ficially or unofficially, either through ac- the committee brought in certain peo
tion of the committee or action of the ple, pried into their affairs and dis
staff, prior to the time the full com- cussed their activities. But what are 
mittee has met here to go over and to we going to about it? That is what I 
either approve or disapprove the report. am trying to find out. · 

Mr. BUCHANAN. Mr. Speaker, will Mr. LECOMPTE. How long has this 
the gentleman yield? committee been in existence? 

Mr. BROWN of Ohio. I yield. Mr. BROWN of Ohio. I believe it was 
Mr. BUCHANAN. I may say in an- created last October and started work in 

swer to the gentleman's query that ade- December with the staff and then began 
quate time will be given to the full com- hearings in March. My only interest in 
mittee to peruse and analyze the report. · bringing this problem up, and it is not a 

Mr. BROWN of Ohio. If it is neces- pleasant task or a pleasant thing I am 
sary to wait until after the election-- doing, is because I have the firm convic

Mr. BUCHANAN. I cannot assure the tion that someone or some group or 
gentleman of that. groups have been using the committee 

Mr. BROWN of Ohio. Then I want as a vehicle to attempt to mislead the 
public, and to blacken the names and 

to serve notice now on the chairman of reputations of certain individuals and 
the committee and to the Members of the House that I reserve the right to sub- groups, by not giving a true picture or a 

completely factual report as to what we 
mit a minority report. 'have learned on lobby activities. I cer-

. ' Thus far tl~ere has been no discussion tainly will not approve any biased, un
in t~e co~m1tt~e. to my knowledge, no fair report. I shall be compelled to put 
detaile~ disc.uss10n at any r~te, of the so- . in a minority report, unless the report 
called mteru~ reports which have al- ~.~ ·prepared by the staff can receive the 
:ready been prII~.ted and publishe~. I am · ·approval of all members of the commit
very much distressed and disturbed . tee as being a fair report. 
over the fact there have b~en continu- . Mr. BUCHANAN. I may say that the 
o:us l~aks from our committee, quota- _purpose of all committees, of course, is 
t10ns m the newspapers and in the press to try to reach an agreement on a report. 
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That will certainly be the purpose of the dian Affairs Subcommittee of the Public 
House Committee on Lobbying Activities. Lands Committee, whose reputation for 
That being the case, naturally the minor,.. being a hard worker is unexcelled in this 
ity will be given an opportunity to file body. 
a minority report. His committee, so I have been advised, 

The SPEAKER. The question is on has considered more Indian legislation 
the amendment offered by the gentleman under his leadership than any other pre
from Iowa [Mr. LECOMPTE] to the com- vious House Indian Affairs Committee. 
mittee amendment. I have had many Indians throughout the 

The amendment to the committee United States come to my office after 
amendment was agreed to. appearing before the gentleman's com-

The committee amendment was agreed mittee and sing his praises as well as 
to. other members of his committee. 

The SPEAKER. The question is on The splendid cooperation I have re-
the resolution. ceived from my other colleagues in Ok-

The resolution was agreed to. lahoma is also worthy of honorable men-
A motion to reconsider was laid on the tion. Messrs . . ALBERT, GILMER, STEED, 

table. MONRONEY, WICKERSHAM, and WILSON, 
SPEAKER AUTHORIZED TO DECLARE A who have Indian citizens in their con-

RECESS gressional districts, have rendered val
uable service to the Indians of these 

Mr. PRIEST. Mr. Speaker, I ask tribes in getting this piece of legisla:
unanimous consent that it may be in tion before this body. 
order at any time during the balance of This bill, H. R. 9219, only affects Okla
this week for the Speaker to declare a homa, particularly the eastern part, 
recess subject to the call of the Chair. where the Cherokee, Choctaw, Chicka-

The SPEAKER. Is there objection to saw, Creek, and Seminole Indians, known 
the request of the gentleman from Ten- as the Five Civilized Tribes, are located. 
nessee? The Five Civilized Tribes jurisdiction 

There was no objection. comprises some 40 counties in eastern 
GENERAL LEAVE TO EXTEND REMARKS Oklahoma. Their original habitat was 

ON CONFERENCE REPORT ON THE SUP- east of the Mississippi River ranging all 
PLEMENTAL APPROPRIATION BILL tbe way to the Atlantic seaboard. Gen
Mr. PRIEST. Mr. Speaker, I ask erally speaking, the Cherokees were in 

unanimous consent that all Members the vicinity of Georgia and North Caro
may have five legislative days in which lina; the Choctaws just west; the Chick
to extend their remarks on the confer- asaws a bit north and west; the Semi
ence report on the supplemental appro- noles somewhat to the south; and the 
priation bill. Creeks farthest west. 

The SPEAKER. Is there objection to All were removed to· the Indian Terri-
the request of the gentleman from tory, now the State of Oklahoma, in the 
Tennessee? 1830's. Their removal was the subject 

There was no objection. of a very renowned book called The 
Trail of Tears. It describes the misery, 

FIVE CIVILIZED TRIBES hardships, and the many deaths over the 
Mr. PETERSON. Mr. Speaker, I route. The removal evoked much bit

move that the House resolve itself into terness. 
the Committee of the Whole House on When hearings were conducted before " 
the State of the Union for the consider- the House Indian Affairs Subcommittee 
ation of the bill (H. R. 9219) to promote on this bill, testimony was given showing 
the rehabilitation of the Five Civilized the economic conditions of these Indian 
Tribes and other Indians of eastern tribes. They were divided into four 
Oklahoma, and for other purposes. groups, namely: 

The motion was agreed to. Group 1, 7 percent, enjoy highest liv-
Accordingly the House resolved itself ing standard which the State affords. · 

into the Committee of the Whole House Group 2, 44 percent, middle-class, 
on the State of the Union for the con- comfortable homes, well fed and clothed.. 
sideration of the bill, H. R. 9129, with Group 3,- 27 percent, low income, bad 
Mr. GORE in the chair. housing, difficult living, but not on relief. 

The Clerk read the title of the bill. Group 4, 22 percent, lowest standard, 
By unanimous consent, the first read- bad housing, disease, frustration, and all 

ing of the bill was dispensed with. on reliet 
Mr. PETERSON. Mr. Chairman, · I Thus it will be seen that group No. 1 

yield 10 minutes to the gentleman from needs no financial assistance. Group No. 
Oklahoma [Mr. STIGLER]. 2 requires a source of credit for operation, 

Mr. STIGLER. Mr. Chairman, before purchase of land, and so forth, which 
entering into a discussion of the pending many of them are· unable to · attain 
measure, I want to take this opportunity through regular credit channels. Group 
of thanking the members of the House No. 3 can be rehabilitated through em.':" 
Rules Committee for granting this rule. ployment service, loans for land and edu
This bill will mean so much to the In- cation, housing, livestock, equipment, 
dians of the eastern part of Oklahoma. and operating expenses. Group No. 4 
It will ultimately mean the complete cannot be re4abilitated by credit alope, 
economic emancipation of those who are · but must first be brought up to a sub
in the lowest income group from the sistence level by grants and small loans 
supervision of the Indian Bureau ·and after which some of them can then be 
rehabilitate them so they can live on a raised by further grants and larger loans. 
par with the average white citizen. There are approximately 64,000. In-

I too would pay tribute to my distin· dians residing within the area of the Five 
guished colleague from Oklahoma [Mr. Civilized .Tribes comprising some '14,200 
MoRRisJ, the chairman of the House In-.. ·~ families. Of this total populati.on, 'ap-

proximately 26,000 are designated as re
stricted Indians, . The Indian Agency 
which has jurisdiction over these Indians 
is located .at Muskogee, Okla., which is 
in my district. . _ 

The purpose of this bill is as stated in 
its title-rehabilitation of the Indians of 
the Five Civilized Tribes. It is believed 
this can be brought about by: 

First. ::.i.evising the revolving loan pro
vision to include land purchas.es on 
long-time plan for rehabilitation; 

Second. Extending revolving loan pur
chases to include small business loans 
for other than farming; 

Thirll. Expanding educational loan 
fund for deserving Indian youths; 

Fourth. Devising some formula for 
erecting low-cost serviceable houses on 
time payment; and 

Fifth. Providing an employment and 
replacement unit under Indian S3rvice 
supervision to cooperate with State and 
Federal employment agencies for the 
placement of the able-bodied, substand
ard Indians. 

Section 2 authorizes an appropriation 
of $10,000,000 as a revolving credit loan 
creatc:l to assist in carrying out the pur
pose of the bill. These funds will be in 
addition to the fund contained in the re
volving fund created by the act of June 
18, 1934 known as the Wheeler-Howard 
Act and the act of June 26, 1936, known 
as the Oklahoma Welfare Act. 

Section :J (a) authorizes loans to indi
vidual Indians . and to associations and 
corporate groups of Indians organized 
pursuant to the act of June 26, 1936, in 
the area of eastern Oklahoma occupied 
by the Five Civilized Tribes. 

Section 4 authorizes the use of not to 
exceed 20 percent of any amounts appro
priated under authority of section 2 of 
the bill to assist Indian borrowers during 
initial periods of operations of their 
credit-:financed enterprises and with 
their education advancement. This 
amount is nonreimbursable. It is de
signed to help particularly those Indians 
who come within group No. 4 classifica
tion. The section further provides that 
nonreimbursable funds cannot be used 
for payment of taxes nor for payment of 
principal or interest on loans. 

The act of Congress of April 26, 1906, 
closed the rolls of the Five Civilized 
Tribes except for some minor children 
living March 4, 1906, whose parents had 
been enrolled as members of these tribes. 
When the rolls of the tribes were finally 
approved, they showed the fallowing 
number of Indians duly enrolled: 
Cherokees __________ .:, _______________ 38, 242 

Chickasaws------------------------- 5, 978 
Choctaws -------------------------- 20, 471 
Creeks----------------------------- 12,029 
Seminoles__________________________ 2, 155 

Total _·_.;. _____________________ 78, 875 

According to a recent report of w. o. 
Roberts, area director of the Five Civili
zed Tribes, tbe situation today in the 
Five Civilized Tribes finds a contrasting 
state of affairs among our Indian people. 
,The operations of State laws, citizenship, 
and increasing responsibilities thus 
placed upon Indians has worked very well 
for many. Many of our Indians. of one
quarter or more Indian blood, and cer
~ainly those of less than one-quarter 
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blood are fully adjusted into the affairs 
of the area about them. They will be 
found among the successful doctors, 
lawyers, ministers, businessmen, farm
ers, skilled laborers, artists, musicians, 
and so forth. But on the other hand, 
it is certainly true that there are a very 
considerable number of Indian people 
in each and all of the Five Tribes who 
have not been able to adjust to the 
demands around them. Part of the diffi
culty may be found in the fact · of poor 
selection of land to begin with. The less 
experienced and discerning were forced 
to take allotments back in the hills where 
the land was of exceedingly poor value. 
The fact of poor resources meant a cor
responding slowness in the development 
o:f schools, good churches, business activ
ity, good roads, and other evidences of 
progress. Such communities remained 
in a neglected state and as the land es
caped from the Indians, white operators 
contributed further to community de
cline by denuding timberland and set
ting up a grazing or range type use of 
lands, pushing Indians farther aside. As 
a consequence, much of the third gener
ation following statehood will be found 
in a sadly neglected state of affairs. The 
problem is essentially one of social and 
economic rehabilitation. The basic stock 
is good. If proper opportunities are 
brought into the area, progress is inevi
table. We believe this bill is the answer 
to their needs. 

Some statistical data regarding popu
lation of these tribes may be interesting. 
The following was prepared on January 
3, 1950, by the area director for the Five 
Civilized Tribes for the Subcommittee on 
Indian Affairs of the House Public Lands 
Committee: 

Regarding population 
(a) Estimated total number of Indians of 

one-fourth or more degree of Indian blood 
by tribe: 

Choctaw _______________________ 16, 000 

Chickasaw_____________________ 3, 200 
Cherokee _______________________ 25,600 
Creek __________________________ 16,640 

Seminole----------------------- 2,560 

Total------------------------ 64,000 
(b) Estimated total number under 18 years 

for each tribe, on basis of 46 percent of 
population being under 18 years of age: 

Choctaw _______ .,._______________ 7, 360 
Chickasaw_____________________ 1, 472 
Cherokee----------------------- 11,776 
Creek-------------------------- 7,654 
Seminole-----------------~----- 1,178 

Total------------------------ 29, 440 
( c) Estimated total number of females for 

each tribe, on basis of 49 percent of popu
lation: 

Choctaw----------------------- 7, 840 
Chickasaw_____________________ 1, 568 
Cherokee _______________________ 12,544 

Creek__________________________ 8, 154 
Seminole _______________________ 1,254 

Total------------------------ 31, 360 
(d) Estimated total number of males for 

each tribe, on basis of 51 percent of popu
lation: 

Choctaw_______________________ 8, 160 
Chickasaw--------------------- 1, 632 
Cherokee----------------------- 13,056 
Creek-------------------------- 8,486 Seminole _______________________ 1,306 

Total------------------------ 32,640 

(e) Estimated total number of full-bloods 
for each tribe: 

Choctaw (32 percent of popula-
tion)------------·------------- 5, 120 

Chickasaw (13 percent of popula• 
tion)------------------------- 416 

Cherokee (20 percent of popula-
tion)------------------------ 5, 120 

Creek (36 percent of population)_ 5, 990 
Seminole ( 40 percent of popula

tion)----------------·--------- 1, 024 

Summarizing, may I say, Mr. Speaker, 
that it is the concensus that this bill will 
provide the vehicle which will allow all of 
our Indians in the Five Civilized Tribes 
area in the lower and middle income 
bracket to take their places as most de
sirable and thrifty citizens of the com
munity where they are. The objective 
cannot be attained without this help. 
Enactment of such legislation is long past 
due. In view of the fact that the Indian8 
whom this legislation is designed to 
assist, are still wards of the Government, 
our Government has a solemn obligation 
and a sacred trust to extend every assist
ance possible which will assist them in 
attaining economic independence. Un
til this is done a great debt remains un
paid. I trust, Mr. Chairman, this bill 
will pass. 

Mr. D'EW ART. Mr. Chairman, I yield 
myself 5 minutes. 

Mr. Chairman, there seems to be some 
misunderstanding as to this bill, the his
tory behind it, and the purpose of the 
legislation. 

This bill authorizes a rehabilitation 
program for the Five Civilized Tribes of 
Indians in Oklahoma. It provides for 
a well-rounded economic development 
program of these Indians, based on the 
experience we have had in other legisla
tion and in rehabilitating Indians on 
other reservations. 

The first legislation of this kind re
lated to the Navajo Indians. We had 
that bill up 2 years ago. It was vetoed 
by the President, and after revising it, 
this Congress passed it again. It pro
vides for a large sum of money, some 
$80,000,000 or $90,000,000, for the rehabil
itation of the Navajo Reservation In
dians. That bill was passed only after 
a long and extensive study. The pro
gram was based on experience in han
dling rehabilitation of the Indians. 

Since then we have had applications 
from different tribes for a somewhat 
similar program. I believe there is .one 
in North Dakota. one in Minnesota, and 
two in Montana, the Navajo bill, and 
this one for the Oklahoma Indians. 

It is based on a loan program to a 
large extent. Several years ago the 
Congress set up a revolving loan fund for 
rehabilitation of the Indians. We set 
up a Bureau inside the Indian Service 
for the handling of that revolving loan 
fund. It started out with a small ap
propriation, and has grown to where last 
year I believe it was $7,000,000. I think 
it was increased to $12,000,000 by the 

. Appropriations Committee this year, 
·when you include repayments that have 
been made that have added to the fund. 

We have had a great deal of expe
rience in handling the fund. It has 
worked out very well. The repayments 

·have been good. · The effect on the In
dians has been good, by and large. The 
experience we have gained in handling 

the fund has helped us in writing this 
bill. The loans are sometimes made to 
i!ldividual Indians and sometimes to as
sociations, and at other times to the 
Indian organization, depending on the 
circumstances and conditions in the par
ticular tribe. The experience gained 
from the revolving fund loans shows that 
it has been wiser to make the loans to 
associations and permit these associa
tions of Indians in turn to lend that 
money to the individual Indians, the as
sociation guaranteeing the loan. That, 
of course, is based on the experience we 
have had in making loans to white 
farmers under the AAA program. The 
repayments have been good. The inter
est has been repaid, and on the whole, 
the experience has been good on these 
loans. I visited the Indians in Florida 
this spring. There we made a large loan 
for the rehabilitation of those Indians. 
They invested the money in cattle. The 
Indians in Florida have a very good loan 
program at this time. They have some 
2,000 cattle. We were told on our visit 
there that in a matter of 2 or 3 years 
the loan would be repaid 100 percent. 
That means the complete rehabilitation 
of the Indians there. 

So, based on the experience we have 
had in other cases we have brought in 
5 or 6 bills for the rehabilitation of in
dividual Indian tribes, the loans to be 
made on the basis of the experience we 
have gained in making revolving-fund 
loans and rehabilitation loans. I think 
if we are going to give these poorer In
dians, the Indians with incomes of less 
than $400 the charH;e to rehabilitate and 
develop themselv~., to the point where 
they will have tLe capacity, the exper
ience and backgrm.:.nd to carry on, some 
such program as this is necessary. Pos
sibly this is not the right program, but 
it is the only one we have been able to 
develop to date. I think we should go 
along with this kind of program at this 
time until we find a better way to reha
bilitate the Indians. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. D'EWART. I yield. 
Mr. KEATING. I asked the gentle

man from Oklahoma to yield when he 
had the :floor, but the gentleman declined 
to do so. The purpose of my question 
is this: There has been talk, as he said, 
of possible favoritism here. Can the 
gentleman tell us very simply whether 
this bill is the same kind of bill which 
we passed for other Indians in other 
parts of the country, or whether it is 
different, and if so in what respect it is 
different. 

Mr. D'EW ART. This Lil! differs in the 
case of one or two of the other bills in 
that the tribe is not asked to guarantee 
the loan. I might say none of these bills 
have passed the other body except the 
Navajo bill. They are all there and it 
seems to me they are going to stay there. 
~his bill, however, does differ from one 
or two of the other bills in that the tribe 
itself is not asked to guarantee the loans. 
If these loans are made through the as-

. sociation of the Civilized Tribes, then 
the association undoubtedly will be asked 
to guarantee the loans. 

Mr. KEATING. Has the Navajo bill 
passed both House and Senate, and is it 
now law? 
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Mr. D'EWART. The · Navajo bill tion, and put him on a raiiroad job or 

passed both Houses about a year ·ago. in a mining job or in a beet field, he must 
Mr. KEATING. Did that bill cont& have some guidance in ' order to get 

a provision for guaranteeing the loans those funds back to his family, in order 
which has been referred to here? to meet the social conditions surounding 

Mr. D'EWART. I would not want to his job, and also guidance under the 
say for certain, but I do believe it is guar- law so that he will get unemployment 
anteed only by assvciations not by the insurance when he gets home. There
tribe. The Navajo bill has only been in fore, that program for guidance of off
operation about a year-it carries an au- reservation work for Indians has been 
thorization of some $80,000,000; but I one of the most successful efforts that we 
believe the Appropriations Committee have had so far · in rehabilitating the 
appropriated eight or nine million under Indian. 
that program this year, and it is just Mr. CANFIELD. Mr. Chairman, will 
barely getting started. the gentleman yield? 

Mr. KEATING. Have we ever passed Mr. D'EWART. I yield. 
any bill relating to Indians which did Mr. CANFIELD. The gentleman from 
not contain a guarantee provision? New York [Mr. TABER] points out that 

Mr. D'EWART. None of them have many of the Indians are extreme~y 
become law that I know of. wealthy, and I believe the report bears 

Mr. ALBERT. · Mr. Chairman, will the out that statement. 
gentleman yield? Can the gentleman tell me if these 

Mr. D'EWART. I yield. wealthy Indians are engaged in any 
Mr. ALBERT. Is there not a differ- charitable enterprise for their less pros

ence between those Indians w:10 live on perous brothers? 
reservations, and whose property is tribal Mr. D'EW ART. I have never visited 
property, and the Indians of the Five Oklahoma. I am not in a position to 
Civilized Tribes, who have no tribal lands answer that question. 
but who are individual citizens and live The CHAIRMAN. The time of the 
separately? gentleman from Montana has again ex-

Mr. D'EWART. I would say that the pired. 
witnesses from Oklahoma made that Mr. PETERSON. Mr. Chairman, I 

· point before the committee. I will have yield such time as he may desire to the 
to admit that I was not wholly satisfied gentleman from Oklahoma [Mr. AL
with it, because those Indians have had BERT]. 
judgments against the United States for Mr. ALBERT. Mr. Chairman, I rise 
rather large sums of money. I believe in support of House bill 9219, a measure 
they have claims against the United which will be of inestimable value to the 
States Government at this time. Those members of the great Five Civilized 
claims and those judgments could doubt- Tribes who reside principally in eastern 
less be used to guarantee these loans, if Oklahoma. 
they were willing to do so. I cannot undertake a discussion of the 

The CHAIRMAN. The time of the merits of this proposal without first 
gentleman from Montana has again ex- commending my colleague, the gentle
pired. · man from Oklahoma [Mr. MORRIS] for 

Mr. D'EW ART. Mr. Chairman, I yield the tireless and conscientious effort he 
myself two additional Ininutes. has devoted to this matter and for the 

Mr. TABER. Mr. Chairman, will the dispatch with which he has brought it 
gentleman yield? to the floor of this House. His efforts 

Mr. D'EWART. I yield. will be appreciated not only by the Five 
Mr. TABER. I wonder why it is, at Civilized Tribes but by the entire State 

a time when we are importing foreign of Oklahoma, because, in the final anal
labor from Mexico, and a great deal of it · ysis, this bill will be of inestimable value 
goes into States bordering on Oklahoma, to all of the people of our State. 
that these people are not put to work I also want to take just a moment to 
at farm work and allowed to earn a liv· congratulate our colleague, the gentle
ing, instead of importing Mexican labor. man from .Oklahoma [Mr. STIGLER] who 

Mr. D'EW ART. I am glad the gentle- is the author of this bill. No Member 
man from New York brought up that of this House has manifested more con
point. One of the items for which the structive statesmanship with respect to 
nonreimbursable part of this bill will be the problems of the Five Civilized Tribes. 
used is to provide guidance for off-reser~ I believe that, if you will check the var
vation work. I think the gentleman ious measures he has sponsored through 
will remember that a couple of years ago to enact~ent sine~ his election ,to Con
we appeared bef.ore his cominittee and gress, you will agree with me that his 
asked for a small sum to help the off- record in this fi~ld is unsurpassed in the 
reservation work for employment of annals of Congress. . 
Indians outside the Navajo Reservation. This is a rehabilitation measure. A 
The committee granted a few thousand vital, active program of this kind is 
dollars for that purpose. I will say to sorely needed. While some 10 percent 
the gentleman that has been one of the of the members of these tribes enjoy the 
most successful programs we have had highest sta~dard of living known to our 
to rehabilitate the Navajo Indians, up to peopl~. many qf them, particµlarly in 
date. I visited the Navajo Indian Reser- i:· remote agricultural regions in the · hill 
vation last fall, and every able-bodied country of our State, live on submarginal 
Navajo Indian was out wor~ing, under .· land and have neither the educational 
the guidance of the program that was · opportunities, econoinic· resources, nor 
'set up. There were applications for technical skills to raise their living 
more Indians than there were Indians standards even .to minimum levels. 
able to .go. . Many of them liave been reafod ori :farms 

When you take an Indian who cannot and, with a· little help, ·woUld make suc
spzak English, who has had no educa·- cessful farmers. . They need money to 

purchase land or equipment with which 
to carry· on their operations. In some 
cases they need advice on modern farm-
1ng practices. They are not asking for 
charity. This bill merely authorizes 
loans, on convenient terms, for business, 
agricultural, and educational purposes. 

In my judgment there are two main 
reasons why legislation of this kind is 
necessary: 

First. Funds now made available to 
these tribes under present legislation are 
inadequate to do the job. 

Second. Restrictions on these loans 
under existing law are such that in many 
instances, if not in most instances, these 
loans cannot be made to those who need 
it most. Credit restrictions are too se
vere. The emphasis in making these 
loans should be on the character of the 
borrower and not on his collateral. 

In my judgment no measure ever sub
mitted to this House will do more for the 
rehabilitation of the Five Civilized Tribes 
in Oklahoma than the pending bill. I 
hope the House will pass it 'without a 
dissenting vote. 

Mr. D'EWART. Mr. Chairman, I yield 
5 minutes to the gentleman from New 
York [Mr. TABER]. 

Mr. TABER. Mr. Chairman, the ap
proach to this proposition to my mind is 
entirely wrong; in other words, here is a 
gi·oup of people who are said to have 
incomes-a thousand families of them 
with incomes of under $500; and 2,800 
families with incomes of under $1,000; 
and yet we have the spectacle in Texas, 
in Arkansas, and adjoining States of the 
farmers bringing in a lot of laborers 
from Mexico who are just as different 
from the standpoint of language and 
custom as are the Indians-and these 
people not earning money enough to 
live on. The whole picture does not pre
sent evidence that the governmental 
authorities have used any sense at all in 
approaching this problem. 

Ten million dollars is provided in this 
bill. 

The income of these people in the last 
year is reported to have been $22,607 ,000, 
according to the committee's report. 
That report indicates that of this income 
$16,400,000 was from agriculture; $2,000,-
000 fr~m welfare assistance-I suppose 
that came from the Federal Govern
ment; and $2, 718,000 from oil rights. 

It would seem as if when the Federal 
Government is being asked to give $10,-
000,000 to set these Indians up in busi
ness that we should ask a guaranty 
from the different tribes to which the 
loans and advances are made. Frankly, 
I do not believe it is the right approach 
at all. 

The Senate has passed nothing except 
the Navajo bill. The probabilities are 
that they will not, and under all the 
cir~umstances it is_ to my mind a great 
Inistalrn that we pass this bill. 

This whole problem should be consid
ered in one bill and they should all be 
treated alike. In Montana the tribes 
were required to guarantee the repay
ment of loans; and there is not any 
reason why these people should not. In 
other words we ought not to treat one 
group one way and another group an
other way. A great deal better effort 
_should be. ma_de by ~he_ ~:p.di~n agepcies to 
help provide the employment service 
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that would be needed to get these peo
ple to work. I cannot understand why 
the farmers in these States will pay the 
railroad fares of workers brought from 
Mexico and not be willing to pay the 
railroad fare of Indians and employ 
them and help them make a living. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 
Mr. KEATING. The point was made 

by one of the Members from Oklahoma 
that there is some reason why these In
dians should be treated differently be
cause they ~re not living on reserva
tions. The gentleman is more of an In
dian expert than I. Is it not a fact that 
they are organized into tribes and that 
the tribes could guarantee these loans 
just the same even though they_ are not 
living on reservations? 

Mr. TABER. I understand that is 
so. 

Mr. KEATING. There are tribal 
funds, are there not? 

Mr. TABER. I have not been given 
the details of it; I do not know whether 
the committee has or not, but I under
stand that a number of these Indian 
tribes have claims against · the United 
States right now. 

Mr. PETERSON. Mr. Chairman, I 
yield 2 minutes to the gentleman from 
Minnesota [Mr. HAGENJ. 

Mr. HAGEN. Mr. Chairman, I rise 
in support of this very meritorious 
measure because it is about time that 
we do something for the Indians of our 
country. This is a way of getting them 
off the relief rolls and getting them into 
some sort of program of rehabilitation, 
industry and business, getting them into 
private enterprise and thus carry out the 
American way of life instead of keeping 

· many of them on dole and relief all the 
time. 

We recently passed a bill appropriat
ing many millions of dollars for loans 
to Europe. Later on we passed the so
called point 4 program covering Africa 
and other parts of the world. There was 
not much opposition to those bills. All 
of that money, many billions, is virtually 
a gift. It will never be paid back. 

However, the bill now under consider
ation for our own native Americans, sets 
up a fund of $10,000,000 to be lent, not 
given, mind you, to the Indians for 
business enterprise or for any other en
deavor by which they can make a living 
for themselves. This money will be lent 
only on worth-while enterprises and on 
application. The money will be paid 
back with interest. You have the in
tegrity, the word, and the Ene record of 
similar experience of these Indians that 
this money will be paid back. 

Mr. Chairman, this is an investment in 
private enterprise, it is an investment in 
an effort to lift up the level of the desti
tute Indians of that area and there 
should be no opposition to it. I am sure 
most all of the Republicans will support 
this very meritorious bill as the Re
publicans always have supported In
dian legislation in the past. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. HAGEN. I yield to the gentle
man from Arizona. 

Mr. MURDOCK. I can verify what 
the gentleman has said about this be-

ing a good investment and the money 
will be repaid. I know personally many . 
of these Indians from the Five Civilized 
Tribes who are in charge of just this sort 
of work. The repayment of similar 
moneys has been phenomenal, it has 
been almost 100 percent. The gentle
man is exactly right about this being a 
good investment to set these people on 
their feet. 

Mr. HAGEN. I thank the gentleman. 
The problems of the various tribes of In
dians throughout the country are differ
ent. I have a bill, H. R. 9017, pending, 
covering the Indians of Minnesota. 
Their opportunities and problems are 
different than those of Oklahoma. If 
I get reelected to this H.ouse, I hope to 
push my bill through for the welfare of 
the Indians of the State of Minnesota. 
It is a bill to promote the rehabilitation 
of the bands of Chippewa Indians in the 
State of Minnesota, located on the Red 
Lake, White Earth, Greater Leech Lake, 
Bois Fort or Nett Lake, Mille Lac, Fon 
du Lac, Grand Portage, and Vermillio:-.1 
Lake Indian Reservations, and for other 
purposes. 

Mr. D'EWART. Mr. Chairman, I yield 
5 minutes to the gentleman from Iowa 
[Mr. JENSEN]. 

Mr. JENSEN. Mr. Chairman, I am 
sure that every Member of this House 
who knows anything about the Indian 
problems and how this House is operated 
and how the Committee on Appropria
tions for the Indian Service has func
tioned over the past 8 years since I have 
been a member of this committee knows 
that I am one Member who has insisted 
that the Indians be treated properly. I 
may say, too, that I was chairman of the 
committee when we called the Director 
of the Indian Health Service and of the 
Indian Educational Service before the 
committee on several occasions and in
sisted that the Indians have better hos
pitals, have better schools, and be treated 
in the manner they deserve. So no one 
can accuse me of being against the Okla
homa Indians or the Montana Indians 
or the Oregon Indians, or, in fact, any 
Indians in the whole of these United 
States because, certainly, I have been 
their friend. 

However, this is the problem we face 
today on every Indian Reservation as 
well as with these Five Civilized Tribes 
in Oklahoma. We set them out on a 
bunch of rocks and dust and mountains 
and expect them to make a living, in
stead of appropriating money for soil 
conservation and moisture conservation 
to build up their land. We let their land 
go to pot year in and year out, and it 
becomes less productive as time goes on. 
Here we have a request for $10,000,000 
to loan money to these Five Civilized 
Tribes, but we are not going to do a 
thing to build up that soil on which they 
must make a living. We can appropriate 
$10,000,000 this year, we can appropri
ate $100,000,000 next year, and keep on 
appropriating for those Five Civilized 
Tribes and all the rest of the Indians in 
America, and their living conditions will 
get worse and worse and worse until we 
build up their soil 011 which they live 
so that they can make a living. We are 
going at this whole thing backward. 

Whenever we appropriate in this man
ner for any Indian tribe we are not do-

ing them justice. We should take this 
$10,000,000 and go down there and get 
soil-conservation technicians and show 
those Indians how to conserve their soil, 
and to make it more productive. Then 
in a few years their problem would be 
solved. They would not ask for any 
money. They would not ask for any 
loans. That ho1ds true of every Indian 
reservation in America today. 

The small crops that they raise down 
there are insignificant, as the report will 
show. Why? Because they have no soil 
on which to raise a decent cron. Then 
they get sick because the food that is 
grown in that soil does not have the right 
elements, so they do not receive the 
right kind of nutriments to keep them 
healthy, let alone keep. them well fed. 
So, we keep on. It is a vicious circle 
that we have gotten into with this In
dian problem, and, as I say again, it will 
never be solved until we build up their 
soil so that they can make a living on 
it. Mother Earth is the only economic 
generating plant we have in this world, 
and when the power from Mother Earth 
is so weakened that it will not raise the 
stuff to feed those Indians like the rest 
of us folks. then we are in trouble. You 
could build a 100-foot wall around the 
Navajo Reservation and put all the fac
tories and all the smart people in the 
world in there, and if you did not build 
up that soil they would starve to death. 
so: we are going at this time completely 
backward. This money will be wasted. 

If I thought for a minute that this 
money would do those Indians any good 
I would be up here fighting for them, 
but we are doing them a distinct dis
service with this kind of business. 

I wish you who represent those In
dians down there would see to it that 
you get some appropriations to build up 
their soil. Then in a few years they will 
be so well off that your Indian problem 
will be solved and you will not have to 
be coming back here asking for $10,-
000,000 or $1,000,000 or even $100 to sup
port these Indians. 

Mr. PETERSON. Mr. Chairman, I 
yield 3 minutes to the gentleman from 
North Carolina [Mr. DEANEJ. 

Mr. DEANE. Mr. Chairman, I take 
this time to make a brief observation 
and likewise to ask the distinguished 
chairman of the committee a question or 
two. 

There is located in the congressional 
district of one of the highly esteemed 
members of the Committee on Public 
Lands-who ~s absent today in view of 
the serious illness of his mother, and I 
refer to Mr. REDDEN, my own colleague 
from North Carolina-a large group of 
Cherokee Indians. I think I am correct 
in saying that the forebears of the Cher
okees described in this legislation for
merly came from North Carolina. The 
question I wish to address to the chair
man is this: What do the Cherokees of 
North Carolina now receive that the 
Cherokees covered by this bill are not 
receiving? 

Mr. D'EW ART. If the gentleman will 
yield, I visited that reservation a short 
time ago. We examined what we thought 
was necessary to rehabilitate that tribe. 
We decided we could not do better than 
to build a tourist camp and a theater 
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at the east entrance to the Smoky Na
tional Park. We loaned the Indians 
money for that program. Just this week 
I talked to a man who was very much 
interested in that project and he told 
me that that theater had been full every 
day this summer and they had come to 
the point where they needed more funds 
now to extend and enlarge that tourist 
camp. We loaned them the money for 
what they needed, and they were able 
to rehabilitate themselves through that. 

Mr. PETERSON. Mr. Chairman. will 
the gentleman yield? 

Mr. DEANE. I yield to the gentleman 
from Florida. 

Mr. PETERSON. Just this last week 
we passed a bill allowing them to lease 
certain lands not far from the parkway, 
a public road. As the gentleman from 
Montana said, we sent a committee down 
there, and those were the needs they 
stressed most. They are also eligible 
under the Wheeler-Howard Act. 

Mr. DEANE. Are the Cherokees in 
North Carolina eligible for the type of 
loans that are allowed under this bill? 

Mr. PETERSON. Not under this bill, 
but they are eligible under the general 
borrowing fund and under the Wheeler
Howard Act for loans. Provision has 
been made for them. 

Mr. DEANE. Is that true of other 
tribes scattered throughout the country? 

Mr. PETERSON. If their problem is 
such and their tribal account is such 
that they would be eligible, they would 
have a right to come in and ask for 
consideration under the act. They would 
rather deal with the tourist travel than 
engage in agriculture. 

I may say that the gentleman from 
North Carolina was very diligent in con
nection with this matter. 

Mr. Chairman, I yield 5 minutes to 
the gentleman . from Oklahoma [Mr. 
MORRIS]. 

Mr. MORRIS. Mr. Chairman, this 
bill among other things provides as 
~allows: 

That the Secretary of the Interior is hereby 
authorized and directed to undertake, within 
the limits of the sums from time to time 
appropriated under authority of law, a pro
gram of basic economic and other improve
ments for the benefit of the memberc; of the 
Five Civilized Tribes (Cherokee, Chickasaw, 
Choctaw, Creek, and Seminole) and other 
Indians living in the area of eastern Okla
homa occupied by the Five Civilized Tribes. 
Such program shall include assistance 
to the Indians in obtaining employment and 
adjustments related thereto. The purpose 
of such program is the establishment of 
such Indians on a self-supporting basis 
and the conservation, development, and 
more efficient utilization of their re
sources, both physical and human, to the 
end that Federal services anU. supervision 
with respect to such Indians may be ' dis
continued as no longer necessary. 

In other words, the purpose of the law 
is to rehabilitate the Indians and help 
them attain an economic and educa
tional status so that they eventually will 
no longer be wa:".'ds of the Government. 
We are moving forward with that pro
gram. It seems to me the program has 
a very worthy objective indeed. This 
$10,000,000 which is provided here is not 
a gift, it is a loan. It is true that 20 
percent of it is not reimbursable, but that 
is a provision which has been put in all of these bills. I believe the amount has 

varied in some of the bills. I believe 
one bill provided that 17 percent was not 
reimbursable, and another one went 
down as far as 1 O percent not being re
imbursable, but I am sure that at least 
one and perhaps several have provided 
that 20 percent of the amount is not to 
be reimbursable, just as this bill 
provides. 

Mr. Chairman, I do not want to fuss 
with any individual in the House, and · 
that has never been my intention. I 
did not ref use to yield to my good friend, 
the gentleman from New York [Mr. 
KEATING]. I have the highest regard for 
the gentleman. I yielded to other 
gentlemen, but my time .vas limited and 
I could not yield to him. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. MORRIS. I yield. 
Mr. KEATING. If I used the word 

"refuse", I would like to correct the 
RECORD. I knew the gentleman is very 
generous in yielding at all times. I have 
the same high regard for the gentleman 
as he has stated he has for me, and I . 
would not want the RECORD to indicate 
anything to the contrary. 

Mr. MORRIS. I thank the gentleman 
a great deal. I appreciate that. I cer
tainly mean every word that I say, and 
I know the gentleman means every word 
he says. 

No, Mr. Chairman, I would not want 
to fuss with any of the gentlemen on 
either side of the aisle about this matter. 
I do want to make the RECORD clear, and 
I believe it is clear now, that we on our 
committee are trying . our best to solve 
the problems of the Indians as they are 
presented to us, regardless of where they 
come from. We have had some very 
knotty problems in our committee. We 
have passed a number of bills. I see my 
good friend, the gentleman from New 
York [Mr. REED], one of the great and 
distinguished Members of the House of 
Representatives. He will testify to that 
fact. We passed legislation with refer
ence to the Indians in the great State 
of New York. 

Mr. TABER. Mr. Chairman, will the 
gentleman-yield? 

Mr. MORRIS. I yield. 
Mr. TABER. And that bill with refer

ence to the Indians in the State of New 
York removed the Indians from the 
United States courts and placed them un
der the jurisdiction of the New York 
State courts. 

Mr. MORRIS. I see the gentleman's 
point, but I want to proceed now and 
show you that our committee is taking 
these matters a,s they come. We have 
dealt with the Indians from California, 
Utah, New Mexico, and Arizona, and to 
some extent with the Indianr of North 
Carolina. We have not dealt with their 
problems as much as I think we can 
and as much as I hope we will. I think 
we can do more. I might explain this 
to the gentleman !"rom North Carolina 
[Mr. DEANE]. The Cherokees want some 
industries on their reservation there in 
North Carolina. We passed a bill which 
will help them to get some industries, at 
least one industry. We have considered 
bills with reference to the Indians in 
North Dakota, and South Dakota, Mon
tana, Oklahoma1 and most all over the 
Nation. We are certainly not trying to 

show any favoritism for one section as 
against another. We are just not doing 
that. The truth of the matter is simply 
that each tribe does present, to some ex
tent, an individual problem. I believe 
all Members will agree as to that. If you 
want to do justice you cannot treat every 
tribe exactly alike, because if you do you 
will not be meting out justice. 

I give you my word of honor and I 
believe you gentlemen will accept it, that 
certainly there has been no disposition on 
the part of any member of our commit
tee, . whether on the left side or the right 
side of the aisle to show favoritism to 
any group in any way. 

I want to express my sincere apprecia
tion to all the members of the com
mittee. 

Mr. REED of New York. Mr. Chair
man, will the gentleman yield? 

Mr. MORRIS. I yield. 
Mr. REED of New York. I would like 

to call to the attention of the Members 
of the House that during the wars the 
United States has been engaged in in re
cent years, the Indians have contributed 
more to the Red Cross and have bought 
more bonds and have contributed more 
soldiers in proportion to their popula
tion than any other race. 

Mr. MORRIS. I thank the gentle
man. In conclusion, Mr. Chairman, I 
want to say I appreciate from the bot
tom of my heart the expression on the 
part of the author of this bill with re
gard to what little I have done to help 
pass . this bill. Although I know he is 
sincere in his compliments yet I feel that 
they are more than I deserve. We have 
worked hard on this bill in the commit
tee, the same as on other bills. 

The distinguished gentleman from 
Oklahoma [Mr. STIGLER], who has ·In
dian blood himself, is one of the very 
best Members of this House. We all know 
that. He is certainly a most distin
guished and outstanding legislator. I 
also sincerely appreciate the expression 
on the part of my colleague, another 
truly outstanding Member of this House, 
the gentleman from Oklahoma [Mr. 
ALBERT], who also has a number of these 
Indians in his district; both have worked 
diligently and effectively in behalf of 
this bill. I express my sincere appre
ciation to the distinguished and out
standing member of our committee, the 
gentleman from Montana [Mr. D'EWART] 
who is on the other side of the aisle, for 
his help in this matter, as well as to all 
other members of our committee. I as
sure you that we know that we are not 
infallible. Certainly we make mistakes, 
but it is our sincere and honest purpose 
to bring good legislation here, free from 
any bias or prejudice. 

I wish to express my appreciation to 
the other Members of the Oklahoma 
delegation who have been working with 
the committee in regard to this bill and 
other Indian bills. 

Finally, I want to express my very 
great appreciation to the great chairman 
of this Public L::-.nds Committee, the gen
tleman from Florida [Mr. PETERSON], who 
has been so helpful to all of us. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma [Mr, MoR
RrsJ -has -expired. 
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Mr. PETERSON. Mr. Chairman, I 

yield such time as he may desire to the 
gentleman from Arizona [Mr. MURDOCK]. 

Mr. MURDOCK. . Mr. Chairman, I am 
heartily in favor of this bill. I am 
sincerely supporting it. This is not · due 
entirely to the fact that my good friends 
from Oklahoma are· sponsoring the mea
sure and my good friend, Judge MORRIS, 
has been chairman of the subcommittee 
which reported the bill, although these 
facts do have a great influence upon 
my favorable attitude toward it. I sin
cerely favor the· bill because I think that 
it is a businesslike step toward enabling 
these Indians in eastern Oklahoma to 
better their economic status in life and 
to make them self-supporting. · I know 
personally the condition of some of these 
Indians, especially the Cherokees, but 
before I indicate my reasons for sup
porting the legislation I want to express 
appreciation for the good work of Chair
man MORRIS who conducted the hearings 
and also Congressman D'EWART, of Mon
tana, who has taken a prominent part in 
all Indian matters. 

Congressman TOBY MORRIS represents 
a district in western Oklahoma and I 
believe has few if any Indians of the 
Five Civilized Tribes as his constituents. 

. However, he has thrown himself valiantly 
into this fight as he has on numerous 
other occasions where the welfare of In
dians in remote parts of the country was 
involved. As I told him on the floor of 
the House at the time the Navajo re
habilitation bill was enacted, "He has 
builded better than he knows." 

Great confusion has appeared in the 
discussion today on this bill. I have 
heard gentlemen say that we should 
treat all Indians alike in legislating for 
them. Now that needs some qualifica
tion. Certainly I do not favor discrim
ination. Certainly we should deal with 
all Indians fairly and justly with as much 
wisdom as we possess, but we cannot 
treat them all exactly alike in such re
habilitation bills involving economic and 
social matters. Many times in the In
dian Affairs Committee I have used the 
expression, "There are Indians and In
dians." There is a great range of dif
ference among our .American Indians in 
the scale of their economic and social 
and cultural progress. I regard Chero
kees as standing very high on the list. 
I could name some reservation Indians 
in the far Southwest, ranking very low 
on that same scale. Obviously what 
would be wise for ·one would not be wise 
for the other. Certainly it would not be· 
wise or proper to apply to the Five Civ
ilized Tribes the same standards which 
we applied to the Navajos who are reser
vation Indians. 

Of course Navajos are just as truly 
American citizens as are Cherokees, but 
there is a vast difference in their eco
nomic and cultural situation. Cherokees 
are no longer under tribal government, 
they do not own land and other property 
in common as do the Navajos, for they 
hold their property as American citizens 
individually, therefore it would be im
proper and unworkable. to require the 
whole tribe to guarantee the return of 
the loans which may be made to them 
under this legislation. "A few of them 
are fairly well fixed, others are very 
poor. Their relationship is more social 

and fraternal than the legal tribal re
lationship which they once had. 

·I have personally some knowledge of 
the richer and also of the poorer mem
bers of these tribes because I lived among 

·them many years ago. I visited with a 
Cherokee friend at Tahlequah, Okla., 
last Christmastime, a man about my own 
age. He later became a university grad
uate, but forty-odd years ago lie grad
uated from the old Cherokee Male Semi
nary near Tahlequah, Indian Territory. 
While at his home last Christmas other 
Cherokee men visited us and told me a 
great deal about business matters and 
other economic conditions among all 
classes of those Indian citizens. 

One of them, a businessman told me, 
and he also stated the same on the wit
ness stand before our committee han
dling this bill, that he had been for 
years instrumental in lending funds to 
his Indian neighbors high and low, rich 
and poor, and that the percentage of 
collections was extraordinarily high. He 
was not a glass-eyed banker but one of 
the old school-a splendid judge of hu
man riature, a level-headed business
man, and close enough to those to whom 
loans were made that he was able to 
report a higher percentage of collections 
and a smailer percentage of losses than is 
usual in such lines of credit business. 
With such Cherokee men as these friends 
and others like them, in charge of the 
loan program contemplated in this bill 
it would not only be in safe hands but 
would undoubtedly be highly fruitful in 
an economic and business sense. This 
constitutes my reason for supporting the 
bill. 

Mr. PETERSON. Mr. Chairman, I 
yield myself 3 minutes. ; 

·Mr. Chairman, I take this time merely 
to show for the record that this is no 
effort to favor this group of Indians over 
others. Whatever provision might seem 
to favor them is due to the peculiar sit
uation existing. It is intended in this 
bill that the various groups should guar
antee, where they have their committees, 
through committees rather than a tribe. 
Under the Navajo bill, since the question 
arose I went back and looked it up, and 
there is no provision there for guaran
tee. That was an outright rehabilitation 
bill. I find that in the bills we passed 
recently two of the bills had the same 
percentage with reference to grants as 
does this bill. 

The testimony before the Subcommit
tee on Indian Affairs showed clearly that 
a greater portion of the 16ans would be 
paid back. It has been the feeling of the 
committee that it is much better to have 
loans than grants, and have these loans 
paid back. · It is shown clearly that in 
one case a loan of $700 was made to 
an Indian and he was rehabilitated and 
ultimately deposited in the bank $3,500 
the next year. He repaid the loan. 

·A similar provision was made with 
reference to a loan of $500, where it was 
paid back and the man had a $1,000 
toward the rehabilitation of his farm. 
I urge the passage of the bill. 

Mr. PETERSON. I have no further 
requests for time, Mr. Chairman. 

The Clerk read as follows: 
Be it enacted, etc., That the Secretary 'of 

the Interior is hereby authorized and directed 
to undertake, within the limits of the sums 

from time to time appropriated under 
authority of law, a program of basic economic 
and other improvements for the benefit of 
the members of the Five Civilized Tribes 
(Cherokee, Chickasaw, Choctaw, Creek, and 
Seminole) and other Indians living in the 
area of eastern Oklahoma occupied by the 
Five Civilized Tribes. Such program shall 
include assistance to the Indians in obtain
ing employment and adjustments related 
thereto. The purpose of such program is the 
establishment of such Indians on a self
supporting basis and the conservation, de
velopment, and more efficient utilization of 
their resources, both physical and human, 
to the end that Federal services and super
vision with respect to such Indians may be 
discontinued as no longer necessary. 

SEC. 2. There is hereby authorized to be 
appropriated in addition to the revolving 
fund created by the acts of June 18, 1934 
( 48 Stat. 986), and June 26, 1936 ( 49 Stat. 
1968) , the sum of $10,000,000 to assist in 
carrying out the purposes of this act. Sums 
collected in repayment of loans made from 
such fund and sums collected as interest 
or other charges thereon shall be credited 
to such fund, and shall be available for the 
purposes for which the fund was established. 
Individuals of less than one quarter degree 
of Indian blood shall not be eligible for 
financial assistance made available through 
such fund under authority of sections 3 and 
4 of this act. 

SEC. 3. (a) The Secretary of the Interior 
br his authorized representative, in accord
ance with rules and regulations prescribed 
under the act of June 18, 1934, as amended, 
is authorized to make loans for any purposes 
calculated to ~arry out the provisions of 
this act, from amounts appropriated under 
authority of section 2, to individual Indians 
and to associations and corporate groups of 
the Five Civilized Tribes, organized pur
suant to the act of June 26, 1936 ( 49 Stat. 
1957), as of the date of the approval of this 
act (including other Indians living in the 
area of the Five Civilized Tribes). 

(b) Reimbursement to the United States 
for any loan made from amounts appro
priated under authority of section 2 shall 
be made within 30 years from the date 
on which such loan is made: Provided, That 
no loan shall be made with a maturity date 
later than June 30, 1980. 

SEC. 4. The Secretary of the Interior or his 
authorized representative, is authorized to 
use, on a nonreimbursable basis, not to ex
ceed 20 percent of any amount appropriated 
under authority of section 2 of this act to 
as.sist individual Indians in carrying on en
terprises during initial periods of operations, 
at?-d to assist individual Indians in educa
tional advancement. No amount authorized 
to be used under authority of this section 
sh~ll be used to make payments of taxes, 
prmcipal, or interest, or any part thereof, 
on loans made under authority of this act, 

SEc. 5. The Secretary of the Interior shall 
prescribe such rules and regulations with 
respect to loans made to individual Indians 
and to associations and corporate groups un
der this act, loans by associations and corp
orate groups to their members, and assist
ance provided on a nonreimbursable basis 
under section 4, as may be necessary to se
cure the United States against financial loss 
and to carry out the purposes of this act. 

With the following committee amend
ment: 

Page 2, line 7, strike out the balance of the 
page down to and including line 19 on page 
3, and insert: 

"SEC. 2. There is hereby authorized to be 
appropriated the sum of $10,000,000 for the 
establishment of a revolving fund to assist 
in carrying out the purposes of this act. 
S-qms collected in repayment of loans made 
from such fund and sums collected as inter
est or other charges thereon shall be credited 
to such fund, and shall be available for the 
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purposes for which the fund was established. 
Individuals of less than one-quarter degree 
of Indian blood shall not be eligible for 
:financial assistance made available through 
such fund under authority of sections 3 and . 
4 of this act. 

"SEC. 3. (a) The Secretary of the Interior 
is authorized to make loans, from the re
volving fund established by this act, to in
dividual Indians and to associations and 
corporate groups organized pursuant to the 
Act of June 26, 1936 (49 Stat. 1967), in the 
area of eastern Oklahoma occupied by the 
Five Civilized Tribes, for any purposes calcu
lated to carry out the provisions of this act. 

"(b) Reimbursement to the United States 
for any loan made from the revolving fund 
established by this act shall be made within 
30 years from the date on which such loan 
is made: Provided, That no loan shall be 
made with a maturity date later than June 
30, 1980. 

"SEC. 4. The Secretary of the Interior is 
authorized to use, on a nonreimbursable 
basis, not to exceed 20 percent of the amounts 
appropriated for the revolving fund estab
lished by this act to assist individual Indians 
in carrying on enterprises during initial 
periods of the operations, and to assist in
dividual Indians in educational advance
ment. No amount authorized to be used 
under authority of this section shall be used 
to make payments of taxes, nor of principal 
or interest, or any part thereof, on debts 
incurred under authority of this act." 

Mr. TABER. Mr. Chairman, I offer 
an amendment to the committee amend
ment. 

The Clerk read as follows: 
Amendment offered by Mr. TABER to the 

committee amendment: On page 4, line 16, 
after "1980,'' strike out the period, insert a 
comma and the following: "and unless the 
tribe involved shall guarantee the payment 
of the loan." 

Mr. TABER. Mr. Chairman, I have 
offered this amendment to try to bring 
this bill in line with bills that have been 
passed for other Indians. There is not 
any reason in the world why the tribes 
involved in this set-up should not guar
antee repayment of the loans. 

Mr. STIGLER. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 
Mr. STIGLER. Would the gentleman 

mind telling the House how he expects 
his amendment to work? 

Mr. TABER. Just like similar provi
sions work in other places where the 
tribes guarantee the repayment. 

Mr. STIGLER. Is the gentleman 
aware that the Congress on April 26, 
1906, passed an act to wind up the af
fairs of the Five Civilized Tribes and that 
the tribal governments were dissolved as 
of that date? 

Mr. TABER. The gentleman means 
they have no tribes and no property or 
anything else? 

Mr. STIGLER. Very, very little, sir. · 
Mr. TABER. Very, very little. I un

derstand that a lot of these people have 
claims against the Government that are 
pending presently. 

Mr. STIGLER. That is true, but they 
are individual claims. 

Mr. TABER. Why should not those 
claims be involved in something like 
this? 

Mr. STIGLER. What the gentleman 
proposes would be absolutely impossible 
under the law at the present tinie. 

Mr. TABER. I do not think so 

-Mr. STIGLER. I do not want to argue 
with the gentleman, but I feel very, very · 
positive about it. 

Mr. TABER. The gentleman means 
that they have not any tribes at all? 

Mr. STIGLER. They have no tribal 
status now. As I said a moment ago, 
Gongress on April 26, 1906, passed an act 
entitled ''An act to wind up the affairs 
of the Five Civilized Tribes.'' Prior to 
that there were tribal governments, we 
had our courts and we had our schools 
supported from tribal funds, but with 
the approach of the white man legisla
tion was passed by the Congress looking 
ultimately to allotments in severalty of 
the land which each tribe owned in com
mon at that time. Back in February of 
1893, Congress passed legislation au
thorizing the creation of what was known 
as the Dawes Commission which went 
ahead and made an enumeration of the 
different members of the tribes which 
ultimately led to individual allotment of 
tribal property and the tribes own very · 
very little property at this time. 

Mr. ALBERT. Mr. Chairman, will the 
gentleman yield further? 

Mr. TABER. I yield. 
Mr. ALBERT. For the information of 

the gentleman from New York-and I 
believe the gentleman from Oklahoma 
[Mr. STIGLER] will verify this, he having 
been attorney for the Choctaws for a 
number of years, every claim against 
the Government became a claim of an 
individual citizen because by act of Con
gress these different members of the 
tribes became citizens of the United 
States and their tribal affiliation was 
abolished. So these .claims which do ex
ist are clahns of individuals against the 
Government. 

Mr. TABER. The gentleman means 
there are no tribal claims against the 
Government whatever? 

Mr. ALBERT. The claims are brought 
in the name of the tribe, but the equities 
belong to the individual citizens and 
are required to be paid to them as soon 
as they go into tribal funds. 

Mr. TABER. How could a suit be 
brought in the name of a tribe if the 
tribe does not exist? That is something 
beyond the understanding of an ordi
nary lawyer. You cannot . do such 
things. 

Mr. STIGLER. Mr. Chairman, will 
the gentleman yield further? 

Mr. TABER. I yield. 
Mr. STIGLER. I do not want to have 

the membership misled. At the present 
time the Choctaw and Chickasaw In
dians do have a claim pending before 
the United States Indian Claims Com
mission. The claim on behalf of the 
Choctaws amounts to approximately 
$8,000,000. A judgment was handed 
down giving them approximately $3,-
000,000. It has not been determined yet 
whether that decision of the · court will 
be appealed. But outside of that the 
Choctaws and the Chickasaws have very, 
very little tribal domain that is owned 
in common, all the land has been allot
ted individually. 

Mr. TABER. Even that $3,000,000 is 
a considerable amount. It proQably 
would be at least half as much as could 
possibly be loaned under this bill. I still 

do not believe we should pass up an op
portunity to require these folks to pledge 
their securities just like other people 
have to. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New York [Mr. TABER] to the com
mittee amendment. 

The question was taken; and on a 
division (demanded by Mr. TABER) there 
were-ayes 14, noes 30. 

So the amendment to the committee 
amendment was rejected. 

The CHAIRMAN. The question is on 
the committee amendment. 

The committee amendment was 
agreed to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. GORE, Chairman of the Committee 
of the Whole House on the State of the 
Union, reported that that Committee 
having had under consideration the bill 
<H. R. 9219) to promote the rehabilita
tion of the Five Civilized Tribes and 
other Indians of eastern Oklahoma, and 
for other purposes, pursuant to House 
Resolution 843, he reported the bill back 
to the House with an amendment · 
adopted by the Committee of the Whole. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

The question is on the amendment. 
The amendment was agreed to. 
The SPEAKER. The question is on 

the engrossment and third reading of 
the bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed. 
A motion to reconsider was laid on the 

table. 
GENERAL LEA VE TO EXTEND REMARKS 

Mr. PETERSON. Mr. Speaker, I ask 
unanimous consent that all Members 
may have five legislative days in which 
to extend their remarks on the bill just 
passed. 

The SPEAKER. Is there objection to 
tl_le request of the gentleman from Flor
ida? 

There was no objection. 
LOBBYING ACTIVITIES 

Mr. FURCOLO. Mr. Speaker, I ask 
u_nanimous consent to extend my re
marks at this point in the RECORD in two 
instances. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. FURCOLO. Mr. Speaker, I had 

not intended to speak todlil.Y about lobby
. ing but the colloquy tietween Mr. BROWN 
of Ohio and Mr. BUCHANAN changed my 
mind. 

It has been suggested by several Mem
bers who have been interested in the ac
tivities of various lobbying groups that 
I once again call to the attention of the 
Congress a matter I discussed back in 
January 1949. 

I think rather than take the time to 
make a lengthy speech, I am merely go-
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ing to insert at this point a copy of 
remarks I made back in January of 1949: · 

Mr. FURCOLO. Mr. Speaker, I respectfully 
call the attention of Members of the Con
gress to something new that I have i:paugu
rated in the Second Congressional District 
of Massachusetts. Several of the Congress
men who have asked me for details of the 
plan have suggested that I bring it to the 
attention of all the Members at the opening 
of this session of the Congress. 

I have established a congressional council 
for the Second Massachusetts District. It 
is an experiment in democracy that is in
tended to give the people a greater voice in 
Government than they now have. The con
gressional council is basically and funda
mentally the creation of a people's lobby. 
It is aimed to subject the Congressman to 
the only type of lobbying power he is not 
subjected to at the present time: a lobbying 
power of the average, everyday citizens who 
are the constituents we represent. 

We all know that every Congressman is 
constantly lobbied by various interests and 
pressure groups. I do not use the word 
"lobby" in its sinister or underhanded con
notation because a great part of the lobby
ing that is done is carried on openly and 
publicly. Most so-called lobbying is simply 
an attempt by c.ertain interests to persuade 
the Congressman to think and vote along 
certain lines. That is the function of those . 
who lobby for farmers, labor unions, manu
facturers and industrialists, veterans, old-age 
groups, and so on. 

A great part of the legislation passed by 
Congress, both good and bad, has been writ
ten or promoted by lobbyists. The infiuence 
lobbyists may have on our legislation is 
perhaps indicated by statistics which show 
that in the last Congress over a thousand 
registered lobbyists spent over a reported 
$6,000,000 in their attempts to show why 
certain legislation should be passed or de
feated. There were, of ·course, other unreg
istered lobbyists who spent unreported sums 
of money for the same ·purpose. 

Lobbying can. be both beneficial and harm
ful. It is beneficial when it brings to the 
Congressman's attention certain facts and 
arguments showing why certain legislation 
will be good or bad. That educational phase 
of .lobbying is advantageous to the country. 
Lobbying is harmful when it does not dis
close all the material facts to those who 
must vote on legislation that will affect all 
the people. Unfortunately, the average lob
byist's function is merely to represent · his 
particular client's side of the story. He 
skillfully performs that duty without feeling 
any obligation to ascertain or inform the 
Congressman of the effect of that legislation 

. upon other groups or segments of the popu
lation whose interests may be adverse or 
conflicting to the lobbying infiuence. 

I assume that lobbying either should not 
or cannot be abolished. Its educational 
benefits should certainly be retained. While 
its deleterious effects can probably never be 
completely suppressed, they should at least 
b.e controlled. Is there any reasonably prac
ticable way to achieve that result? 

I can merely outline my own suggestion 
which, to the best of my knowledge, has 
never before been tried. Briefiy it is this: I 
have called upon many of the leading citi
zens of my district to form what I have 
termed a congressional council. The group 
is nonpartisan and nonpolitical and has not 
been hand-picked by me. Of the 45 mem
bers only 5 were selected by me. The rest 
were chosen by their own organizations or by 
virtue of their election by the people. 

My district is composed of 3 cities and 17 
towns and has the-usual segments of popu
lation in all walks of life and varieties of 
occupations. The cooperation that has been 
extended to me by the citizens in accepting 
the duties of membership on the congres
sional council is perhaps best illustrated by 
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a quick break-·down of the membership of 
the council. 

Members from the local town and city 
'governments include the 3 mayors and 14 
selectmen, 1 from each town. The boards of 
selectmen of three towns did not accept my 
invitation to send a representative to the 
council. The three large labor organiza
tions in my district, the A. F. of L., the CIO, 
and the Brotherhood of Railroad Trainmen, 
each sent a representative selected by the 
organization itself and not chosen by me. 
The same is true of the veterans of World 
Wars I and II, each group sending a veteran. 
The chamber of commerce has a represent
ative as does the local association of em
ployers, the nearest approach to the NAM 
in my district. Farming interests are repre
sented by an editor of the National Grange 
publication and by a small farmer who is 
not a member of the Grange. There is also 
a small-business man and a nonunion work
ingman. The council has one member who 
is fairly representative of the needs and 
wants of the old-aged. The high schools 
have cooperated by sending two seniors who 
have the point of view of the coming gen
eration. A representative of the fish and 
game and wildlife conservation interests is 
also on the council because my district has 
thousands of people who are outdoor life 
enthusiasts. There being several institu
tions of higher learning in the district, the 
council also has a professor of economics and 
a professor of government among its mem
bership. Education is also further repre
sented by the presence on the council of the . 
author of the nationally known Springfield 
plan, which is-the local school system's an
swer to the racial problem. Four of the five 
large newspapers in the district have sent 
representatives as have the two radio sta
tions. These representatives are not there 
in any reportorial capacity but rather from 
the public service viewpoint. Incidentally, 
the council's meetings are public and are 
covered by reporters who are not members. 
Two representatives from the State legisla
ture, known in Massachusetts as the general 
court, are also on the council. We also have 
at least one white-collar office worker, a Fed
eral employee, and three housewives, one of 
whom is a widow with two small children. 
I selected the housewives myself because, 
at least to date, we don't have any organiza
tion of housewives; whether that is fortu
nate or unfortunate. However, I felt it was 
important to have the viewpoint of women . 
who have to do the buying and run a home 
on the pay envel<?pe. 

I probably have not mentioned all the 
membership of the congressional council but 
what I have said should indicate the general 
make-up. It is a cross-section of my dis
trict. I believe that anyone in the district 
who looks at that congressional council can 
feel that someone in his walk of life, with 
his general problems and needs, and with 
his viewpoint, is on the council. 

Geographically, the council includes people 
from every section of the district; politically, 
it is divided about equally between Demo
crats and Republicans. With people of every 
race, creed, and color, the congressional 
council is truly an experiment in democracy 
conducted in the melting pot of the world. 

The functions of the congressional coun
cil are many and varied and, because there 
is no precedent for it, we are of necessity 
proceeding by trial and error method. Prob
ably its primary function is to enable the 
Congressman to rapidly obtain a cross-sec
tion opinion on the effect of legislation upon 
his district. He knows how legislation will 
help or hurt because the members of the 
council, who are representatives of the walks 
of life from which they come, keep him 
posted. Of course, he is not bound in any 
way by their opinions-but he at least knows 
their opinions and then acts as he himself 
sees fit, having their opinions in mind. 

- Secondly, the council knows what is going 
on. It keeps a constant check on the activ
ities of the Congressman and thus brings 
the Government closer to the people and 
the people closer to the Government. I 
think that is a worth-while goal, especially 
in a democracy we want to keep. Experience 
in other parts of the world proves that when 
the people get away from the government 
it is not long before the government gets 
away ·from the people. 

Thirdly, the existence of the council makes 
it almost impossible for a Congressman to 
be lobbied without the knowledge of the 
people of his district-and it insures the 
Congressman that he will always get all sides 
of the story. He is sure of that because 
someone who knows a different side of the 
problem is on the council, comprised as it 
is of representatives of manufacturers, farm
ers, labor, both union and nonunion-small 
business, landlords, tenants, taxpayers, em
ployers, veterans, education, Federal em
ployees, housewives, town, city, and State 
officials, old-aged, youth, and so on. 

Fourth, the congressional council should 
be helpful to the district even in noncon
gressional matters. It brings together in 

·one body all the leading officials of the 
towns and cities in the district, which should 
tend toward greater cooperation by the local 
governments of the district. It also brings 
into one group many of the outstanding civic 
leaders and public-spirited citizens of the 
district, making possible joint action by in
fluential people that should benefit the resi· 
dents of the district. · 

Fifth, it provides an ideal sounding board 
for various nonmember organizations and 
groups which wish to create a public opinion 
for or against some project. 

Unquestionably, there are, of course, cer
tain disadvantages from the purely personal 
point of view of a Congressman. The con
gressional council can be politically danger
ous to a Congressman if the members seek 
to use it for political obstructionism and 
other partisan tactics. I am confident no 
one in the group in my district has accepted 
membership with that aim in mind. How
ever, in my opinion, even the possibility of 
that happening is unworthy of considera
tion when weighed against the tremendous 
good that can be accomplished for the dis
trict by a congressional council. 

Secondly, let no congressman adopt the 
congressional council plan through any de
sire to ease the burdens of his office. It 
increases the burden. It will keep a Con
gressman alert and of necessity make him 
better informed because the council wants 
to know more than just a vote. It will also 
want to know the why and wherefore of 
that vote. 

As one who has not yet earned his spurs 
in the Halls of Congress, I have been hesi
tant and reluctant to present this topic to 
those who have already won respect and 
admiration for their legislative service. I do 
so only because of the urgings of those Mem
bers to whom I have described · the con
gressional council plan and who feel that 

· it should be brought to the attention of all 
the Members Of the Congress. 

I cannot give any proof that a congres
sional council will succeed admirably or fail 
miserably in its purposes. I can merely 
briefly outline its machinery and goals. I 
repeat that, to the best of my knowledge the 
plan has never before been tried any place. 
Consequently, the congressional council in 
my district is proceeding by trial and error 
method. There will undoubtedly be changes 
in its membership, procedure, and func
tions, as the passage of time proves the need. 

The congressional co:uncil is purely a vol
untary plan, not created by legislation. 
Strictly speaking, it has no legislative func

. tion. Yet I believe that if each Congressman 
adopted what I have termed the congres
sional council plan, it would help promote 
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more good legislation and prevent more bad 
legislation than anything I can think of, 
I offer it for the consideration of Members 
Of the Congress. 

NATIONAL SECURITY 

Mr. FURCOLO. Mr. Speaker, I want 
to take just a few minutes to try and 
enlist the support of Members in con
nection with a matter that I know is of 
great interest to all of us and the Na
tion. 

I am hopeful that any Members who 
feel there may be any merit to my sug
gestion will communicate with the Pres
ident. 

I think everyone in the Nation has 
been concerned about cases that have 
been tried in the Federal courts involv
ing espionage and other matters touch
ing upon the national security. We are 
all fully aware of the fact that very often 
certain information should not be made 
public in court in the interest of national 
security. We are also aware of the fact 
that the problem of protecting docu
ments, reports, and· other material vital 
to national security may very easily 
afford protection to people working 
against the national security. 

We are all also fully aware of the 
necessity of giving any defendant in a 
criminal case every possible protection. 
We are aware of long-established rules 
of evidence that are intended to give a 
defendant every possible protection. 

We now find ourselves in a situation 
where the right to security of an in
dividual defendant may well be in con
:fiict with the right to security of over 
150,000,000 other people. We have had 
many cases in court where there was 
a conflict between the desire to protect 
an individual at all costs and the desire 
to protect the security of the Nation at 
all costs. 

Of course, we all fully realize that 
very often the ultimate goal to security 
for everyone in the Nation is only reached 
by protecting the security of the in
dividual. However, there fs also the 
thought that the Constitution may not 
require the security of the Nation to be 
sacrificed for the security o:f: one in
dividual. 

I do not intend to take the time today 
to go into the many reasons for the 
suggestion I am about to make, or to in
dicate what my own thoughts are on 
any changes that should or should not 
be made. I merely want to point out 
that recent experiences in espionage 
cases indicate very clearly the need of 
some revision of existing criminal pro
cedure in such cases where the security 
of the country is involved. It seems to 
me that some study should be made of 
the entire situation. Many of the pres
ent rules of law and rules of evidence 
may need a second look at this time. 

I believe the way to approach the sit
uation is not to try and do a piecemeal 
job, but rather to have a real study of 
it made. I think the President should 
appoint a commission, made up of out
stP,nding law professors, trial attorneys, 
and judges, and other authorities to 
study the entire problem and to make 
recommendations. 

After the recommendations have been 
made, I think they should be closely 
scrutinized· by other groups, including 
people who may have no knowledge of 

law but who are interested in protecting 
individual rights. 

I made such a suggestion to the Presi
dent back in 1949. I do not know 
whether that is the best way of ap
proaching the problem or not, but I feel 
such a suggestion should be considered. 
I hope the Members will also think about 
it so that, if they agree with me, they 
may also express themselves to the Pres
ident. I know the President wants to 
take every possible step to prevent es
pionage and to protect our security. 

I want it clearly understood that this 
suggestion is not to be interpreted as 
meaning that I believe we should im
mediately change the rules of evidence 
and that we should abolish every pro
tection that is given to defendants. 
That is not my thought at all. 

The most that should be drawn from 
the statement I am making today is that 
I believe there is a very real problem 
that should be considered by the best 
legal minds of this Nation. It never 
hurts to have a study made of any sub
ject and it may do a great deal of good. 

We may not all agree on whether or 
not there should be any changes made 
in criminal court procedure but we can 
agree on the fact that, right now, it is far 
from perfect. Under it, our law-enforce
ment agencies are often placed in the 
position of being unable to proceed 
against persons who are using constitu
tional safeguards for the purpose of de
stroying the Nation and the Constitution. 

It is not my purpose today to arrive 
at any conclusion except to point out 
that an over-all survey by legal experts 
is very badly needed. I wish to again 
call the attention of the Members to it 
before adjournment. 

WAYMON H. MASSEY 

Mr. BYRNE of New York. Mr. 
Speaker, I ask unanimous consent for 
the immediate consideration of House 
Concurrent Resolution 286. 

The Clerk read the concurrent resolu
tion, as follows: 

Resolved by the House of Representatives 
(the Senate concurring), That the President 
of the United States is. requested to return 
to the House of Representatives the enrolled 
bill (H. R. 1025) for the relief of Waymon H. 
Massey. If and when said bill is returned 
by the President, the action of the presiding 
officers of the two Houses in signing said bill 
shall be deemed rescinded; and the Clerk of 
the House is authorized and directed, in the 
reenrollment of said bill, to make the fol
lowing corrections: In line 7 of the House 
engrossed bill preceding the word "negli
gence" insert "alleged", and at the end of 
bill insert "Provided, however, That nothing 
in this act does or shall constitute an 
admission of liability on the part of the 
United States." 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
The House concurrent resolution was 

agreed to. 
A motion to reconsider was laid on 

the table. 
MESSRS. WHITTINGTON, PETERSON, AND 

PACE 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 
Mr. MICHENER. Mr. Speaker, one 

of the real compensations coming from 
service in Congress is the acquaintances 
made and the friendships formed. Yes, 
the membership frequently disagrees on 
political, sectional, and economic prob
lems. Yet when the end of a Congress 
approaches, we do not think of these dif
ferences. We appraise our colleagues at 
their true worth as friends and patriots, 
each striving to do that which he be
lieves to be in the best interest of his 
country. 

I have in mind at the moment three 
Members coming from the deep South 
who are voluntarily retiring. I refer to 
the gentleman from Mississippi [Mr. 
WHITTINGTON], the gentleman from 
Florida [Mr. PETERSON], and the gentle
man from Georgia [Mr. PACE]. 

WILL WHITTINGTON announced his re
tirement preceding the last election but 
was prevailed upon by his constituents 
to continue for one more term. The end 
of that term approaches. It has not 
been my privilege to ever serve on a com
mittee with any of these gentlemen. Mr. 
WHITTINGTON, a typical southern gen
tleman, is an expert in· the field of flood 
control, water transportation, and rivers 
and harbors legislation. No man in the 
Congress-yes, I am safe in saying, no 
man in the country-is more familiar 
with the problems confronted by the 
Congress in these fields. He has been a 
congressional leader down through the 
years and his sound judgment and ini
tiative have inured in a general way to 
the best interests of the country. It will 
be difficult to replace him; however, he js 
entitled to less work and more leisure in 
the afternoon of life, and I bespeak for 
him and his splendid wife all good things 
possible in the days that are to come. 

Everything that I have said about Mr. 
WHITTINGTON obtains so far as J. HARDIN 
PETERSON is concerned. He, too, is an 
expert in the field covered by the Public 
Lands Committee over which he has so 
efficiently, satisfactorily, and courteously 
presided. Regardless of political affilia
tions, I know of no one in the House who 
relishes PETE'S voluntary retirement. 
As I understand, he is only retiring from 
Congress and will enter the active prac
tice of the law associated with his son 
in the great State of Florida. Many· of 
the Members will accept his invitation 
and go to Florida to fish and enjoy life 
when opportunity presents itself-the 
gentleman from Michigan has already 
accepted that invitation. The country 
will be the poorer because Mr. PETERSON · 
has declined to he a candidate for re
election. To know PETE is to love him, 
and I join with the others in wishing 
him health, happiness, prosperity, and 
success in the future. 

STEPHEN PACE, of Georgia, is another 
expert in his field who will not return 
to the Eighty-second Congress. There 
is no man in Congress who has a better 
grasp of the agricultural problems of the 
Nation than has the gentleman from 
Georgia. He is a true southern Demo
crat, but forgets his politics as a member 
o: the Agriculture Committee. He has 
been the genuine friend and benefactor 
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of the farmer, whether he grows pea
nuts, cotton, wheat, corn, potatoes, live
stock, or what have you. I would not 
be exactly fair to myself if I did not 
say that STEVE never forgets the pea
nut, tobacco, and cotton farmer, other 
farm products to the contrary notwith
standing. 

When I came to Congress 32 years ago, 
the most I knew about peanuts was that 
they were good to eat and were readily 
purchasable from the peanut roasters 
in all of our cities and villages in the 
North. Many others from the North had 
similar limited knowledge about peanuts. 
All who have served with STEVE PACE 
down through the years are pretty well 
educated concerning the habits, the pos
sibilities, and the place in our economic 
picture of the lowly peanut. It is going 
to be some job for any man from the 
peanut, tobacco, or the cotton areas to 
fill the big shoes STEVE is leaving in 
Washington. Time will dim the memory 
of this genial Member, but his works 
will live after him. Good luck and 
happy landing' STEVE. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. WOLVERTON. Mr. Speakvr, I 
ask unanimous ·consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
Mr. WOLVERTON. Mr. Speaker, very 

distressing and disturbing news from 
Camden, N. J., has just been brought to 
me. Orders have just come from Wash
ington that necessitates the immediate 
laying off of 2,000 workers in the New 
York Shipbuilding Co. plant. This fol
lows a layoff of 1,000 last week at the 
same shipyard. This means that nearly 
one-half of the skilled shipworkers now 
employed at this shipyard have been 
laid off. 

The news is distressing to me from the 
standpoint of the workers who lose their 
employment. It will undoubtedly create 
great hardship to the workers and their 
families. It is also disturbing to me be
cause of what seems a failure on the part 
of someone in the Government at Wash
ington to fully appreciate the impor
tance of keeping together, at this critical 
time in our ·war effort, an efficient and 
adequate force of skilled shipbuilders. 
When skilled workers are lost to the 
shipbuilding industry it means that 
others less skilled must be found to take 
their place when the Government enters 
upon a shipbuilding program. This 
means delay in construction and added 
cost to the Government. 

Why is it that Government officials 
permit conditions like this to occur? Is 
there any doubt that the need exists at 
the present time for an extensive ship
building program? There is no doubt 
that skilled ship workers will shortly be 
in great demand if the program of the 
Maritime Commission is to be carried 
out. Then, as this will be the case, why 
create conditions that necessitate laying 
off 3,000 workers at this time? 

This matter is serious. It needs an 
immediate remedy. Something must be · 
done about it. Foreign nations recog
nize the importance of ships. Their 
yards are busy while ours are closing 

down. Even Japan has 17 yards busily 
engaged at this time building ships. All 
the shipbuilding countries of western 
Europe are busy. If these nations get
ting :financial help from the United 
States can build ships to give employ
ment to their workers, then why cannot 
we do it for our workers? It looks to me 
that our departments of Government 
will have to be stirred to action. Maybe 
the protest strike will be a means of 
awakening official Washington to the 
importance of the matter. Certainly, 
I will make every effort to bring a more 
realisti.c program into being. 

I repeat, I think it is regrettable that 
at this critical time in the history of our 
country, when the necessity exists for a 
shipbuilding program, that this skilled 
force of workers should be dismissed. I 
do hope that by some arrangement by 
Admiral Cochrane of the Maritime Com
mission, it will be found possible to put 
these men back to work and thereby save 
their skills for the shipbuilding program 
that is in prospect. 

PERSECUTION 

Mr. HOFFMAN of Michigan. Mr. 
Speaker, the gentleman from Texas [Mr. 
PATMAN], notwithstanding the fact that 
Dr. Edward A. Rumely, executive secre
tary of the Committee for Constitutional 
Government, Inc., was pardoned for an 
offense for which he was convicted, con
tinues to insert in the RECORD mislead
ing statements, designed to show the 
guilt of Edward A. Rumely. 

In addition, the gentleman from Texas 
has repeatedly from the floor in the past 
month, but so far as I have been able to 
learn, not elsewhere where he would not 
be permitted to claim immunity, charged 
that Mr. Rumely was guilty of a more 
serious offense. 

This morning there came to my desk 
from Dorothy G. Pope, assistant secre
tary of the Committee for Constitutional 
Government, the following memoran
dum and documents. 

In justice to Mr. Rumely, to show the 
situation as it really existed, I now read 
that memorandum and certain other 
documents which accompanied it. 
MEMORANDUM RE UNITED STATES OF AMERICA V, 

EDWARD A. RUMELY, S. WALTER KAUFMANN1 

NORVIN R. LINDHEIM 

The conviction of Dr. Edward A. Rumely, 
in 1920, for conspiracy in making an im
proper report to the Alien Property Custo
dian, on a prewar indebtedness, was followed 
by a full and unconditional pardon by the 
President. 

The pardons to Dr. Rumely and to his co
defendants were made by the President in 
accordance with the recommendation of 
Attorney General Harlan F. Stone, now Mr. 
Justice Stone of the Supreme Court of the 
United States, who, even before his appoint
ment as Attorney General, had written a. 
letter to the Pres:dent to the effect that in 
his opinion there was an absence of adequate 
evidence of criminal intent in the case, that 
the defendants had been gravely prejudiced 
upon their trial, and that they were in fact 
innocent, notwithstanding the judgment of 
conviction and its affirmance. 

Not only did the prosecuting attorney, and 
the trial judge also, recommend the pardon, 
but a majority of the jurors signed. a peti
tion urging that their verdict be set aside. 
Many outstanding national leaders joined in 
commending Dr. Rumely to the President 
who granted a pardon also to the two attor
neys who had prepared the report and who 

had been convicted with him. These attor
neys were members of a law firm of which 
the senior partner was the well-known lib
eral, Arthur Garfield Hays. 

The report to the Alien Property Custodian 
had set forth Dr. Rumely's indebtedness to 
an American citizen, resident in Germany, 
but the prosecution claimed that the money 
was furnished by the German Government. 
The indebtedness was for money borrowed by 
Dr. Rumely to purchase stock in a corpo
r ation controlling the New York Evening 
Mail. The trial involved this technical 
charge. 

The report to the Alien Property Custodian 
was in accordance with his knowledge and 
belief that the money had been furnished 
by the individual in question. As pointed 
out in the opinion Of the circuit court of 
appeals "there was no direct proof" of knowl
edge that the German Government was the 
principal in the transaction. Commenting 
on this point in his afore-mentioned letter 
to the President, the Honorable Harlan F. 
Stone wrote: 

"Under these circumstances, the sugges
tion in the judge's charge that 'imputed 
knowledge' on the part of the defendants 
was sufficient to justify a conviction and 
that the jury was not under the necessity 
of finding actual knowledge on the part of 
the defendants, was unfortunate and tended 
to prejudice the rights and interests of the 
defendants committed to the jury." 

The majority of jurors, in their subse
quent petition to the President for extreme 
clemency, themselves admitted that they had 
given "to the Government the benefit of . 
whatever doubt existed," and that their orig- '. 
inal verdict was coupled with the recom
mendation of "extreme mercy" with the 
thought in mind that the verdict of convic- . 
tion "would carry with it at most a monetary i 
fine." Within 3 weeks after the conviction ' 
11 of the 12 jurors petitioned the President 
for "extreme clemency." 

The trial was held under the difficulties 
of war conditions, and, as pointed out in the 
aforesaid letter of the Hon. Harlan F. Stone, 
"at the time of the trial, public sentiment 
was inflamed." Of paramount importance, 
however, is the fact that certain valuable 
evidence, withheld from the defendants at 
the trial, was later brought to attention by 
the Hon. Charles Nagel who had been a mem
ber of President Taft's Cabinet and who 
was the attorney for one of the most impor
tant witnesses in the case. 

The majority of the jurors, upon learning 
of this new evidence, petitioned the Presi
dent, urging that this verdict be now com
pletely set aside, "since in our judgment this 
new evidence would have altered our ver
dict." These jurors pointed out in their 
petition that the case was of a highly tech
nical and complex nature and, with respect 
to the newly discovered evidence, that had 
they had the testimony, the picture that the 
evidence left with us would have been fun
damentally different. 

The Hon. Charles Nagel, in presenting the 
new evidence, stated in a telegram: 

"The new facts in my statement which I 
sought to bring to attention of President are 
undisputed. They demonstrate it seems to 
me that defendants had very good reason 
for making the report to alien property cus
todian as they did. Whoever may have been 
responsible at the time there is no practical 
question now that the withholding of these 
facts from defendants and from jury at trial 
resulted in grave miscarriage of justice. Add 
to this the amazing errors committed in trial 
all to prejudice of defendants and all disre
garded by appellate court for purely techni
cal reasons and it seems to me you have 
case that presents peculiar grounds for ex
ecutive intervention. What we need today is 
old-fashioned American magnanimity." 

After the President granted a full and un
conditional pardon to all three defendants, 
the two attorneys brought a proceeding for 
reinstatement to the bar. The decision in 
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that case by the New York court of appeals 
as to the effect of the Presidential pardon 
was written by the then Chief Justice Car
d ozo, later Mr . Justice Cardozo of the United 
States Supreme Court, who pointed out: 

"'I'he President in granting this pardon 
acted in accordance with the recommenda
tion of his Attorney General, now Mr. Justice 
Stone of the Supreme Court of the United 
States, who after examining the record ex
pressed a belief that the petitioners were 
innocent." 

Judge Cardozo pointed out further: 
"Their prayer was reinforced by lawyers 

and judges of distinction who asserted 
* * an abiding and reasoned distrust 

of the justice of the verdict.'' 
Judge Cardozo then added: 
"A pardon may in some conditions be a 

warning as significant as a judgment of re
versal that the looms of the law have woven 
a fabric of injustice. The very case at hand 
is indeed an apposite illustration. The very 
case at hand is indeed an apposite illustra
tion. The record makes it plain that the 
pardon was granted because the President of 
the United States was advised by his Attor
ney General that the petitioners were inno
cent. At no time has the circuit court of 
appeals expressed an opinion to the con
trary." 

Judge Cardoza concluded his decision with 
a reminder from Kent's . Commentaries 
that: 

"Courts do not forget 'that under the most 
correct administrations of the law, men will 
sometimes fall a prey to the vindictiveness 
of accusers, the inaccuracy of testimony, and 
the fallibility of jurors.' " 

Both the attorneys, having been convicted 
with Dr. Rumely under the conspiracy charge, 
were accordingly reinstated to the bar, fol
lowing the Presidential pardon of all three. 
In the proceeding brought by the two attor
neys for their reinstatement, the court's ex
pressions as to their innocence, are applica 
ble equally to Dr. Rumely, since, as was 
pointed out by the original trial judge in 
his charge to the jury, "one defendant alone 
could not be guilty," and that "a conspiracy 
is charged as the sole crime and it requires at 
least two, under the United States law, to 
form a conspiracy." And, as pointed out in 
the aforesaid letter of the Honorable Harlan 
F. Stone, "under the facts of the case which 
appear on the record, if Kaufmann is inno
cent, Lindheim must have been also." It 
therefore follows as a necessary corollary that 
Rumely "must have been also." 

The petition for the attorney's reinstate
ment was presented to the court by the Hon
orable William D. Guthrie, who became pres
ident of the New York City Bar Association. 
He characterized the verdict and sentence in 
this case as "not warranted by the evidence," 
and that "the result and consequent punish
ment have constituted a cruel miscarriage of 
justice." 

Mr. Guthrie pointed out that the Associa
tion of the Bar of the city of New York on 
whose application the original orders of dis
barment had been entered, then "caused an 
independent investigation on the merits to 
be made by its appropriate committees" and 
thereupon formally certified to the court 
that it concurred and joined in the petition 
for reinstatement; and that a number of 
judges and lawyers, "each of whom had made 
an examination of the record, certified their 
several conclusions, to the effect that both 
the petitioners were innocent and that n _o 
evidence was adduced to warrant the con
viction of either of them or even the sub
mission of their cases to the jury." 

Among the judges and lawyers, referred 
to as aforesaid, were United States Circuit 
Judge Julian W. Mack, ex-Presiding Justice 
Morgan J. O'Brien of the appellate division, 
first department, former United States Cir
cuit Judge Walter C. Noyes, former justice 
of the New York Supreme Court Joseph M. 
Pros~rnuer, Mr. Louis Marshall, member of 

the firm of Guggenheimer, Unternlyer & 
Marshall, Ogden L. Mills, then a member of 
Congress, Jackson E. Reynolds, and others. 

The Honorable Irving Lehman, then asso
ciate judge of the New York Court of Appeals, 
now chief justice of said court, also sub
mitted a personal expression, declaring: 

"I think I have made it entirely plain to 
everyone connected with that case that I 
am thoroughly convinced of their innocence 
and more than anxious to see the injustice 
Which I believe has been done to them by a 
mistaken verdict of the jury righted so far 
as it can be righted." 

The Honorable Morgan J. O'Brien, ex
presiding justice of the appellate division, 
first department, pointed out that he was 
"impelled by a sense of justice" to testify. 

The H01:orable Julian W. Mack, former 
United States circuit judge, pointed out in 
his affidavit that he was familiar with the 
record and that he has never doubted that 
the verdict of the jury was wrong. 

The Honorable Walter C. Noyes, former 
United States circuit judge, pointed out in 
his affidavit: 

"I made a long and minute examination 
of the printed record and bill of exceptions 
and became convinced as a result that there 
was not sufficient evidence in the case to war
rant the court in submitting it to the jury." 

The affidavit of Louis Marshall, member of 
the firm of Guggenheimer, Untermyer & 
Marshall, poin.ted out: 

"As a result of the study which I gave to 
the case, I was not only satisfied that there 
w0:.s legal error * * * but, above all, 
* * that the jury was not justified in 
renderJ. n g a verdict of guilty. Further re
:tlection has satisfied me of the correctness 
of my conclusion , and for that reason I deem 
it my duty to this court and to the legal 
profession to join in the request." 

Of no less effect was the expression sub
mitted by national leaders urging the Presi
dential pardon of Dr. Edward A. Rumely. 

In a letter to President Coolidge at that 
time. Col. E. M. House, stated: 

"I think it is only fair to Dr. Edward A. 
Rumely to say that during the war and while 
he was directing the policy of the New York 
Evening Mail, he did everything, as far as I 
recall , to point out the pending food short
age and to suggest practical means for its 
increase. If there was any disloyal note 
struck in the Mail while under his direction 
it failed to come to my notice." 

Also in a letter to the President, written 
by the Reverend James A. Burns, C. S. C., 
president emeritus of the University of 
Notre Dame, it was stated: 

"I have all along maintained a full con
viction of the innocence of Mr. Rumely with 
respect to the charge upon which he was 
condemned. I followed the court record in 
his case so far as possible but saw no grounds 
in the evidence adduced against him to 
change this conviction. My lifelong ac
quaintance with him has led me to rega:rd 
him as an honorable, high-minded, and pa
triotic American and I think him alto
gether incapable of the offense with which 
he was charged. I saw Mr. Rumely from 
time to time during the war period, both be
fore he took charge of the New York Mail 
and after he took charge of it. * * I 
never heard the least echo from him of any 
sentiment which would be inconsistent with 
the truest patriotic spirit. Mr. Rumely 
comes of a family which made a distin
guished record in the early pioneer days in 
Indiana, a family whose name became a 
synonym for honesty and honorable busi
ness dealing." 

In a letter to the President's secretary, also 
at that time, by E. G. Liebold, general secre
tary to Henry Ford, he asserted: 

"There has always been a strong feeling 
1n Mr. Ford's mind that certain persons were 
desirous of making an example of Rumely 
and compelling him to endure this persecu
tion. The fact· that Mr. Ford's name was 

largely linked up with him caused us to in
vestigate, the result of which has been that 
we have been unable to find anything which 
would equal the crime he. is supposed to have 
committed. * * * During the 15 years or 
tnore of his association with the doctor, Mr. 
Ford 11.as found him to be a man thoroughly 
honest, of sterling character, and above all, 
an American citizen of whom this country 
could feel justly proud, even during the whole 
period of the war, and notwithstanding the 
fact that he is of German descent. * * • 
On behalf of Mr. Ford I am only adding this 
to the many other communications which I 
understand likewise speak very highly of 
Dr. Rumely." 

Among such many other communications 
submitted were letters by Gen. Leonard Wood, 
then Governor-General of the Philippine 
Islands; Ben Strong, then Governor of the 
Federal Reserve Bank of New York; Hon. 
Harry S. New, Postmaster General of the 
United States; Hon. John Weeks, Secretary 
of War; Gutzon Borglum, the noted sculptor, 
and many others. 

J.n his letter dutzon Borglum stated: 
"I read the Mail during the entire period 

of · Rumely's ownership, because it was the 
organ through which Colonel Roosevelt was 
expressing his war and preparedness policies 
in which I was interested, and never found 
anythirig but the most constructive and 
helpful attitude toward our national life. 
I feel that in the interests of justice the 
President should act to set aside this war 
verdict." 
· To the same effect was a letter from Har
rington Emerson, president of the Emerson 
Engineers Efficiency Counselors, that Dr. 
Rumely was a 100-percent American; that 
he read the Mail regularly and never saw a 
disloyal article; and that "he had more vision 
than any man I ever knew, and although I 
was older than his father he was an inspira
ti 'Jn to me." 

S. S. Strattan, president of the Commercial 
Acceptance Trust, wrote to the President: 

"I am strongly of the opinion that the ver
dict was unjust and would not have been 
rendered except for the stress of war feeling 
at that time. * * • I feel that Dr. 
Rumely and his friends are asking for 
justice, not mercy." 

Commissioner Magnus W. Alexander, of 
Massachusetts, wrote to the President as "a 
matter of simple justice"; 

"Always, so far as my contact with him 
showed, his purpose was the b~tterment and 
strengthening . of our country. * * • 
After an acquaintance with Dr. Rumely for 
a period of about 15 years, during which time 
I had frequent opportunity to discuss with 
him a wide range of public questions and to 
see his public work bearing upon these ques
tions, as evidenced in his editorial writings 
and policy in the New York Evening Mail and 
in other ways, I never found any indication 
of any national or political interest other 
than that which focused in the welfare of 
the Un.ited States. Had it been otherwise, 
the late President Roosevelt would surely not 
have continued until the last his faith and 
personal contact with Dr. Rumely." 

Corroborative of such "faith and personal 
contact" of the late President Roosevelt 
with Dr. Rumely, many letters were sub
mitted, with permission of his widow. One 
such letter, written by Theodore Roosevelt 
to the Honorable Charles Evans Hughes, 
stated: 

"Dr. Rumely is one of the unhyphenated 
Americans of German descent who is an 
American through and through." 

Another letter, written privately by Theo
dore Roosevelt to Dr. Rumely, stated: 

"That's a capital letter of yours and I shall 
read it and the enclosed editorials with the 
greatest interest. I am genuinely impressed. 
Can you not come out here some afternoon 
and let me see you and have a full talk with 
you-of course a purely confidential talk not 
for publication." 
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Other letters by Theodore Roosevelt to Dr. 

Rumely stated: 

"Of course, you are right about the food 

business, and about the industrial and agri- 

cultural plans. 

* * * 

· · * · 

"I feel that I personally owe you much for 

having given me that comparison of Mexico 

to the Balkans. O f course, you remember 

that it was you who did it. Of course, I ab- 

solutely agree with you about the agricul- 

tural business. 

* * * · * * * 

"Those are first class editorials.


* * 

* * * * 

*


"I am really indebted to you for having 

brought A rchbishop Ireland. I thoroughly 

approve the way you are handling the cor- 

poration question. 

· · · 

· 

"I am as usual genuinely obliged to you 

for what you have done. It is important. 

By the way, I have already adopted some- 

thing like what you suggest in the way of 

taxation." 

The effect of these letters were commented 

upon in a letter to the President by C . E . 

Holmes, of Westfield, Mass., for Executive 

clemency, as follows: 

"To my mind the most convincing ma- 

terial consists of an extensive correspond- 

ence between the doctor and Theodore Roose- 

velt covering the years 1915-18 when the bias 

of the editor's mind would most likely have 

appeared, though none of this material was 

allowed to be introduced at the trial. They 

were united by an exceedingly close friend- 

ship and Mr. Roosevelt evidently relied upon 

the doctor as one of his most trusted advis- 

ers and used his paper as a valued channel 

of communication to the public. This cor- 

respondence convinces me: 

"First, of the most unqualified loyalty of 

the editor to the ex-President in his pro- 

spective campaign of 1916-20 . And the lat- 

ter was anything but pro-German. 

"Second, that Mr. Roosevelt had the ut- 

most confidence in the editor as a drafter 

and interpreter of the outstanding policies 

of the time. 

"Third, that the editor actually rendered 

most valuable service in working out the 

policies upon which Mr. Roosevelt hoped to 

go once more before the country. A s his 

patriotism was unexcelled his absolute con- 

fidence in the editor and owner of the Mail 

should weigh much." 

The extent of Colonel Roosevelt's friend- 

ship for D r. Rumely was further the sub- 

ject of a letter written also by Robert Mc- 

Dowell Allen, formerly an attorney with the 

Department of Justice in the Theodore Roos- 

evelt administration, to the President, for 

Executive clemency, to the following effect: 

"He was very close to Colonel Roosevelt. 

He belonged to the trusted few whom that 

great leader drew to himself—those who 

mass facts before taking action, who have 

clear insight into the problem and con- 

structive methods. The country needs to 

continue to utilize the services of such a 

man to bring about a better understanding 

between races and classes and to establish 

a stronger national unity." 

Speaking of Dr, Rumely's operation of the 

Mail, the same writer stated: 

"The Daily Mail became one of my daily 

afternoon newspapers. The firmness and 

breadth of its editorial and news policy 

toward both industrial and civil progress 

and the constructive methods employed were 

of the useful kind seldom equaled and never 

surpassed in American journalism. * * 

There is absolutely no doubt in my mind of 

his loyalty to his country in both fact and 

deed, from start to finish, and not only is 

this true, but I 

believe that the Mail made 

a substantial contribution both toward the 

formation and the establishment of the 

policy and program which mobilized our men. 

and resources for victory." 

C orroborative of such po licy in D r. 

Rumely's operation of the Mail, was a letter 

by Charles F. Speare, financial editor of the 

Mail for about 15 years until the end of 1918, 

and Washington correspondent of the Mail 

in 1917-18, who wrote to the President : 

"I am very pleased to state that at no time, 

either in connection with my work in Wall 

Street or in Washington, did Dr. Rumely sug- 

gest or try to influence me in anything that 

I wrote, either on financial subjects or on 

business or national questions." 

To the same effect was the letter written 

to the President by I. K. Russell, chief news


writer on the Mail, as follows: 

"I know Rumely only as my employer. 

I 

have no social fellowship with him but I 

want to feel that our country drives right 

in its thrusts for punishment. * * * 

"I received orders every day from D r. 

Rumely through all the period during which 

he w as under suspicion. I b rough t an 

enormous amount of anti-German news to 

him, for decision as to whether we should 

print it. The decision in every case was 

"print." I 

do not believe I could look a 

man in the eye every day for 2 or 3 years 

and not know whether his heart was true 

or not. And I am compelled to say that in 

every act in which 

I 

contacted him as the 

chief news writer on his paper during his 

Evening Mail publishership, he so behaved 

that I am convinced it would be utterly im- 

possible for him to have been consciously 

beholden to the German Imperial Govern- 

ment. In American affairs he was a devoted 

Progressive. * * 

In that time America 

had no publicist so ardent for prepared- 

ness as Dr. Rumely; I know as the man as- 

signed to write scores and hundreds of


articles for that cause."


To the same effect was a letter written


by a nonemployee, the Reverend John A .


Ryan, D . D ., director of the department of


social action of the National Catholic Wel- 

fare Council: 

"I w ill say that I saw the N ew York 

Evening Mail pretty regularly during the first 

7 months of the year 1918, and that 

I never


found anything in the paper that was dis-

loyal or likely to hamper the war activities


and purposes of the United States. Indeed,


I 

had two personal experiences of the con-

trary tendency in the policy of the paper's


management. Two articles which I sent


in were rejected on the ground that they


might be regarded as critical of the national


administration, and of the war policies of


G reat Britain. The first was a discussion


of the Nonpartisan League of North Dakota;


the second dealt with the issue of conscrip-

tion in Ireland, and was somewhat severe


upon L loyd G eorge. A  journal which ob-

jected to these two articles could not, under


the most extreme construction of loyalty,


be fairly deemed disloyal."


Dr. Rumely's activities other than as pub-

lisher of the Mail were the subject of a


submitted letter, written at that time by


Leigh M. G riffith, technical expert for the


National Advisory Committee, who wrote to


Dr. Rumely:


"I believe that this committee fully ap-

preciates the importance of the early de-

velopment and the ultimate possibilities of


the engine of this type and your patriotic


interest in working to this end is greatly


appreciated."


Equally favorable references were made


in other letters as to Dr. Rumely's contribu- 

tion in the field of education. 

In conclusion, S. S. McClure, a close asso- 

ciate of Dr. Rumely in his operation of the 

Mail, wrote generally to the President at 

that time: 

"He was always in his approach to Ameri- 

can questions and in his conduct of the 

paper wholeheartedly American. From my 

most intimate association with Dr. Rumely 

during the entire period in question, 

I know, 

as far as it is humanly possible for one 

man to know another's mind, that the state- 

ments that he made to the Government in


connection with the Mail were those that he


himself believed to be true. I would not


write you, I 

would not make these state-

ments to you except that I want to prevent


as far as I 

can a great wrong being done


to a very lovable, splendid, and innocent


man."


The full and unconditional pardon was


granted by the President on January 1 9 ,


1 9 25 , 9  months after the defendants had


already served their sentence of 30  days


in the penitentiary under the President's


earlier commutation of sentence. The A t-

torney General, in his official report recom-

mending such pardon, pointed out that their


exceptional high character warranted such


pardon at that time without waiting the


customary requisite lapse of years other-

wise prescribed. The pardon proceedings are


on file with the D epartment of Justice in


Washington, D. C. 

A 

certified copy of the


pardon is on file with the record of the case


in the United S tates D istrict Court for the


Southern District of New York.


Thus, the President of the United States


did not forget just as Mr. Justice Cardozo


did not forget, that: "Under the most cor-

rect administrations of the law, men will


sometimes fall a prey to the vindictiveness


of accusers, the inaccuracy of testimony, and


the fallibility of jurors."


In conclusion, the warning of Mr. Justice


Cardozo is here reiterated, that:


"A pardon may in some conditions be a


warning as significant as a judgment of


reversal that the looms of the law have


woven a fabric of injustice. The very case


at hand is indeed an apposite illustration."


REPORT OF THE ATTORNEY GENERAL, PARDON


DIVISION (JAMES A. FINCH, PARDON AT-

TORNEY)


(Pardon attorney—exhibit No. 

14, 

(p. 403) )


LIST OF PARDONS, COMMUTATIONS, AND RESPITES


GRANTED BY THE PRESIDENT DURING THE FIS-

CAL YEAR ENDING JUNE 30, 1925


Name of applicant: Norvin R. Lindheim,


S. Walter Kaufman, and Edward A. Rumely


(            ).


District and offense: New York, southern.


Conspiracy to defraud the United States and


conspiracy to commit an offense against


the United States in violation of section 37,


C. C. U. S. and sections 7 and 16 of the Trad-

ing With the Enemy Act.


Sentence and date: December 20 , 1 920 .


Each, 1 year and 1 day in the Atlantic Peni-

tentiary. (Judgment affirmed.) 


Recommendation of Attorney General: On


March 13, 1 924 , President Coolidge com-

muted the sentences of all three petitioners


to 1 year in the Westchester County Peni-

tentiary at White Plains, N. Y., and on April


11, 

1924 , again commuted the sentences to


1 

month in the same pentitentiary. Peti-

tioners served their terms as commuted and


were released on April 18, 1924 . It developed


during the investigation of this case that


the applicants were all men of high char-

acter and uniformly so regarded. The A t-

torney General advised that they be granted


full and unconditional pardons to restore


their civil rights.


Action of President and date: January 19 ,


1925 . Pardon granted to restore civil rights.


NEW YORK, 

September 18, 1916.


CHARLES E. HUGHES, Esq.,


Republican National Headquarters,


New York City.


MY DEAR MR. HUGHES : This will introduce


to you Dr. Edward A . Rumely, who is sup-

porting you very strongly in the editorial


columns of the Evening Mail. D r. Rumely


is one of the unhyphenated Americans of


German descent who is an American through


and through.


H e is an expert in the processes, espe-

cially the industrial processes, which has


xxx-xx-xxxx
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given the Germaaic Empire its extraordinary 
strength; and he has been peculiarly useful 
to me in connection with matters looking 
to a better handling of America's industrial 
and social life. 

With high regards, I am, 
Faithfully yours, 

THEODORE ROOSEVELT. 

NAGEL, KIRBY, ORRICK & SHEPLEY, 
St. Louis, October 26, 1927. 

JOHN R. MONTGOMERY, Esq., 
Chicago, Ill. 

DEAR MR. MONTGOMERY : I was detained in 
the East longer than I had expected; but 
I have now looked up my files and am pre
pared to give you what information I can 
about the question which arose in Dr. 
Rumely's case, and which you now have par
ticularly in mind. 

The fact is that I had known Dr. Rumely 
for some years, and while he was more of a 
progressive than I could bring myself to be, 
we nevertheless discussed a good many ques
tions very frankly and unreservedly. Dur
ing the early stages of the war I saw him 
very rarely, because for a period of several 
years I did not go to New York at all. When 
I did see him later on he discussed the policy 
of his newspaper, the Mail, with great free
dom. and I gathered that such men as ex
President Roosevelt were entirely conversant 
with his attitude. So much for the general 
picture. 

Some time later it was suggested to me 
in my office that Mrs. Busch might be inter
ested in the Mail, and inasmuch as the paper 
was in financial difficulty, it might be my 
duty as her counsel to make my inquiries. 
I went to New York and investigated the 
matter as closely as I could, leaving with 
the impression that Mr. Sielckin was very 
substantially interested in the paper in con- · 
nection with Dr. Rumely, and that while Mrs. 
Busch might be interested, there were no 
facts or suggestions presented to me that in 
my opinion were sufficiently substantial to 
justify my stepping into the case without 
direct orders from her, which, of course, she 
was in no position to give, owing to her 
absence in Germany. She was then a very 
old lady, and had remained on the other side 
expecting, as most people did, that the war 
would not last long, and that she might be 
spared the inconvenience and danger of an 
ocean trip under war conditions. 

In the meantime, I had represented Mrs. 
Lilly Busch in her claim to have her prop
erty returned to the Alien Property C'us
todian. In that connection I had advised 
the authorities of everything I knew, and, 
indeed, appeared before the grand jury in 
New York to give them such information as 
I had. Mrs. Busch returned in 1918, and 
in my first interview in answer to my ques
tion, she told me that she had never been 
interested in the Mail. She told me also 
that Mr. Sielckin., in 1916, had called on 
her and told her that he was interested in 
a newspaper in this country, and had in
vited her to join in the undertaking. It is 
my impression that Mrs. Busch at a later 
interview told me that she had again heard 
from Mr. Sielckin but had not acknowledged 
his letter, hoping to have another oppor
tunity to see him, which was, however, pre
vented because of his continued very serious 
illness. 

All this information I gave to the United 
States district attorney in New York before 
the case against Dr. Rumely and others was 
tried. I felt at liberty to do so because the 
information had come to me while I repre
sented Mrs. Busch in her effort to regain 
her property, in which she ultimately suc
ceeded. I wanted very much to give the 
same information to the defendants, because 
it seemed to me to be probably controlling 
in the case. Mrs. Busch was not called as a 
witness, but was permitted to make a state
ment in writing, which merely recited the 
fact that she had never been interested in 

the paper, but which was silent as to Mr. tenced to imprisonment for 1 year and 1 day 
Sielckin's interest. I considered the ques- in the United States Penitentiary at Atlanta, 
tion very seriously, conferred with my part- Ga., which judgment was affirmed by the 
ners about it, and we concluded that inas- Circuit Court of Appeals, Second Circuit; 
much as the information had come to me and 
in my capacity as counsel, I had no right Whereas · several respites were granted by 
to divulge it unless and until I was released me to the said Edward A. Rumely, and on 
by my client. That release I could not at March 13, 1924, his sentence was commuted 
the time obtain. to imprisonment for 1 year in the West-

After the defendants had been found guilty chester County Penitentiary, V.'hi";e Plains, 
and efforts were being made for a new trial, N. Y., and on April 11, 1924, a second commu-
a certain document was submitted to me tation was granted reducing the imprison-
which indicated that Mr. Sielckin (who by ment to 1 mont~ , ; and 
the way was an American citizen abroad) Whereas it has been made to appear to me 
during the war had given a power of attorney that the said Edward A. Rumely is a fit ob-
in connection with the New York Mail, to ject of further clemency: 
the firm of Hays, Kauffman & Lindheim. In Now, therefore, be it known, that I, Calvin 
connection with these documents the pas- Coolidge, President of the United States of 
sible interest of Mrs. Busch was referred to. America, in consideration of the premises, 
I felt that in view of this state of facts Mrs. divers other good and sufficient reasons me 
Busch ought to speak in justice to herself thereunto moving, do hereby grant unto the 
and to the defendants, and this she con- said Edward A. Rumely a full and uncondi-
cluded to do. tional pardon, for the purpose of restoring 

I enclose for your information an affidavit his civil rights. 
made by her at the time, which confirms .. In testimony whereof I have hereunto 
what I am now saying to you, and which signed my name and caused the seal of the 
practically contains the essential informa- Department of Justice to be affixed. 
tion upon which I have relied. Done in the District of Columbia this 19th 

When the application for pardon was sub- day of January, in the year of our Lord 
mitted to the President, I sent him a state- one thousand nine hundred and twenty-five, 
ment upon the same lines which 1 have now and of the independence of the United 
submitted to you and, as you know, the par- States the one hundred and forty-ninth. 
don was granted. CALVIN COOLIDGE. 

It has always been difficult for me . to By the President: 
HARLAN F. STONE, 

Attorney General. 
reconcile my own conduct. Professionally, I 
think I was right. In every other sense it 
has been the source of the most profound 
regret. I had given the information to the 
authorities and, to be entirely frank, I think 
it was the plain duty of the prosecutor to 
have that information brought to the at
tention of the court. Perhaps he assumed 
that the defendants had the same informa
tion and for their own reasons did not use 
it. That, however, I now know not to have 
been the fact. The defendants did not know 
that this information was to be had, and 
were convicted without the use of evidence 
to which in my judgment they were clearly 
entitled. 

If there is any other information that I 
can give, I shall be glad to supply it. In 
closing, I say that I have always believed 
that Dr. Rumely made his statement in strict 
conformity with his own information at the 
time, and my relation to him since then can 
be reconciled only with my entire convic
tion of his innocence at the time. 

Sincerely yours, 
CHARLES NAGEL . 

UNITED STATES OF AMERICA, 
DEPARTMENT OF JUSTICE 

December 15, l943. 
Pursuant to title . 28, section 661, United 

States Code (~ec. 862, Revised Statutes), I 
hereby certify that the annexed paper is a 
true copy of the original record in the De
partment, of the pardon to restore civil rights 
of Edward A. Rumely granted by President 
Coolidge on January 19, 1925. 

In witness whereof, I have hereunto set my 
hand, and caused the seal of the Department 
of Justice to be affixed, on the day and year 
:first above written. 

JAMES P. McGRANERY, 
The Assistant to the Attorney General. 

Calvin Coolidge, President of the United 
States of America; 
To all to whcm these presents shall come, 

Greeting: 
Whereas Edward A. Rumely was convicted 

in the United States District Court for the 
Southern District of New York upon two 
counts of an indictment, charging respec
tively conspiracy to defraud the United 
States and conspiracy to commit an offense 
against tpe United States, in violation of sec
tion 37 of the Criminal Code and sections 
7 and 16 of the Trading With the Enemy 
Act, and on December 20, 1920, he was sen-

Apparently the gentleman from Texas 
[Mr. PATMAN] is attempting to manu
facture campaign material for the CIO. 
Apparently the gentleman's efforts are 
directed in support of a program to si
lence all those who have opposed the 
New De~l. the Fair Deal, and their po
litical fallacies. 

The SPEAKER. Under previous order 
of the House, the gentleman from Kansas 
[Mr. REES] is recognized for 10 min
utes. 
THE PRESENT POLICY OF SPENDING AS 

USUAL MUST COME TO A STOP-NON
DEFENSE EXPENDITURES S'HOULD BE 
CUT TO THE BONE 

Mr. REES. Mr. Speaker, within the 
last few weeks the Congress has approved 
appropriations of $59,500,000,000 to fi
nance the Federal Government for the 
year beginning July 1, 1950, to June 30, 
1951. It is the biggest appropriation 
of any year in the history of our country. 

This means that every man, woman, 
and child in the United States, if he pays 
his share, owes the Federal Government 
$400 for carrying on the expenses of 
Federal activities just for 1 year. Put 
it another way. Every family would be 
charged with a tax of $27 per week just 
to carry on the expenses of your Gov
ernment and mine. 

Approximately $32,000,000,000 of this 
amount is for the defense of our coun
try. The remainder, $27,000,000,000, is 
for nondefense items, of which $6,000,-
000,000 is in fixed charges, such as the 
interest on the public debt, which today 
amounts to the astronomical figure of 
$267,000,000,000. It is esti.mated by 
Treasury officials that the revenue for 
the year will be approximately $37,000,-
000,000, leaving a deficit of $22,000,000,-
000 more to be added to the Federal debt. 

To the average citizen these are merely 
figures of such gigantic proportions that 
a billion dollars more or less makes lit
tle difference. Of course, all necessary 
expenditures for defense purposes must 
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be taken care of, but nondefense spend
ing is bound to result in greater in
flation, and the average person, espe
cially tfie wage earner and his family, 
will recognize the additional billions in 
the increased prices for necessities of life . . 

I cannot too strongly stress the neces
sity of keeping the economy of our coun
try sound. It is a matter that affects 
every man, woman, and child throughout 
our broad land. I would like to add 
right here that the aim of communism 
is to weaken our country. I should fur
ther add that our economy becomes 
weaker when we spend taxpayers' money 
for activities not absolutely needed, and 
thereby inadvertently and indirectly 
contribute to such weakness. 

The Bureau of the Budget, which is 
the adviser of the President relating to 
the expenditure of funds, has the power, 
at the direction of the President. to im
paund any portion of such funds when 
expenditures are not advisable. 

When the appropriation bills were un
der consideration in the House. I ob
jected strenuously to the spending of 
money' not required for our defense pro
gram and not necessary to carry on our 
civilian activities. It is my view that 
out of the $27,000,000,000 for nondefense 
appropriations, at least 25 percent, or 
$8,000,000,000, can be saved by the ex
ecutive branch. . 

I voted against a number of "pork bar
rel" projects that I deemed unnecessary 
in a nati.onal emergency. This money 
should not be expended, especially now. 

For example, the Senate increased 
swollen "pork barrel" projects in the 
House bill by $135,000,000. There are a 
number of unnecessary items of ex
penditures that make up millions of dol
lars. For example, there is an item of 
$286,000 for visitors' facilities and an ex
hibition building at Shasta Dam, Calif. 
This is just one of a hundred items that 
are certainly nonessential at the present 
time. 

That part of the .$60,000,000,000 for 
non defense spending is based upon past 
records of Government expenditures. 
Here are some of the additional items: 
$335,000,000 for travel and subsistence for 
Federal employees in nondefense activi
ties. I know that a great deal of ex
pense is required for necessary travel of 
people in Government. Look at that fig
ure for a moment. On this basis, every 
one of the 2,000,000 Federal employees 
could go by pullman from Washington 
to Denver, spend 2 days with all expenses 
paid, and return to Washington. Cer
tainly this item could be materially re
duced. 

Activities can be reduced in nonde
f ense agencies so that thousands of em
ployees may be released and transferred 
to defense agencies, and thereby save at 
least two or three hundred million dol
lars. 

Our Government spends $10,000,000 
a year for the purchase of gasoline, tires, 
parts, and maintenance of 26,000 auto
mobiles owned by nonmilitary agencies 
of Government. There are several hun
dred in Washington. Of course. the 
Government agencies need automobiles. 
but surely not 26,000. This big expense 
could be reduced materiallv and relieve 
tu some extent the taxpayers' load. 

I am sure that people of our country 
are willing to support the defense of our 
country, but they do not want it wasted, 
for example, on such purposes as paying 
personnel to run propaganda machines 
for Government agencies. Recent con
gressional investigations reported 40,000 
employees being paid $75,000,000 a year 
to tell the public how good tM Federal 
agencies are. This is just another ex
ample of unnecessary expenditure and 
unnecessary use of manpower. 

I have supported reorganization pro
posals designed to carry out the Hoover 
Commission recommendations where 
funds could be saved. The Commission 
has stated that if its recommendations 
were made effective, they would save ap
proximately $3,500,000,000. It appears, 
however, that as fast as Congress puts 
the Hoover Commission recommenda
tions into effect, some other device is 
found to spend taxpayers' money need
lessly. 

Past mistakes of the administration 
in handling military and foreign policy 
matters are no excuse for future conduct 
in dealing with these problems. Cer
tainly, we cannot excuse excessive and 
nonessential government spending on 
the ground that our Government is too 
large to be controlled. The American 
people have been kept in a state of per
petual emergency fer the past 20 years. 
If our children are to live to enjoy the 
fruits of our labors and our attempts to 
secure peace and world prosperity, we 
must begin to preserve our national econ
omy from destruction from within as 
well as from aggressors outside our 
borders. 

It is clear that Communist forces at 
large in the world are intent upon de
stroying our way of life. To destroy the 
economy of this country will lead in that 
direction. 

Mr. Speaker, we are living in strenuous 
times. Our representative form of gov- · 
ernment is on trial. In order to remain 
strong from within, it is necessary that 
we cut every nonessential expenditure 
to the very limit. People of this country 
will have to quit making unnecessary de
mands upon the Federal Treasury, and 
the same thing .goes for the various 
municipalities and groups who are seek
ing appropriations and authorizations 
from the Federal Treasury. Mr. 
Speaker, the present policy of spending 
as usual must come to a stop, 

Each and every nondefense item must 
be weighed in the balance as to whether 
such expenditure is absolutely needed in . 
view of the national and international 
situation. EVery item of Federal ex
penditure must be cut to the bone so we 
may have funds to support the boys now 
fighting in Korea and boys who will soon 
go to other parts of the world in de
fense of freedom and liberty. 

Mr. Speaker, these are not normal 
· times. They are serious times. The 
grim fact is that our representative gov
ernment is being put to the supreme test. 
The gruesome part of the burden must be 
carried by the young men in the Armies, 
Navies, Marines, and Air Forces we send 
abroad. Certainly it is not too much 
to ask the present generation to work a 
little harder and cast aside its luxuries. 
We should be willing to make sure the 

economic sacrifices that are needed for 
the preservation of our Nation and the 
freedom and liberty which are our her
itage are not destroyed. 

SPECIAL ORDER 

The SPEAKER. Under previous or
der of the House, the gentleman from 
Texas [Mr. PATMAN] is recognized for 15 
minutes. 

<Mr. PATMAN asked and was given 
permission to revise and extend his re
marks and include extraneous matter.> 
RUMELY, BRAINS AND SPEARHEAD OF THE 

MOST VICIOUS LOBBY IN THE UNITED 
STATES, TRYING TO DECEIVE CON
GRESS AND THE PEOPLE ABOUT HIS 
SPYING AND DISLOYAL RECORD 

Mr. PATMAN. Mr. Speaker, the Com
mittee for Constitutional Government 
that was organized by and operated for 
13 years by E. A. Rumely is the best-fi
nanced and most powerful lobby in the 
United States. Rumely gets his funds 
from wealthy individuals and corpora
tions by promising that such payments 
and contributions are tax-free. In this 
way he has diverted millions of dollars 
from the Treasury to himself for partisan 
political purposes. The Federal deficit 
is made larger at a time when Rumely 
is abusing the Government officials for 
operating on a deficit. 

Rumely is not the right kind of a per
son to have charge of a propaganda 
campaign to control the thoughts and 
views of the people. He was convicted 
for trading with the enemy during 
World War I and the evidence in that 
case discloses that he was guilty of trea- . 
son. A record of his case can be found . 
in most any law library. The reference 
is 293 Federal Reporter 532. 

MISLEADING AND UNTRUE INFORMATION 

There have been certain statements 
made on the :fioor of this House in re
gard to a pardon that President Coolidge 
granted this fr&,ud, Rumely, for the crime 
of failing to report that he was running 
a newspaper with German Government 
money when we were at war with that 
country. There also have been state
ments made on the :fioor and insertions 
put in the RECORD about an alleged sup
pression of evidence by the Government 
-some making this charge directly and 
others by strong i~plication. Finally, 
the claim is made that Rumely was given 
his pardon because of the so-called sup
pression of evidence. 

Now, I do not believe that my Republi
can colleagues would purposely mislead 
the House nor do I think that they want 
to mislead the House. I do not think 
that they are familiar with the facts of 
his conviction or his pardon or they 
would join me in exposing him for what 
he was and what he is-a fraud, pure 
and simple. Yes, Rumely even suc
ceeded in deceiving my Republican col
leagues about the circumstances ~nd the 
reasons for hjs pardon. For instance, 
the gentleman from Ohio [Mr. BROWN], 
speaking in Rumely's def evse when he 
was cited for contempt of this House 
on August 30, had this to say: 

But it was not long after he was con
victed in World War I, as a result of bor~ 
rowing money from an American citizen to 
buy a New York newspaper, that it develope:: 
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evidence which would have cleared him had 
been suppressed by the Government. Eleven 
of the t welve members of the jury, when 
they found out the purport of the evidence 
which had been suppressed, signed a peti
tion to the Attorney General of the United 
States-a man named Harlan F. Stone
who, after carefully studying and reviewing 
the case, requested the then President of the 
United States, another New England man, 
Calvin Coolidge, to pardon Rumely. 

He was not only given full pardon but also 
restored completely to citizenship. 

See page 13892 of the CONGRESSIONAL 
RECORD. On September 18, the gentle
man from Michigan [Mr. HoFFMAN1 at 
page 15058 of the RECORD had this to say: 

Mr. HOFFMAN of Michigan. The gentle
man's statement is not accurate. Innocent 
individuals who were unjustly convicted 
have been pardoned, such was t1'e case of 
Mr. Rumely and it was so found by the 
President. 

The gentleman from Michigan also 
had a statement in defense of Rumely by 
Robert B. Dresser, Republican national 
committeeman from Rhode Island, put 
in the RECORD at page 15066. At page 
15067 the following appears: 

Within 3 weeks after the conviction, 11 
of the 12 jurors recommended executive 
clemency. Thereafter, the majority of the 
surviving 11 jurors stated that i:.t the time 
of the trial "it was our disposition to give 
to the Government the benefit of whatever 
doubt existed" and that they had expected 
that the conviction, with their recommenda
tion of extreme mercy, would carry at most 
a monetary fine. They further stated that 
had the jury had the evidence which was 
withheld from the defendants at the time of 
trial, but which was later brought to their 
attention by the Honorable Charles Nagel, 
who was Secretary of Commerce under Pres
ident Taft and attorney for the witnesses 
whose testimony was withheld, they would 
have reached a ditrerent verdict. The peti
tion ·of these jurors to the President con
cluded with the following: "Since in our 
judgment this new evidence would have al
tered our verdict or resulted in a disagree
ment, we therefore respectfully recommend 
that by the exercise of executive clemency 
this verdict be now completely set aside." 

Both the prosecuting attorney and the trial 
judge joined in recommending a pardon. 

The President, following the request of the 
jurors that their verdict be set aside, and 
the supporting recommendations by out
standing national leaders, among them Cabi
net members and judges; granted a full and 
unconditional pardon to all three. 

On September 19: at page 15139, the 
gentleman froni Michigan [Mr. HOFF
MAN] stated: 

Again, as on previous occasions, I call to 
his attention and to the attention of the 
Members of the House a statement of the 
law to the effect that a pardon in this case 
was granted because the man was innocent 
should in the mind of any fair man, prevent 
a repetition of the statement made by ·the 
gentleman from Texas [Mr. PATMAN]. 

Now some of these remarks are abso
lutely inaccurate and the others are 
misleading. 

First. Did the Government suppress 
evidence? No. The Government had 
nothing to do with any suppression of 
evidence and no evidence was suppressed 
by anyone. The fact of the matter is 
that Charles Nagel, a man friendly with 
the defendants, did not come forward 
and tell them of a conversation he had 
with hi~ client, 1'.1rs. Busch , one of those 

Rumely claimed had furnished him 
money to buy the Mail. The conversa
tion was merely that she had been ap
proached regarding a possible invest
ment in a newspaper. This does not 
change the essential fact that she did 
not invest in the paper as Rumely 
claimed and that the money in fact was 
furnished "by the German Imperial Gov
ernment. Incidentally, the so-called 
evidence, even if volunteered by Nagel 
at the trial, would have been hearsay 
evidence and therefore legally incompe
tent. The important thing, however, is 
that the claim is repeatedly made, di
rectly or by implication, that the Gov
ernment suppressed evidence. The 
charge is completely false. 

Second. The second claim made by 
my Republican colleagues is that Rumely 
was really innocent and that his pardon 
resulted from the disclosure of Nagel's 

· evidence. Actually, Rumely was guilty 
as sin, and his pardon was not a result 
of disclosure of evidence or a belief in 
his innocence. 

What are the facts? At the time of 
Rumely's pardon, President Coolidge was 
pardoning many people convicted of po
litical and quasi-political crimes that 
were committed against the United 
States during the war. It was his policy 
to do so. A pardon does not mean that 
a person is' innocent, merely that he has 
been excused and restored to his former 
status. 

As for Rumely's own case, there is 
nothing in the proceedings leading up 
to his pardon to indicate that he was 
pardoned because it was thought that 
if the evidence which Rumely now al
leges was suppressed by the Govern
ment-and which I have indicated was 
not-had been brought forward he 
would have been found innocent. The 
reason assigned for the pardon of Rum
ely and his codefendants may be found 
in the report of the Attorney General 
for the fiscal year 1925 at page 403. It 
states: 

It developed during the investigation of 
this case that the applicant& were all men of 
high character and uniformly so regarded. 
The Attorney General advised that they be 
granted full and unconditional pardons to 
restore their civil rights. 

I think the House should learn the 
nature of Rumely's pardon. It was a 
pardon granted to restore his civil 
rights. It did not mean that he was un
justly convicted. It was not thought 
that Nagel's testimony would have made 
any difference. He was just pardoned 
as were many others. In my statement 
before the House on yesterday, I dis
cussed the effect of an Executive par
don. This part of my speech is on page 
15338 of the CONGRESSIONAL RECORD of 
yesterday, September 20. I also inserted 
a statement from the Library of Con
gress, which is very interesting. To 
prove to the House that the Department 
of Justice was not impressed with Na
gel's disclosure, I am going to point out 
certain important dates. 

Rumely was not pardoned until Janu
ary 19, 1925. He began to serve his sen
tence in March of 1924. He served time 
until April 18, 1924. Nagel obtained his 
release to speak as early as December 

1921. By November of 1923 Rumely was 
able to induce some of the jurors to 
sign -his prepared statement. Remember 
that Rumely started to serve in 1924 and 
was not pardoned until · 1925, almost a 
year after his release. Now, I submit to 
this House that if Nagel's disclosure con
vinced anyone that Rumely was inno
cent and that he was pardoned as a re
sult thereof, it would not have taken 
from December 1921 until January 1925. 
And even more persuasive is the fact 
that the Department of Justice and the 
President, having this information along 
with the ready-made statement signed 
by some of the jurors, allowed Rumely to 
serve time in jail. If these things con
vinced the President and the Attorney 
General of Rumely's innocence and if 
he were pardoned because it was thought 
he was innocent, he would have been 
pardoned before he served time. They 
had the facts before he served time. I 
submit to this House that the phony 
argument about his innocence and par
don is just another thread in Rumely's 
fabric of lies. 

Let us examine Dresser's phony claim 
to the jury's position about guilt or in
nocence a little closer. Even if the ju
rors recommended clemency it does not 
mean they were of the belief that 
Rumely was innocent although his 
def enders would like us to believe it. 

This petition of some of the jurors re
garding Nagel's disclosure was a pre
pared one. No juror wrote it. They 
might have been disposed to sign it 
since it was then 3 years after the trial. 
Notice the language "altered our verdict 
or resulted in a disagreement." The ones 
that signed could have been convinced 
that one of their fellow jurors might not 
have voted for conviction. Note that 
not one of the jurors said that he indi
vidually would have voted for Rumely's 
acquittal. Note, too, that this was exe
cuted at a time when it was the disposi
tion of the country to forgive our ex
enemies and our traitors. 

Moreover, Rumely and his defenders 
have neglected to state that some of the 
jurors were a bit strong-minded and 
saw through the subterfuge. They in
sisted on stating that it was only insofar 
as any prison sentence or loss of citizen
ship was concerned. In other words, 
they were still convinced of his guilt and 
insisted on saying so even though they 
were willing to go along with the pre
vailing policy of forgiveness. 

I repeat that this pardon business is 
phony. It is only more evidence that Ed 
Rumely is a fraud today. He was guilty 
in World War I and he is trying to de
ceive the country now. We may forgive 
a dog for biting us, but we should be 
wary of it in the future. 

CLEMENCY ACTION-RUMELY CASE 
November 9, 1923: Respite of 60 days 

granted. 
January 5, 1924: Further respite of 60 days 

granted. 
March 13, 1924: Sentence commuted to 1 

year in the Westchester County Penitentiary, 
White Plains, N. Y. 

April 11, 1924: Sentence commuted to the 
period of 1 month. 

April 18, 1924: Released. 
January 19, 1925: Pardon granted to re· 

store civil r i:_;hts. 
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The SPEAKER. Under previous or

der of the House, the gentleman from 
Tennessee [Mr. SUTTON] is recognized 
for 10 minutes. 
CREATING SELECT COMMITTEE TO IN

VESTIGATE ALLEGED PRACTICES IN 
THE SALE OF CHILDREN 

Mr. SUTTON. Mr. Speaker, I have 
just introduced a resolution which, if 
adopted, would create a select commit
tee with powers to conduct an investi
gation and study of the alleged practices 
in the sale of children by institutions 
charged with their care. I introduced 
this resolution because it is not confined 
to any one State but goes into inter
state commerce and, according to the 
FBI, they have no authority to investi
g:;.te the matter. 

I regret that the great volunteer State 
of Tennessee is receiving so much un
favorable publicity because of the ·al
leged "racket" directed at the head of the 
Memphis branch of the Tennessee Chil
dren's Home Society, concerning the 
acceptance of money for children, many 
of whom have not been legally adopted 
through court decrees. 

According to newspaper articles, more 
than 1,000 babies have propably been in
volved in illegal adoption proceedings, 
manipulated through the Memphis 
branch of the Tennessee Children's 
Home Society, and exported in interstate 
traffic mostly to the States of New York 
and California. It is alleged that this 
practice has been going on for 20 years. 

According to newspaper information, 
reports received by State officials show 
that where transportation costs of 
adoption amounted to no more than 
$100, foster parents were charged $750~ 
Many heart-rending stories have been 
printed concerning the purchase of 
babies from the Memphis institution. 

It has now come to light, that many 
of the true parents of infants who were 
left in the care of the Memphis Society, 
are now asking that their children be 
returned and, upon investigation, have 
learned that their children have been, 
heretofore, in some cases, adopted under 
the laws of the State of Tennessee, but, 
in numerous other cases, have been as
signed to new homes in violation of the 
State laws relating to the adoption of 
children. 

In fact, it is believed that in many 
instances no legal procedure of any kind 
has been instituted. 

A Hayti, Mo., father and World War 
II veteran, according to newspaper re
ports, recently issued a statement in 
Memphis saying that Miss Tan, who, 
until her death on last Sunday, Septem
ber 15, was the head of the Memphis 
branch of the Tennessee Children's Home 
Society, had hoodwinked him into sign
ing papers authorizing placement of his 
three children for adoption. 

Other stories appearing in the press 
were from Edward Russell, a father, 31 
years of age, stating that he had not seen 
his children since December 7, 1949, when 
they were turned over to Miss Tan. He 
str,ted that he believed that he would 
have them back as soon as he had pro
cured employment. Russell admitted 
that he had signed adoption papers, but 
stated that the matter was misrepre
sented to him by Miss Tan. 

According to .repo:rts from certain in
vestigations, high profits, in the baby. 
adoption racket, through collection of 
excess traveling expenses, have been 
made. One of the stories appearing in 
the paper was to the effect that a woman 
from Pasadena, Calif., wrote to the head 
of the Memphis institution that she and 
her husband had paid $18'7 for a baby 
they never received. The money report
edly represented one-half of the inves
tigator's traveling expenses. The Cali-. 
fornia woman .stated that her home was 
approved and highly praised by the chil
dren's home investigator, but that they 
were surprised when informed that they 
would have to pay an additional amount 
of about $400. When the baby failed to 
arrive, she wrote the late head of the 
Memphis society, but was informed that. 
her application had been canceled, but 
the $187 was never returned. 

Many . other heart-rending stories 
have been printed regarding the pro
posed baby traffic, which, of course; 
would and should be thoroughly investi
gated if my resolution is adopted. 

According to the press, it is estimated 
that between 90 and 95 percent of the 
babies who have been placed by the 
Memphis home have been sent to Cali
fornia and New York. According to 
information reaching me, there is a 
shortage of babies available for adoption· 
in the State of Tennessee, and since 
children are apparently being designated 
to out of the State foster parents in 
wholesale numbers, this is a matter that 
directs itself to the Federal Government, 
since it involves interstate traffic, and 
I know that the members of this Body 
will agree that it is high time that a 
thorough and far-reaching investigation 
be made. 

Many of the stories appearing in · the 
press are heartbreaking indeed. I have 
had occasion to discuss the matter with 
the law-enforcement agencies of the 
Federal Government and to make a hur
ried search of the Federal laws, and was 
astounded to learn that there is nothing 
that can be done to prohibit such prac
tice under the laws now in force and 
e:ff.ect. 

I am, of course, humiliated that this 
racket would be directed to my home 
State. Hence, I hope that the Members 
of Congress will lend their whole-hearted 
assistance to me in procuring the pas
sage of this resolution immediately, in 
order that such a terrible practice may 
be forever eliminated. The penalty 
should and must be severe, and I know 
that if a congressional investigation 
should prove that a racket of the type 
that is being described in the papers, is 
being permitted to exist in the United· 
States, that the good mothers and fa
thers of this Nation will be elated to know 
that the strong arm of the Federal Gov
ernment has moved into the picture and 
will apprehend and imprison those who 
are guilty of such frauds, and who go to 
such inhuman extent in their lust for 
gold. 

Of course, the entire population of this 
Nation is gravely concerned over re
ports of this kind, and I am happy to 
say that the authorities of my home 
State of Tennessee have expressed great 
concern over the matter. I am in
formed that the Governor will recom-

mend that the laws of the State of Ten
nessee be amended to such an extent 
that persons in whose care infants have 
been placed, who reside in Tennessee, 
will be slow indeed to take a chance on 
violating the laws relating to adoption, 
provided that they can have the coop
eration of the Federal Government in 
cases involving interstate adoption, or 
where the laws of the State of Tennessee 
could not be enforced. 

I understand that recently some inves
tigators representing the State of Ten
nessee and who are, at this time, inves
tigating the alleged baby black market, 
contend that it is probable that within· 
the last 10 years that the returns from 
this illegal practice has returned the 
participants a million dollars or more. 
Reportedly, the former head of the Mem
phis society owned considerable real
estate holdings, including a hotel on the 
west coast, a tourist home, her Memphis 
residence, and a duplex, also situated in 
the city of Memphis. 

Certainly there are many, many signs 
of fraud in connection with this racket, 
and I sincerely hope that the Congress 
will concur with me that a congressional 
committee should investigate such 
charges and allegations, then recom-. 
mend to the Congress laws to do away 
with such unbelievable racketeering 
practices. 

SPECIAL ORDER 

The SPEAKER. Under previous or
der of the House, the gentleman from 
Georgia [Mr. DAVIS] is recognized for 10 
minutes. 

(Mr. DAVIS of Georgia asked and was 
given permission to revise and extend 
his remarks and include a resolution 
and other extraneous matter.) · 

ATLANTA CITY SCHOOLS 

Mr. DAVIS of Georgia. Mr. Speaker, 
a suit was filed in the United States Dis
trict Court in Atlanta on September 19, 
1950, in behalf of certain Negro children 
against Miss Ira Jarrell, superintendent 
of the Atlanta city schools, and the mem
bers of the city board of education. 

I am informed that the suit alleges in 
substance that Negro children can only 
secure equal educational opportunities 
with white children by being allowed to 
attend school with white children. 

This suit removes any doubt which 
previously existed, if any did exist, that 
the real objective of the Negro agitators 
is social equality and is not to obtain fair 
treatment in educational opportunities. 

The Negroes of Georgia, and particu
larly those in the Fifth Congressional 
District of Georgia, have for a long time 
been accorded educational advantages, 
paid for almost entirely by white people, 
far superior to those which they have 
earned, or which they have shown them
selves to be entitled through their own 
efforts. 

The white people of Georgia, and of 
my district and county, have carried 
this burden, and have carried it uncom
plainingly. It has been well known that 
the Negroes could not and would not 
provide educational facilities through 
their own efforts. Had their school op
portunities and facilities been limited to 
such as their own taxes would have paid 
for, it is doubtful if provision could have 
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been made for Negro children as a whole 
to finish the first grade. 

I will give you an illustration of the 
situation to which I refer: In my home 
county of De Kalb in the State of 
Georgia, 2,042 Negro children are en
rolled in the county public school system. 

Negro property owners in De Kalb 
County pay school tax upon 1,348 parcels 
of real estate, total valuation $357 ,320; 
net valuation after deducting the home
stead exempticns, $77,600. Negro prop
erty owners pay taxes upon 842 items of 
personal property, gross valuation $77 ,-
950; net valuation after homestead ex
emption, $50,750. These property own
ers thus pay school tax upon $128,350 of 
taxable property. Our school tax rate is 
15 mills, or $1.50 per $100. 

The total amount of school taxes paid 
by these property-owning Negroes is 
$1,925.35. 

The county operates four Negro school 
busses to haul Negro children to the 
county public schools at an annual ex
pense of $2,000 each, or a total for school 
bus expenses of $8,000. 

The total school taxes paid by the 
Negroes of De Kalb County into the 
county school system is less than one
fourth the actual money spent by the 
county to haul them to the schoolhouses. 

Our county spends per child per year 
for school purposes an average .of $85.33 
per child enrolled. If the white taxpay
ers did not pay these school expenses for 
Negro children, the $1,925.35 would pro
vide less than $1 per school year for the 
2,042 Negro children who attend the 
county public schools. 

I said a moment ago that the school 
tax money paid by Negroes would carry 
them no further than the first grade. 
That was a mistake. If that were all the 
money they had for their children's edu
cational facjlities, it would not begin to 
be enough to carry them through the 
first grade. It would hardly carry them 
through the first four letters of the 
alphabet. 

Another fact shown by the school tax 
figures is that on ad valorem property 
taxes paid by white people in that county 
the homestead exemption amounts to 40 
percent of the taxable value of the prop
erty involved, while the homestead 
exemption on the Negro-owned property 
is 70 percent of the taxable value of the 
property, and thus on Negro-ownca 
property, taxes are collected only upon 
30 percent of the tax valuation of such 
property, in the aggregate. 

The charge by Negro agitators, as well 
as white agitators, that Negroes and 
Negro children do not receive fair or just 
treatment from an educational stand
point is the veriest tommyrot. Upon a 
recent visit home I inspected a newly 
constructed Negro grammar school and 
a newly constructed Negro school gym
nasium, and found them to be the equal 
of any white school or gymnasium in 
the district, and superior to many white 
schools and gymnasiums in the district. 

We would not hear this agitation at 
all about Negro schools or about aboli
tion of segregation in schools, on trains, 
in the Army, and elsewhere were it not 
for a vile political scheme between Presi
dent Truman, his civil-rights agitatprs, 
the Supreme Court of the United States, 
and t~1e National Association for the 

Advancement of Colored People, through 
which the present national leadership of 
the Democratic Party, with the conniv
ance of the Supreme Court as it is pres
ently constituted, are pandering to the 
Negroes for political support by destroy
ing segregation through judicial legisla
tion. Congress has consistently refused 
throughout the years to pass laws de
stroying segregation, and this vile 
scheme has been devised to circumvent 
the will of the people as expressed by 
their representatives in Congress. 

The fact that a majority of the pres
ent nine men composing the personnel 
of the Supreme Court, most of whom are 
purely political appointees, have. decided 
to overrule the law of the land, and to 
undertake to force their own personal 
views upon the people of the country 
through the makeshift subterfuge of a 
judicial decision, does not make such 
action either constitutional or accept
able. 

The power to change the law of the 
land rests in the legislative department. 
It does not rest in the judicial depart
ment. 

The present Supreme Court has been 
grossly guilty of attempting to change 
the laws of this land by what amounts 
to nothing more nor less than judicial 
legislation. Such action is reprehensi
ble. It is as much a violation of the 
Constitution as it would be for the Con
gress to undertake to render legal deci
sions in place of the Supreme Court, or 
to act as Commander in Chief of the 
Army in place of the President. 

I made a speech on this subject in the 
House of Representatives on August 15, 
1949. At that time I said with reference 
to these attempts to legislate judicially: 

It is time for the bar of the Nation to take 
note of this practice. It is time for Congress 
to take note of it, and time for the people 
to take note of it. 

It is important that adequate protection 
be afforded from those-whether they be 
zealots, fanatics, or merely well-meaning 
judges-determined to force radical doc
trines upon an unwilling, but helpless, 
citizenry. 

One of the evils of such a system is that 
it destroys respect for both the courts and 
the law. 

The decisions of such a court have no 
permanent value as precedents. 

This movement to abolish segregation, 
which is currently being advocated by 
the zealots, the fanatics, the crackpots, 
the Communists, and the fellow trav
elers, is a part of the · Communist Party 
line, and a part of the Communist Party 
program. 

It is the duty of sensible, patriotic 
American citizens, who believe in Ameri
ca, her people, and her institutions to 
resist them, and to see to it that these 
fuzzy doctrines do not gain a foothold. 

I have resisted every such effort, in
cluding efforts of the same fanatics, 
radicals, and zealots, to · establish an 
FEPC law. I shall continue to resist 
all such efforts. I am glad that the 
Governor of Georgia has declared him
self, and I am glad that the Democratic 
Party of ·the State of Georgia has de
clared itself; and taken a firm stand 
upon these questions. 

A hostile Federal Government tried to 
cram these doctrines down the throats 
of the southern people in reconstruc-

tion days. Our people had the stamina 
then to defeat the zealots, the fanatics, 
and the crackpots of that day and time 
in their efforts to achieve the same pur
pose these present-day crackpots, zea
lots, and · fanatics are undertaking to 
achieve. 

The time has come again when ac
tion must be taken-when the people of 
our section again must say to all usurp
ers of power, whether it be the Supreme 
Court, whether it be the President, or 
whoever it may be-"Thus far you may 
come, but no farther." That time is 
here, and I am glad to see the authori
ties of our State and of our party taking 
that firm stand. I will support them 
in it. 

I commend the governor of our State 
for the stand which he has taken in 
declaring himself upon these matters. 

I commend the Democratic Party of 
the State of Georgia for the resolution 
which it adopted at the convention in 
Macon, Ga., on Wednesday, August 9, 
1950. 

The resolution adopted at the Macon 
convention is as follows: 

Convention Resolution 7 
1. On June 5, 1950, the Supreme Court of 

the United States rendered its opinions in 
the cases of Sweatt v. Painter et al., and 
McLaurin v. Oklahoma State Regents for 
Higher Education et al., whereby that Court 
ordered Negro students admitted to the Uni
versity of Texas Law· School, established for 
white students by the State of Texas, and 
struck down the separation of the races at 
the University of Oklahoma, notwithstand
ing the laws of Texas and Oklahoma re
quired that the white and colored races be 
sei:>arately educated. 

2. In both of these cases said Court de
clined to reaffirm the principle long re
garded as settled, and, in the year 1896, spe
cifically laid down, by that Court in the case 
of Plessy v. Ferguson, that the several States 
may recognize that there are differences 
between the white and colored races, and 
provide separate and substantially equal 
public facilities. In the case involving the 
University of Texas Law School it had been 
adjudicated by the Court of Appeals and the 
Supreme Court of Texas that the privileges, 
advantages, and opportunities for the study 
of law afforded Negro students at Texas State 
University for Negroes were substantially 
equivalent to those offered by the State to 
white students at the University of Texas. 
In the case involving the University of Okla
homa, the State of Oklahoma, complying 
with the orders of the United States district 
court, had admi~ted the Negro student there 
involved to the University of Oklahoma, des
ignating for him and the white students sep
arate seating and eating arrangements. 

3. It is clear that if these cases be fol
lowed there can be no separate educational 
systems. In the Texas Law School case the 
Court ruled that for a colored school to be 
equal to a white school the position and 
influence of the alumni must be the same, 
and the schools must have equivalent stand
ing in the community and in traditions and 
prestige; and, further, that the Texas uni
versity for Negroes was not equal to that 
for white students because white students 
were excluded from the Negro university. 
In the Oklahoma case, the Court held that 
the Negro student was not furnished the 
same educational opportunities as the white 
students, although he received the same in
struction, from the same professors and the 
same books, and at the same time and place. 

4. Under the doctrine of these decisions 
the races must be educated together in the 
public schools beginning with the first gradP. .. 

5. These decisions were announced the 
same day as that of Henderson against 
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United States, et al., which case involved 
separation of the races on railroad dining 
cars. The Attorney General of the United 
States intervened in the Henderson case, 
at the direction of the President of the 
United States, and urged the Court to lay 
down the rule that there could be no sepa
ration of the races by law under any circum
stances. This intervention of the President 
of the United States undoubtedly influenced 
the Supreme Court of the United States to 
depart from established principles of law and 
lay down the new and radical doctrine stated 

. above. 
6. The Constitution of the United States 

does not confer upon the Federal Govern
ment any jurisdiction whatever over the 
educational systems of the individual States. 
All power, jurisdiction, and authority over 
their educational systems are reserved to the 
several States by the United States Constitu
tion in the tenth article of amendment 
thereto, whereby all powers except those ex
pressly delegated to the United States are 
reserved to the individual States or to the 
people. The Supreme Court of the United 
States is a part of the judicial branch of the 
Federal Government, and the Constitution 
of the United States does not confer upon 
the Federal courts any power over matters 
reserved to the States. 

7. Article VIII, section I, paragraph .I of 
the Constitution of the State of Georgia ex
pressly provides: "Separat.e schools shall b_e 
provided for the white and colored races." 

8. Every State has the natural right to de
fend those· parts of its social system which 
are essential to the happiness, pe!!-ce, prog
ress, and welfare· of its citizens, and essen
tial to the maintenance of its civilization: 
Now, therefore, be it 

Resolved by the Democratic Party of the 
State of Georgia in convention duly assem
bled in the City of Macon on this August 
9, 1950, as follows: 

First. We condemn the action of President 
Truman in directing the Attorney General 
of 'the United States to assume before the 
Supreme Court of the United States the posi
tion that all separation of the rac-<; by law 
should be forbidden. Particularly do we 
condemn such agitation of these destructive 
doctrines at a time when the perilous posi
tion of our country was known or should 
have been known by those whose first duty it 
is to defend this Nation from its enemies. 
The Federal Government should devote less 
time and energy in its attempt to destroy 
the South, and more effort toward defend
ing our common country from its foreign foe. 

Second. The decisions of the Supreme 
Court of the .United States above referred to 
are an unlawful and unwarranted abuse of 
power and authority. They cannot be justi
fied as lawful on the ground that the Court 
ha , jurisdiction to construe and interpret the 
United States Constitution. That Constitu
tion does not deal with State educational 
systems and contains nothing on the subject 
requiring construction or interpretation. 

Third. Georgia was not a party to these 
decisions and in our opinion they are not 
binding on us. 

Fourth. We applaud the position of Gov. 
Herman E. Talmadge with reference to said 
decisions, as stated by him in the recent cam
paign before the people, in that he pledges 
that at all hazards the separate school sys
tem of this State will be maintained as long 
as he is governor. We in turn pledge him our 
support in this regard and stand ready to do 
whatever is necessary to this end. 

Fifth. It shall be the duty of the nominees 
of this convention, said decisions to the con
trary notwithstanding, to uphold, maintain, 
and defend the provisions of the Constitution 
of this State that there shall be separate 
schools for the white and colored races. 
Upon election to their respective offices, it 
shall be their duty to maintain this law with 
an the resources of the State and every 
power at their disposal, which duty each 

nominee, by acceptance of his nomination, 
pledges himself to perform. 

Sixth. We call upon the Georgia Senators 
and Representatives in Congress to introduce 
in that body appropriate legislation amend
ing the judiciary laws of the United States 
so that said laws shall expressly provide that 
no court of the United States shall ever 
have jurisdiction to entertain any suit 
directed against the maintenance of separate 
schools for the white and colored races in 
those States which provide for such dual 
system. 

SPECIAL ORDER 

The SPEAKER. Under previous or
der of the House, the gentleman from 
Pennsylvania [Mr. RICH] is recognized 
for 10 minutes. 

<Mr. RICH asked and was given per
mission to revise arid extend his remarks 
and include a table.) 

GOVERNMENT SPENDING 

Mr. RICH. Mr. Speaker, when this 
session of the Eighty-first Congress ad
journs I will have completed nearly 18 
years of service for the people of my dis
trict in Pennsylvania who hav~ honored 
me as· their selection to represent them 
in this honorable body. 

Today out of the entire membership 
of this body, there are only 30 remain
ing who served in the Seventy-first Con
gress. A lot of water has run over the 
dam since 1930. We have had good 
times and bad, both during peace and 
war. Our population has grown from 
approximately 122,000,000 to an esti
mated 152,000,000 today, an increase 
of nearly 25 percent in 2 decades. With 
the growth of our population there has 
come about great changes in our social 
and economic life. Millions of new vot
ers have taken their places in our po
litical life, and it is indeed a tribute to 
our form of representative government 
to know that 30 of my colleagues back 
in 1930 are still here today representing 
their districts. 

In the years that I have ser-:ed with 
you, I have learned to admire and respect 
the Americanism which has so often 
been exhibited in your actions in this . 
body. During the tryin~ day of the late 
World War no group of men and women 
ever worked harder and more faithfully 
to preserve the ideal of freedom and lib
erty upon which this Nation wa8 found
ed. Although we sometimes differed on 
policies there never was any radical dif
ferences on principles. We voted bil-. 
lions upon billions of dollars to save our 
country in time of war. Today, in the 
most kindly spirit, I warn you, my col
leagues, that the sacrifices v1e made, and 
the regulation and regimentation to 
which we willingly submitted during the 
war, can destroy this Nation if longer 
continued in time of peace. 

With a public debt of over $256,000,-
000,000 we have got to put our financial 
house in order, or in:ft.ation and finally 
deflation will destroy America from 
within, more easily and more quickly 
than it can possibly be destroyed by an 
enemy attacking from without. Now 
for a quick look backward. 1929 is a 
year many of us who are here today still 
remember. This was the year in which 
President Hoover, on July 24, proclaimed 
the Kellogg-Briand Antiwar Treaty in 
effect. At that time 62 nations pledged 

themselves to renounce war as an in-
. strument of national policy. The world 
was full of hope and prayers were said 
almost in every nation for the success 
of the treaty. 

I recall now that on December 3, 1929, 
President Hoover sent a message to Con
gress in which he recommended that the 
normal income tax rates applicable to in
dividuals for the calendar year 1929 be 
reduced from 5, 3, and 1 % percent, to 
4, 2, and % percent, and that the tax on 
corporations be reduced from 12 to 11 
percent. 

I recall also, that 1929 was the year 
in which the stock market crashed down
ward with estimated losses of $50,000,-
000,000 falling on the shoulders of 25,-
000,000 persons. At that time, and ever 
since, this speculative loss was hailed as 
a dreadful calamity. Yet not 1 acre 
of our land had been· destroyed and our 
productive capacity was intact. This 
old bogey, the stock market crash of 1929, 
has been used as ammunition ever since 
by politicians for the New Deal and the 
Fair Deal, and all the rest of the deals, 
some secret. which have brought our 
Nation to the verge of bankruptcy today, 
in spite of the fact that our banks are 
overflowing, and our pockets are filled 
with an irredeemable paper currency 
whose buying power is now at the lowest 
ebb of all time. 

APPROPRIATIONS OF THE SEVENTY-FIRST 
CONGRESS 

In three sessions the Seventy-first 
Congress appropriated a total of $10,-
240,236,661. During the first session of 
the Seventy-second Congress the appro
priation was $5,785,252,641. 

The Democrats tooks over the House 
during the first session and elected John 
N. Garner, Speaker. In those days, the 
Democrats were as careful with the pub
lic moneys as the Republicans, and in the 
second session they appropriated only 
$7 ,692,447 ,339. 

From here on things began to happen 
mighty fast. The money of the people 
was appropriated and spent for all kinds 
of new schemes cooked up by the small 
group of brain trusters the President 
gathered around him, and whom Dr. 
Wirt of Gary, Ind., testified were out to 
lead the President by slow degrees into 
a new economic order in which all con
trol would be by the Government. 

From 1933 to 1939 our tax money was 
squandered and wasted on all kinds of 
socialistic schemes to lift us out of the 
depression. We tried to buy prosperity 
by all kinds of work relief jobs, and in 
every year we built up the public debt 
and increased the cost of Government. 
The leaf raking, and similar projects 
paid off only in the loss of morale and 
self-respect by some and the dependence 
upon Government largess by the many. 

During the 20 years that I have served 
in this body I frequently have inquired: 
''Where are you going to get the money?" 

No one seems to have had an answer, so 
I will now answer my own question. Un
less we quit appropriating money, which 
we do not have in the Treasury, for all 
kinds of schemes all over the world, we 
are going to drain the resources of our 
country, bleed our own people down to 
their last dollar, and bring about a 
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change in our form of Government, that 
none of you who are here today will like, 

We are bankrupting the greatest Na
tion ever to have existed in all the days 
of mankind. We are destroying liberty 
under the greatest document ever con
ceived by the mind of man-our own 
American Constitution. 

We started on the down-hill road to in
evitable disaster back in 1909, when some 
weak-minded politicians, not satisfied 
with the Government and the Constitu
tion as it then was, decided we ought to 
imitate some of the European nations 
and have an income tax. The only rea
son for an income tax at that time, so far 
as I can find out, was because we were 
prosperous in those days. Our national 
debt was only $1,148,315,000, an average 
of $12.69 per capita. A dollar in those 
days was worth a .dollar. It was backed 
by gold and could be exchanged for gold 
at its face value. I find that our dollar 
was so good that less than a billion dollars 
of the public debt bore interest, for the 
simple fact that we then had old non
interest-bearinr: notes outstanding in the 
amount of $276,000,000 that no one seem
ed desirous of cashing. 

How different are things today. The 
interest on the public debt now amounts 

. to more each year than we were spending 
back in 1929 for the whole cost of the 
Federal Government. 

Again I repeat, we started on the down 
hill road, when 42 of the States ratified 
the fifteenth amendment to the Consti
tution and it went into effect on Febru
ary 25, 1913. 

In a few short words, the Congress of 
the United States was given the power 
to tax, which, as has been so well and 
frequently said, is also the power to de
stroy. 

Under the fifteenth amendment, there 
is no limit on the taxing powers of Con
gress except their own conscience. 

Using the taxing power, it is entirely 
possible to tax a business out of exis
tence, the workers out of jobs, and people 
out of their property and homes. We 
have made this Nation almost 100 per-

. cent tax slaves, an accomplishment 
which none should be too proud about. 

Next in order will be the making of 
a Nation of political slaves out of the 
people, unless the Congress acts to curb 
the spending by refusing to make appro
priations out of any money in the Treas
ury when we all know the Treasury is 
empty. 

Mr. Speaker, in every year since 1931, 
the Congress has appropriat ed more 
money than the bureaucrats have been 
able to spend or give away, except in 
the fiscal years 1945 and 1947. 

In this short time we have appropri
ated and spent over $715,000,000,000 
which amount is greater than the total 
value of all the physical assets of the 
North American Continent, including 
Puerto Rico, Hawaii, and the island of 
the Caribbean. 

During this same period the Treasury 
has collected more than $476,000,000,000 
in revenue of various kinds, and the pub
lic debt has risen from approximately 
$17,000,000,000 in 1929 to more than 
$256,000,000,000 today. 

Even during the fiscal year 1950, for 
which the appropriations totaled $46,-
497,456,897, it now appears that nowhere 

near this amount can possibly be spent 
by June 30, so the administration is go
ing to claim the benefits of a big saving, 
when as a matter of fact the expendi
tures are running over half a billion more 
than they were in fiscal 1949, and the 
receipts are running a billion dollars be
low the 1949 level as of May 25, 1950. 

We have built up the public debt 
$3,500,000,000 in the past 11 months and 
this borrowing and spending by the Gov-

ernment is one of the contributing fac
tors to the inflation which makes every 
man's dollar worth less in the market 
place. 

At this point in my remarks, Mr. 
Speaker, I insert a table showing the 
appropriations, the net receipts of the 
Treasury, the expenditures from the 
Treasury and the surplus or deficits by 
years from 1934 to the estimates for 
fiscal 1950. 

TABLE 1.-Appropri ations by fiscal years, n et r eceipts of the Tr easury, expen di tures re
ported, an d su rp lus or defici t (-) r eported for each year . Source: Annual Repor t of the 
Secretar y of the Treasur y, 1949, and S. Doc. No. 125, 81st Con g., 1st sess. 

F iscai year 

1934. -- - - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - -
1935 __ ____ --- - - -- - - - - - - - - - - - - -- - - - - - -- - - - -
1936 _____ - - -- - - - - - - - - - - - - -- -- -- - - --- -- --- -
1937 -- ------- - - ------ - - ----------- -- ------
1938 __ __ __ - - - - - - - - - - ----- - - --- - - - - - - - - - - - -
1939_ - - - --- - - - - - - - - -- - - - - -- - --- - - - - -- - - - - -
1940 ___ -- - - - - --- - - - - - - -- - - - - - - - - - - - - - - - - - -194L ___________________________ _________ _ 

1942_ --- - -- - - - - - - -- - -- --- - - - - - - - - - -- - - - - --
1943 __ _ -- - - - - - - -- -- - - - - - - - - - - -- - - -- - - - - -- -
1944_ - - - - -- - - - - - - -- ---- - - - - - - --- - -- - - ---- -
1945_ - - - - - - - - - - -- - - -- - - -- - - -- - - -- -- -- - - - - -
1946_ - - -- - - - - - - - - - - - - - - - - - - -- - - - - -- - - -- - --
1947 __ ____________ --- -------------- --- --- -
1948_ - - - - -- -- --- - -- - - - - --- - - -- - --- --- - - - - -
1949_ -- ---- - - - - - - -- -- - - - - - - -- - -- - - - - - -- - - -
1950 __ _ ---- -- - - - - - - -- -- - - -- - - ---- --- ---- --

App:·opriations 

$7, 692, 447, 339 
7, 527, 559, 327 
9, 579, 757, 330 

10, 336, 399, 272 
9, 183, 701, 740 

10, 338, 996, 189 
11, 447, 634, 076 
16, 878, 865, 241 
57, 792, 715, 367 

147, 071, 208, 961 
114, 564, 008, 594 

67, 614, 266, 774 
69, 780, 137, 109 
35, 734, 209, 164 
35, 982, 887, 708 
41, 675, 480, 957 
46, 497, 456, 897 

Receipts, n et 

$3, 064, 267, 912 
3, 729, 913, 845 
4, 068, 936, 689 
4, 978, 600, 695 
5, 802, 185, 636 
5, 103, 396, 943 
5, 264, 663, 044 
7, 227, 281, 383 

12, 696, 286, 084 
22, 201, 501, 787 
43, 891, 672, 699 
44, 761, 609, 047 
40, 026, 888, 964 
40, 042, 606, 290 
42, 210, 770, 493 
38, 245, 667, 810 

1 31, 431, 944, 838 

Expenditures 
reported 

$6, 693, 89!!, 854 
6, 520, 965, 845 
8, 493, 485, 919 
7, 756, 021, 409 
6, 978, 802, 234 
8, 965, 554, 983 
9, 182, 682, 204 

13, 386, 553, 742 
34, 186, 528, 816 
79, 621, 932, 152 
95, 315, 065, 241 
98, 702, 525, 172 
60, 703, 059, 573 
39, 288, 818, 630 
33, 791, 300, 649 
40, 057, 107, 858 
34, 404, 079, 358 

Surplus or 
deficit(-) 

- $3, 629, 631, 943 
- 2, 791, 052, 100 
- 4, 424, 549, 230 
- 2, 777, 420, 714 
- 1, 176, 616, 598 
- 3, 862, 158, 040 
- 3, 918, 019, 161 
- 6, 159, 272, 358 

- 21, 490, 242, 732 
- 57, 420, 430, 365 
- 51, 423, 392, 541 
- 53, 940, 916, 126 
- 20, 676, 170, 609 

753, 787, 660 
8, 419, 469, 844 

-1, 811, 440, 048 
- 2, 972, 134, 520 

1 Receipts, expenditures, and deficit for nscal 1950 to May 15, 1950. 
The appropriations listed from 1936 to 1950 do n ot include payments from trust fund receipts, wh ich for fiscal 1950 

alone were reported to amount to $6,517,603,514. 

REVENUE ACT OF 1950-CONFERENCE 
REPORT 

Mr. DOUGHTON submitted a confer
ence report and statement on the bill 
CH. R. 8920) to reduce excise taxes, and 
for other purposes. 

EXTENSION OF REMARKS 

Mr. HOFFMAN of Illinois Cat the re
quest of Mr. ARENDS) was given permis
sion to extend h is remarks and in~lude 
a magazine article. 

Mr. TABER asked and was given per
mission to revise and extend the remarks 
he made earlier this afternoon and in
clude a copy of an amendment that he 
proposed to offer. 

Mr. HOBBS asked and was given per
mission to extend his remarks and in
clude extraneous matter. 

Mr. BOLLING asked and was given 
per:nission to extend his remarks and 
include an editorial. 

Mr. BOLLING asked and was given 
. permission to extend his remarks and 
include extraneous matter which will 
exceed two pages of the RECORD and is 
estimated by the Public Printer to cost 
$191.34. 

Mr. SHAFER asked and was given per
mission to extend his remarks. 

Mr. SHORT asked and was given per
mission to extend his remarks in two 
instances and in one include the ad
dress delivered by the former Repre
sentative from New York, Hon. John J. 
O'Connor, and in the second include the 
Optimist's Creed. 

Mr. GAVIN asked and was given per
mission to extend his remarks and in
clude a news article. 

Mr. KING asked and was given per
mission to extend his remarks and in
clude editorials appearing in California 
newspapers. 

Mr. KEAN asked and was given per
mission to extend his remarks on the 
subject of planning for civilian defense. 

Mr. CANFIELD asked and was given 
permission to extend his remarks and 
include an article appearing in the New 
York Herald Tribune. 

Mr. MILLER of Nebraska asked and 
was given permission to extend his re
marks and include a newspaper item.· 

Mr. GWINN asked and was given per
mission to extend his remarks on the use 
of the congressional frank. 
· Mr. McGUIRE asked and was given 
permission to extend his remarks in two 
instances. 

Mr. DAVIES of New York Cat the re
quest of Mr. McGUIRE) was given per
mission to extend his remarks in four 
instances. 

Mr. HAGEN asked and was given per
mission to extend his remarks and in
clude a report and other extraneous mat
ter, notwithstanding the fact that it will 
exceed two pages of the RECORD and is 
estimated by the Public Printer to cost 
$266.50, and further to extend his re
marks in three instances and include 
articles and letters. 

ENROLLED BILLS SIGNED 

Mrs. NORTON, from the Committee on 
House Administration, reported that 
that committee had examined and found 
truly enrolled bills of the House of the 
following titles, which were thereupon 

· signed by the Speaker: 
H. R . 6480. An act to amend title 18, 

United States Code, entitled "Crimes and 
Criminal Procedu re" ; 

H. R . 7940. An act to provide financial as
sistance for local educational agencies in 
areas affect ed by Federal activities, and for 
other purposes; 

H. R .. 9399. An act to provide a more ef
fective method of delivering applications for 
.absentee ballot s to servicemen and certain 
other persons; and 

H. R. 9455. An act to amend the act of 
September 16, 1942, as amended, so as to 
facilitate voting by members of the Armed 
Forces, and certain others, absent from their 
places of residence. 
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The SPEAKER announced his signa

ture to ·enrolled bills of the Senate of the 
following titles: 

S. 1192. An act for the relief of Basque 
aliens; 

S. 1208. Au act for the relief of Pasch 
Bros.; 

S. 1357. An act for the relief of Gregory 
Pirro and Nellie Pirro; 

S. 1501. An act for the relief of Mr. and 
Mrs. Ray S. Berrum; 

S. 1507. An act to amend section 10 of the 
Act of August 2, 1946, relating to the receipt 
of pay, allowances, travel, or other expenses 
while drawing a pension, disability allow
ance, disability compensation, or retired pay, 
and for other purposes. 

S. 2028. An act to permit the Board of Ed
ucation of the District of Columbia to partic
ipate in the foreign exchange program . in 
cooperation with the United States Office of 
Education; 

S. 2324. An act for t-he relief of Maria 
Balsam; 

S. 2599. An act for the relief of Arturo 
Bennett!; 

S. 2648. An act for the relief of Carlo 
Fava; 

S. 2835. An act for the relief of Boris Paul 
von Stuckenberg and wife, Maria Alexander 
von Stuckenberg; 

s. 2922. An act for the relief of Chieko 
Murata; 

S. 3015. An act for the relief of Walter 
'Iyson; 

S. 3018. An act for the relief of W. F. 
Steiner; 

S. 3121. An act for the relief of Mario Juan 
Blas Besso-Pianetto; 

s. 8306. An act for the relief of Dr. George 
Peter Petropoulos; 

s. 3307. An act for the relief of Colvin Ber
nard Meik; 

s. 3321. An act for the relief of Dr. Zena 
(Zenobia) Symeonides; 

s. 3431. An act for the relief of Tatiana 
Moravec; 

S. 3434. An act for the relief of Mikiko 
Anzai; 

s. 3579. An act for the relief of Midship
man Willis Howard Dukelow, United States 
Navy; 

s. 3796. An act to amend section 4474 of 
the Revised Statutes, as amended, relating 
to the use of petroleum as fuel aboard steam 
vessels; 

s. 3807. An act to authorize the President 
to appoint Col. Henry A. Byroade as Director 
of the Bureau of German Affairs, Department 
of State, without affecting his military status 
and perquisites; 

s. 3814. An act authorizing the Secretary of 
the Interior to issue patents in fee to 
certain allottees on the Blackfoot Indian 
Reservation; 

s. 3824. An act for the relief of Kenneth 
Bruce Kohel Kozai; and 

S. 3917. An act for the relief of Basilio 
Gorgone. 

ADJOURNMENT 

Mr. DAVIS of Georgia. Mr. Speaker, 
I move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o'clock and 34 minutes p. m.), un
der its previous order, the House of Rep
resentatives adjourned until tomorrow, 
Friday, September 22, 1950, at 11 o'clock 
a.m. 

EXECUTIVE COMMUNICATIONS, ETC. 

1679. Under clause 2 of rule XXIV, a 
letter from the Secretary of the Army, 
transmitting the first report of the De
partment of the Army relative to the 
disposal of Army excess personal prop
erty located in areas outside the con
tinental United States, Hawaii, Alaska, 
Puerto Rico, and the Virgin Islands, cov
~ring the period between July 1, 1949, 

.and December 31, 1949, pursuant to sec
'tion 404 (d), title IV, of the Federal 
Property and Administrative Services 
Act of 1949, was taken from the Speak
er's table, referred to the Committee on 
Expenditures in the Executive Depart
ments. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIIl, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. WOOD: Committee on Un-American 
Activities. Report on the National Lawyers 
Guild, pursuant to House Resolution 5, 
Seventy-ninth Congress, first session, with
out amendment (Rept. No. 3123). Referred 
to the Committee of the Whole House on the 
State of the Union. 

Mr. DOUGHTON: Committee on confer
ence. H. R. 8920. A bill to reduce excise 
taxes, and for other purposes; without 
amendment (Rept. No. 8124). Ordered to be 
printed. 

Mr. MURRAY of Tennessee: Committee of 
conference. H. R. 7824. A bill to provide 
for the administration of performance-rating 
plans for certain · officers and employees of 
the Federal Government, and for other pur
poses; without amendment (Rept. No. 3125). 
Ordered to be printed. 

Mr. STANLEY: Committee on House Ad
ministration. House Concurrent Resolution 
284. Concurrent resolution authorizin g the 
printing of the symposium entitled "Execu
tive Reorganization" as a House document, 
and providing for additional copies thereof; 
without amendment (Rept. No. 3127). Or
dered to be printed. 

Mr. STANLEY: Committee on House Ad
roini.Stration. House Resolution 832. Reso
lution providing for the expenses of the in
vestigation and study to be conducted by the 
select committee created by House Resolu
tion 474. With an amendment (Rept. No. 
3128). Ordered to be printed. 

Mr. STANLEY: Committee on House Ad
ministration. House Resolution 828. Reso
lution authorizing the expenses of the inves
tigation and study to be conducted by the 
Select Committee on Lobbying Activities; 
with an amendment (Rept. No. 3129). Or
dered to be printed. 

Mr. CROSSER: Committee on Interstate 
and Foreign Commerce. Report on activity 
of the Committee on Interstate and Foreign 
Commerce, Eighty-first Congress, pursuant 
to section 136 of the Legislative Reorganiza
tion Act of 1946, Public Law 601, Seventy
ninth Congress; without amendment (Rept. 
No. 3130). Referred to the Committee of 
the Whole House on the State of the Union. 

Mr. HART: Committee on Merchant Ma
rine and Fisheries. H. R. 9715. A bill to 
amend section 1205 of title XII of the Mer
chant Marine Act, 1936, as amended; with 
an amendment (Rept. No. 3131). Referred 
to the Committee of the Whole House on the 
State of the Union. 

Mr. MORRIS: Committee of conference. 
H. R. 5372. A bill to authorize the negotia
tion, approval and ratification of separate 
settlement contracts-with the Sioux Indians 
of Cheyenne River Reservation in South Da
kota and of Standing Rock Reservation in 
South Dakota and North Dakota for Indian 
lands and rights acquired by the United 
States for the Oahe Dam and Reservoir, Mis
souri River development, and for other re
lated purposes; without amendment (Rept. 
No. 3132). Ordered to be printed. 

REPORTS OF COMMITI'EES ON PRIVATE 

BILLS AND RESOLUTIONS 
Under clause 2 of rule XIlI, reports of 

committees were delivered to the Clerk 

for printing and reference to the proper 
calendar, as follows: 

Mr. BYRNE of New York: Committee of 
conference. H. R. 1056. A bill for the re
lief of Preston L. Watson as administrator 
'of the goods and chattels, r ights, and credits 
which were of Robert A. Watson, deceased; 
without' amendment (Rept. No. 3122). Or
dered to be printed. 

Mr. STANLEY: Committee on House Ad
ministration. House Resolution 859. A bill 
for the relief of Mrs. Elizabeth Green; with
out amendment (Rept. No. 3126). Ordered 
to be printed. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally ref erred as follows:_ 

By Mr. BEALL: 
H. R. 9723. A bill to authorize the Secre

tary of Agriculture to bring to Washington, 
D. C., theater productions of land-grant col
leges and universities; to the Committee on 
Agriculture. 

By Mr. FLOOD: 
H. R. 9724. A bill to creat e a Susquehanna 

Watershed Commission, and for other pur
poses; to the Committee on Public Works. 

By Mr. RODINO: 
H. R. 9725. A bill to provide free postage 

for members of the Armed Forces of the 
United States; to the Committee on Post 
Office and Civil Service. 

H. R. 9726. A bill to assist the national de
fense by authorizing the provision of hous
ing at reactivated military installations, and 
for other purposes; to the Committee on 
Banking and Currency. 

By Mr. CROSSER: 
H. R. 9727. A bill to authorize the training 

of an adequate backlog of airmen to meet 
the civil and military needs of the United 
States, and for other purposes; to the Com
mittee on Interstate and Foreign Commerce. 

By Mr. DAVENPORT: 
H. R . 9728. A bill to m ake a preliminary 

survey of certain tributaries of Turtle Creek, 
Pa., to prevent reoccuring flood damage; to 
the Committee on Public Works. 

By Mr. ROOSEVELT: 
H. R. 9729. A bill to amend the Social Se

curity Act to provide more adequate Federal 
grants to Puerto Rico and the Virgin Islands 
for public assistance; to the Committee on 
·Ways and Means. 

By Mr. CROSSER: 
H. J. Res. 544. Joint resolution providing 

for the transfer of funds from the old-age 
and survivors' insurance trust fund to the 
railroad retirement account; to the Commit
tee on Ways and Means. 

By Mr. SUTTON: 
H. Res. 861. Resolution creating a select 

committee to conduct an investigation and 
study of alleged practices in the "sale" of 
children by institutions charged with their 
care; to the Committee on Rules. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 

bills and resolutions were introduced and 
severally ref erred as follows: 

By Mr. BOGGS of Louisiana: 
H. R. 9730. A bill for the relief of Martin 

M. Sorensen; to the Committee on the Ju
diciary. 

By Mr. TAURIELLO: 
H. R. 9731. A bill for the relief of Dr. 

Francesco Drago; to the Committee on the 
Judiciary. 

By Mr. WILSON of Texas: 
H. R. 9732. A bill conferring jurisdiction 

upon the United States District Court for 
the Northern District of Texas to hear, de
termine, and render· judgment on certain 
claims of Charlie Joe Starnes; to the Com
mittee on the Judiciary. 
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PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

2379. By the SPEAKER: Petition of E. D. 
McKinnon, secretary, St. Paul Trades and 
Labor Assembly, St. Paul, Minn., relative to 
enact ment of an excess-profits tax; to the 
Committee on Ways and Means. 

SENATE 
FRIDAY, SEPTEMBER 22, 1950 

The Senate met at 11 :30 o'clock a. m. 
The Chaplain, Rev. Frederick Brown 

Harris, D. D., offered the following 
prayer: 

O Thou whose approval we seek above 
the hollow applause of men, we pause 
in the midst of thronging duties and con
fused issues that Thou might lift upon 
us the light of Thy countenance. In
spire and guide with the spirit of under
standing these Thy servants, the few 
among the many, in a great and crucial 
day lifted by their fellows to high 
pedestals of power and influence. May 
their words and counsels so laden with 
possibilities to affect this stricken gen
eration add to the world's store of good 
will and be for the healing of the nations. 
May the tyranny of expediency never 
bend our conscience to low aims which 
betray high principles. 

Hear, Thou, our prayer as out of the 
depths we cry, bowing at the world's 
great altar stairs which slope through 
darkness up to Thee. We ask it in the 
dear Redeemer's name. Amen. 

THE JOURNAL 

On request of Mr. McKELLAR, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Thursday, 
September 21, 195Q, was dispensed with. 

MESSAGES FROM THE PRESIDENT
APPROV AL OF BILLS 

Messages in writing from the Presi
dent of the United States were communi
cated to the Senate by Mr. Miller, one of 
his secretaries, and he announced that 
on September 21, 1950, the President had 
approved and signed the following acts: 

S. 1640. An act to amend section 4 of the 
act of March 1, 1911 (36 Stat. L. 962; 16 
U.S. C. 513), relating to membership of the 
National Forest Reservation Commission; 

S. 2822. An act to amend the Federal De
posit Insurance Act (U. S. C. title 12, sec. 
264); 

s. 3768. An act to authorize payments by 
the Administrator of Veterans' Affairs on the 
purchase of automobiles or other convey
ances by certain disabled veterans, and for 
other purposes; and 

s. 4118. An act to increase the appropria
tion authorization for the Air Engineering 
Development Center. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Chaffee, one of its 
clerks, announced that the House had 
passed the foll-owing bills, in which it re
quested the concurrence of the Senate: 

H. R . 9219. An act to promote the rehabili
tation of the Five Civilized Tribes and other 
Indians of eastern Oklahoma, and for 
other purposes; · 

H. R. 9322. An act to clarify and consoli
date the authority to require the establish· 
ment and maintenance of aids to naviga
tion on private structures in or over navi
ga'.)le waters of the United States; 

H. R. 9538. An act to amend subsection 
(1) of section 4551 of the Revised Statutes, 
as amended, to exempt additional vessels 
from the requirements thereof; and 

H. R. 9681. An act to authorize the waiver 
of the navigation and vessel-inspection laws. 

The message also announced that the 
House had agreed to the following con
current resolutions, in which it requested 
the concurrence of the Senate: 

H. Con. Res. 284 .' Concurrent resolution au
thorizing the printing of the symposium en
titled "Executive Reorganization" as a 
House document, and providing for addi
tional copies thereof; and 

H. Con. Res. 286. Concurrent resolution re
questing the President to return H. R. 1025. 

ENROLLED BILLS SIGNED 

The message further announced that 
the Speaker had affixed his signature to 
the following enrolled bills, and they 
were signed by the Vice President: 

S. 2801. An act to give effect to the Inter
national Convention for the Northwest At
lantic Fisheries, signed at Washington under 
date of February 8, 1949, and for other pur
poses; and 

S. 3437. An act to amend the Atomic Ener
gy Act of 1946. 

LEAVES OF ABSENCE 

On request of Mr. WHERRY, and by 
unanimous consent, Mr. MORSE was ex
cused from attendance on the session of 
the Senate for the remainder of the 
week. 

On his own request and by unanimous 
consent Mr. ROBERTSON was excused 
from attendance on the Senate tomor
row if there should be a session. 

REPORT ON FEDERAL CATALOG 
PROGRAM 

The VICE PRESIDENT laid before the 
Senate a letter from the Director of the 
Staff of the Munitions Board, Washing
ton, D. C., transmitting, pursuant to 
House Concurrent Resolution 97, Eighty. 
first Congress, second session, a joint re
port on the Federal Catalog Program by 
the Munitions Board and General Serv
ices Administration, dated August 1950, 
which, with the accompanying report, 
was referred to the Committee on 
Armed Services. 

PETITION 

The VICE PRESIDENT laid before the 
Senate the following resolution of the 
Legislative Assembly of the Virgin 
Islands, which was referred to the Com
mittee on Armed Services: 
RESOLUTION OF THE FIFTEENTH LEGISLATIVE 

ASSEMBLY OF THE VIRGIN ISLANDS OF THE 
UNITED STATES, FIRST SESSION 1950, PETI
TIONING THE PRESIDENT AND CONGRESS OF 
THE UNITED STATES To TAKE FAVORABLE AC• 
TlON ON THE REQUEST OF THE GOVERNMENT 
OF THE VIRGIN ISLANDS FOR THE ESTABLISH• 
MENT OF NATIONAL GUARD UNITS IN THE 
VIRGIN ISLANDS 

"Whereas on several occasions the govern
ment of the Virgin Islands has requested the 
Federal Government to provide for the es
tablishment in the Virgin Islands of units 
of the National Guard;· and 

"Whereas as a result of these requests, bills 
have been introduced into the Houses of 
Congress for the purpose; and 

"Whereas it is believed that, with the 
world condition being unsettled as it is, the 
existence and efficient functioning of units 
of the National Guard in the Virgin Islands 
could do much in collaboration with the 
present home guard units to assist in pro
viding proper and adequate military and 
civilian defense for this military outpost of 
the United States; and 

"Whereas the people of the Virgin Islands 
fully support the requests and urgent ap
peals of the government of the Virgin Islands 
to the Federal Government for the establish
ment of units of the National Guard of the 
Virgin Islands, and through their elected 
representatives in the legislative assembly, 
desire to so express themselves: Now, there
fore , be it 

"Resolved and it is hereby resolved by the 
Legislative Assembly of the Vi rgin Islands 
in· session assembled, That the President an d 
Congress of the United States are hereby pe
titioned to favorably respond to the urgent 
appeals and grant the request of the Gov
ernment of the Virgin Islands to establish in 
the Virgin Islands units of the National 
Guard; and be it further 

"Resol!Jed and it is hereby further resolved, 
That this resolution be forwarded to the 
President of the United States, the President 
of the Senate of the United States, the 
Speaker of the House of Representatives, the 
Secretary of the Interior, and the Governor 
of the Virgin Islands." 

Thus passed by the Legislative Assembly 
of the Virgin Islands of the United States on 
September 11, 1950. 

Witness our hands and the seal of the 
Legislative Assembly of the Virgin Islands 
this 11th day of September A. D., 1950. 

OMAR BROWN, 

Chairman. 
EARLE B. OTTLEY, 

Secretary. 

REPORT OF A COMMITTEE 

Mr. LEAHY, from the Committee on 
the District of Columbia, to which was 
ref erred the bill <H. R. 9524) to supple
ment the District of Columbia Teachers' 
Leave Act of 1949, reported it without 
amendment and submitted a report <No. 
2579) thereon. 
RELATIONS WITH INTERNATIONAL OR

GANIZATIONS-PERMISSION FOR COM
MITTEE ON EXPENDITURES IN EXECU
TIVE DEPARTMENTS TO FILE REPORTS 
AFTER ADJOURNMENT 

Mr. O'CONOR. Mr. President, the 
Subcommittee on Relations with Inter
national Organizations of the Committee 
on Expend.itures in the Executive De
partments has a number of reports un
der preparation which may be ready for 
issuance within the next few months. 

They deal with the very important 
field of expenditures and efficient man
agement of the United Nations and other 
major international organizations in 
which the United States Government 
plays such a vital role. 

For the Committee on Expenditures in 
the Executive Departments, I request 
unanimous consent to file reports during 
the adjourned period. 

The VICE PRESIDENT. Is there ob
jection to the request of the Senator 
from Maryland? The Chair hears none, 
and it is so ordered. 

ENROLLED BILLS PRESENTED 

The Secretary of the Senate reported 
that on today, September 22, 1950, he 
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